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WORLD NEWS 

DPP calls for 
inquiry into 
Taylor trial 

The Direirtor at Public 
ProgecaHaqs has asked James 

Andertan, the Chief Constable 
of Greater Manchester, to con- 
giiter hokfingan inquiry into 
the trial for fraud of Kevin 
Taylor, ^Manchester busi- 
nessman. The trial was discon- 
tinned this week after the pros- 
ecution decided to offer no 
more evidence. 

The announcement of the 
investigation came after David 
Waddington, the Home Secre- 
tary, had reacted calls for an 
inquiry into the Stalker affair . 
and Greater Manchester police 
authority set up a separate 
inquiry. Page4 

Cricket protesters hurt 

nfiVe Gatting. the former 
England cricket captain lead- 
ing a rebel South. African tour 
party, was last night urged 
to meet anti-tom: protesters 
after polka used dogs and tear 
gas to disperse demonstrators 
as the team arrived at Jan 
Smuts airport, Johannesburg. 
About 20 people .were injured. 
Krish Naadoo. secretary of the 
National Sports Congress, the 
body coordinating the anti- 
tour campaign, said he would 
propose a delation meet Gat- 
ting and his players. Page 2 

Mayor on crack charge 

Marion Barry, the mayor of 
Washington, the US capital, 
appeared in court yesterday 
on charges of Illegal possession 

of crack cocaine. Page 26 

Radon gas Brnft revised 

The safety Hmit for radon gas 
in UK homes has been halved 
after studies suggested that 
radcm, which seeps naturally 
from rocks, is a greater cause 
of cancer than has previously 
been believed; Page 5 

Row ovor 080 dispute 

The Government's handling 
of the ambulance dispute came 
under further Are last night, 
after an aide to Kenneth 
Clarice, the Health Secretary, • 
was named as the source of 
a suggestion that more money 
might be available to settle 
the dispute. Page 26- 

Spaca stwttio dsbtysd 

Fog in the CaHorma-d^ert— 
and bad weather at two other 

landing strips delayed the . 
touchdown erf US space shuttle 
Columbia yesterday, making 
the flight the longest ever for 
a shuttle mission. 

Indian mystfeiHM 

Bhagwanlfajneesh, a contro- 
versial Indian guru who 
preached free set and led a 
luxurious Hfestyle,diedGf a 
heart attack yesterday . The 
58-year-old mystic, expelled 
from the US in 1865; med on 
his commune at Foona. - 

Waite aMriwnwy' 

The Archbishop of Canterbury, 
Dr Robert Runcie, said as his 
special envoy Terry Waite 
began a fourth year in captitiv- 
ity in the Lebanon: “I hope 
we shall not need to keep this 
anniversary again.” 

SeransJer Bm p H nl dtes 

Pianist Senaiprihi, who was a 
household name for 30 years 
with his popular radio show 
Semprinl Serenade, died in 
Devon, aged 8fc 


BUSINESS SUMMARY 

Renault faces 
UK rival for 
Czech project 


A-UK consort ium emerged as 
a strong rival to Renaim to 
set up a light commRrda] 
vehicle assembly project in 
.Bratislava;' Czechoslovakia. 

'The consortium;' which * 
includes companies in automo- 
tive design anti production 

i rtw*ln^ TpgrifPtiTig jtBf 1 
financing ^ ftoa negotia tin g 
with BAZ, the Bratislava auto- 
mobile plant; the Czechoslovak 
Oov ammen t and franking 
authorities tor the past 12 - 
months. A decision is expected 
in the spring. Page 26 - 

HOSKYNS GROUP, UK. com- 
puting services company con- 
trolled bfHessey, is tor sale 
at a likely prlce of more than 
£30Qm. The sale is part of a 
rationalisation plan for Piessey 
by GEC/Slemens, Hessey’s new 
owners. Page 8 . . . ■ 

BANK of New England, 15th 
largest US hank; hit bard by . 
the crisis in real estate-related 
loans, revealed 8L5bn (£910m) 
of bad debt provislons, a fourth 
quarter loss of $L2bn.and more 
than $6hn of asset sales. Last 
year the hank lost £L05bn. 

Page 10 

JAPAN'S money supply grew, 
faster last month than in 
November, prompting fears 
that interest rates mayhave 
to be increased again.' The i 

December merchandise trade 
surplus toll to SSJOtm - 
(£3-76bnX from $9.7bn a year 
earlier. Page. 3 

LUFTHANSA and bxterftag, 
the West and East German 
airlines, announced a range 
of cooperation agreements 
and launched a joint initiative 
to build a new Berlin airport 
by the year 2000. Page 2 

BERLINER VOLKSBANK of 
West Berlin is to take -a lO . per 
rent stake in East Berlin's Ber- 
liner Vblksbank, the first Ger- 
man banks to join forces across 
the border. Page 10' • 

DAVID S SMITH, largest UK 
paparinaker, reported static . : 
intertni'pre-tax profiteer ' 
OSJBnum sales 9 per cent. ~ 
higher at £161.401. Page 8 

^POLAND'S Inflation soared 
10-foj dttn 7 40 pe r cent B at yfiar 
while industrial output fell 
3:4 per cent. 

NORFOLK HOUSE; petrol star 
tioh developer and manager, 
plans a tom-far-nine rights 
issue to raise about £208m. 
Full-year pre-tax profits rose ■ 
42 per cent to £8.68m. Page 8 

DUMEZ, one of France’s big- 
gest construction companies, 
signed a co-operation agree- 
ment with Alfred McAlpme, 

UK budding and civil engineer- 
ing group, to pursue projects 
in the UK and on the Conti- 
nent. Page 4 

RECHEM: Shares in the toxic 
waste disposal group fell 145p 
to 508p when it warned that 
second-half profits would be 
lower than last year. The com- 
pany blamed part of its prob- 
lem, on dockers’ refbsal last 
summer to handle Canadian . 
shipments of to^ie waste. 


PRESIDENT Bush added his 
voice to recent Administration 
calls oh the Federal Reserve 
to lower. US interest rates. 
Page 2 


EAST EUROPE IN 

After the revolution, 
which way? 

In a Special Report on Wednes- 
day, January 24, Financial 
Times- writers assess the 
effects of the dramatic political 
realignments which took place 
during 1969. 

They report from: Bulgaria, 
Czechoslovakia, the German 
Democratic Republic, Hungary, 
Poland, Romania, the Soviet 
Union and Yugoslavia. 

They look ahead to what might 
be in store in East Europe dur- 
ing 1990, politically and eco- 
nomically, and investigate 
opportunities for western busi- 
nessmen in the new social 
order emerging in these coun- 
tries. 
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More Soviet troops sent to dai 

By Quentin Peol'and John Parker fn Moscow 


ipen ‘Islamic wildfire 9 


MOSCOW' is', to send more 
troops to the troubled Tran- 
scaucasus following a worsen- 
ing yesterday of race riots and 
guerrilla warfare between 
Armenians «nd Azerbaijanis. 

Soviet troops sent in on 
Tuesday to end the anarchy in 
the region began to advance on 
Baku, tbe Azerbaijani capital, 
where road blocks have been 
set up by militant nationalists 
to prevent entry into the city. 

The possibility of clashes ■ 
involving Soviet troops in the 
Baku means that what began 
as local interethnic blood-let- 
ting could now involve the rest 
of the nation. Nearly 30,000 
soliders have been sent to the 
region. 

In Moscow, Hr Mikhail Gorb- 
achev, the Soviet leader, 
warned' that forces in the 
republic were demanding 
secession, and the creation of 
“an Taforafe Azerbaijan." Iran’s 


official news agency IKNA s a id 
in a retaliatory statement that 
unrest could spread like wild- 
fire in the Islamic world if the 
Soviet Union cracked down on 
Moslem Azerbaijanis. 

Along the frontier with Iran, 
more than 1,000 Azerbaijainis 
breached what Tass, the Soviet 
news agency, described as “the 
holy of holies”’ - the country’s 
International border. 

Tass said yesterday that over 
the past 24 hours, the situation 
in Azerbaijan and Armenia had 
worsened. The officaaHy-admit- 
ted death toll in the distur- 
bances rose to 72. 

Sporadic fi ghting continued 
in the hills around Nagorno- 
Karabakh, the territory at the 
heart of the dispute, and in 
Nakhichevan, the Azerbaijani 
enclave between Armenia and 
Iran. Airports are being pick- 
eted and rail traffic is at a 
standstill. 


The main concentration of 
troops has been in Baku - sug- 
gesting that the Kremlin's pre- 
vious attempt to avoid direct 
confrontation with Azerbaijani 
nationalists by declaring a 
state of emergency only in out- 
lying areas had toiled. Eyewit- 
ness accounts from the city are 
patchy, graphic and partial 
But most say that all roads 
into Baku had been blocked so 
that troops arriving by rail and 
air could not reach the city 
centre. 

The Interior ministry in 
Moscow said that troops had 
left their barracks and were 
patrolling the streets with the 
help of "workers' defence com- 
mittees” made up of Afghan- 
istan veterans and other ex-ser- 
vicemen. The ministry said 
that reinforcements stationed 
cm the outskirts had. begun to 
move towards the city centre. 

Baku, a city of liTm people 


and a centre for the oil and 
oil-services industry on the 
Caspian, has been paralysed by 
a transport strike.- This is 
likely to have knock-on effects 
in the economy because Azer- 
baijan makes over half the 
Soviet Union's oil-field equip- 
ment. 

In spite of appeals for calm 
by the Communist Party lead- 
ers, 10,000 people marched 
through the city yesterday to 
surround the party headquar- 
ters. calling for an end to the 
state of emergency and 
demanding that the republic's 
parliament should be con- 
vened. The spokesman for the 
council for national defence, 
Mr Esbat Mamedov, claimed 
that “Soviet power has ceased” 
in parts of Azerbaijan. 

In Armenia, the Army news- 
paper, Krasnaya Zvezda, 
claimed, self-defence brigades 
are being formed to attack 


Interior ministry and Army 
installations in order to seize 
weapons. Armenian refugees - 
survivors of the weekend’s 
pogroms by Azerbaijani vigi- 
lantes, many of whom are 
themselves refugees from 
Armenia - have been streaming 
out of Baku. Tass estimated 

that more than 10,000 of them 

have evacuated, many across 
the Caspian Sea to Turkmenia. 
Krasnaya Zvezda said that 
4,000 Armenian refugees have 
now reached Yerevan, the 
republic's capital, scene of 
another huge rally yesterday. 

And in the area at tbe heart 
of the violence, of Nagorno- 
Karabakh, subject of a total- 
transport blockade by Azerbai- 
jan, only 10 days' supply of 
food remains, while one-third 
of the capital, Stepanakert, is 
without water. 

Iran warns Moscow over Azer- 
baijan, Page 2 


Gulliver to quit 
as chairman 
of Lowndes 


By Maggie Uit y 

MR James Gulliver is to resign 
as chairman of Lowndes 
Queensway, tbe troubled furni- 
ture and carpet retailer. His 
departure, coincides with a 
£70m refinancing package - 
the second fn six months - 
which Lowndes agreed with its 
bankers yesterday and an 
accelerated shop closure plan. 

The shake-up at the com- 
pany comes 18 months after 
one of Britain's biggest man- 
agement buy-outs which 
turned sour as domestic inter- 
est rates soared simulta- 
neously hitting retail mins and 
added to its substantial debt. 

Mr Norman Ireland, a non- 
executive. director of Lowndes, 
is to, take over as. chairman. He 
-said last night Mr Gulliver had 
gone “of his own volition and 
will receive mo compensation”. 

Mr Gulliver, said last; night. 
“I am . not a: sacrificial Iamb. I 
still have 2 ^m: shares -in .the 
company which is why Tm so 
keen it prospers." 

Mr Gulliver said “I have 
always been an optimist” But 
he felt that after two refinanc- 
ings “the prospect of remain- 
ing and directing the' business 
subject to the very strict finan- 
cial disciplines the banks are 
imposing is not something on 
which I could bring my talents 
to bear." 

Mr Gulliver, who headed a 
consortium which took over 
Harris Qoeensway in August 
1988 for £450m, has had a long 


and colourful career in retail- 
ing heading Fine Fare and 
more recently the Argyll group 
which fail«»H t imriar his leader- 
ship, in the controversial hid 
battle for Distillers. 

Mr Brian McGUlivray, 
another Lowndes non-execu- 
tive director, has resigned over 
“differences of opinion.” Mr 
Eddie Dayan, chief executive, 
said he could not comment on 
these differences. 

The refinancing asks share- 
holders to put up £35m 
through a rights issue of 
shares at 5p. Last autumn 
shareholders subscribed to a 
rights issue at 20p, as part of a 
first refinancing package. The 
shares were suspended at 8%p 
in December when the need far 
a second refinancing became 
clear. Institutions are inv e sting 
a further £35m In zero-coupon 
convertible loan notes. * 

Shareholders will" be asked 
to-' ydte oh the refinancing 
package. Mr Dayan said yester-. 
day, “without this money tbe 
group will not be able to con- 
tinue trading. With it I am con- 
fident of its survival.” 

High interest rates have 
squeezed consumer spending 
and house moving, bitting the 
profits of retailers of housing- 
related, high-ticket items. 
Three retailers which had 
arranged debt-backed buy-outs 
- Lowndes, MFL the furniture 
Continued on Page 26 
Lex, Page 26 
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Norman Ireland, who will take over as chairman of 
Lowndes Queensway, with Eddie Dayan, chief executive 


Inflation 
rate in UK 
stabilises 
at 7.7% 

By Peter Norman, 

Economics Correspondent 

BRITAIN’S annual inflation 
rate stabilised at 7.7 per cent 
last month as sharply higher 
prices for seasonal foods were 
partly offset by cheaper cars 
and lower petrol prices. 

The Central Statistical Office 
reported yesterday that the 
retail prices index rose by 0.3 
per cent in December to leave 
the annual inflation rate 
unchanged from November. 

Excluding the effects of 
mortgage interest payments, 
prices rose by 6.1 per cent com- 
pared with December 1988. 
This increase in what the Trea- 
sury considers the underlying 
annual rate of infla tion was 
unchanged from November 
and October. 

December’s annual inflation 
rate was slightly better than 
the City consensus forecast of 
about IS per cent Relief in 
financial markets was tem- 
pered by concern about high 
wage claims and the disclosure 
that tank and building society 
lending more than doubled in 
December to £l0.3bn from 
£A8bn in November. 

While sterling held steady on 
the inflation news, the tank 
lending figures unsettled equi- 
ties. After recovering in the 
afternoon, the FT-SE index 
closed down 1.9 at 2,335 but 
about 5.2 per cent below its 
all-time high on January 3. 
Continued on Page 26 
Bank reassures City, Page 5; 
London stock market. Page 19 
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AND HIS 
CHILDREN 
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Romanian women to give 
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Dempsey reports 
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Boat people 
face ‘quick 

turnround’ 

By John Elliott 
in Hong Kong 

HONG KONG is preparing a 
new policy called “quick turn- 
round” aim ed at repatriating 
Vietnamese boat people as 
soon as they have toiled to 
qualify as refugees. 

This speeding up of the repa- 
triation programme would rep- 
resent a further toughening of 
the existing policy of putting 
the boat people in long-term 
detention centres, which now 
hold over 40,000 people liable to 
be deported. 

The plan, which has yet to 
be negotiated with the Viet- 
namese Government, is con- 
tained in the Hong Kong gov- 
ernment's 1990 policy plan for 
fl Baling with all the 56,000 Viet- 
namese boat people in Hong 
Kong. This is to go to the col- 
ony’s executive council next 
Tuesday. 

As a first step, all the 150 
boat people who have arrived 
since the beginning of this 
month have been kept at a 
reception centre cal l ed Green 
Island for immediate screen- 
ing. Those who qualify as refu- 
Contbmed on Page 26 


GM to build £200m 
plant on Merseyside 

By Kevin Done, Motor Industry Correspondent 


GENERAL Motors of the US, 
the world’s biggest car maker, 
is expected to build its planned 
£200m European engine plant 
at Ellesmere Port; Merseyside. 

A final decision is expected 
to be made shortly by GM in 
Detroit, with an announcement 
in the next two months. 

Tbe Ellesmere Port site, 
where Vauxhall, GM’s UK sub- 
sidiary, assembles the Vaux- 
hall Astra small family car and 
the Bedford Astra/Astramax 
van range, has been competing 
for the project, with GM’s Kais- 
erslautern plant In West Ger- - 
many. The project is expected 
to create around 350 jobs. 

GM Europe (Opel in conti- 
nental European markets and 
Vauxhall in the UK) has been 
steadily increasing its sourcing 
of components .from the UK 

It has transferred around 
£450m of business to UK sup- 
pliers in the three years 
1986-88, and the siting of a 
major new components plant 
in the UK would accelerate 
this process. 

The prospects of the engine 
plant being sited at Ellesmere 
Port have also been enhanced 


by the readiness of the work- 
force to accept a far-reaching 
package of labour reforms. 

GM is expected to produce a 
range of 2-3 litre V6 engines at 
the new plant, which will play 
an important role in expanding 
the company’s presence in the 
European executive and luxury 
car markets. 

The plant is likely to have a 
capacity to produce around 
100.000 engines a year, and it is 
expected that the V6 engine 
range will also figure promi- 
nently in the future product 
programmes for Saab Automo- 
bile in' the 1990s. 

GM bought a 50 per cent 
stake last month in the Saab 
car operations of Saab Scania, 
the Swedish automotive and 
aerospace group and has man- 
agement control of the newly- 
formed Saab Automobile. 

The UK plants now compare 
very favourably with other GM 
plants in Europe, but there is 
5t01 a significant gap between 
Luton and Japanese plants. 

Vauxhall is aiming to 
increase its UK car market 
share to around 17 per cent 
from 15.2 per cent last year. 
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OVERSEAS NEWS 

DRESDEN MAYOR MAY TAKE SUPPORTERS OVER TO SOCIAL DEMOCRATS 

E German communists face split 


By Christina Lamb 

IN THE face of continuing 
unrest in Azerbaijan, Iran 
warned yesterday that unrest 
could spread like wildfire in 
the Islamic world if the Soviet 
Union cracked down on Mos- 
lem Azeris. The comments 
raised the dark spectre of 
Islamic agitation, fanned by 
Tehran on the Soviet Union’s 
southern border. 

Reports from Transcaucasia 
that Iranian Moslem Azeris 
are supplying arms to their 
Soviet counterparts in the 
struggle with rival Christian 
Armenians have led to suspi- 
cions that there is an Islamic 
Unit with some fundamental- 
ists in Iran hoping to extend 
the Islamic state northwards 
into Azerbaijan. 

Mr Gorbachev spoke out 
strongly yesterday, blaming 
Moslem extremists for the con- 
tinuing violence, in which 72 
people have died. However, the 
Soviet Government may well 
be playing up this angle in 
order to justify to their own 
people sending troops into the 
area. 

There is certainly a historic 
basis for Soviet fears. Azerbai- 
jan was originally part of Per- 
sia, until Russian expansion in 
the 19th century left the Azeri 
community divided. The Turk- 
macbai Treaty in 1828 estab- 
lished the Araks river as the 
border with an estimated 7m 
Azeris in the Soviet Union and 
5m in Iran. 

The Soviet Government 
newspaper Izvestia said yester- 
day that thousands of predom- 
inantly Shia Azeris had 
crossed in both directions 
around the Nakhichevan and 
Dzhalilabad districts in Soviet 
Azerbaijan near Iran's border. 

The report said pontoon 
bridges had been set up across 
the Araks, and added; “There 
is information about the prep- 
aration for transfer across the 
border of a large consignment 
of arms and ammunition.” 

The Iranian news agency 
IRNA said thousands of Azeris 
crossed into Iran yesterday to 
take part in Moslem prayers. 
Earlier this month along the 
400-mile frontier with Iran, 
Soviet Azeris took the law into 
their own hands, ripping down 
the fence severing Hie atheist 
Soviet Union from Islamic 
Iran. 

Mr Gorbachev's remarks 
suggest that Moscow fears a 
replay of attempts by Iranian 
clerics to proselytise among 
Muslims of the southern 
Soviet Union, including the 
predominantly Shia Azerba- 
ijanis. as they did after the Ira- 
nian Revolution. 

The Iranians have reacted 
strongly to the Soviet accusa- 
tions, standing np for their 
co-religionists across the river. 

IRNA said both Moscow and 
the West were portraying the 
Azeris as the culprits In 
bloody week-long clashes with 
Armenians which have I 
brought Azerbaijan to the 
brink of armed confrontation 
with Moscow. 

“To prevent the situation 
from getting out of hand, it is 
advisable for all concerned to 
take heed that any kind of 
clashes in the Caucasus and 
their aftermath would spread 
like wildfire among the over 
70m Moslems in the Soviet 
Union and the more than one 
billion Moslems throughout 
the world.” it said. 

The truth about the separat- 
ist, Islamic element in Azer- 
baijan's turmoil is hard to 
untangle. The feud with 
Armenia over Nagorno Kara- 
bakh, which is legally part of 
Azerbaijan, has fused with the 
economic grievance and anger 
over the artificial division 
from the Azeris living in Iran 
to create an explosive mood. 
Pew doubt that were there to 
be a referendum the Azeris 
would opt for independence. 
There has already been an 
attempt by the Iranian Azeris, 
in 1946, to set up an indepen- 
dent state. 

However, Mr Emile Salma- 
nov, an Azeri ethnographer 
who specialises in the Eastern 
Caucuses and recently arrived 
in London, insists this would 
take the form of an indepen- 
dent republic with the Iranian 
azeris, separate from both the 
Soviet Union and Iran. “Reuni- 
fication is an old idea. We 
want complete independence 
from the Soviet Union as a fist 
step then onion with northern 
Iran where there are 14.2m 
Azeris." 

Mr Salmanov is also ada- 
mant that arms are not com- 
ing from Iran. “We have only 
bunting arms and a few rifles 
stolen from the army or 
home-made, and very little 
ammunition.” Bat recent 
reports suggest far more 
sophisticated weapons are in 
use which can only have come 
from Iran or Afghanistan. 

An independent Azerbaijan 
could easily be self-supporting, 
according to Mr Salmanov, 
given Azerbajan's mineral 
wealth of the Baku oilfield and 
agricultural potential,“Azer- 
baijan is malting a great con- 
tribution to the Soviet Union 
and getting little in return. We 
have chemicals and heavy met- 
als, electronics and steel 
Industry and our agricultural 
possibilities have hardly been 
explored.” 


BMigemann attacks 
US on Grcnn^nunity interest 


By Leslie Colltt in Berlin 

EAST Germany's Communist 
Party (SED). reeling from a 
series of blows to Party unity, 
faces a possibly fatal split even 
before free elections next May. 

Mr Wolfgang Berghofer, the 
popular young Mayor of Dres- 
den and a deDuty chairman of 
the SED, strongly hinted that 
he might leave the Party and 
join the opposition East Ger- 
man Social Democrats (SPD). 
He would undoubtedly take 
along with him many disillu- 
sioned Party members. Earlier, 
rank-and-file SED members 
demanded that the Party dis- 
solve itself at an emergency 
congress. 

During a visit to Aus tria. Mr 
Berghofer said the SED had no 
chance of obtaining a majority 
in the elections on May 6 and 


other parties would not form a 
coalition with it The Party 
would undergo "radical 
changes" in coming months. 
He praised the “clear program- 
matic message" of the Social 
Democrats and said Social 
Democratic traditions in Ger- 
many would help the East SPD 
to obtain a "mass base.” 

Mr Berghofer. who Is an SED 
representative in round table 
talks with the opposition, said 
he could “not yet" comment on 
the possibility that he would 
join the SPD. His remark was 
the strongest sign yet that he 
may switch In coming weeks 
and bec ome a vote-getter for 
the SPD. The handsome young 
Mayor, who wears pin-stripe 
suits, gained a nationwide rep- 
utation last October when he 


helped prevent riots by open- 
ing the first dialogue with 
opposition groups. He has had 
close ties with SPD officials in 
Hamburg, which Is twinned 
with Dresden. 

The grassroots rebellion 
came, meanwhile, from mem- 
bers of three main “platforms'* 
in the SED which are calling 
for social democracy and a 
“third way” between capital- 
ism and communism. They 
were supported by SED organi- 
sations at the Academy of Sci- 
ences, East Berlin's Humboldt 
University and the city's larg- 
est hospital, the Cbarife. The 
Party dissidents said the situa- 
tion in East Germany was 
Increasingly grave and. the 
Party had not been able to 
reform itself. They called for 


the SED to dissolve itself, but 
expressed support for the Gov- 
ernment of Mr Hans Modrow, 
the SED Prime Minister. 

Leaders of Mr Modrow’s two 
main coalition partners, the 
Christian Democrats ana the 
Liberal Democrats, voted yes- 
terday to remain in alliance 
with him despite pressure from 
their membership to abandon 
the coalition. ■ 

Mr Manfred Geriach, head of 
the Liberals, who is also acting 
head of state, called for the 
“swiftest possible unity of Ger- 
many” in a speech to the party 
leadership. Unification has 
become the main issue In the 
poll campaign and even the 
Communist party says it is in 
favour of unity but only in the 
context of a united Europe. 


EIB approves loan 
for Poland, Hungary 


EC ministers to 
discuss E Europe aid 


By Patrick Blum in Lisbon 

THE European Investment 
fovnk (EiB) has approved lend- 
ing of up to Ecu lbn (£728m) 
for Poland and Hungary, Mr 
Miguel Arnedo Orbanados, a 
vice-president of the bank, said 
in Lisbon yesterday. 

“The Ecu lbn is intended to 
start operations in Eastern 
Europe (with the bank acting] 
as a pathfinder for the new 
European Bank (for Recon- 
struction and Development]," 
Mr Orbanados said at a press 
conference to present the EIB 
annual report on its activities 
in Portugal After this initial 
loan, financing for Eastern 
Europe would be the task of 
the new bank, he said. 

The establishment of a bank 
to help to promote the transfor- 
mation of Eastern European 
countries into competitive mar- 
ket economies was agreed in 
principle this week at a meet- 
ing in Paris of delegates from 
34 countries ef Eastern and 
Western Europe. An EIB offi- 
cial said that the statutes for 


the new bank should be ready 
by the end of March, and that 
it would probably have a nomi- 
nal capital of Ecu lObn with 
Ecu 2bn-Ecu 3bn as paid-up 
capitaL 

Mr Orbanados said the EIB 
was collaborating on work to 
establish the bank and expec- 
ted to participate in its capitaL 

He played down fears that 
the current interest in Eastern 
Europe would affect financial 
flows to other parts of Europe 
such as Spain, Portugal or 
Greece, but agreed it would 
have “some repercussions" on 
the EIB's activities. 

Mr Orbanados also warned 
of possible problems for the 
East European economies in 
dealing with large financial 
inflows. The problem, be said, 
was not finding money, but in 
the Eastern European econo- 
mies’ capacity “to absorb this 
money into real investment” 

Tr aining , management and 
finflnrfai systems needed to be 
reorganised. 


By David Buchan in Brussels 

FOREIGN ministers of the 
Twelve are to discuss tonight 
in Dublin Castle how to 
respond to Eastern Europe’s 
requests for aid, for which 
the European Commission is 
likely to propose a special 
category in futur e EC budget 

p lannin g. 

The Commission was last 
night putting the finishing 
touches to a plan to supply 
Romania with some Ecu 40m 
<£29m) in emergency food aid, 
and to its strategy for dealing 
with the budgetary conse- 
quences of extending fitianrial 
and technical aid beyond 
Poland and Hungary. 

Mr Frans Andriessen. the 
external affair s commissioner, 
who last week visited Prague, 
Sofia and Bucharest, has 
suggested that future Commu- 
nity budgets provide for a spe- 
cial pot of money for Eastern 
Europe, the ceiling on which 
could rise progressively in line 
with the growth in the EC 
economy overall Commu- 


nity spending. 

However, the money the 
Commission has in mind is 
much smaller than the figu re 
of Ecu 14bn a year suggested 
by its president, Mr Jacques 
Delors, this week before the 
European Parliament. 

After on-the-spot (becks by 
its in Bucharest this ■ 

week, the Commission is con- 
sidering giving Romania up to 
250,000 tonnes of feed grain and 
up to 20,000 tonnes of beef,. as 
well as grnwiigr amounts of but- 
ter and olive oiL 
• East Germany could join 
the EC simply by becoming 
part of an enlarged West Ger- 
many, Sir Leon Brittan, the 
UK’s senior EC Commissioner, 
said in a speech yesterday to 
Leighton Park School near 
Reading. 

It might even be posable for 
the miiflgri German state to be 
within Nato, he suggested, 
though present East German 
soil migh t have to be demilitar- 
ised to placate Moscow. 


Spaniards to seek wage increases of at least 9% 


SPAIN’S main trade unions, 
the Socialist UGT and the com- 
munist-led Comisiones 
Obreras, served notice yester- 
day that they plan to seek 
wage rises of at least 9 per cent 
in pay talks that normally 
begin in spring, Peter Bruce 
writes from Madrid. 

The move will inevitably 


hamper the Government's 
efforts to quieten the economy 
and slow down inflation. The 
country’s consumer price index 
rose 65 per cent in 1989, more 
than double expectations a 
y ea r ago, but the unions and 
the main employers*' body, the 
CEOE, have failed to agree on 
a country-wide wage scale. 


This maana that thousands 
of private companies will have 
to negotiate separately with 
the unions. The same thing 
happened last year, when most 
employers caved in to union 
demands of around 7 per cent 
while the government was 
urging both sides to limit 
increases to 5 per cent. 



By David 'Marsh iri'Bonn 

THE US was yesterday 
attacked as “very conserva- 
tive" in its views on German 
unity, by Mr Martin Bhnge- 
mann former Bonn Economics 
Minister and now European 
Commissioner responsible for 
fhe grugfe market. 

. Underlining growing impa- 
tience about German unity 
among even moderate West 
German politicians and com- 
mentators, Mr Bangemazm bit 
out at last month's meeting in 
West Berlin of the four World 
War H allies. ... 

In the strongest criticism of 
the so for from a leading 
German politician, he labelled 
the meeting a “throw-back to 
“outmoded instruments” of 
International policy. Respond- 
ing to a question about US 
Insistence a reunited Ger- 
many should maintain Its 
“commitment" to Nato, Mr 
Bangemann said such- views 
did not fcafcg account of Nato’s 
need to take on “new forms” 
over the next few years. 

The EC Commissioner critic- 
ised Thursday’s warning by Mr 
Vernon Walters, US amhassa- 
dor to Bonn, about West Ger- 
many’s ties to Nato. He ruled 
out that a united Germany 
| would be a neutral state, but 
said “neither Nato nor the 
Warsaw Pact will continue in 
exactly the same way in the 
next 10 years*. ■ 

Mr Walters had warned 
about security risks erf a US 
force pullout from West Ger- 
many, and restated the four 


powers’ Intention to stay in 
Berlin. tmtfl it became the new 
German capitaL . 

December’s Berlin gathering 
of the ambassadors of the US, 
the Soviet Union, Britain and 
France, which jointly retain 
supreme- authority over the 
city, underlined the four pow- 
ers’ interest in "stability” fa 
Germany. Mr Bangemann said 
the meeting “did not corre- 
spond to the historic impor- 
tance" of events in- eastern 
Europe. His comments c am e in 
and after a speech arguing that 
German unity would benefit a 
rapidly integrating Europe. 

Those who were “afraid of 
Germany's growing economic 
strength were following out- 
moded diplomatic thinking, he 
declared, pointing out that 
Wert Germany, with -Sim peo- 
ple, was already the strongest 
economic force in- the EC. 
Addition of a farther 
people from the Eas t J“wo uId 
not have" a negative effect 

Mr Bangemann affirmed that 
the democratic' East German 
pitm u nwnt due to take office 
after May 6 would be free to 
apply to join the EC. Member- 
ship negotiations could then 
start immediately, alt hough fa 
the case of Spain and 'Portugal, 
it had taken seven years for 
these to be completed. East 
Germany would not be able to 
join the EC as long as it 
remained a Warsaw Pact mem- 
ber, but he urged a “progres- 
sive 1 ” view of how the alliances 
could change. 


rates 

PRESIDENT George Bush 
yesterday added his voice to 
iec&sii Administration caps on 
the Federal Reserve 
USwSSW Pet£ Riddell 
reports from Washington. 

Over the past week, affirials 
have facrea^dthepresOTrefa 
view of reports that Ect Fed 
governors were umlined to 
oppose farther short-term 
Interest rate cuts, unless the 
state of the economy changes. 

President Bush noted yester- 
day fa a speech to house- 
builders in Atlanta that mort-. 
gage interest rates, had 
dropped from 18 per rent fa 
Se«Sy 1380s to less than 10 

i pear cent now. 

want to see rates come 
down even more. The 1998s 
most he another decade or 
lower and lower interest 


Nevertheless, signs have 
begun to emerge in Madrid 
that the Government and the 
two unions are be g i nning , 
slowly, to repair their sorely 
damaged relations, which cul- 
minated fa a one-day general 
strike in December 1988 in pro- 
test at conservative economic 
policies. 


Last-ditch bid to stop 
splitting fighter plans 

By David White in London and David Goodhart Ini Bonn 

BRITAIN AND West Germany Free Democrats, junior part- 
will next week make a nsrs fa the government coali- , 
last-ditch attempt to avoid tion, joined the opposition 
splitting key parts of the £22bn Social Democrats In opposing 
European Fighter Aircraft proj- the venture. . 

ect into separate p r o gr am mes. In Mondays meeting, Mr 
A two-year contest over the Stoltenberg is expected to put 
aircraft’s radar, worth more tough contfttions on West Ger^ 
than £ibru reaches a climax man acceptance of the Bnfish- 
when Mr Gerhard Stoltenberg, led ECR90 radar designed by 
the West German Defence Min- Ferranti International, which 
ister, visits London on Monday the Royal Air Force insists is 
to hammer out the issue with theonly system with the range 
his counterpart there, Mr Tom it wants. ' ^ 

King These conditions wou ld be a 

' officials on both sides UK commitment to underwrite 
believe a decision must be any cost overruns in devetop- 
maita by the end of the month fag the Ferranti radar, and 
to allow work on the rest of the guarantees on the financial flt- 
air craft to meet timing and ness of Ferranti Itself, hit by 
cost targets. , an alleged £2i5iii fraud. ■ 

Nefma, the Munich-based, ' Bonn say? "the Ferranti 
four-nation body co-ordinating radar, with which Siem e ns of 
the EFA programme, is plaiP West Geraumy is associated, 
tifag a public relations offend represents a higher risk than 
sive, directed mainly at the the rival MSD-2000 project 
West German public, on behalf headed by the Daimler-Benz 
of the beleaguered project subsidiary Tetefunken System 
The anti-EFA lobby was bol- Technflc with GEC-Marconi of 
stored last weekend when the the the UK. 


Brussels bid to halt 
farm fraud in trouble 


By Tim Dickson in Brussels 

A EUROPEAN Commission 
plan to halt fraudulent agricul- 
tural subsidy deling running 
into tens of millions of pounds 
is coining under fire from 
member states. 

The issue, expected to come 
to a head on Monday when 
farm ministers meet, high- 
lights the huge problems faced 
by the Commission in trying to 
control the controversial sys- 
tem of export “refunds". 

These are the subsidies - 
which vary according to the 
destination of goods — paid to 
traders to bridge the difference 
between the high guaranteed 
EC price and the lower world 
market price. Rates of refund 
differ from country to country 
for a variety of reasons. 

The ECs “watchdog" Court 
of Auditors - whose reports 
over the last couple of years 
have done much to arouse 
political interest fa the huge 
scale of farm, fraud - has 
already drawn atte n tion to the 


A policeman and his dog watchb lack demonstrators at ^n^euple ^rereSiS^and SSwn scrie^of ^faS Tfrau d^ has tors flndfail *ira ”al 

m the coMrant^ already dr.wn attentUm to the station. 

Yugoslavia’s communists prepare to self-destruct 

The federal party, riven by ethnic tensions, opens perhaps its last congress today, writes Jndy Dempsey 

Y UGOSLAVIA’S ruling party and between the main what the congress decides, party (will) fight, using demo- 
communist party, once political players - Slovenia, Slovenia seems Intent on cratic means, for the associa- 
a beacon of light Croatia and Serbia - among pursuing its own political tidn of all sooalistorlentetea 


Y UGOSLAVIA’S ruling 
communist party, once 
a beacon of light 
among eastern Europe’s 
regimes, today opens what is 
expected to be its last federal 
party congress. 

The congress takes place 
against a background of 
increasing fragmentation of 
the federal party structure as 
each republic attempts to put 
forward its own political pro- 
gramme. 

This political fragmentation 
has been excerbated by Serbia, 
the largest of the republics, 
which has attempted to reas- 
sert its political domination of 
the federation. 

Despite the sour atmosphere, 
generated by years of political 
Intrigue and incompetence, the 
League of Communists of 
Yugoslavia will push through 
political changes which are 
tikely to break the party’s 
stranglehold on society. But 
the debate will be sharp, ft will 
expose the deep rift within the 


party and between the main 
political players - Slovenia, 
Croatia and Serbia - among 
the six republics. 

Amid much infighting, these 
three regions suppressed their 
political differences to form an 
alliance after the First World 
War. This led to the creation of 
the Unified Kingdom of the 
Serbs, Croats and Slovenes, the 
basis of post-war Yugoslavia, 
Today, all semblance of unity 
between them has disappeared 
as they argue about how to 
make the transition from a 
one-party state to a multi-party 
system. 

Slovenia, the small northern 
republic has little doubt how 
this transition should be 
achieved: the country should 
have a multi-party system. 

Last year the Slovene assem- 
bly passed radical constitu- 
tional changes which effec- 
tively strengthened the 
republic’s autonomy and its 
political institutions vis-a-vis 
the federal party. Regardless of 


wbat the congress decides, 
Slovenia seems intent on 
pursuing its own political 


Neighbouring Croatia also 
supports a multi-party system. 
During a session last week of 
the Assembly's Commission for 
Constitutional Issues, it threw 
its weight behind political plu- 
ralism. 

But while the republics, in 
theory at least, support politi- 
cal pluralism, there is little 
agreement on how this should 
be implemented. 

The “Communist party Dec- 
laration on a new Outline of 
Democratic Socialism," the 
draft document which will be 
presented at the congress, 
refers to a “a democratic soci- 
ety (in which) no one is enti- 
tled. to be the owner of the sin- 
gle political truth”. It speaks 
about “creating with political 
pluralism, a new quality of life, 
and we will develop a new 
method of gaining power at 
free elections. The communist 


party (will) fight, using demo- 
cratic means, for the associa- 
tion of all sodalisoorientated 
political subjects in a federa- 
tion of equal socialist organisa- 
tion s..." 

It pledges to change the stat- 
utes of the communist party, 
after the congress. In the 
meantime, it will pass a law on 
the freedom of political associ- 
ation “on the principles repre- 
sented in this Declaration.” 

For the Slovenes and the 
Croats, the document is ambig- 
uous about the party’s future 
political as well as how politi- 
cal pluralism will evolved. 

For ita part, the Serbian 
party, the largest and one of 
the most dogmatic fa the feder- 
ation. believes that pluralism 
is seen as a useful tool to be 
exploited by “nationalists”. 

“The politically-aware public 
fa Serbia and Yugoslavia can- 
not be fooled by the alleged 

rhampinnft of demOCTECy Who 

call for a fratricidal war, offer 
chauvinism, ..hatred and ter* 
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unscrupulous use of forged 
import documents. 

Now the Commission - 
stung by accusations of incom- 
petence and inefficiency which 
it thinks are better directed at 
the member states - has pro- 
posed that traders should no 
longer be allowed to present 
the so called Annexe' Two doc- 
ument as proof that their ; 
goods have been Imported. 

However, most member ! 
states recently voted against 
the Commission’s regulation, 
on the grounds that it is too 
drastic and may curtail agri- 
cultural trade. 

Normally this would he the 
end of the matter, but in a 
highly unusual constitutional 
manoeuvre - the first time It 
has happened for 27 years, 
according to one Brussels 
expert - the Commission is 
pressing ahead with its plan, 
subject to tiie Council of Minis- 
ters finding an alternative 
solution. 


ror,” the Serbian party last 
week declared. 

In Its view, democracy would 
unleash latent ethnic tensions 
between the republics and 


would undermine the unity of 
the Yugoslav Federation, and 
centralisation not decentralisa- 
tion is. the only way towards 

maintaining political stability. 


In his speech, Mr- -Bush 

repeated his caU for Congp^s ^ 

to enact an early cut fa capital 
tax, to be included m fas 
Budget on, January 29. 

Ecuador ex-PM 
ordered held 

Ecuador’s Supreme Court has 
ordered the detention of for- 
mer Prime Minister Leon 
Febres Cordero, accused of 
embezzling $150,000 of public 
ft™*,: , Santa Kendall reports 
from Quito- Mr Febres Cor- 
dero, who insists he is inno- 
cent and will defend his hon- 
our, has three days to appeal 
before he can be arrested. 

In late 1988, the Ecuadorian 
central bank was alleged to 
have received presidential A 
orders fa pay $150,000 to the *■ 
president's private secretary 
son-in-law, Miguel Orel- 
lana. During investigations, 

Mr Orellana is said to have 
stated he paid the money to an 
Israeli expert for work on 
fff pm n n ifraflnM and security 
in the presidential palace. 

Italian students 
occupy faculties 

More than 20 faculties in at 
least six Italian universities 
were being occupied by stu- 
dents yesterday in protest 
against proposals for funda- 
mental r efo r m of the univer- 
sity system, John. Wyles 
reports from Rome. 

The revolt has puzzled Prof 
Antonio Roberta, Minister for 
Scientific Research mid archi- 
tect of the government's pro- 
. posals, which aim at relaxing 
highly-centralised controls on 
the administration and financ- 
ing of Italian universities. Prof 
Robert! said yesterday he was 
prepared to consider amend- 
ments to his plan. 

Japan loan talks 

A senior Japanese official is fa 
China to discuss government 
loans frozen since last Jane’s 
crackdown on pro-democracy 
protesters, AP reports from 
Peking. Mr Koichi Matsuura, 
director-general of the Foreign 
Ministry's Economic Co-opera- ** 
tion Bureau, met Shen Jueren. 
Foreign Economic Relations 
and Trade Vice-Minister. 

A Japanese official said the 
visit was for "preliminary dis- 
cussions" on credit and grant 
programmes Japan has with 

filing 

Journalist shot 

An Australian journalist was 
shot and wounded when a heli- 
copter came under fire early 
yesterday on the strife-torn 
island of Bougainville, AP 
reports from Port Moresby. 

An army spokesman said 
Mar k Baker, of the Melbourne 
Sunday Herald, was injured 
when secessionist rebels fired 
on the helicopter. Mr Baker is 
the second Australian to be 
wounded in two days follow- /, 
fag a raid when rebels overran 
a military stronghold. 

Thai-UK meeting 

A senior British foreign affairs 
official arrived In Bangkok 
yesterday for talks with Thai 
leaders on the war in Cam- 
bodia and bilateral trade 
issues, Reuter reports from 
Bangkok. Lord Bxabazon, Min- 
ister of State, Foreign and 
Commonwealth Affairs, will 
visit Cambodian refugee 
camps on Thailand's eastern 
border and hold talk* with 
Foreign Minister SidHhi Savet- 
sfla and Prime Minitfw Chafi- 
chai Choonhavan. 
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in December 


By ftobvt Thomson In Tokyo 

JAPAN'S merchandise trade 
surplus for December fell to 
S6.l9bn, down from $9.7bn a 
year earlier, completing a year 
of alow export growth and rela- 
tively strong import' growth, 
combined with an embarrass- 
ingly . persistent surplus with 
the US- 

Far the whole of last year, 
Japan reported a'trade T azrplns 
of $64-4bn. down .from $77.5bn 
in 1988, whDe the surplus with 
the US fell from l47.6bn to 

$4Sbn last year, wttcb'wfll not 
be a large enough decrease to 
satisfy an impatient US Con- 
gress. 

Several patterns that 
emerged during the - second 
fra? f of last year were consoli- 
dated in December. Japan's 
trade with the newly-industria- 
lised countries of Asia, 57.141m, 
again exceeded that with the 
European Community, $7.06bn, 
while trade with all Asia, 
$13.1bn, topped that with 
North America, at glLSbn. 

The Ministry of Finance fig- 
ures showed that the Decem- 
ber surplus with- the US was 
$3J33bn, down from JSbn a year 
earlier. Total exports' for the 
month, fell 6 per cent to 


$2L5bn, and imports rose 11-8 
per emit to $18-39tm - in vol- 
ume terms, exports rose 0.8 per 
cent, while imports rose only 
£L5 per cent 

The lower volume figures 
confirmed that the extent of 
the surplus’s fall has been dis- 
torted by currency fluctua- 
tions. Dr Kenneth Courtis, of 
DB Capital Markets (Asia), 
estimated that about 56 per 
cent of the fall is due to cur- 
rency movements and a surge 
in oil imports following a 
change in the oil taxation for- 
mat. 

Citing double-digit volume 
increases in exports of goods 
such as motorcycles and ships. 
Dr Courtis said that exports 
remain strong, and that the 
weakness of the yen could fur- 
ther encourage exports. 

Ms Chiharu Sunrtta, of UBS 
Phillips & Drew, said an 
upturn In the US economy 
would probably produce an 
increase in Japanese exports to 
the US, which would heighten 
trade between the two 

countries. An expansion of 
overseas production facilities 
had obviously slowed Japan's 
export growth. 


Canada’s 
Inflation 
rate falls 

By Bernard Simon 
In Toronto 

CANADA’S inflation rate 
dropped in December for the 
first time in seven years, but 
hopes that.the Bank of Canada 
would sustain a recent foil in 
interest rates were dented by a 
phmge in the Canadia n dollar 
yesterday. 

Statistics Canada said the 
consumer price index stood at 
1SU5 in December, 0.1 per cent 
lower than November. The con- 
sumer price index rose 5JI per 
cent in 198S, against 4.1 in 1988. 
But die' annualised, seasonal- 
ly-adjusted rate of increase in 
the fourth quarter of 1989 was 
only 4 per cent Last month’s 
drop in prices was due to foils 
in prices of vegetables and 
pinfKhip materials . 

Threat of accelerating prices 

and. wages fuelled the Bank of 
Canada's high interest-rate pol- 
icy over the past three years. 
But responding to signs that 
the economy is slowing, and 
exporters' complaints about 
the high level of the Canadian, 
dollar, the hm allowed 
interest rates to slip in the past 
week* 

The Bank of Canada inter- 
vened yesterday to hold up the 
Canadian dollar, after it fell 
more than half-a-cent as trad- 
ing opened. At noon, it stood at 
8175 US cents, L68 US cents 
below a week ago- 


Mongolian leaders feel the wind of change 

Workers and intellectuals are demanding a multi-party system, writes Robin Pauley 


T HE wind of popular dis- 
sent In communist 
states has now blown as 
for as Ulan Bator. Tomorrow 
will be a testing time for Presi- 
dent Zhambyn Batxounkh and 
his colleagues In the Mongo- 
lian leader ship. 

They have issued an order 
banning a mass demonstration 
whSchnad been in the 

capital’s Subator Square. The 
leadership had previously 
allowed two gimfiar demonstra- 
tions within the last month. 

Last Sunday, about 5,000 
MnngnMann gathered in the bit- 
ing cold in the dty centre for a 
protest rally organised by the 
Mongolian Democratic Union 
(MDU). 

The union is a loosely-struc- 
tured organisation of workers 
and intellectuals which was 
formed last month as events in 
Eastern Europe began to 
unravel at a quickening pace. 

It is not dear who is l e ading 
the union although the main 
party newspaper, Unen, has 
named a state university post- 
graduate student named Zorig, 
a university teaching assistant 
and several journalists. 

The group is apparently 
demanding a multi-party sys- 
tem, an end to interference by 
the Mongolian Communist 
Party in government affairs, a 
full-time parliament and inves- 
tigations of Mongolia's repres- 
sive past 

As for as is known, the last 



S rotest was peaceful and there 
ave been no reports so for of 
demonstrations anywhere 
except the capital, a mixture of 
Soviet-style concrete buildings 
and tents, which has a popula- 
tion of about 500.000. 

Neither the police nor army 
Intervened when people started 
to shout criticism of their 
national leaders. 

One banner demanded that 
former leader Yumzhagin Tse- 
denbal return from the Soviet 
Union, where he lives with his 
Soviet wife, and be put on trial 
He was deposed in 1984 after 
32 years as premier and 26 
years at the head of the Mongo- 
lian People's Revolutionary 
Party. “Mongolian brothers 
and sisters! To your horses!" 
the largest banner proclaimed. 


President Zhambyn 
Batmunkh, 63 (left), replaced 
Yamshagin Tsedenbal as 
general secretary of the Mon- 
golian People's Revolution- 
ary Party in August 1984, 
becoming head of state in 
December 1984. In the 1950s 
he taught at the Mongolian 
State University, and for 10 
years until becoming Party 
General Secretary headed 
the Council of Ministers. A 
slow, committed reformer 
since becoming president, he 
once said; "We are talking in 
the new way but stm work- 
ing in the old.” 

State television reported the 
protest briefly on Sunday even- 
ing but the main newspapers 
such as Unen did not 

But yesterday, Unen said the 
union was going too for in its 
demands for reform, and in a 
television broadcast ordering 
the ban on demonstrations, the 
regime's ideology chief, D. Tsa- 
hiiy.han, accused the opposition 
group of following Western and 
East European ideas. 

According to Tass, the Soviet 
news agency, the union is 
claiming 60,000 members, 
which would compare with 
75,000 for the ruling commu- 
nist People's Revolutionary 
Party. 

The previous protests appar- 
ently had the permission of the 
authorities and there has even 



been some suggestion that the 
authorities might have organ- 
ised the demonstrations them- 
selves to allow people to let off 
steam. 

But the authorities now 
seem anxious that they might 
not be able to keep the MDU 
and its demonstrations under 
control if these continue to get 
bigger. 

Mongolia, the land-locked 
butt of as many jokes about 
distance and obscurity as Tim- 
buktu, is the second oldest 
communist state after the 
Soviet Union, having declared 
independence under Russian 
protection in 1911 when the 
dynasty of Mongol princes felL 

A revolutionary government 
took power in 1921 and the peo- 
ple's republic was proclaimed 


in 1934. 

The early rulers were ruth- 
less and special commissions 
have been set up to rehabili- 
tate people purged under the 
repressive regime of Choibal- 
san in the 1930s. 

Although the dictators of 
this period have, like Stalin in 
the Soviet Union, now been 
discredited, their statues still 
stand in Ulan Bator. 

The statues are now daubed 
with paint, and people are 
demanding that they be 
removed. 

There have been complaints 
within the party for some 
years about the lack of eco- 
nomic progress in the country 
of 2m people which re m a in s a 
predominantly pastoral econ- 
omy. 

Some limited reforms have 
been introduced with a stream- 
lining of central planning min- 
istries and new proposals on 
education and morality. 

Unen has defended the par- 
ty’s policies, saying 1989 was a 
year of searching for “radical 
ways to change the party’s 
inner life”. 

The protests so for suggest 
that reform is too slow for the 
people; the question now is 
whether they will be prepared 
to brave both the authorities 
and the January climate - 
average temperature, minus 26 
- and gather in the city centre 
again tomorrow. 
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Growth of money supply 
sparks interest rate fears 


By Stefan Wagstyl in Tokyo 

JAP APTS money supply grew 
faster last . month than in 
November, prompting fears 
that the Bank of Japan may 
have to increase Interest rates 
once more to stave off the 
threat of inflation. 

Bnt the central bank said 
the Increase In the money sup- 
ply would not necessarily lead 
to another rise in the Official 
Discount Rate, a key 
short-term lending rate. 

Concern about rising inter- 
est rates has been a big reason 
behind the sharp fall In. stock 
and band prices in Tokyo since 
the beginning of the year. 

According, to figures 
announced yesterday, the 
money supply in December 
grew by 10.6 per cent com- 
pared with December 1988, 


against a 9.9 per cent Increase 
in November. 

This increase in the grow th 
rate follows several months of 
steady reductions brought 
about mainly by a steady 
tightening in monetary policy 
by the central bank, tngfiiiHng 
three Increases in the ODR last 
year. The Bank of Japan has 
set a target of 9 per cent for 
money supply growth in the 
first quarter of 1990, against 
an estimated growth rate of 10 
per cent in the three months to 
December. 

Meanwhile, in a separate 
repent, the central bank said it 
was concerned that labour 
remained in short supply. It 
would watch the Impact of 
labour shortages on domestic 
prices.. 
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WHO WAS AWARDED THE TITLE 
UNIT TRUST MANAGER OF THE DECADE? 
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Kashmir chief 
ministerqui ts in 
row with Singh; ; 

THE government of the Indian 
state of Jammu-Kashmir has 
resigned, clearing the way for 
direct rule from New Delhi in 
an attempt to control escalat- 
ing agitation by Moslem sepa- 
ratists, AP reports from 
Jammu. 

The Chief ; Minister, Mr 
Farooq Abdullah, resigned 
after alleging he was not con- 
sulted on the appointment of 
the central government's repre- 
sentative to the region. 

Earlier, the central govern- 
ment appointed Mr Jagmohan, 
an official with a reputation for 
strict administration, as the 
state’s governor. 

Mr Abdullah's National Con- 
ference party is closely aligned 
with the Congress Party of the 
previous Prime Minister,. Mr 
Rajiv Gandhi, and has dashed 
with Mr V.P. Singh’s govern- 
ment over tackling the separat- 
ist agitation. 

So for this month, 26 people 
have died in Jammu- Ka shmir, 
where 64 per cent of the popu- 
' latum are Modems, and there 
have been repeated attacks on 
• government buildings and 
i police patrols, by Moslem agi- 
i tators. 


Israeli police 
arrest leader of 
Arab uprising 

By Hugh Camegy in 

Jerusalem 

ISRAELI police yesterday 
arrested Faisal Husseinl, the 
prominent- Palestinian 
regarded by the authorities as 
the principal orchestra tor of 
the two-year-old Arab uprising 
in the occupied territories. Mr 
Husseinl, who spent most of 
tiie first year of the uprising 
under detention without trial, 
was being questioned about 
allegations that he paid five 
intifada activists to buy uni- 
forms. 

The move against Mr Hhs- 
seini appeared partly aimed at 
placating right-wing pressure 
in Israel to jafi him. It followed 
orders barring him from the 
occupied territories or from 
travelling abroad. The latter 
ban drew criticism from the US 
which regards Mr Husseinl as 
indispensable to peace efforts. 

Mr Husseinl, a patrician fig- 
ure str ongly identified with the 
Palestine Liberation Organisa- 
tion, supports coexistence 
between Israel and a Palestin- 
ian state. He has urged Pales- 
tinians to court Israeli, not US 
or world public opinion. 



Maghreb’s reluctant 
summiteers to meet 
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l ^ ^ By Francis GhUes 

: THE Arab Maghreb Union is a 
chib which hag gut off to an 
unpro mising start. Founded 
*;l-V last February, it brought 
together Algeria, Libya, Marai- 
. -iZ tania, Morocco and Tunisia. ■ 

:r.i . > Tomorrow it starts only its 
• * second meeting. Tunisian Pres- 

ident Zine El Ahidine Ben AH, 
who is to host the meeting, had. 
found it diffic ult to get mem- 
bers to agree to a date, not 
least because Colonel Moam- 
mer Gadaffi, the mercurial Lib- 
yan leader, who always pur- 
ports to be keen on union 
among Arab states, appears to 
have lost all interest in North 
- Africa. “He is having a fling 
..V;’ with an old mistress," com- 
•' mented one diplomat of the 
. -.. Colonel’s now rekindled love 
- '- affair with Egypt 

Two other conflicts have also 
soured relations between mem- 
bers who though they are all 
. committed to the Union, dis- 
agree on what form it should 
take. What, 12 months ago, 
' looked like the promise of a 
. 'real dialogue between King 
. \ Hassan and the Polisario Lib^- 
' ation Front, broke down in 
' ' ; June when the Moroccans 
''refused Polisario's offer to 
release 200 of the estimated 
. \ 2,000 Moroccan prisoners. 'Hue 


resulting stalemate led Polisa- 
rio guerrillas to launch attacks 
last autumn. In which hun- 
dreds died on both sides, 
against the royal army in the 
Western Sahara. 

The Moroccan monarch feels 
he is in a strong position and 
has little room d ome stically to 
make concessions. The turmoil 
in Algeria, which remains the 
Polisario Front’s major backer, 
has reinforced the conviction 
of many Moroccans that their 
best bet is to sit tight and wait 
for Polisario to disintegrate. 
The stalemate has led to a 
deterioration in relations 
between Algeria and Morocco 
but not to any serious threat to 
diplomatic relations, which 
were only re-established in 
1988 after a 12-year break. 

Relations between Morocco 
and Mauritania have shandy 
deteriorated as a result of the 
bloody conflict between the lat- 
ter and SenegaL Mauritania 
feels King Hassan. has taken a 
pro-Dakar stance. 

A thizd factor is also at play. 
Algerian leaders, .who tradi- 
tionally are power brokers in 
the region, are absorbed by the 
political and economic reforms 
ushered in by the riots of Octo- 
ber 1988. 
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UK NEWS 


DPP speaks of inquiry on case of Stalker friend 


By lan Hamilton Fazey and AUson Smith 


MR Allan Green, the Director 
of Public Prosecutions, has 
asked Mr James Anderton, the 
Chief Constable of Greater 
Manchester, to consider hold- 
ing an inquiry into the collapse 
of the trial for fraud of Mr 
Kevin Taylor, the Manchester 
businessman at the centre of 
the Stalker affair. 

At the trial, which was dis- 
continued this week when the 
prosecution suddenly decided 
to offer no more evidence, 
detectives were said to have 
misled a judge in getting an 
order for access to Mr Taylor's 

bank account 

The announcement came 
after Mr David Waddington. 
the Home Secretary, had 
rejected calls for an inquiry 
into the Stalker affair, and the 
Greater Manchester police 
authority set up its own 
inquiry. 

The Manchester force yester- 
day said it would consider 
whether an inquiry was appro- 
priate after it had studied the 
transcript of trial and other 
material. Mr Taylor is a friend 
of Mr John Stalker, who as 
Deputy Chief Constable of 


Greater Manchester in 1986. 
was removed as head of a 
police inquiry Into allegations 
that the security forces in 
Northern Ireland had adopted 
a “shoot to kill" policy. 

Mr Stalker claims to have 
minutes of a meeting suggest- 
ing that senior civil servants in 
the Cabinet Office and Home 
Office discussed his removaL 
He offered yesterday to pro- 
duce the document for “some- 
one with access to the Cabi- 
net" 

Mr Waddington, speaking on 
Merseyside yesterday, 
denounced “conspiracy theo- 
ries" surro unding the affair. 
Mr Stalker was suspended 
after allegations that he had 
associated with “known crimi- 
nals.'* 

Mr Taylor's trial was aban- 
doned yesterday after four 
months. His legal advisers said 
yesterday they would seek 
“exemplary" damages - possi- 
bly exceeding £5m - against 
Greater Manchester police. 

Sir Patrick Mayhew, the 
Attorney-General, will face 
pressure from Mr John Morris, 
his shadow counterpart in the 


Commons next week. Mr Mor- 
ris has already put down a 
question asking Sir Patrick for 
a statement on the discontinu- 
ance of Mr Taylor’s trial 

Mr Waddington. who was 
visiting Merseyside police, 
said: “I see no reason for an 
inquiry. 

"Because of the nature of the 
allegations being made against 
Mr Stalker, the Chief Constable 
of Greater Manchester [Mr 
James Anderton] sought advice 

from the Inspectorate of Con- 
stabulary and came to the con- 
clusion that he really had no 
option but to suspend him 
pending the investigation into 
the allegations which were 
being made. 

*1 cannot see that that was 
any other than completely 
proper. The consequence of Mr 
Stalker being suspended was 
that he could not carry on the 
investigation in Northern 
Ireland. Mr Colin Sampson [the 
chief of the West Yorkshire 
Police] therefore took up the 
reins. My recollection is that 
Mr Sampson came to the same 
conclusion as that which had 
previously been tentatively 


expressed by Mr Stalker, 
namely that there was not a 
shoot-to-kiU policy." 

Mr Stalker said he was not 
prepared to give the media the 
document about the alleged 
Cabinet discussion on his 
removal or to further "any sort 
of political campaign.” How- 
ever. government “sources" 
working through the media 
had called for the document 
He was prepared to help any 

“properly constituted” inquiry. 

Mr Anderton attended yes- 
terday’s meeting of his police 
authority, at which it agreed 
on its own investigation, but 
he said nothing about the 
Stalker affair. 

Mr Stephen Murphy, the 
authority chairman, said: “We 
are going to get to the .bottom 
of tfrft whole affair.” 

The authority is to take legal 
advice on how to conduct the 
inquiry “because of the possi- 
bility of pending litigation” - 
understood to be a reference to 
possible compensation claim* 
by Mr Taylor. A brief state- 
ment read to the authority’s 
monthly meeting in Salford 
announced the most effective 



John Stalker: suspended from Manchester police over 
allegations of associating with “known criminals” 


method of carrying out the 
inquiry would be sought to 
ensure “the full fa cts are made 
available.” 

Counsel would advise the 


police authority “ugon any 


action which it may 
sarv to take arising from the 
withdrawal of the prosecu- 
tion." 


Management 
r -outs at 
record level 

By Charles Batchelor 

RECORD NUMBERS of 
management buy-outs were 
arranged in 1989 in spite of the 
well publicised difficulties 
experienced by buy-outs in the 
retailing sector, such as MFL 
Magnet and Lowndes Queen- 
sway, according to Nottingham 
University's Centre for 
Management Buy-Out 
Research. 

The centre's annual analysis 
of buy-outs showed a 50 per 
cent rise in the market value of 
deals to £7.5bn and a 10 per 
cent increase in the number of 
deals to 500. Buy-ins, in which 
outside managers acquire con- 
trol of a company, showed the 
strongest growth as the deal- 
making institutions improved 
their ability to match manage- 
ment teams with target compa- 
nies. 

However, large buy-outs are 
expected to continue to face 
difficulty this year. Apart from 
the refinancings that have 
been necessary, there has been 
a sharp increase in receiver- 
ships of smaller deals. 

The centre said there was a 
concentration of hardship in 
sectors such as retailing and 
textiles and where companies 
were heavily dependent on nar- 
row market niches. However, 
such obstacles faced all compa- 
nies. not just buy-outs, the 
researchers noted. 

High interest rates and poor 
market prospects in some sec- 
tors have produced a crisis of 
confidence among institutions. 
Occasional investors and some 
foreign banks have been partic- 
ularly affected. 

The researchers said banks 
that had backed buy-outs in 
the hope of making short-term 
profits were likely to face trou- 
ble, but investors with a lon- 
ger-term perspective would be 
in a stronger position. This 
year seemed likely to see the 
first fail in the number of insti- 
tutions willing to back buy- 
outs, the researchers forecast 

Buy-outs resulting from 
divestments by foreign-owned 
companies fell to their lowest 
level ever in 1989 while the 
number of privatisations was 
also lower. This year is expec- 
ted to produce a significant 
number of buy-outs from local 
authorities and the ancillary 
health services. 

Stock market flotation has 
declined in popularity as a 
means for investors to realise 
their profits while trade sales 
have become more numerous. 


Bank offers 
conversion 
to gilt holders 

By Martin Dickson 

THE BANK of England 
yesterday continued its efforts 
to improve the liquidity of the 
gilts market by inviting hold- 
ers of the 9V* per cent Conver- 
sion Stock 2001 to convert into 
the 10 per cent Treasury Stock 
2001 . 

The move is the third in a 
series of conversions, begun 
last autumn, designed to 
improve the liquidity of the 
market by changing less popu- 
lar. poorly traded issues into 
more attractive ones. There is 
no profit to investors, whose 
main incentive to convert is 
not being left with an even less 
liquid issue. 

The conversion rate is £88.55 
nominal of 10 per cent Trea- 
sury 2001 for £100 nominal of 
the 974 and the offer closes on 
February 7. There is £802m of 
the 9V« outstanding. £71 lm of it 
held by the market, and £1.05 
bn of the 10 per cent 2001, 
£856m with the market. 

The Bank announced earlier 
this week that its last conver- 
sion offer had received accep- 
tances covering 92 per cent of 
the outstanding 12 per cent 
Exchequer Stock 1999-2002. 
which was being merged with 
12 per cent Exchequer 1998. 
The first conversion offer 
received a 98 per cent take-up. 


Labour has ‘altered rhetoric, not policies 9 


By Ivor Owen, Parliamentary Correspondent 

THE LABOUR Party has used 
presentational skills to hide 
the fact that its underlying pol- 
icies have not changed, Mr 
Kenneth Baker, the Conserva- 
tive Party chairman, said in 
the Commons yesterday. 

He pointed to references to 
the economy and defence in 
Labour's policy review docu- 
ment, Face the Challenge Make 
The Change, to support his 
argument that the party had 
altered its rhetoric rather than 
its policies. 

Mr Baker accused Labour 
leaders of “duplicity” and com- 
plained that Mr Neil Kinnock. 
the Labour leader, had Sailed to 
reply to a letter listing 52 ques- 
tions designed to resolve 
uncertainties over the party’s 
economic policy. 

He also said that Labour had 
merely given the appearance of 
altering its commitment to uni- 
lateral nuclear disarmament. 

Mr Baker said Labour was still 
essentially corpora tist and diri- 
giste, and that it still aimed to 
increase state ownership and 
taxation. 


LABOUR MPa yesterday demanded an inquiry Into a breach of 
security that enabled a member of the Conservative Party's 
research department to gain acce s s to a seal In the officials’ 
box within the precincts of the Chamber, which Is reserved for 
civil servants. 

Mr Dennis Sidmter (Lab, Botsover) e mp hasis e d Burt the 
official would have had to pass through a high security area 
used by the Prime Minister and other party leaders. 

He alleged that security stall had been Induced — “almost 
Intimidated” — by Mr Kenneth Baker, the Conservative Party 
chairman, to permit him to enter tite box. 

Mr Baker, who was the chief go v ernment spokesman bi a 
debate on Labour policy, apologised to the House. He sakfc 
"Certainty there should not have been an official from Conser- 
vative Central Office In tin box for civil servants.” 


His charges were brushed 
aside by Mr Bruce Grocott, 
from the Opposition front 
bench, who emphasised that as 
far as Labour MPs were con- 
cerned. the sooner the next 
election was held the better. 

He insisted that Labour 
could not be expected to “dot 
every i and cross every t” in its 
policy statements because it 
was impossible to know the 
extent of the “mess” it would 
inherit from the Government 


Mr Grocott contrasted the 
Government's attitude to com- 
pany directors receiving a 72 
per cent increase in their 
take-home pay to its attempt to 
force the ambulance workers 
to accept a 6.5 per cent 
increase. 

When challenged by Mr 
Baker, Mr Ken Livingstone 
(Lab, Brent East) admitted that 
he favoured the restoration of 
exchange control as a means of 
limiting the outflow of capital 


to provide sufficient funds for 
the investment needed to 
stfwi gthpn Britain's manufac- 
turing base. 

• A Commonwealth of 
Europe, with Its own council of 
ministers and a directly elected 
assembly, was suggested by Mr 
Tony Berm, the former Labour 
Cabinet Minister, in a speech 
in Jersey last night 
He said that every nation 
should be able to proceed with 
harmonisation at its own pace, 
in accordance with the aspira- 
tions of its own people as 
expressed through democratic 
elections to its parliament 
Mr Benn advanced the idea 
of a Commonwealth of Europe 
as a means of allowing for 
recent developments in East- 
ern Europe which clear the 
way for Nato and the Warsaw 
Pact to be replaced by a non- 
nuclear security pact 
He envisaged the withdrawal 
of all foreign troops, and a 
switch to an arms conversion 
programme in support of civil 
development in Europe and in 
the Third World. 


BZW moves into investment trust sector 


By Nikki TaK 

BZW INVESTMENT Man- 
agement, part of the invest- 
ment banking arm of Barclays, 
is moving into the investment 
trust field for the first time 
with the launch of a £70m fund 
specialising in convertible 
stocks. 

Although BZW’s market- 
making arm is one of the larg- 
est dealers in trust shares and 
its corporate finance depart- 
ment has been involved with 
various bids and reconstruc- 
tions in the sector, the fund 
management side has never 
run an investment trust 
stable. 


That contrasts with its posi- 
tion in the rival unit trust 
industry, where it manages the 
Barclays Unicom funds. 

BZW said it had plans to 
build a stable of perhaps half a 
dozen investment trusts over 
the next five years. It 
suggested that they would 
probably be fairly specialised 
and innovative trusts - rather 
than general funds. 

The first trust. BZW Con- 
vertible Investment Trust, will 
invest mainly in the UK con- 
vertible market 
Convertibles normally offer 
a higher yield than the corre- 


sponding ordinary shares but 
trade in a less volatile fashion. 
The market In convertibles has 
expanded significantly in 
recent years and, at the end of 
1989. was worth about £16bn 
with around 330 securities 
available. 

BZW says It may employ 
“synthetic” convertibles - a 
mixture of warrants and fixed- 
interest securities that can be 
combined to create similar 
characteristics to those of con- 
vertible stocks. 

BZW is offering 50m ordi- 
nary shares for subscription at 
lOOp each. 


Of those, some 12J5m will be 
available to the general public. 

The fund managers wifi raise 
another £20m from the sale of 
index loan stock in the trust, 
but that will be placed with 
in stituti ons and is not avail- 
able to investors generally. 

The projected gross yield on 
the ordinary shares will be 
about 10 per cent at the offer 
price. Provision exists to wind 
up the trust in 1996 - a fairly 
common feature in new trusts, 
and seen as a means of reduc- 
ing the gap that can develop 
between the value of the fund’s 
assets and its share price. 


NEWS IN BRIEF . 

Paper group 
sheds almost 
400 jobs 

NEARLY 400 people are to lose 
their jobs at the Barrow, Cum- 
bria, plant of Scott Ltd, 
Europe's biggest paper tissue 
maker, products of which 
include Andrex and Scotties. 

Mr John Whitley, the site 
manager, blamed foreign com- 
petition - 290 jobs are to go 
this year, 90 this month. The 
rest of the redundancies would 
be spread over the next two 
years. 

The company, owned by 
Scott Paper of the US, has a 
plant in Northfleet, Kent, and 
six on the Continent. 

NHS party to stand 

THE newly formed NHS Sup- 
porters Party is to put up its 
first candidate, who win fight 
the Mid Staffordshire by- 
election. 

The party opposes the Gov- 
ernment's planned reforms of 
the health service.- The contest 
follows the death of Mr John 
Heddle, the Conservative HP. 
No date has been announced 
and the candidate not yet 
been 

Brokers suspended 

FIMBRA, the regulatory body 
for financial advisers and bro- 
kers, has suspended three of 
its members. 

Hardwick Investment Man- 
agement of Lyme Regis in Dor- 
set has been told to cease 
investment business. No rea- 
son was given. 

Fimbra also suspended two 
firms for non-payment of 
membership fees. These are 
Godlin Management and 
Financial Services of Croydon, 
and Turner Johnson Life and 
Pensions of Leicester. 


Ulster warrior may lower the drawbridge 

Ralph Atkins on why Unionist leader James Molyneaux is ready to talk about talks 


M r JAMES MOLYNEAUX, 
leader of the Ulster Unionist 
Party for the last 10 years, 
surveys the political landscape with the 
experienced eye of a battle-scarred com- 
mander. He claims to be able to spot 
manoeuvres by the Northern Ireland 
Office a mile off. This week, he says he 
has seen progress. 

For Mr Peter Brooke, the Northern 
Ireland Secretary, capturing the heart 
of Mr Molyneaux would be an achieve- 
ment indeed- His party polls the largest 
support among the province’s unionists 
- an embittered community that often 
believes it has been sold out by the 
British Government. 

As the stubborn defender of the prov- 
ince's link with the mainland, he likens 
his job to that of a general with an 
army that “isn’t making anything much 
in terms of territorial gains bnt has the 
satisfaction of repulsing all attacks on 
the dtadeL” 

He is not an easy target for a govern- 
ment trying to bridge nationalist and 
unionist co mmuni ties. Mr Molyneaux’s 
opposition to the four-year-old Anglo- 
Irish Agreement, which gives a role to 
the Irish Republic in the affairs of the 
province, still verges on the vitriolic. 
But he has the patience to play a 
waiting game. 

“It is great fun to sit quietly and 
listen to what people say [if you] don’t 
go over the top on anything ... to see 
and identify the moves of the enemy - 
namely the Northern Ireland Office,” he 
says. 

Last week in a speech in Bangor. Mr 
Brooke saw “enough common ground" 
to make talks about a devolved admin- 
istration worth while. 

Mr Molyneaux has reacted favourably 
- but is still fighting on his terms. "It 
didn't close any doors but on the other 
hand it didn't say anything new.” he 
says. 

What he has noticed is that Mr 
Brooke adopts a more conciliatory tone 
than his predecessor. “Mr Tom King 
tended to get a bit abrasive at times 
and in your absence would lecture you 
through the audience of the CBI in 
Northern Ireland or something like 
that" 

Mr Molyneaux has clear ideas about 
how politics in the province should 
evolve - and it is not a pattern easily 
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James Molyneaux: the patience to play a waiting garni* 

squared with that envisaged by the 
Government 

Born in 1920, Mr Molyneaux served 
with the Royal Air Force in the Second 
World War. and wears his medals 
proudly on Remembrance Day. He was 
MF for South Antrim for 13 years until 
1S83 and then for Lagan Valley. 

His politics are soaked in Northern 
Ireland's sad history. In spite of the 
continuing terrorist killings, there has 
been lzttle movement towards p*»arp in 
the province. The Government's long- 
cherished aim of setting up a devolved 
administration has been thwarted 
repeatedly by a failure to get the consti- 
tutional parties to work together. 

tie has been active with other union- 
ist leaders in the "Ulster says No” cam- 


paign against the Anglo-Irish Agree- 
ment. He resigned his Westminster seat 
in protest, to be returned with a 30,000 
majority at the subsequent by-election. 

Mr Molyneaux — often overshadowed 
in the public eye by the Rev Tan Pais- 
ley, leader of the Democratic Unionist 
Party - is a shrewd politician. 

Many suspect he is a closet "Integra- 
tionist" - favouring closer links with 
the m a inlan d rather than a devolved 
adminis tration. He has to hold his party 
together, however, and offer at least an 
olive branch to the Northern Ireland 
Office. What some fear Is that he will 
settle for nothing less than complete 
U nionis t rule in the province. 

Mr Molyneaux, the political warrior, 
is unlike Mr Molyneaux the private 


man. He is canny and confident but by 
no me a ns arrogant He is a softly spo- 
ken Christian and a regular attender at 
House of Commons prayers. 

He has a strong respect for Westmin- 
ster, where he values his role as an 
independent leader. He jokes about Cab- 
inet ministers and does a cruel imita- 
tion of Mrs Margaret Thatcher lecturing 
journalists on Northern Ireland politics. 

Mr Molyneaux works closely with Mr 
Paisley and has long been an associate 
of Mr Enoch Powell, former Unionist 
MP for South Down, but he denies sug- 
gestions that he is a puppet of either. 

Under his' leadership, the Ulster 
Unionists have broken their traditional 
links with the Conservative Party — 
even to the extent that the Tories are 
org an i si n g in the province for the first 
time since the 1920s. The party's MPs 
sit on the Opposition side in the Com- 
mons chamber. 

He believes that before any discus- 
sion about devolution. Dublin and Lon- 
don must agree to consider an alterna- 
tive to the Anglo-Irish Agreement 

Then, he says, the regular intergov- 
ernmental conferences and the secretar- 
iat in Belfast set under the agree- 
ment could be suspended while 
bilateral talks between the Secretary of 
State and each of the constitutional 
political parties took place. Round-table 
talks on devolution might follow. 

Mr Molyneaux denies that he is 
against a coalition administration for 
Northern Ireland. He is suspicious of 
government motives, though, believing 
ministers would seek an automatic 
for the mainly Roman Catholic 
Democratic and Labour Party. 

Tm not objecting to having Catho- 
lics in the Cabinet," he says. “Tm 
objecting [to the idea] that you must 
have one named party always in the 
government of Northern Ireland, and if 
that one party pulls out in protest, the 
whole thing collapses.” 

Mr Molyneaux responded promptly 
and positively to Mr Brooke's calls for 
talks. “They didn’t expect me to say 
that They thought Td be bloodyminded 
or something,” he laughs. But he will 
be on the defensive. If he insists on not 
giving ground, the movement he has 
spotted from the Northern Ireland 
Office might end up in the history 
books as a short-lived advance. 


McAlpine sets op 
co-operative link 
with French group 

By Andrew Taylor, Construction Correspondent 


industries. Duznez last summer 
signed a co-operation agree- 

SSt with Dyckerhoa and 
Widmann, the West German 

“nSShas 34 per cent sete 
In Compagnle Francois dTSn* 
construe. 

Hnn group, and 60 per cent of 

Couisa in Spain. . . 

Other joint ventures involv- 
ing UK and Continental con- 


ALFRED McAlpine, the British 
building and civil engineering 
group, has signed a co- 
operation agreement with 
Duznez, one of France’s biggest 
construction companies* to 
pursue projects in the UK and 
on the Continent. 

British companies have been 
involved in a wave of co- 

Mgs- fwSt 

construction group, which last 
year acquired a 22 A per cent 
stake in Rush & Tompkins, the 
UK developer and contractor; 

• Bilfinger and Berger, also or 

West Germany, which last Sep- 
tember bought a 15 pp cent 
stake in Birse Group, the Brit- 
ish construction and and plant 
hire company, 

• Society Gen€rale d’Entre- 

r *. whose chief shareholder 
Compagnie Generate des 
Bang, France’s largest water 
company, which last January 
acquired a 52 per cent stake in 
Norwest Holst, the British 
.engineer, 

• Bovis, the British construc- 
tion management group, has a 
15 per cent stake in in the 
French builder Les Construe - 
teurs ProfessLonels Assodes 
with which it has formed a 
Paris-based management con- 
tracting joint venture; 

• John Brown, the engineer- 
ing subsidiary of Tra f al g a r 
House, has a 49 per cent stake 
In Safreside, France’s second- 
hugest process plant developer,. 
?nri a separate joint venture 
with Sener Ingenieria y 
Sistmas, a Spanish construc- 
tion group. 


awnng 

co mpanies ahead of the 1982 

Awwfline for dismantling trade 

barriers. „ , 

Mr - Robert McAlpinfl. chair- 
man and chief executive of 
Alfred McAlpine, said Domex 
was attempting to. develop 
European markets by creating 
a loose federation that would 
allow co-operation on large 
projects while allowing individ- 
ual companies to remain 
independent 

. -This is very much the Con- 
tinental style of doing things," 
he said. 

The French group, which 
last year generated pre-tax 
profits of FFr 810m (£85m) on 
sales of FFr 30b n, said it 
planned to increase its stake in 
M c Alpine from 4.7 per cent to a 
marimnm of 12 pet Cent 

Pre-tax profits of McAlpine 
have fallen recently because of 
loss-making public sector con- 
tracts, mostly for roads, won 
between 1986 and 1988. 

Dumez. is hoping to use 
McAlpine’s civil-engineering 
expertise to take advantage of 
increased investment by 
Britain on water and power 
projects after the privatisation 
of the water and electricity 


Car output last year 
highest for 12 years 

By Kevin Done, Motor Industry Correspondent 


UK CAR production increased 
by 5.9 per cent last year to 
l_299m» the highest level since 
1977, a c cord i ng to preliminary 
figures from the Central Statis- 
tical Office. 

Commercial vehicle o u tp ut 
rose 4.0 per cent to 329,888* the 
highest level since 1980, 
although output of both c a rs 
and commercial - vehicles 
slowed during the second half 
Of 1968 as ther UK vehicle mar- 
ket weakened. . 

Har p mrtnptinn. in tlw sp mnd 

half of. the year was 5 per cent 
below the level of the first six 
months, on a seasonally 
adjusted basis. Output in 
December was lower than for 
any month of 1989, seasonally 
adjusted, except August. 

Output of commercial 
vehicles in the second half of 
the year was 8 per cent lower 
than in the firat half of *h« 
year and 11 per cent lower 

- than in the the corres ponding 

period a year ago. 

Most UK truck makers have 
begun 1990 with lay-offs and 
short-time working. 

The UK motor industry 


expects car production to rise 
significantly during the 1990s, 
-however, as the various Japa- 
nese assembly plants under 
development by Nissan, Honda 
and Toyota increase output 
and bmM up exports to conti- 
nental European markets. 

Ja panese car output in the 
UK wQI exceed 500,000 cars a 
year by the mid 1990s. 

The increase In UK car nro- 
daction.ln, 198 9 has been, led by 
a jump in output for -export 
markets ted by Nissan of Japan 
and Peugeot of France. 

Output from Nissan’s Sun- 
derland car assembly plant 
- increased by 60 per cent in the 
first nine months to 60,653. 

Nlssan, which began produc- 
tion in the UK in 1986, started 
exporting cars from the UK to 
continental European markets 
in October 1988. It is gradually 
increasing its production 
capacity to a planned 200,000 
cars a year in 1992-93. 

Peugeot raised its output by 
28 per cent to 75£33 in the first 
nine months after moving to 
double-shift walking in spring 
1988. 


Labour seeks curb on Murdoch 


LABOUR yesterday tabled 
amendments to the Broadcast- 
ing Bill which would force Mr 
Rupert Murdoch to reduce his 
interest in Ne ws International, 
his UK newspaper company, or 
give up control of Sky Televi- 
sion, his satellite television 
company. . 

The bill proposes that 
restrictions on media owner- 
ship apply only to those buying 
the' new Channels commercial 
licences and to British Satellite 
Broadcasting, which operates 
five direct- broadcasiing-by- 


sa t el hte (DBS) frequencies. 

Mr Robin Corbett, Labour's 
broadcasting spokesman, said; 
“It is unacceptable that Mr 
Murdoch, who has such power- 
ful media control worldwide, 
should be treated separately.” 
T he Go vernment is unlikely to 
accept the amendment It says 
that the proposed constraints 
are necessary because the fre- 
quencies concerned are scarce. 
But because Sky broadcasts on 
frequencies which are not 
scarce, its operation does not 
deprive anyone else. 


Scientists cautioned over 
ventures in Soviet Union 

By David Flshlock, Science Editor 


SOVIET taotechnologists want 
to collaborate with Britain in 
c ommer cial as well as scien- 
tific joint ventures and are 
inviting investment in Soviet 
start-up companies, a seminar 
in Ixtndoa was told yesterday. 
However, Dr Roderick Green- 

shields, as chairman, arimWnj 
that there was still “some 
vague ness” on whether any 
profit could be brought back to 
the West 

Tbe- seminar was the sequel 
to a mission by British hkrtech- 
polo giste t o the Soviet Union 
autumn at the invitation 


It was led by Dr Green- 
sMelds, managing director of 
GBBfotedpoiogy, to explore 
Opportunities for technology 
frsrufer in both directing, 
under the auspices of the 
Department of Trade and 
Jndustry’s overseas science and 

^&?]®8yexpert mission 
\ustem; programme. 

** Ror \ Coleman, the DTTs 
gam Oste in tried to encourage 

5“ ius ky j? tavestigatetlmis 

that was 
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think 

about what happens in 


islands, then, we’ll get 
wrong." 

Russian biotechnolog 
were seeking Britain's h 
pecause they found difficul 
msemngtheir products in 

and because t 
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to buy Western equipment j 
chemicals. Dr Groenshie 
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at attractive prices, there w 
™ .tSP * 0118 environmec 
Regulations, and some resea 
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Post Office 
strikes 
declared 
unlawful 

By Our Labour Editor 

STRIKES BY Post Office 
counter, staff in London over 
. plans to transfer staff in 250 
offices to different employ- 
ment conditions were yester- 
day ruled to be unlawful by 
the Court of Appeal because of 
flaws In a ballot. 

'The Union of Communica- 
tions Workers undertook not 
to hold any more strikes using 
the ballot, which was con- 
ducted in 1988. as part of the 
union's attempt to resist the 
transfer of 250 Crown Offices 
to sub-post office or agency 
status. 

The union has resisted the 
transfers because they mean 
members In affected offices 
will no longer be employed by 
the Post Office under national 
wages and conditions agree- 
ments with the union. 

Lord Donaldson, the Master 
of the Rolls, said the court 
believed the mandate for 
industrial action immune from 
claims for civil damages had 
expired, and the ballot paper 
had also been improperly 
worded. 

The ruling followed an 
appeal by the Post Office 
against a High Court decision 
not to giant it an injunction 
against the union. 


Weir Group moves on hours reduction Production 


By Michael Smith, Labour Correspondent 


WEIR GROUP, the 
Glasgow-based engineering 
group, yesterday moved to 
remove its name from a union 
strike target list by offering to 
start negotiations oh -a 37-hour 
week with manual workers in 
its pumps division. 

The company joins 
Rolls-Royce. Smiths Industries, 
British Aerospace and GKN 
and several dozen smaller com- 
panies in conceding the princi- 
ple of a two-hour cot Its deci- 
sion strengthens the growing 
belief a 37-hour week will 
shortly be widespread through- 
out engineering. 

Weir is one of four compa- 
nies which are being consid- 
ered by unions as potential tar- 
gets for Indefinite strikes in 
the hours campaign. 

But companies not immedi- 
ately affected by stoppages are 
increasingly making hours 
concessions. 


Bonas Machine, a precision 
engineering company on Tyne- 
side, said yesterday it had 
agreed the phased introduction 
of a 37-hour week for 184 man- 
ual workers, to be imple- 
mented by January 1 1992. 

Mr Jeff Gosling, finance 
director, said the company felt 
a shorter working week was 
inevitable and it was better to 
be progressive than resist it. 
The move to shorter hours was 
accompanied by a 7.2 per cent 
increase in basic wage rates. 

The move at Weir directly 
affects the 1,300 manual work- 
ers in the pumps division. But 
Mr Ron Garrick, chief execu- 
tive, indicated yesterday that 
the group would be likely to 
make s imilar offers to its 700 
other blue collar employees. 

In all cases the company 
would be looking' for productiv- 
ity measures, including flexible 
working and more efficient use 


Ron Garrick: agreements 
must be self-financing 

of worktime to offset the costs. 
Like all other engineering 
groups which have conceded 
the principle of an hours reduc- 
tion Weir could only contem- 


plate self-financing deals. 

At Weir Pumps, which 
employs 2,800 people at three 
sites, the company is seeking a 
reduction of 100 jobs to help 
finance the hours reduction. 
The company is also expecting 
the hours issue to be consid- 
ered with wage negotiations 
due for settlement in March. 

Mr Garrick said the company 
would be likely to expect 
skilled employees to perform 
some functions previously con- 
sidered unskilled. Semi-skilled 
workers would be asked to do 
some jobs presently done 
wholly by skilled employees. 

Under the proposed deal the 
37-hour week would be phased 
in over the next two years. 

The unions welcomed the 
concession of the 37-hour week 
but said they were resisting 
the Job losses and would need 
to study the working practice 
proposals carefully. 


Low unionisation at W German subsidiaries 


By John Capper, Labour Editor 


THREE QUARTERS of West 
German subsidiary companies 
operating in Britain do not 
recognise unions, despite a 
much higher proportion of 
union recognition among their 
parent companies in Germany, 
a study has found. 

The study of industrial rela- 
tions In West German subsid- 
iaries belies a traditional 


assumption that West German 
companies are more likely 
than Japanese and American 
to recognise unions at their 
British plants. 

However, a number of indus- 
trial relations orthodoxies in 
West German industry were 
not applied in Britain, and 
many managers in the British 
plants had little knowledge of 


industrial relations practice in 
West Germany. 

The research, by Mr Philip 
Beaumont of Glasgow Univer- 
sity for the Anglo-German 
Foundation for the study of 
Industrial Society, found that 
among 227 West German sub- 
sidiaries employing more than 
250 people, 76 per cent reported 
themselves as being non-union. 


The same proportion said their 
parent company in West Ger- 
many recognised unions. 

The most likely reason for 
the high proportion of non- 
unionism - some 34 per cent 
oF British company plants were 
non- unionised in 1984 - was 
thought to be the relatively 
small size of most of the estab- 
lishments studied. 


halted at 
Ford plant 

FORD'S PLANT at Halewood. 
Cheshire stopped production 
yesterday after 150 skilled 
maintenance craftsmen in the 
transmission section went on 
unofficial strike, joining 400 
craftsmen in the body and 
assembly areas. 

The unofficial strikes are in 
protest at the company’s two- 
year pay offer of 10.2 per cent 
in the first year, and inflation 
plus 2.5 per cent or a mini- 
mum 8 per cent in the second 
year. 

A ballot Is to be held next 
week to determine whether 
Ford's 31,800 manual workers 
will support an indefinite 
strike to force improvements 
in the pay offer. 

Catering earnings 
disparity continues 

ONE IN FIVE managers in the 
hotel and catering industry 
earns more than £20,000 a year 
and one in ten earns more than 
£25,000, according to a survey 
of pay and conditions by 
Touche Ross management con- 
sultants. 

The survey shows continu- 
ing disparities between male 
and female earnings in the 
industry. Although 33 per cent 
of male managers earned more 
than £20,000, only 4.8 per cent 
of women were earning similar 
salaries. 
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Scots assembly would not 
increase tax, backers say 

By James Buxton, Scottish Correspondent 


CAMPAIGNERS for a separate 
Scottish parliament yesterday 
denied Conservative' Party 
claims that a Scottish parlia- 
ment would have to increase 
taxes, driving business away. 

“It is simply not true that a 
Scottish parliament would be 
compelled to levy higher 
taxes,” said Canon Kenyon 
Wright, general secretary of 
the Scottish Churches Council 
and chairman of the executive 
committee of the Scottish Con- 
stitutional Convention, which 
is drawing up a scheme for 
devolution. 

It was not true “that ours is 
the only nation in the whole of 
western Europe where 
devolved government would 
not actually benefit industry 
and where we need highly cen- 
tralised decision-making for 
the sake erf prosperity.'’ Such 
assertions would have to be 
met “by sophisticated and com- 
pelling arg ume nts," he said. 

Canon Wright was opening a 
formal session in Glasgow of 
the convention, launched 
nearly a year ago and backed 
by the Labour and. Liberal 
Democrat parties. It is boycot- 
ted by the Scottish National 
Party and by the Conserva- 
tives, who this week made a 
concerted attack on it, claim- 
ing devolution would destroy 
business confidence and lead 
to a reduction in the number of 
Scottish MPs at Westminster. 

Canon Wright said the con- 
vention had achieved some 
consensus on a scheme for a 
Scottish parliament, and a 
good response from to its con- 
sultation document, but “we 


must honestly admit that there 
is stQl a degree of apathy to be 
overcome.” 

Lord Mackay of Clashfern, 
the Lord Chancellor, last night 
joined the criticism of the con- 
vention, accusing opposition 
parties of “forgetting the 
immense benefits to Scotland 
of a unitary parliament'’ 

Speaking in Edinburgh, he 
said the voice of Scotland in 
the Cabinet and at Westmin- 
ster was "of crucial signifi- 
cance to the people of Scot- 
land.” He continued: 
“Anything which threatens or 
diminishes Scotland’s voice at 
the very highest levels of gov- 
ernment within the kingdom 
must be to its detriment both, 
politically and economically.” 

Mr Alastair Darling, Labour 
MP for Edinburgh Central, said 
the convention should not con- 
centrate too much on "big 
ideas.” He said: “The question 
Scots will be asking is what is 
a Scottish parliament going to 
do shout me and my family.” 

Mr Campbell Christie, gen- 
eral secretary of the Scottish 
Trade Union Congress, said the 
“virtual disappearance of the 
major independent Scottish- 
headquartered company” and 
the internationalisation of. 
industries such as aerospace 
had weakened the case for an 
independent Scotland but 
strengthened that for a Scot- 
tish parliament with wide pow- 
ers. it should have “strategic 
economic planning powers” for 
industries such as whisky, tex- 
tiles, and fisheries, which were 
not inextricably integrated in 
UK industry, he said. 
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City on £10bn 
surge in lendin 


By Rachel Johnson 

BANK AND building society - 
lending increased . sharply .to : 
£103bn in December, unsettl- 
ing .financial markets , until the 
Bank of England and the 'trea- 
sury, issued reassuring state- 
ments to exp lain the surge. 

December’s lending figure 
was more than twlcethe ELSbn 
rise of November. The City had 
been lulled, into expecting 
about £7bn by the. modest 
increases of about £5bn in the 
previous two months. 

Analysts attributed the 
unexpected rise to “distressed . 
bor ro wi n g” of- an estimated 
£5bn in December, as compa- 
nies borrowed heavily to 
finanw high stock levels and 
pay interest charges on over- 
drafts. 

The London stock market 
lost 10 points as it digested the 
potential impact of big borrow- 
ings on corporate Jesuits and 
profit margins 

"Equities didn’t like it all, 
bnt gilts took it remarkably 
wdl,” said. Mr Fetor Spencer, 
economist at Shearson Lehman. 
Hutton, the London securities 
house. The equity market 
regarded the figure as a sober- 
ing confirmation of recent fig- 
ures showing record industrial 
and company borrowing, he 
said. 

The authorities, however, 
sought to play down any nega- 
tive effects with an unusually 
detailed explanation for the 

ding figure. . 

Interest crediting and charg- 
ing, the water industry privati- 
sation and lending for takeover 
bids were high on the Hank’s 
list of factors that had caused 
December’s unusual growth in 

hank landing . 

The authorities said that 
bank lending had averaged 
£7.3bn over the past six 
months. The slowest growth in 
lending for the past two years 
was in the last quarter of 1989, 
they said. The Treasury also 
issued a calming statement. 
“The Government’s resolve to 
bear down an inflation through 


Stricter safety 
limi t is set 
for radon gas 

by Davfd Flafifocfc, 

Science Editor - 

THE SAFETY limit tor radon 
gas fn homes has been halved. 
Studies on miners exposed to 
radon at work and on experi- 
mental animals have 
suggested that radon is a 
greater cause of cancer than 
has previously been believed. 

Radon seeps naturally from 
rocks, particularly those con- 
taining uranium, and has been 
found in high concentrations 
in some homes, particularly in 
south-west England. - - 

The revised safety . limit 
increases the estimated num- 
ber of homes affected In this 
region from 25,000 to 60,000, 
some 12 per cent of all homes. 

Mr Bryan Gould, the shadow 
e nv ironment secretary, said a 
duty should be imposed on 
local authorities to monitor 
radon - Labour would table 
an amendment to the Environ- 
mental Protection £011 now in 
the Commons. 

NRPB Statement on Radon 
in Homes. HMSO. £5 


CONSUMERS* axpanitltm* hi 
Britain wrac wtfanatad to taw 
. risen by • real, faflafioahadQnalad 
1 A p*r«mt in thaftad quarter of 
<989 and was 3.5 par cent 
(■labor than In tfca last throo 
months of 1B88, tba Cantral Sta- 
tistical Office raid yesterday, 

writes Peter Norman. Economics Cor- 
. respondent. 

Th* CSO said that yesterday's 
aanomoMnent marked ttw and of 
monthly pabScaBon of preOntf- 

uarr consumer sp eac Cag data. 

Tha estimate has boon baaed on 

Lis.JP*-*- - |^_ r m — ‘ a 

■mnuOMTlX Win nluilVVIJQQ VV 

-baa tharafora bain «ob| a bt to 
“mtacoeptebty taflt l, .mWoai In 
later piABshad data on the UK 
donmatic p t -tr^^t i. 

The CSO said that at IMS prices, 
seasonally adjusted . oommnsr 
spending was M estimated 
CS8.6bn in tfaa latest quarter 
compared with C673bn in tho 
third quarter of IN9 and 
CSBAbn ta the fourth quarter of 
1988. Over tha whole of teat 
year, ooosumor spending 
increased to C2709IM at 1985 
prieae from C259.7bn in 1888. 


tight monetary policy and a 
sound fiscal policy remains 
firm and strong;” it said. 

However, M0, the narrow 
money measure consisting of 

mainly notes and coins In Hr . 

culation, rose by a seasonally 
adjusted 03 per cent in Decem- 
ber. That showed as a year-on- 
year rise of 6 per cent, which 
was still foster that the l-to5 
per cent growth rate targeted 
-by tin Treasury. The season- 
ally adjusted annual rate in the 
three months to December 
showed a sharp increase of 9J5 
percent 

The M4, the broad measure 
of money supply, which 
includes bank and building 
society deposits, grew by a sea- 
sonally adjusted 2*2 per cent In 
December, the second-highest 
growth rate bn record. Over 
the whole of last year, M4 grew 
by 18 J per cent ■ 


Policy change 
for research 
councils 

By David Flshfocfc 

THE Advisory Board for : the 
Research^ Councils Is -to be 
reduced in size and given a 
remit to promote greater har- 
mony between the five 
research councils; Mr John 
MacGregor, the Education and 
Science Secretary, said in a 
Commons written reply yester- 
day. 

Sir David Phillips, the 
Oxford University biophysicist, 
is to continue as chairman of 
the reconstituted board, and 
effectively as the Education 
and Science Department's 
part-time chief scientific 
adviser. But he will chair a 
board reduced from it present 
28 members to only 14, follow- 
ing advice the board itself gave 
the Government last year. 

The Government is still 
weighing the board’s recom- 
mendations for closer co-ordi- 
nation between two of the 
research councils - the Agri- 
cultural and Food Research 
Council and the Natural Envi- 
ronment Research Council. 
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fragile 
balance 


NERVOUSNESS, it seems, is 
the order of the day in world 
markets. Yet behind the recent 
switch from euphoria to neuro- 
sis in both equities and bonds 
lies a paradox that calls for 
explanation. 

The leading industrialised 
nations are at conspicuously 
different stages of the business 
cycle. In one camp are the 
Anglo-Saxon economies, which 
are past the peak of the boom 
and awkwardly poised between 
inflation and recession. In the 
other are the world's leading 
exporting nations, the Japa- 
nese and West Germans, who 
continue to grow fast and for 
whom the inflat ionary threat is 
a more recent preoccupation. 
But despite the divergence in 
underlying economic pros- 
pects. bond markets in both 
sets of countries have been 
weakening simultaneously. 

That is not what the text- 
books might lead one to expect 
Or not at least, the ones that 
pre-date the liberalisation of 
capital flows. For the most 
plausible explanation of recent 
events in the capital markets 
lies in the movement of funds 
between the world’s leading 
financial centres and, more 
specifically, in a change of per- 
spective on the part of inves- 
tors in the world's biggest cred- 
itor nation, Japan. 

The jittery tone of the Tokyo 
markets over the past fortnight 
partly reflects uncertainty over 
the prospect for the ruling Lib- 
eral Democratic Party in next 
month's elections. But it is also 
a response to inflationary pres- 
sure that has been building up 
over a long period. For much of 
the latter part of the 1960s the 
Japanese authorities were con- 
tent to operate a loose mone- 
tary policy in order to help 
prop up the dollar - an inter- 
esting case, in the run up to a 
US presidential election to 
which the Japanese govern- 
ment was rooting for Mr Bush, 
of financial diplomacy directed 
towards a wider foreign policy 
goal. But as well as smoothing 
Mr Bush’s path to victory, 
monetary ease contributed 
both to asset price inflation 
and a weaker yen. 

Capital outflow 

Currency weakness has 
since been exacerbated by a 
capital outflow from Japan in 
excess of the current account 
surplus on the balance of pay- 
ments, as Japanese investors 
have sought higher returns in 
foreign markets. For much of 
the past decade they have, in 
effect, been exporting Japan's 
asset price inflation. The snag 
is the adverse impact of a weak 
yen on import prices, which 
causes growing concern at the 
Bank of Japan. While the 
potential inflationary conse- 
quences of higher oil prices 
and tight conditions in the Jap- 


anese labour market had 
largely been discounted in 
share and bond prices at the 
turn of the year, the continu 
ing slide of the yen In January 
raised the prospect that the 
Bank of Japan's Christinas 
hike in the discount rate might 
not be the last. Hence the evap- 
oration of confidence after the 
heady boom. 

If interest rates in the 
world's biggest capital export- 
ing nations are likely to rise, 
capital importing countries - 
notably the Anglo-Saxons - 
cannot escape the upward pull 
on their own rates if they are 
to continue to attract funds 
from creditor countries to 
finan ce their payments defi- 
cits. There lies the explanation 
for the uniform behaviour of 
global bond markets. And the 
Japanese influence is no longer 
confined largely to bonds: 
investors have recently been 
diversifying their foreign port- 
folios into equities on Wall 
Street and elsewhere. They 
were, for example, a contribu- 
tory factor in both the boom 
and recent setback in German 
shares. Once again political 
uncertainty played a part in 
the reversal: Japanese and 
other investors belatedly took 
fright at the apparent insecu- 
rity of Mr Gorbachev's posi- 
tion. But there is also growing 
concern about the inflationary 
prospect in Germany. 

Wage claims 

Big wage claims by the Ger- 
man unions are already dis- 
counted in the markets. More 
pressing now is the suspicion 
that the extension of West Ger- 
man social benefits to a grow- 
ing number of East Germans 
could impose a huge strain on 
fiscal policy. At the very least 
the changes in East Germany 
and in eastern Europe gener- 
ally suggest that the present 
level of the West German trade 
surplus and the recycling of 
German capital to the rest of 
the European Community can 
no longer to taken as given. 

That is bad news for those, 
like Britain, with large deficits, 
since they wifi now almostly 
certainly have to cope with the 
backwash from a further rise 
in West German interest rates 
in due course. Especially when 
the Chancellor Mr John Major 
confronts a wage round in 
which the Ford workers are 
responding to a 10.2 per cent 
pay offer with the threat of 
indefinite strike and yester- 
day's indication of static retail 
prices at 7.7 per cent is 
regarded as cause for relief. 

In the long run the prospects 
for the world economy remain 
healthy and the inflationary 
threat looks manageable. But 
there is a hump to be over- 
come. For Mr Major an early 
cut in interest rates most look 
frustrating!; elusive. 



special performance wifi be 
staged at the Opera Comi- 
que in Paris tomorrow 
night. The props and para- 
phernalia of the theatre will be 
cleared away. The boxes and balco- 
nies will be filled by fashion editors, 
celebrities and socialites. 

The Opera has been commandeered 
by Christian Lacroix, the hottest 
haute couture house in Paris, to stage 
the launch of C’est La Vie, its first 
perfume. The night at the Opera will 
be followed by other events and an 
expensive advertising campaign as 
Lacroix treats C’est La Vie to one of 
the most lavish launches the fashion 
world has ever seen. 

The success of C’est La Vie is vital 
for Lacroix and its backer. Agache, 
the company controlled by Mr Ber- 
nard Arnault, the aggressive young 
French industrialist Agache has lost 
at least £20m on Lacroix since open- 
ing the house two years ago. It has 
budgeted for another year of losses 
before - or so it hopes - the profits 
from (Test la Vie come rolling in. 

C’est La Vie is the Latest assault on 
the global market for luxury goods. 
The market exploded in the 1980s 
when economic growth and conspicu- 
ous consumption created an extraor- 
dinarily favourable environment for 
the companies selling expensive 
extras like Christian Lacroix couture, 
Cartier watches and Louis Vuitton 
luggage. 

That environment is now less 
favourable. The market is maturing. 
Consumers are becoming more dis- 
cerning. The ostentation that charac- 
terised the affluence of the 1980s is 
abating. The industry now faces the 
challenge of sustaining its growth in 
the competitive conditions of the 
1990s. 

Until the 1980s, designer clothes 
and luggage were still the preserve of 
the elite. But the economic growth of 
the 1980s created a new generation of 
consumers who were able, and will- 
ing, to treat themselves to a Chanel 
suit, a Tiffany trinket or a Mont Blanc 
pen. 

The market expanded in the West 
thanks to the increase in disposable 
incomes fuelled by rising stock mar- 
kets and liberal tax policies. But the 
most buoyant market of all was 
Japan. The relentless rise of the Yen 
enabled the Japanese to indulge an 
apparently insatiable appetite for 
European luxuries. The streets of 
Tokyo, once a sea of men in blue 
serge suits, are now filled with wes- 
ternised consumers in Gucci loafers 
and Hermes scarves. 

The old established names of the 
European luxury goods companies are 
now internationally recognisable 
brands. Louis Vuitton’s luggage facto- 
ries in France are working flat out to 
satisfy demand, as are Mont Blanc’s 
pen plants in West Germany. 

The Chanel boutique in Paris has 
banned customers from buying more 
than three of its classic quilted bags 
at a time because of voracious 
demand from Japanese tourists. 
Unabashed, the Japanese lurk outside 
to ask other customers to buy bags 
for them. 

Even haute couture, the most eso- 
teric and expensive area of fashion, 
has enjoyed a renaissance- The gilt 
chairs alongside the catwalks at this 
weekend’s couture collections in Paris 
will be filled by women who are will- 
ing to spend thousands of dollars on a 
single, exquisitely made frock. 

All this growth has attracted a new 
wave of investors into the luxury 
industry. Traditionally the industry 
has been dominated by tiny, family 
firms with all the attendant problems 
of poor profitability and squabbling 
shareholders. These problems pro- 
vided an opportunity for the new 
investors to move in. 

One by one the Paris fashion 
houses have fallen into the hands of 
outsiders. Mr Carlo de Benedetti, the 


reports on growing investment in the luxury 

A new breed on 

catwalk 



Italian industrialist, is an Investor in 
Yves St Laurent. Midland, one of the 
biggest British clearing banka, has a 
holding in Lanvin. Chanel, which is 
still owned by the Wertheimer family, 
is the only one of the larger haute 
couture houses to re main in private 
hands. 

The most active investors are the 
new breed of luxury goods groups. Mr 
Arnault’s Agache owns the Christian 
Dior couture house as well as Lacroix. 
For months Mr Arnault has been 
fighting for control of LVMH (Louis 
Vuitton Moet Hennessy) the French 
group with a portfolio of prestigious 
products from Louis Vuitton luggage, 
to Givenchy fashion and Christian 
Dior perfume. 

DunhiH, which began in business as 
a London tobacconist selling cigars to 
Winston Churchill and Somerset 
Maugham, is now a powerful player 
in the industry. It has lent its own 
name to clothing, lighters, watches 
and perfume and has also acquired 
Mont Blanc pens and the Chlod fash- 
ion house. 

Cartier traces its origins to 1840s, 
when Louis Cartier made jewels for 
the European aristocracy from his 
shop on the Rue de La Paix in Paris. 
Cartier Is now a $Lbn (£600m) busi- 
ness and has added investments in 
Piaget and Baume et Merrier to its 
own watches. 

DunhiH is controlled by Rothmans 
international, the UK cigarette com- 
pany. which also has a substantial 
holding in Cartier. Rothmans, in turn, 
is controlled by Richemont, the Swiss 
company associated with Rembrandt, 
the South African industrial group. 

These new investors have already 
made their mark on the industry. 
They have introduced a new regime of 
modern management to the sleepy 
world of the rid family firms. 

When Mr Henry Racamier arrived 
at Louis Vuitton in the late 2970s it 
was struggling as a small company 
with two shops and annual sales of 
FFr70m (£7. 3zn). He opened new 
shops, moved into new markets and 
regained control of distribution by 
withdrawing Vuitton’s products from 
other stores, everywhere except for 
the US. 

The classic brown bag with its LV 
initials is now a symbol of conspicu- 
ous consumption all over the world. 
Louis Vuitton is one of the most prof- 
itable parts of the LVMH empire with 
140 shops, sales of FFr4 ^bn and profit 
margins of over 40 per cent 

Tiffany began the 1980s as a subsid- 
iary of Avon, the US cosmetics group. 
Tiffany dived downmarket under 
Avon's ownership. By the mid-1980s it 
was making losses. Avon then sold 
the business to a management buy- 
out team. 

He management dropped the 
downmarket products and opened 
new stores outside the US. Tiffany 
trinkets in their little blue boxes are 
now sold in its stores from Manhattan 
to Munich. Tiffany is profitable and 
has doubled its turnover - to over 
$3Q0m (£180m) - since the buy-out. 

Other companies are adopting simi- 
lar strategies. Agache acquired Chris- 
tian Dior four years ago as part of the 
ailing Boussac textile empire. Dior 
was stm making money, but at a low 
level of profitability. It made profits of 
just £l&5m on sales of £750m in 1988. 
Agache brought in Ms Beatrice Bongl- 
bault - who had made her name at 


the house of Chanel - to restore 
Dior’s fortunes. 

Ms Bongibault has already over- 
hauled Dior’s licensing system by 
weeding out the weaker licensees — 
60 out of the original 260 - and 
imposing tighter control over the sur- 
vivors. She has also fired Marc Bohan, 
who had designed Dior’s collections 
since 1960, to hire Gianfranco Ferre, a 
younger Italian designer, reputedly 
for a salary of dm a year. 

The first Ferre collections 'sold 
more than their predecessors. Dior’s 
profitability has also improved, 
according to Ms Bongibault, although 
it is still too soon to assess the suc- 
cess of the new regime. 

The Influence of the new investors 
is already apparent. Their tough 
approach and sophisticated marketing 
strategies have made the industry 
much more competitive. 

A large group like Agache, LVMH 
or Dunhfll can afford expensive adver- 
tising campaigns or to poor money 
into a new venture - like Christian 
Lacroix .- until it becomes profitable. 


The investment in Lacroix and the 
£20m or £30m it costs to advertise a 
new perfume are well beyond the 
means of the tiny family firms. 

Similarly the system for 
distributing luxury goods to depart- 
ment stores and duty free shops is 
now so complex and competitive that 
only a big business can cope. The 
family firms do not . have the 
^resources to strike lucrative licensing 
and distribution deals. 

The large* group? can also afford to 
draft in new designers - Eke Gian- 
.franco Ferre - at high salaries to 
.attract more publicity, and more busi- 
ness, to their fashion houses. Lanvin's 
fortunes were floundering until the 
Midland Bank arrived as an investor 
with new capital. It has since hired 
Claude Montana as its new designer. 
His first designs will be unveiled at 
the haute couture collections in Paris 
this weekend. 

These changes have raised the cost 
of entry to the Industry, ft would be 
very difficult for a new watchmaker 
to challenge Reflex and Cartier, or for 



goods industry 

Similarly the cost of a, e 

Suture house is 

young designers of the 

SSy to start ttalr wra bwnjjjj 

than to' work as freelances for one of 

the luxury goods groups. 1rce 

All the luxury companies JBXEP 
and small - are operating to an 
jnr regghig lY complex envlroament^ 
die 198% the industry enjoyed eaa y 

So. like Japan, Those martrete are 

Sw ma turing . sd 05 ** 
the best known brand names arenow 
so high that they areto danger ctf 
losing the exclusivity which is at the 

heart of their appeal. 

One of the main problems Jacmg 
the companies is that, to growth 
in the future they vrillhave tostnkea 
delicate balance between boosttog 
sales, without jeopardising their 
exclusivity as Tiffany didwhen it lost 
direction in the eariy JS80s*„ 

Another problem is the worry that 

the era ri conspicnous coMun^iOTira 

over and consumers will b e less 
inclined to spend money on ludjujT 
goods. The economic environment of 
the 1980s could scarcely have been 
better for the industry. Cons umer s 
not only had more money to spend, 
but were less inhibited about showing 
off their wealth. __ 

This mood of ostentatious aff luenc e 
may be waning: The London adverti^ 
ing agencies are producing reams of 
research on the “altruistic" consum- 
ers of the 2990s, who are more con- 
cerned about the environment than 
wrapping Rolex watches around their 
wrists or dangling Chan el bags from 
their arms. , _ 

Even the press is obsessed 

with a move away from the rigid ste- 
reotypes of the 1980s - the matte- 
hfack “designer" look with its power- 
cked shoulder pads - towards 
jser, sportier styles for the “New 
Age" of the 1990s. , 

It Is HifPteult to assess how signifi- 
cant * f Hiie swing in sentiment could be. 
One important factor is that the 
young, professional women who 
emerged as enthusiastic luxury con- 
sumers in the 1980s are now entering 
thrir 30s and having children. This 
manna they may not only have less 
money to splurge on Chanel suits, but 
that they may care more about family 
issues and less about buying a bottle 
of C’est La Vie. 

Mr Peter York, who analyses con- 
sumer trends as a style writer and as 
a director of the SRU Group of man- 
agement consultancies, believes con- 
sumer attitudes are changing, but less 
dramatically than the ad agencies and 
fashion editors suggest 

“The flaunt if attitude of the 1980s 
is fading,” he said. "People will stm 
want luxury goodies, but they will be 
less likely to want gold initials 
stamped all over them. The state- 
ments will be subtler. People may not 
buy a Vuitton bag or a DunhiH lighter 
as a status symbol, hut they will stifl 
buy it for quality.” 

The successful luxury companies of 
the 1990s will, or so Mr York believes, 
be those that adapt their products to 
meet more diverse consumer demands 
and emphasise traditional values like 
the quality of workmanship. 

Louis Vuitton is already doing sol 
Three years ago it introduced the new 
cuir 6pi collection as an alternative to 
the classic znonogrammed luggage it 
has made since the 1890s. Cutr ipi is 
Intended to be the first of a series of 
new collections all emblazoned with 
very subtle seta of Initials. 

Whether the consumers of the 1990s 
wffl “flaunt ft” or not, the industry is 
here to stay. The stakes are now so 
high that the advertising campaigns, 
the distribution deals, the acquisi- 
tions and even the lavish launches 
like C’est La Vie and its night at the 
Opera Comique seem set to run and 
run. 
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Man in the News 


Jack Adams 



talker 
who has 
respect 
at Ford 

By Michael Smith 



I T WAS the sacking of 
Derek “Red Kobbo” Robin- 
son, the notorious Ley land 
shop stewards' convener, that 
gave Jack Adams his chance. 

When Robinson lost his job 
in 1979 for what Leyland 
described as “gross miscon- 
duct," Adams was elected to 
succeed him as Longbridge 
convener. From there he 
worked his way up to be 
national automotive secretary 
of the Transport and General 
Workers’ Union (TGWU), one 
of the most powerful union 
jobs, below general secretary 
level, in Britain. 

In that position he is on the 
brink of leading a strike at 
Ford Motor Company which, 
looks as though it may become 
the first indefinite stoppage at 
a big UK company In this 
decade and a dispute that inev- 
itably revives memories of the 
industrial disruption of the late 
1970s. 

But just as Robinson repre- 
sented, for some, the union 
extremism of that period, 
Adams epitomises a more pre- 
sentable - and probably, in 
the public eye, a more repre- 
sentative - breed of trade 
unionist, leading workers in 
the early 1990s. 

Like Jimmy Knapp, leader of 
the NUR railway workers, and 
Roger Poole, the ambulance 
unions’ leader - both of whom 
have won plaudits for their 
communications expertise in 
recent and current industrial 
action campaigns - Adams 
can make out a powerful case 
for the people he represents. 

He is not charismatic and he 
does not court publicity. “We 
do not need to chase the 
media,” he said. “We have put 
our case to Ford and we think 
it stands up well." -But when 
he is required to go under the 
public spotlight he handles 
himself well. In his soft-spoken 
west Midlands accent, he deliv- 
ers his messages slowly and 
avoids the strident, hectoring 
approach that in the past has 
cost other trade union leaders 
public support. 

More importantly, he is seen 
as being traight-dealing and 
honest, an approach which has 
enabled him in his first year as 


lead union negotiator at Ford 
to win the respect of the com- 
pany as well as to maintain, the 
support of virtually all the 
31,800 people he represents. 

After Wednesday’s talks, at 
which he and 50 or so fellow- 
union negotiators rejected an 
offer which would lead to rises 
of at least 10.2 per cent in the 
first year of a two-year deal, 
one Ford manager said there 
was no animosity towards 
Adams. “We are forming a con- 
siderable respect for him. He is 
a direct man to deal with and 
in presenting the claim he has 
adopted a methodical and 
painstaking approach.” 

Outside the negotiations, the 
general view among several 
hundred protesting Ford work- 
ers was that- Adams was a 
trustworthy successor to the 
late Mick Murphy, who earned 
considerable opprobrium two 
years ago for recommending a 
three-year deal that was subse- 
quently rejected. 

Adams is helped by his polit- 
ical credentials. As a commu- 
nist he is more acceptable to 


activists than Murphy, who 
came from the right wing of 
the union movement But in a 
sense Adams is still on trial 
among Ford workers and the 
bard part is probably still to 
come. 

The easiest outcome for him, 
although he would not wel- 
come it, would be If the Ford 
workforce rejected a strike in 
the ballots next Tuesday. But if 
the indefinite strike, pencilled 
in to start next Friday, goes 
ahead, be will at some stage 
need all his considerable expe- 
rience as a negotiator to 
emerge with a settlement that 
appears to justify the stoppage. 

Adams, now 56, began his 
rise in the trade union move- 
ment in the first week of his 
first job as trainee bench trim- 
mer for an aircraft seating 
manufacturer. “I joined the 
union on my first day and I 
was at my first branch meeting 
the following Friday," he said. 

Since then he says he has 
held every position in the 
union, both at plant level and 
on regional committees. 


Adams, married, with a family, 
is reluctant to talk about him- 
self but he says that the pres- 
sures of his present job allow 
him little time for outside 
interests other than support 
for West Bromwich Albion 
football team. 

As TGWU national automo- 
tive secretary. Adams heads a 
group which represents 100,000 
members - up 20.000 in the 
last two year in spite of a 
decline In jobs in the industry 
- and be leads pay negotia- 
tions (usually in conjunction 
with other union leaders) with 
all the car manufacturers in 
Britain other than VauxhalL 

The Vauxhali negotiations 
are handled by local union offi- 
cials but Adams led the discus- 
sions last year which intro- 
duced significant changes in 
working practices at the com- 
pany’s Ellesmere Port plant 
and increased the chances of 
General Motors siting a £200m 
European facility there. 

At one stage an inter-union 
row over spheres of influence 
had threatened any agreement 


Adams helped to resolve the: 
conflict which looked like a i 
repeat of 1988, when Ford pul- I 
led out of building a plant in 
Dundee. He and fellow-negotia- i 
tors then fended off Vauxball's j 
attempts to negotiate a three- , 
year pay deal and reducs sig- i 
nificantly the number of shop 1 
stewards. 

Adams says the Ford negoti- ' 
ations are the most difflmiH of 1 
all the talks he heads, partly 
because they are seen as trend- ! 
setting and so take place in the ! 
public spotlight, but also 
because, unlike some others, 
the company insists on includ- 
ing working practice changes 
in the pay negotiations. “We 
are not against efficient work- 
ing practices but they have to 
be negotiated thoroughly,”' 1 
Adams said. "The problem 
with including them in pay 
talks is that they are presented 
on a take-ii-or-leave-it basis 
and that precludes considered 
negotiations.” 

Among Ford workers pro- 
testing outside the t»nr« -last 
Wednesday, hostility to the 
offer centred as much on work- 
ing practices as the level of the 
basic offer. Although the com- 
pany is offering financial 
inducements, skilled workers 
feel they will lose out in shift 
payments and line workers are 
concerned that the changes 
required of them are not 
spelled out in specific detail. 
Virtually all feel the allow- 
ances wUl be divisive because 
not everyone will receive them. 

Going on strike is fraught 
with the danger of defeat It, 
however, the unions could win 
a settlement which tackled the 
working practices issues and 
lifted the basic offer, the 
TGWU would win back some of 
the face it lost through its 
defeat in the dock strike last 
summer and Adams’s stock 
would ride high. 

Adams says he has no ambi- 
tions to move up the union - 
hierarchy from his present 
post. “1 like ray present job, I 
feel comfortable in it" Such 
statements from union leaders 
should normally not necessar- 
ily be believed. In Adams's 
case it is taken as genuine. 


you can now* switch your 
account into a 24 hour 
person-to-person banking 
service. 

when we say now* we mean any 
time you’re reading this paper. 


first direct is a division 
of midland bank pic. 
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T he.sfgnifteahce..of the complete:, 
.restructuring of local govern- 
ment finance : In England and 
Wales has been widely appreciated, par- 
ticularly the imnunent intTodnction of 
the community charge in place of 
domestic rates, -but the -effects of the- 
other big change, the uniform business 
rate, have been less well understood. ... 

Initial reactions to the proposals, 
when their foil impact, became known 
earlier this' month have -been.. over* 
whelmingly hostile. Small business 
organisations have talked . emotionally 
of 40,000 bankruptcies and 200JM0 jobs 
at stake, and there have been squeals of 
protest, from retailers facing what 
appear to be horrendous rate increases. - 
The confusion and lack, of under- 
standing of the lrrflfn rm business rate 
(UBR) are almost entirely the Govern- 
ment's fault, The change has been in 
the pipeline for as long as the commu- 
nity charge, or poll tax, but it has 
received much less publicity. Debate on 
the legislation was cut short in the 
Commons and details have since been 
allowed to trickle out in obscure Parlia- 
mentary written answers. 

The- UBR, combined with the first 
revaluation of commercial property in 
England and Wales : since 1973, repre- 
sents the biggest restructuring of prop- 
erty taxation for. decades, and it win 
affect every business. Here are answers 
to some important questions. 

What exactly is the uniform business 
rate and why is it being- introduced? 

The UBR. sometimes known as the 
national non-domestic rate (NNDE), is 
part of the restructuring of local gov- 
ernment finance, pushed through by 
Mrs Thatcher ostensibly to make coun- 
cils more accountable to electors and to 
prevent Labour-led councils from “mUk- 
inp " business ratepayers. 

At present each local authority can 
determine its own business, or non-do- 
mestic, rate. Local businessmen have 
no influence, over the amounts they 
pay, and rates can rise steeply and with 
little warning -7 there were rises of 
over 57 per cent in the London borough 
of Ealing In 1987-88 and over 55 per cent 
in Haringey this year, for gyampte 
The UBR. which will operate from 
April 1 in England and Wales - Scot- 
land should come into hne within a few 
years - is fixed at a set rate through- 
out the country, centrally pooled, and 
re-distributed to local authorities on a 
per capita basis. 

Where does revaluation come in? 

In order to have a proper bams for . 
levying the new property tax, all com- 
mercial properties have had to be reval- 
ued. As this was last done 17 years ago, 
rental values have become hopelessly 
out of date. Details of the revaluation of 
each of the 1.6m commercial properties 
are available for inspection at local 
council and valuation offices. 

How do 1 estimate my rates? 

To check the rates to be paid in 
1990-91, take the new rateable value and 
multiply by the rates poundage (also 
known as the multiplier). This him been 
set at 34.8p in the £ in England and 
3&8p in Wales. 

mil business pay more rates overall? 
Mo. The Government has pledged 
that commercial ratepayers will pay no 
more in aggregate under the new sys- 
tem than under the old. In 1989-90, 


Richard Evans provides the answers to 
queries about the uniform business rate 


irst cousin to 
the poll tax 


Nor th ern 

factories -4034 
Warehouses -6034 
Shops -1534 
I Offices -38% 

NortjHWMd 

Factories -47% 
Warehouses -44% 
Shops -16% 

Offices 36% 
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Factories -47% 
Warehouses -40% ! 
Shops - —15% ! 

Offices -34% ' 


Overall changes | 
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Yorkshire it 
Humberside 

Factories -38% 

Warehouses -36% 
Shops -5% 

Offices -37% 


East MhSands 
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touth-wsst 

Factories ' -16% 
Warehouses -10% 
Shops 432% 

Offices +10% 
WWSWgBCgj 
Rest of 
south-east 

Factories -13% 
Warehouses -2% 
Shops . +31% 

Offices +28% 


Factories -35% 
££$ Warehouses -24% 
Shops -3% 

Offices -22% 
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East Anglia 

V'-'vvj^ Factories -1234 
Warehouses -7% 
"T Shops +29% 

| Offices +5% 

1 IU-- , .rM ~ 

I Inner London 

Factories +5% 
Warehouses +13% 
Shops +72% 
Vf Offices +22% 
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Outer London 

Factories -20% 

Warehouses -15% 
Shops +24% 

Offices -134 


under non-domestic rates. Industry paid 
£i0.5bn and the same amount will be 
collected next year, after allowing for 
7.5 per cent inflation. It is the way the 
bill is shared out that is about to 
undergo radical change. Some busi- 
nesses will lose heavily, others gain. 

Why Is this? 

It is largely because of revaluation 
rather than the UBR. Since the last 
revaluation there has been a radical 
shift in property values, between north 
and south, tnawnfimtaw in g and service 
industries, inner city and outer suburb, 
and between rundown conurbations 
and thriving mar ket towns. All this is 
reflected in the complex revaluations, 
which are based on notional retail rents 
in April 1988. There has been an overall 


increase in values of eight times. 

Who loses and who gains? 

Broadly, change depends on two fac- 
tors. First, whether foe rateable value 
of a property increases by more or less 
than the average for all properties, and 
second, whether the local authority 
where the property is situated currently 
levies a rate poundage that is higher or 
lower than the national average. At 
present poundage varies between Ken- 
sington and Chelsea's I22p and Shef- 
field’s 400p. 

In practice, this means big differences 
between regions and types of property. 
Rates for factories and warehouses will 
be lower in nearly all regions and there 
are substantially lower rates for shops 
and offices in parts of the north and 


Midlands. These are offset by big 
increases for most shops and offices in 
East Anglia and the south east Hardest 
hit are retailers in London's West End 
and in prosperous shopping centres. 

Will big increases have to be paid 
immediately? 

No. Because of the wide fluctuations, 
the Government has proposed a transi- 
tion period of five years to dilute the 
impact of the worst increases. These 
substantial transitional arrangements 
have been largely ignored in the initial 
outcry against UBR because they have 
been so poorly explained. 

Rate increases will be restricted 
a n nually to 20 per cent plus infla tion 
for properties with a rateable value of 
more than £15,000 in London and 
£10,000 elsewhere. For properties with a 
lower rateable value, the majority, 
increases will be limited to 15 per cent 
phis inflation. 

This means that shock rate increases 
like that for Harrods, the Knightsbridge 
department store, which goes up from 
£lm to £&3m, must be treated with cau- 
tion. In truth, the amount Harrods pays 
will not go above £3m in the next five 
years unless inflation surges higher. 

Further revaluations are promised 
every five years but it is unclear what 
will happen to those premises that have 
still not reached their full rate level by 
the time the next revaluation comes in. 

What about the gainers? 

Because the Government has pledged 
that the same amount of business rates 
will be collected, the transitional period 
for losers has to be balanced by a 
matching transition period for gainers. 
After protests from beneficiaries who 
argued that as they had been overpay- 
ing rates for years, they should see the 
full benefits iff the revaluation immedi- 
ately, the Government has improved 
matters slightly. 

Cuts in rates will be held in the next 
financial year to 10.5 per cent after 
inflation has been taken into account 
for larger properties and to 15.5 per cent 
for smaller. In 1991-92 the limits will 
rise to 13 per cent and 18 per cent. 

What will happen in the future? 

Apart from the promised revaluations 
every five years to maintain a proper 
basis for the tax. the Government has 
written into the legislation that busi- 
ness rates can only be Increased by the 
rate of inflation or less. 

What about new property or an 
imminent move of premises? 

The crucial transition arrangements 
apply only to current occupiers. Any- 
one moving into a property after April 1 
will receive no transitional relief at all 
and will have to pay the full revised 
rating assessment immediately. 

What should Z do if I disagree with 
njy assessment? 

There Is an appeals procedure, but 
you should move fast The Government 
has set a tight deadline for appeals of 
September 30, or six months after the 
valuations come into operation. Experi- 
enced advisers are telling clients who 
believe there might be a case for revi- 
sion up or down to put in a pre liminar y 
application almost automatically to get 
a place in what could be a very long 
queue. The Inland Revenue expects one 
in two businesses to appeal against 
their valuations, but it could be a lot 
more and the system could clog up. 


Local hero 
but does not 


Peter Riddell on the implications for black leaders 
of the arrest of Washington DC’s mayor 


T he arrest of Mr Marion 
Barry, the Mayor of 
Washington DC. on 
charges of cocaine possession 
and use is on a par with one of 
the Conservative Cabinet in 
Britain being accused of 
Insider trading on a privatisa- 
tion issue. 

The charge strikes at the 
heart of the battle which the 
mayor has been leading 
against violent street crime 
and the drug epidemic which 
have been tearing apart the 
city's black community. The 
immediate reaction among 
local black residents - who 
make up two-thirds of the 
city's 650,000 population - was 
anger and disappointment, 
with the threat of racial polar- 
isation between blacks and 
whites on whether Mr Barry 
was set up. 

Just a day before he was 
arrested in a Federal Bureau of 
Investigation ‘‘sting” operation 
in a downtown hotel Mr Barry 
proclaimed that "the war on 
crime and violence is succeed- 
ing,” even though there have 
been a record number of 33 
murders in Washington so far 
this month. Mr Barry had 
planned to announce tomorrow 
that he would run in Novem- 
ber's elections for a fourth 
four-year term as mayor. 

Mr Barry's arrest is of more 
than local importance. As the 
chief executive of America's 
capital and its leading black 
politician for more than 11 
years, he has been a national 
symbol for blacks. 

The possible end of his 
career could change the politi- 
cal landscape for the 1992 presi- 
dential elections. Even before 
his arrest, there had been 
intense speculation that if Mr 
Barry did not run again, the 
Reverend Jesse Jackson, the 
twice-defeated presidential can- 
didate, would make a bid. Mr 
Jackson has moved his official 
residence to Washington from 
Chicago and has been coy 
about his long-term plans. If 
Mr Jackson did become mayor, 
his first elected post, then he 
might not run for the Demo- 
cratic nomination in 1992 - 
opening up bis large, loyal 
base of black support and 
hence the presidential nomina- 
tion. 

If Mr Barry's arrest was a 
shock, it was not a surprise. 


For several years there have 
been rumours about drug-tak- 
ing and womanising, which he 
has strongly denied. He has 
portrayed himself as victim of 
"character assassination” and 
racism by the white-dominated 
media. To many in the black 
community, Mr Barry has been 
a hero, a fighter for their 
causes and interests for 30 
years. Especially in his first 
two terms, he had an impres- 
sive record in assisting the 
city's economic development. 

Consequently, he has so far 
been given tbe benefit of the 
doubt by many supporters over 
a series of episodes in which 
former associates have been 
accused of corruption and 
involvement with drugs. The 
latest started in December 1988 
when Mr Barry was in a hotel 
room with Mr Charles Lewis, 



who has since pleaded guilty to 
charges of selling drugs, 
including to the mayor (which 
the latter has denied). 

The mayor has been Increas- 
ingly reckless. Earlier this 
month Mr Barry gave a long 
interview to the Los Angeles 
Times in which he joked about 
being tested for cocaine use 
and dismissed Mr Jackson as a 
potential mayor. “Jesse don't 
wanna be no mayor." Mr Barry 
said. “Jesse don’t wanna run 
nothing but his mouth. 
Besides, he'd be tbe laughing- 
stock of America!” 

Over the past year a split 
has developed among black 
political leaders. Mr Barry was 


due to be challenged in the 
Democratic primary in Septem- 
ber by other black candidates, 
though until Thursday he was 
still the favourite. Yesterday, 
despite tbe eagerness of some 
Washington television stations 
to prejudge Mr Barry’s guilt, 
his political rivals were pre- 
dictably keeping quiet. 

Black politicians are con- 
cerned about what such allega- 
tions are doing to their reputa- 
tion generally. There are two 
contrasting trends. First, a 
number of longstanding black 
city leaders, such as Mayors 
Tom Bradley of Los Angeles 
and Coleman Young of Detroit, 
have run into political trouble, 
mainly for financial reasons, 
rather in the way established 
white city bosses did before 
them. Second, new black lead- 
ers have emerged who seem 
able to bridge the racial gap. 
These include new Virginia 
Governor Douglas Wilder (the 
grandson of a slave in the 
heart of the Confederacy) and 
Congressman Bill Gray, the 
Majority Whip in the House of 
Representatives. 

The Barry affair has its deep- 
est implications for Washing- 
ton itself at a time when the 
black community has been 
looking to its leaders as role 
models in the battle against 
drug abuse and violent crime. 
The extent of the problem is 
startling to newcomers and 
outsiders accustomed to the 
elegance and calm of familiar 
downtown Washington or 
Georgetown. Washington's 
murder rate is the highest per 
head in the US. Half of all 
babies bom in the main hospi- 
tal in the black community are 
affected by their mothers' 
cocaine abuse. Some will die 
quickly; infant mortality in the 
city is four times the average 
in the western world. 

The long period of charge 
and denial about Mr Barry's 
personal life has dominated 
Washington's political life over 
the past year and, along with 
the resignation of senior execu- 
tives, weakened its leadership. 
So there is the scarcely dis- 
guised hope among main- 
stream black leaders, though 
not necessarily their voters, 
that Mr Barry will step down, 
allowing another prominent 
black (whether Mr Jackson or 
someone else) to start afresh. 
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Liberalisation may mean steep rise in air fares 


From MrA.J. Lucking. 

Sir, Your editorial comment 
“Air cartels in Europe,” Janu- 
ary 16) focused attention on 
one aspect of -the problem, 
whereby the beginners In Brus- 
sels are faced by the profes- 
sionalism of the cartel partici- 
pants with their experience 
going hack to April 1 1934, or 
even earlier. 

In the case of British Air- 
ways this experience is being 
exploited to freeze out UK com- 
petitors who, it said itself in 
February 1989, can earn the 
same profit with an £80 fare 
where it needs to charge £100. 


This is reflected in the steady 
five-year decline in the air- 
line’s European pre-interest 
operating margin, from 7 per 
cent; to 1 per cent in 1988-89. 

Now, however, by respec- 
tively throttling and monopol- 
ising capacity at Heathrow, 
. BAA pic and BA jointly can 
raise their profits sharply, 
some say by several hundreds 
of millions a year. 

A key reason why major air- 
line assets are earning nothing 
at present is the unhealthy 
way European “competition” 
has developed, with many 
seats bulk sold at unprofitable. 


non-public fares to tour opera- 
tors etc. The Civil Aviation 
Authority first highlighted this 
in a 1977 report; an update is 
needed to underline tbe dan- 
ger. 

A recent Dutch report 
showed that SO per cent of all 
European passengers from the 
Netherlands used such tickets. 

To try to solve the problem 
British Airways makes 
repeated applications to 
increase the on-demand busi- 
ness fares. The authority 
rejects many of the applica- 
tions, because they are too 
high in relation even to BA’s 


excessive costs. However, 
under the “double disapproval" 
regime recently agreed in Brus- 
sels, this CAA safeguard will 
disappear. 

Because all the continental 
airlines and governments are 
desperate to raise UK fares to 
their levels, which are 20 per 
cent to 25 per cent higher on 
current exchange rates, we 
must expect big European fare 
increases as soon as “liberalis- 
ation" takes place - unless 
double disapproval is ditched. 
AJ. Lucking, 

Flat 20. 

17 Broad Court, WC2 


Access of anger A new main stre am exam Hel P in S the EV 


From Mr C. Greaves. 

Sir, John Edwards (“To cut 
or not to cut," Weekend FT 
January 13) makes no mention 
of the fact that the banks 
receive payment from the 
shops which accept their cards. 
The banks are greedy and I 
will cut up my Access card 
because X object to paying £12. 
C. Greaves, 

147 Old dough Lane, 

Worsley. Salford, 

Greater Manchester 

Fnm Mr JJL CoUier-WrighL 
Sir, I shall retain my card. 
Two useful facilities are for 
purchases or bookings by tele- 
phone such as theatre tickets, 
travel reservations and for 
charity donations and payment 
for goods and facilities abroad. 
J-H- Collier-Wright, 

St Mary’s Cottage, 

62 Marygate, 

York 


From Mr Richard Wort. 

Sir, Your editorial comment 
(“The education decade,"- Janu- 
ary 15) stresses the need for 
educational expansion in the 
16-39 age group. 

The present situation for this 
group is in some ways similar 
to that which existed in tim 
1950s for the 11-16 age group. 
The GCE Ordinary Level was 
too difficult for many pupils 
and so the C SE wa s introduced 
for pupils of average ability. 

. A' mainstream M<nni»atinn 
is now needed for the 1819 
range. It should be designed for 
70 per cent of the age group in 
the TwidrfiB ability range. Can- 
didates should he able to 
choose five main subjects. 

The need for technical and 
vocational subjects should be 
emphasised. It would be best to 
start with a new exam. The 
GCE ’ Advanced Level is 


designed for tbe ablest 15 per 
cent of the age group and is 
not related to the needs of 
pupils with average ability. 

In France new baccalaureate 
are being introduced for the 
needs of pupils of average abil- 
ity to ensure that they end up 
with good technical and voca- 
tional qualifications as well as 
having a balanced education. 

A new mainstream examina- 
tion for the 1819 range should 
have similar aims. The new 
examination should be intro- 
duced as soon as possible. 

More than 80 per cent of this 
age group should receive 
full-time education or training. 
They can then play a full part 
in a world in which there is a 
rapid growth of new ideas. 
Richard Wort, 

Enole Cottage, 

69 Murray Road, 

Wimbledon, SW19 


From Mr Geoffrey Myddelton. 

Sir, Internal combustion is 
the cheapest form of energy for 
road transport and until It Is 
prohibited or severely 
restricted, even the hybrid ver- 
sion of the electric vehicle (EV) 
suggested by Mr B.N. Parsons 
(Letters, January 11) has little 
chance of commercial success. 

If the Government were to 
institute an independent 
inquiry into the connection 
between diesel exhaust fumes 
and lung cancer, as I have been 
suggesting for nearly 30 years, 
the result would be the even- 
tual prohibition of the road die- 
sel and probably the banning 
of petrol engines in cities. This 
would give the EV its chance 
and would also enable people 
to breathe with safety. 
Geoffrey Myddelton, 

Blue Moon, 

1867 Glutiires-sur-OUon, 

Vaud, Switzerland 


Pension funds 
and early 
leavers 

From Mr Alan Smallbone. 

Sir, How right Barry Riley 
("A paradox in pensions,” Jan- 
uary 11) is that the Occupa- 
tional Pensions Board has 
threatened pensioners with 
insecurity. 

But whether companies 
should be offered au escape 
clause to cut pensions in condi- 
tions of poor economic perfor- 
mance is less certain, not least 
because all “final" pay 
schemes already provide them 
with a ready-made regulator - 
the imposition of early retire- 
ment on staff a decade short of 
normal retiring age - which it 
is virtually impossible to con- 
troL 

This is because such 
schemes impose an ever-rising 
true funding rate; tbe older, 
better-paid and later-promoted 
the Individuals, the steeper the 
curve, and few finance direc- 
tors have survived without per- 
ceiving the solution. 

So when Mr Banham 
(Letters, December 5) suggests 
that real improvements in per- 
formance are the only justifica- 
tion for increases, that should 
be seen as a warning. 

Finns which have been con- 
tent in such increasing num- 
bers to augment the benefits of 
rising dividends by the cre- 
ation of early leavers to boost 
surpluses, are most unlikely to 
show diminished enthusiasm 
for such a remedy if the going 
should get tougher. 

Alan Smallbone 
Lloyd’s of London, 

1 Lime Street, EC3 


The Inland Revenue and taxation of life assurance investments in unit trusts 


From Mr Peter C. WUson. 

Sir, Clarification is surely 
overdue of what is proposed in 
the Inland Revenue’s press 
release of December 20 last 
year on taxation of life assur- 
ance investments in unit 
trusts. 

It appears that the Revenue 
is concerned that, by investing 
policy holders' funds in unit 
trusts, life companies defer the 
capital gains of losses which 
would arise if the same funds 
were invested directly in the 
stock market. The Revenue is 
not concerned if a private indi- 
vidual defers tax by investing 
in this way, nor is it concerned 
if the reserves of any other 
type of company such as IGL 
any Investment trust or even 
the non-life funds of an insur- 


ance company are Invested in a 
unit trust. ' 

If this Is the case, the action 
of tbe Revenue would seem to 
constitute a particularly selec- 
tive attack. The Revenue's 
action of r e qui r in g a deemed 
disposal every year is particu- 
larly savage when compared 
with the deemed disposal 
requirements for inheritance 
tax on discretionary trusts. 

The proposals for an annual 
deemed disposal in respect of 
long-term funds seem to pose 
special dangers for the life 
fund. If these arrangements 
had been in place in the 1980s 
tax would quite likely have 
been paid in every year, but 
after the crash in October 1987 
the value of the underlying 
funds would have been 


reduced to that of two or three 
years earlier and any policies 
maturing after the crash would 
have paid tax or gains which 
ultimately did not accrue to 
the policy. Hardly fair treat- 
ment 

How does the Revenue’s 
action tie in with government 
policy? As I understand it the 
nation is suffering from too 
much consumer spending and 
too little saving. This has led 
to high interest rates aimed at 
cutting consumption and 
increasing saving. Unfortu- 
nately it also has tbe effect of 
increasing inflation. The Gov- 
ernment also has a policy of 
wider share ownership hence 
the personal equity plan (PEP) 
vehicles and the privatisations, 
which have been a feature of 


recent years. 

The effect of the Revenue’s 
action will be to increase the 
tax paid by life companies, 
reducing the return on their 
policies which will thus 
become less attractive to sav- 
ers. The Government does not 
need the revenue produced 
from such taxation and In 
recent years the abolition of 
life assurance premium relief 
and of multiple tax allowances 
when wage-earning house pur- 
chasers buy a property jointly 
have all acted as disincentives 
to saving. 

One must assume that the 
effect of the inland Revenue 
action will be to discourage life 
companies from investing in 
unit trusts. This begs the ques- 
tion of what will be the effect 


on the unit trust industry. 

Some commentators esti- 
mate that approximately 50 
per cent of the £55bn invested 
in authorised unit trusts is 
invested by life companies. If 
these investments are either 
withdrawn or wither away 
over a few years, there could 
be serious repercussions for 
management companies and 
trustees already struggling 
with the reduced profitability 
brought about by a lack of 
Investor confidence after the 
1987 crash and the increased 
costs associated with comply- 
ing with the effects of the 
Financial Services Act. 

Peter G. Wilson. 

1 The South Glade, 

Bexley, Kent 


{ BUILDING SOCIETY INVESTMENT TERMS 

I Applied Net Interest Minimum 


Product 

rate net 

CAR 

paid 

balance 

Access and other details 

AJilanceand Leicester* 

. Capital Choice 

12.00 

12.00 

Yearly 

U.000 

18m U 130% - 12m) O1.1096-6m) 
(10.80% . 3m) 


Gold Plus 

10 00 

10.00 

Yearly 

Tiered 

9.70/9 50/9.15/8.90 IrtsL ACC. 


Read* Money Pius 

6.75 

6.85 

h -yearly 

U 

Insuni access 



.. Cash Pius 

8.90 

8.90 

Yearly 

£2.500 

7.90 £500*, 7.40 Ur. ATM «mss 

BarsreSrj (022b 7339991 

. Summit 

11.20 

U 20 

Yearly 

£25.000 

90 days' not/ pen -£10K mih int a*. 

Birmingham MidWIra 

. Quantum Sixty 

10.00 

10.25 

U/ij-yriy 

£25.000 

Tiered rates (torn £1.000 

<0902 710710) 

.. Magnom 

950 

930 

Yearly 

£25.000 

Tiered rata from £100 

Bradford and Blngl«y«1274 S6154S). 

_ Maximlscr Bonos 

9.25 

9.25 

Yearly 

U.000 

Inst, act/ Bonus lor no urjidrwls 


Utxlmlscr Bonus 

10.25 

10.25 

Yearly 

U.0.000 

Inst, acc/ Bonus lor oo <KAi*wlS 


Maiimsei- fate. 

10.25 

10 25 

Yearly 

£5.000 

3 rmhi /9fl day penalty 


Maxlm/ser Grwth 

10.55 

10 55 

Yearly 

£5.000 

3 m.rtL/90 day penalty 


Maxlmlser Tp rate 

U.OO 

11.00 

Yeariy 

£25.000 

3mths no. UO 63 mthly Inc) 


Maxlmtser Elite 

1150 

11.83 

-Yearly 

£10,000 

3m Ihs no. (9 85 mlhly/gnly/1, yly inO 

Bristol and West 10272 294271) 

. Matrlxcanl 

6.75 

6.86 


£1 

Inst Acc £500 8 75 


No.l Capital 

11.15 

11.15 

Yearly 

£25.000 

3 months' notice. fWO 1030 


No.l Income 

10.62 

1115 

Monthly 

£25.000 

3 months' notice. £500 9.84 


Triple Bonus 

10 00 

10 00 

Yeariy 

£25,000 

Tiered lo 9 20 £SOO*- lost. acc. 


Share Account 

O' seas 3MntM Cap 

6.75 

6 86 

Jj -yearly 
Yearly 

Cl 

£25.000 

Insunt access no penally 

14.20 gr. non-UK res £1K 13 20 

Britannia (0538 399399) 

.. 1 Year Term Band 

10.85 

10.85 

Yeariy 

£40.000 

No withdrawals al lowed 1 yr term 

Catholic 101-222 6736/7) .. 

Jubilee Bond III 

10.40 

1040 

Monthly 

U.000 

60 Day notice. 10.76% monthly tlr. 

CHmiry/EdiaiwrjhJfOJI 55* 1711) ... 

. Fid Rate 2/3 Yrs 

10 50 

10 78 

Choice 

£1 

Guaranteed rate Z/3 years 


Vble rat 2/3 yra 

11.00 

1130 

Choice 

U 

Withdrawals avail at no penalty 

Chelsea (01-6020006) 

Lion 5hs.lS.lssJ 

11.50 

1130 

Yearly 

£40.000 

£500* 10 35 E10K* 10 75 

C25K+ 11.25 3m /1mm pen 

Cheltenham and Gloucester .... 

Cheltenham Gold 

10.25 

10.25 

Yearly 

£25.000 

instant Access / 

10452372372) _ 

, Cbritenlum Gold 

10 00 

10.00 

Yearly 

£5.000 

Monthly Inc option 

Chohuot (0992 26261) 

Spec 90 Sham 

U.OO 

12.00 

Yearly 

£50.000 

90 days' itouce/pmaJiy 

...... 

. Spec 90 to -pal) 

15 J4 

15 34 

M. /Yearly 

£50.000 

90 days' not/pen. Non UK resident 


Chesbuntcash 

IQ.C0 

10 00 

M. /Yearly 

£20.000 

Instant access. Tiered are 

Coventry 10203 252277) 

Money maker 

10.10 

10.10 

Yearly 

£25.000 

lnst_acr. no pen ) 


Moneymaker 

990 

9.40 

Yearly 

£10 000 

Mthly lift. £25 000 - 9.66% 


3-year Bond 

11.60 

11.60 

Yearly 

£1.000 

Wata. 90 days nol./penalty. 


90-Day Option 

11.60 

11.60 

Yearly 

£25.000 

lost acc/no pen if bal C5.0OCH 


90-Day Option 

10 B5 

10.85 

Yearly 

£10,000 

Monthly income option 

Frame Sdwood (0373 64367) 

Gold Mjw Acc. 

9.75 

9.99 

-yearly 

U 

On demand. 0-18 year-olds 

Greenwich 101-8588212) 

60-Day Account 

U.OO 

1130 

Monthly 

£40.000 

No pen If E5K remains In account 

Guardian (01-242 08U). 

Premier Sham 

11.10 

1L.56 

Quarterly 

£3.000 

No not/ DM to Ml £3.000. 

Halifax* 

90-Day Xtra 

9.75 

9.99 

-yearly 

£500 

90 days, but 


90- Day Xtra 

10 25 

10.51 

ij -yearly 

£10.000 

Instant where 


90-Day Xtra 

10 75 

11 04 

-yearly 

£25.000 

£5.000 remains 

Hendon (01-202 6384) 

3 months slum 

10.85 

11 15 

■a Yearly 

ci.oao 

3 months notice '+0 42% £25.000+) 

Lambeth (01 928 13311 

Trophy Sham 

12.00 

12 36 

(y -yearly 

£40.000 

60 days notice plus penalty 

Lancastrian i0bl 643 1021) 

Masterplan 

10.45 

10 45 

Yeariy 

£25.000 

lostant access no penalty 


30 Day Account 

11.25 

11.25 

Yearly 

£25.000 

w/d per month of £5000 w/d pen 

Leamington Spa 10926 450045) 

High Flyer 

6J5 

9.75 

IQ-50 

10.75 

N/A 

N/A 

N/A 

N/A 

Yeariy 

Yearly 

Yeariy 

Yearly 

£50.00 
£1,000 
£10.000 
£25 000 

Instant access without 
penalty on demand. 


Super 90 

10 50 
10.75 
11.25 
• 10.25 

N/A 

N/A 

N/A 

10.74 

Yearly 

Yearly 

Yearly 

Monthly 

1.000 

£10.000 

£25.000 

£10.000 

Inst acc w 90d loss of Int or 90d noi- 
w/optn Int acc w/a pen over £0.000 
Monthly Inc op on £10.000 
• Monthly Inc OP on £10.000 

Leeds and HoJtre-ck (0532 45951 D 

Capital Boms 

11.75 

12 01* 

Yeariy 

£20.000 

1 yr tm CAR 1Z 01 net pre Feb 90* i 


Capital Bond 

1155 

1135 

Yearly 

£25.000 

90 days notice or penalty | 

Leeds Permanent 0532 433181 

Solid Gold 

10.00 

10 00 

M/Yearly 

£500 

10.25 £5K 1030 £10K 11 10 £25K P 



Liquid Gold 

900 

9.00 

Yearly 

£500 

4.65 £5K 9.75 £10 K 10 00 £25 K | 


Young Leader 

7.00 

7.12 

)j -yearly 

a 

Maximum Age 18 

Marafen (0232 692821) 

Rainbow 90 

11.50 

11.50 

Yearly 

£25.000 

90 days notice 


Rainbow 90 

11.20 

11.20 

Yeariy 

£10.000 

90 days notice 

Rfornington (01-485 5575/.. 

Mamfngton 90 

11 .55 

11.88 

h -yearly 

Ua.ooo 

flOffr Irnm. -ClOK 90d nl/pn. 

National & Provincial* 

Private Reserve 

U 00 

11.00 

Yearly 

Tiered 

90d 11.00/10 50/10 25/10 00 


Monthly Income Ac 

1038 

11 10 

Monthly 

Tiered 

90d 1038/10 49/10.03/9 BO/9.57 


last Reserve 

10.50 

1050 

Yearly 

Tiered 

Inst 10 50/10 25/10 05/9 90/9.75 


StowAway Bond 

1035 

1035 

Yearly 

£500 

2yr 0 5% bonus on maturity 

National Counties f 03727 42211) 

90 Day Account 

12 00 

1200 

Yeariy 

£75.000 

90 days notice or 90 days penally 

Newcastle (091 2326676) _ 

Non Plus 

11.00 

11. GO 

Monthly 

£50.000 

hisUrt access. Tiered A/C 

North of England (091 5656272) ...... 

Classic 

1125 

11.25 

Yearly 

£25.000 

500 noi/UOK* Inm Act. Tiered f 


Classic 

10 71 

10.71 

Monthly 

£25.000 

50d not/UOXr Imm Arc Tiered 

Northern Roc* 1091 285 7191) 

Mnysploner *90 

10.00 
10.25 
14 75 
11.00 

10 30 
1035 
11.07 
1133 

M/Yrly 

M/Yrly 

M/Yrly 

M/Yrly 

£5.000 

£10.000 

£25.000 

£50.000 

90 day nou hut inn 

90 day not) acc where 

40 day not) £20m remains 

90 day notice 

Norurfcft & Petrt'flB £0733 371371)... 

Special S3 

UJ0 

11.90 

Monthly 

CI0.000 

65 days ran or 85 days pen 

Nottingham (0602 481444) 

Record Pits 

11.10 

11.10 

Yearly 

£25.000 

90 day's not or 90 day's pen 

Postman Wessw (0202 292444) 

Fined Rate Bond 

U 25 

• 

Uaurity 

£500 

Fived 4 mus no wdls or addns. 1 

Portsmouth (0705 29)0001 

60 Day Capital Ac 

11.15 

1135 

Yearly 

£25.000 

No restriction over £10.000 

Principality (0222 344188) _ 

3 Month Option 

11.00 

- 

Yearly 

£20.000 

Tiered. 3 months noOct/senaUy. 

Regency & West of Eng UJ67Z1 54371.. 

Fixed lnt_ Bond 

U-M 

1L50 

Yearly 

£500 

1 yr term guaranteed rate 

Scaitoroogh (0723 368155/ 

Ninety 

U 40 

U.40 

Yearly 

£75.000 

90 day not/pen Mthly Int Opt 

50Dr 10 50, 25k* 11. DO. 50fcf 1125 


Excelsior 

10 90 

10.90 

M /Yearly 

£25.000 

1 yr teem guaranteed 4% dlif 

Sheffield (0742) 756300 - 

5 tablets Plus 

1175 

U.75 

Yearly 

£10.000 

Notice after 1 year. 7 days E 

Skiptno(07S6 700500) - 

Sovereign 

10.2S 

10-25 

Yeariy 

£10.000 

instant access no penalty | 


Sovereign 

9.75 

9.75 

Yeariy 

£5.000 

MMlhly Inc on £2.500*- at 925% § 


Sklpton Ninety 

11.25 

11.25 

Yeariy 

£50,000 

TO days not or pen. Monthly J 


SklpUHi Ninety 
StipUfl Ninety 

1100 

10 45 

11.00 

10.45 

Yeariy 

Yearly 

£25.000 

£300 

inc. an £2.500* at 10% 8 


Money Martel Plus 

12.00 

12LOO 

Yearly 

£2300 

3 month lihar + 0.75% diff. | 

90 day terms. I 

Stood and Swindon* - 

Cemiry (90 Day) 

11.25 

11-25 

Yearly 

£40,000 

TO day notice or penalty | 

Town and Country (01-353 1476) 

Super Yield 

11.25 

11.25 

Yearly 

£5.000 

TO Days Main 1 


Siser Yield 

1130 

1130 

Yearly 

£5.000 

180 Days Notice | 


Mpneywite 

9.90 

990 

Yeariy 

£25.000 

On? hook. Visa urd at 193% Apr. | 

Woolrth* 

Prime Aecotwi 

10.00 

U.75 

M/Yearly 

Tiered 

Instant 9 15 £500*. B 

93 £5Kr, 4 55 C10K+ 10 00 £20K+ § 


Prem. Inr Plus Ac 

11.75 

11.75 

Yearlj 

£10.000 

1 year term guaranteed 5% dift 8 

Yorkshire (0274 734822) 

Platinum Key 

1025 

10-25 

Yearly 

£500 

60 days' notice /penalty | 


Platinum Key 

2030 

1030 

Yearly 

£10 000 

{mtant access over £20 000 1 


Platinum Key 

12.00 

11.00 

Yearly 

£25 000 

Insum access over £10,000 1 


Golden Key 

9.25 

925 

Yeariy 

£1.000 

Instant access | 


Golden Key 

930 

930 

Yeariy 

£5 000 

Instant access K 


G Bitten Key 

10 00 

10 00 

Yearly 

£10.000 

Instant access | 


Golden Kfy 

10 JS 

10-25 

Yearly 

£25.000 

Instant access § 

“For telephone see Ineal directory CAR « Annual yield afierimerest com pounded 

M/1 | 
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uyer sought for Hoskyns Group 


By Alan Cane 

HOSKYNS GROUP, a leading 
British computing services 
company in which Plessey has 
a 74 per cent shareholding, is 
up for sale - with a likely 
price tag well in excess of 
£300m. 

GEC/Siemens, Plessey's new 
owners, have decided to sell 
their stake in the group 
as part of plans to 
rationalise the acquisition of 
Plessey. 

They said yesterday that 
they believed, Hoskyns, which 
has prospered greatly under 
Plessey's stewardship, would 
realise its full potential b etter 
as part of a group with a stra- 
tegic focus on the computing 
services industry. 

The market indicated that it 
expected a premium selling 
price, marking Hoskyns* 
shares up by 55p to 328p. 

Hoskyns is one of the UK’s 
most consistently successful 
services companies. Last year 
it posted revenues of £159m, up 
72 per cent on the previous 
year with profits before tax of 
£15 .2m, an increase of 60 per 
cent over 1988. 

The company has now 
shown 10 years of steadily 
increasing profits and its earn- 
ings per share have grown by 
an annual average of 34 per 
cent. 

Mr Geoffrey Unwin, execu- 
tive chairman of Hoskyns. said 
yesterday that GEC/Siemens 


Highlights of Hoskyns’ history 

9 1964 Company founded as John Hoskyns and Company by Sir 
John Hoskyns, currently director general of the Institute of 

Directors. . . . , . . , 

o 1967 Survey of the use of computers m manufacturing indus- 
try for the National Research Development Council results in the 
development of Hoskyns* major software system, MAS. 

• 1972 The company pioneers in the UK the concept of Facilities 

Management, where it takes responsibility for all or part of a 
customer's computing operations. 

• 1975 Hoskyns acquired by Martin Marietta of the US. John 
Hoskyns leaves to pursue a career in politics. 

• 1986 Full listing on the London Stock Exchange with Martin 
Marietta as major shareholder. 

• 1988 Acquired by Plessey m a deal valuing the company at 
E164m; it retains its stock market listing and management auton- 
omy in the running of the business. 

9 1989 Hoskyns makes key acquisitions In the UK and West 
Germany and becomes the largest supplier of computing services 
in the UK marketplace. 

0 1990 Following the acquisition of Plessey by GEC/Siemens, 
Hoskyns is put up for sale by its new owners. 


decision had been unexpected 
but that he had agreed to the 
sale on six conditions. 

First, there had to be a 
strong business rationale in 
the takeover. Second, the 
group had to maintain its 
autonomy. Third, it had to 
maintain its market listing 
[“Hoskyns has benefited 
greatly from its status as a 
listed company”, he said, “and 
I would want this to con- 
tinue]". Fourth, it would have 
to satisfy the aspirations of the 


staff. Fifth, the price would 
have to be right and sixth, the 
sale would have to be a stable 
shareholder which took a long 
term view of the future of the 
company. 

Computing services compa- 
nies can provide parent compa- 
nies with valuable information 
technology services, but they 
are notoriously difficult to 
manage. Their only assets, by 
and large, are their highly 
skilled staff who can leave for 
well paid jobs with other com- 


puter services companies if 
they are dissa tisfied with their 
conditions. 

Hoskyns success is founded 
on Its skills in manufacturing 
systems and in the facilities 
management of customer's 
computer systems where it 
claims to have 60-70 per cent of 
the UK market. 

The sale is expected to 
attract a pr emium selling price 
for two reasons. First, there is 
a strong precedent in the US 
telecommunications AT&T's 
purchase last year of Istel for 
£180m, about twice historic 
revenues. Second, companies 
of the calibre of Hoskyns come 
up for sale very rarely; with 
information technology compa- 
nies looking to achieve critical 
mass through acquisition, the 
Hoskyns sale is expected to 
generate broad interest 

Prospective buyers are likely 
to include computing services 
companies from the UK like 
Thorn EMI, France like CAP- 
Gemini-Sogeti and the US like 
Electronic Data Systems. 

Mr Unwin said yesterday 
that no single suitor had yet 
emerged although he would 
prefer a company whose inter- 
ests were tangential to infor- 
mation technology like AT&T 
rather than a competitor “We 
axe going to have a good look 
at all the girls on the dance 
floor this time”, he said. 

See Lex 


Reshuffle at 
Holmes as sale 
plans dropped 

By Andrew Hill 

Holmes Protection Group, the 
New York security group, has 
dropped its search for a buyer, 
and the chairman and vice- 
chairman, who set the sale 
process in motion, have 
stepped down. 

Mr Ernest Potter, ex-finance 
director of Cable & Wireless, is 
to take over as chairman from 
Mr Brian O’Connor. 

The moves were welcomed 
by Holmes's largest share- 
holder. Wormald Interna- 
tional, an Australian fire pro- 
tection company which owns a 
14.6 per cent stake. 

Wormald has been trying to 
give Holmes “a new direction” 
since it announced a slump in 
1988 profits. 

Holmes said yesterday that 
after re-organisation costs and 
other liabilities the group 
would probably sustain a loss 
for 1989. 

Mr O'Connor and his vice 
chairman, Mr Tom Forrest, 
will remain directors of 
Holmes. They have agreed to 
defer substantial payments, 
which were due to them under 
their contracts if they left 
their positions. 

Wormald originally wanted 
to elect five directors to 
the board, against Holmes’s 
wilL 

That proposal was dropped 
In October when Wormald and 
Holmes appeared to have come 
to an agreement and Mr Eric 
Kohn, a director of B arons 
Financial Services (UK), Wor- 
mald's adviser, was appointed 
to the board. 

Holmes's principal business 
is a central security alarm 
monitoring station in Manhat- 
tan, but its shares are listed in 
London. 


Dominion rescue hopes dashed 


By David Owen 

MR CARL OPENS HAW’S hopes 
of piecing together a rescue 
package' for Dominion Interna- 
tional were dashed yesterday 
with the announcement that 
administrators are to be 
appointed to the beleaguered 
financial services and property 
group and certain of its subsid- 
iaries. 

The group has been in crisis 
since August when Mr Max 
Lewinsohn, founder and most 
recently deputy chairman, 
resigned from the board 
against a background of share- 
holder dissent. 

The group's shares were sub- 
sequently suspended and pay- 
ment of its final dividend 
halted because it had no distri- 
butable reserves. 

Mr Openshaw, managing 
director, has been trying since 
September to navigate a path 


to survival either by selling 
part or all of the company, or 
through a refinancing package 
with the co-operation of bank- 
ers. 

In particular, the group had 
been working for some time on 
a possible deal involving 
Tipbook. the container rental 
company. 

Mr Openshaw said yester- 
day: “We had hoped that that 
would be part of the solution; a 
deal may still be finalised with 
Tiphook". 

Dominion has not asked the 
Serious Fraud Office to investi- 
gate its affairs, he added. "My 
efforts have been to try to 
solve the group’s financial 
position". 

Mr Lewinsohn expressed 
deep sadness at yesterday's 
decision and criticised the 
"apparent abandonment” of 


plans unveiled last July 
to sell FFL Holdings, the film 
insurance company, and 
replace it with York Associ- 
ates, a New York mortgage 
group. 

However, a group of substan- 
tial shareholders including Mr 
Roy Richardson expressed hor- 
ror at the announcement "We 
pointed out ... more than a 
year ago that Dominion 
was being seriously misman- 
aged and urged the dismissal 
of Mr Lewinsohn and other 
senior management”, the 
group said. "We are now 
considering taking legal 
action”. 

It is anticipated that the 
administrators will allow 
profitable units, including 
Film Finance and Transna- 
tional Leasing, to continue 
trading. 


York Trust’s £27m ICH bid 


By Nikki Tail 

YORK TRUST, the USM-quoted 
financial services company, 
last night finally unveiled a 
£26.5m all-paper offer for Inter- 
national City Holdings, the 
money and foreign exchange 
broker. Talks have been under- 
way since last year. 

However, it also emerged 
that, in the wake of the High 
Court ruling which declared 
that certain transactions in the 
local authority swap market 
had been “ultra vires”, ICH has 
slumped back into losses. 

The company said that after 
traded profitably in the three 
months to October, its subse- 
quent losses have “substan- 
tially eroded” this earlier sur- 
plus. It also said that there had 
a sizable staff departures since 
the High Court decision, which 


is currently being appealed. 
ICS’s Fulton Prebond subsid- 
iary was a significant player in 
the local authority swap mar- 
ket. 

As a result, the Takeover 
Panel has exempted York from 
the need to attach a cash alter- 
native to its paper offer. York 
snapped up a 29.9 per cent 
stake In ICH last November 
and, in normal circumstances, 
should have provided a cash 
option of at least 60p a share - 
the price it paid for the bulk of 
its stake. 

However, given the trading 
situation, the fact that this 
meant York could not raise the 
debt facilities to provide cash, 
the Panel has granted a 
waiver. Instead, shareholders 
are offered one York share for 


each ICH share and one York 
preference share for each ICH 
preferred share. 

York will also raise £20m by 
placing 50m new shares with 
its 29.9 per cent shareholder, 
the US-based Babcock & Brown 
Inc. at 40p a share - subject to 
clawback by existing share- 
holders. BB1 will, therefore, 
have between 29.9 and 393 per 
cent of the merged group. 

Somewhat relieved advisers 
to Domeaction said last night 
that their client now has abso- 
lutely no intention of getting 
involved. 


Dock action 
behind fall 
in Rechem 
share price 

By Vanessa Moulder 

SHARES IN Rechem 
Environmental Services yes- 
terday plunged from 653p to 
508p when the toxic waste dis- 
posal group warned that sec- 
ond-half profits in the year to 
March 81 would he lower than 
those tor the same period a 
year ago. 

Fart of its problem was 
rooted in dockers’ refusal last 
summer to handle Canadian 
shipments of polychlorinated 
biphenyls that were destined 
for the company’s incinerator 
at Pontypool, Wales- Although 
Rechem succeeded in replacing 
the lost business at the time, it 
contributed to problems in 
November and December when 
several scheduled loads were 
delayed. 

And the controversy over 
file shipments diverted man- 
agement time, said Mr Paul 
Kaye, finance director. He 
declined to say whether sched- 
uling problems were continu- 
ing. 

Rechem has also had prob- 
lems with the commissioning 
of its electric hearth incinera- 
tor, which was Installed last 
summer and has since run into 
a series of minor mechanical 
and electrical problems. The 
incinerator is expected to start 
full operation in February. 

Rechem said it remained 
confident that the results for 
tiie year to March 1990 would 
show an increase over those 
last year. Furthermore, it con- 
sidered that prospects for the 
next financial year were good 
and no repercussions were 
foreseen for 1990/9 L 

Hie fall in the share price 
reflected both a de-rating of 
the shares which have per- 
formed strongly, as a resun of 
increasing pn ipha«i« on envi- 
ronmental Issues, and 
Recbexn’s leading position in 
the Incineration market and a 
reduction in analysts* fore- 
casts. 

Schraders yesterday cut its 
forecast for the year to March 
1990 from £KL6m to £9.5m and 
Its 1991 forecast from £UL9m 
to £12m. 

See Lex 


Avon Robber 
shares drop 

Shares in Avon Rubber, the 
industrial polymers, tyres and 
mflatahles concern, fell 23p to 
485p yesterday. This was after 
the company minmmwwi that 
Trelleborg, the Swedish indus- 
trial group which fth week 
emerged as its near-5 per cent 
shareholder, had stated it had 
"no present intention of mak- 
ing a bid for Avan." 

Avan said the two compa- 
nies, which had worked 
together for some years, had 
agreed to evaluate further 
opportunities that might exist 
for co-operation In tin future. 

Mr Tony Mite hard, chief 
executive, flew to Sweden, the 
day after Avon announced 
Trelleborg had bought lm 
shares, to talk to the company 
about its Intentions. 


David Smith maintains profits 
despite high development costs 


By Maggie Urry 

DAVID S SMITH, the 
p ape maker in the 
reported maintained profits in 
its half-year to October 28, 
despite the continuing impact 
of costs of developing the 
Kemsley mill, in Kent, 
acquired early in 1988. The 
shares slipped by Zp to 332p 
yesterday. 

Pre-tax profits were £15 An 
(£15.71m) on sales 9 per cent 
higher at £18l.4m. Operating 
profits also rose by 9 per cent 
to £l&64m. 

Mr Richard Brewster, chief 
executive, said he was pleased 
with the first-half figures, but 
warned that trading conditions 
in the second half were likely 
to worsen further. 

He said the costs of the 
Kemsley development had cut ‘ 
profits by £3 -6m (£800.000). oT 
which £3. 08m was interest 
charges and £600,000 operating 
losses. The net interest charge 
doubled from £L4m to £2Am. 

During the half year one of 
the three large machines at 
Kemsley had been shut for a 
rebuild, but there would be 
less downtime in the second 
half, and the Kemsley costs 
might be lower, Mr Brewster 
thought He said a number of 
paper companies had shown an 
interest in the mill and its stra- 
tegic potential in the European 
market The group could raise 
some capital by taking a part- 
ner into the mill, he said. 


David Smith 
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The group’s paper business, 
largely making materials for 
corrugated boxes, was seeing 
flatter demand toff" last year, 
Mr Brewster said, but prices 
were holding up. 

On the packaging side, the 50 
per cent increase in capacity at 
the Abbey Corrugated sheet 
feeder plant had come folly an 
stream just as the market 
began to weaken last year. 
Competition in this area was 
putting pressure on margins, 
Mr Brewster said. 

However, Mr Brewster said 
that the policy of expanding 
into higher added-value pack- 
aging, such as rigid plastics, 
was paying off, with profits 


wrfjer than tie group expect 

packaging bad 

had agood summer m 1989 
h2a«eVSxe warm weather. 
b ^flrst-half figures bene- 
fited by £800.000 from the 
SSJge to the new account** 
S^^dard on 

which had been appUed in the 
previous year but not at the 

half-way stage, 
gamings per share rose by 4 

peTSrrttol6P' 

Subtly lower tax rate, and the 
Interim dividend is unchanged 
at 2.75P. 

• COMMENT 

David S Smith has done better 
than many in the sector as 

trading conditions have wors- 
ened, even with a high level of 
development at the Kemsley 
mill. This promises to be a 
money-spinner to the tong 
term, but work will not be 
completed until towards the 
end of the next fiimocml yernv 
It may prove sensible to raise 
some cash by selling an inter- 
est in Kemsley, and reinvest- 
ing it in the specialist packag- 
ing sector, perhaps with 
European expansion in mind- 
While profits look set to fall m 
the foil year, perhaps to £29m 
against last year’s £33m, the 
shares should be supported by 
ideas of the company’s worth 
to a predator, particularly after 
the takeover of UK Paper, 
agreed late last year. 


Dale Electric profits 
slide 40% to £710,000 


DALE ELECTRIC 

International, the Yorkshire- 
based generating sets and 
power systems manufacturer, 
saw pretax profits slide 40 per 
cent for the six months to 
October 29. 

Mr Tom McDonald, chair- 
man, blamed the fall on high 
interest charges and a squeeze 
on margins in some overseas 
markets. The results pushed 
Dale shares 12p lower to 90p. 

The pre-tax figure was 
£710JW0 compared to £L2m for 
the comparable period in 1988. 
Turnover rose by 24 per emit to 
£29£m (£24.gm) while trading 
profits were static at £L6m. 
Faming K per share declined to 

assp (&0to). 

Dale’s interest charges for 
the first half-year rose from 
£497,000 to £984JW0. Mr McDon- 
ald said that the company was 
considering proposals tor reor- 
ganisation in order to reduce 


graving The planned rational- 
isation of Dale's French 
operations is complete. 

Mr McDonald said that 
although orders were "satisfac- 
tory” he did not expect group 
profits for the full-year to 
match the 1988-9 figure of 

fa dm 

The company announced an 
interim dividend of 2p, 
unchanged -on last year. 


Serif Cowells 

Serif Cowells, the USM-quoted 
acquisitive leisure, printing 
and publishing group, is 
expanding into the growing 
market fin electronic learning 


games and books. For it is 
acquiring the development, 
manufacturing and distribu- 
tion rights to the Question 
range of branded products. 


DIVIDENDS ANNOUNCED ■ 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Cook (DC) § lot 

nil 


1.33 

_ • 

1.33 

Date Electric . int 

2 


2 


- 5.1 

Gartmorv Amor - - im 

2.5* . 

- 

- 

_ 

_ ■ 

LPA Industries § fin 

1.7 

Feb 21 

• 1.6 

3.2 

3 

NorfoK House f 

3.375 

Mar 8 

2£2S ■- 

4.5 

&375 . 

Reject Shop § Int 

1.05 

Feb 28 

1.05 

— • . 

3.15 

St Andrew Trust . fin 

4.09 

Apr 12. 

a25 

8.25 

5D5 

Smith (David) Int 

2.75 

Mar 16 

2.75 


8.75 


Dividends shown pence per shore net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. SUnquotod stock. 4Third 
market *F0r nine months. 


Balmoral pledges 
to raise 

Norfolk dividend 

By Andrew Hill 

Balmoral International will 
increase Norfolk Capital 
Group'* 1990 dividend by at 
least 55 per cent above the 
1988 level, if successful in its 
attempt to take over the man- 
agement of the hotel company. 

to a letter to Norfolk share- 
holders this .weekend, Bal- 
moral again accuses Norfolk's 
chairman of misleading share- 
holders. The private Edin- 
burgh group wants to manage 
the company on a five-year 
contract Balmoral says there 
win be no conflict of interest 
between the activities of the 
two groups and Norfolk will 
lose neither Its Stock 
Exchange 2 feting nor its Iden- 
tity under BalmoraL 
Separately, Norfolk 
announced yesterday that the 
£18m sale of the Sloane Club, 
announced earlier this month* 
b a d fafien through. Bankers 
for- the - prospective buyer, 
Thomas Peterson Associates, 
were unable, to provide the 
finance by Thursday's comple- 


tion date. 


LPA Industries 

LPA Industries, maker of 
industrial electrical accesso- 
ries, lifted pre-tax profits by 
£60,000 to £871,000 in the year 
to September 30. Turnover was 
up 12 per cent at £7.45m 
(£6-64m).The final dividend is 
raised to 1.7p (L6p) for a total 
of &2p (3p). 


Norfolk House up 42% to £8.7m 
and launches £20.8m rights issue 


By Clare Pearson 

NORFOLK HOUSE, the 
USM-quoted developer, yester- 
day said it was proposing a 
four-for-nine rights issue to 
raise about £20.8m. At the 
same time, it announced a 42 
per cent rise in full-year pre- 
tax profits to £8. 68m. 

The rights issue shares are 
priced at 190p apiece, against a 
close yesterday of 223p, down 
15p. 

The company, which devel- 
ops and manages petrol sta- 
tions and service areas, has 
made several acquisitions 
recently, culminating last 
month in the £ll.5m purchase 
of Action 2000, which took it 


into the top three independent 
petrol retailers In the UK. 

It said that the proceeds of 
the rights issue would be used 
for further expansion, to real- 
ise the potential of recent 
acquisitions, and improve the 
quality of Its petrol stations 
and truck-stops. 

Through the issue, Mr 
Thomas Harrison, chairman, is 
reducing his stake in the com- 
pany from 59.8 per cent to 42.6 
per cent. The combined hold- 
ing of the board will amount to 
about 43.5 per cent. 

Turnover was £92.69m 
(£50. 51m) in the year to end- 
September. Roadside develop- 


ment contributed £6.4m (£4.3m) 
to pretax profits, and petrol 
retailing £2 ,2m (£1.6m). Sales 
promotion, a new division, 
made up the balance. 

Other acquisitions made by 
Norfolk House In recent 
months have been Britannia 
Oil, which brought a clutch of 
petrol stations and cost £2 .5 m; 
Land Option, which owns 
options over sites without 
planning permission, and cost 
£4.5m, and Truckers, a road- 
side truck-stop operator. 

Earnings per share were 
23.6p U7.6p). The final dividend 
Is set at 3.S75p (2.625p), making 
4J5p (3.375p) for the year. 


DC Cook plummets to £0.4m 


By John Thornhill 

DC COOK Holdings, the 
USM-quoted motor and prop- 
erty group, returned another 
“disappointing" set of results 
as it continued to suffer from 
the effects of setting up new 
dealerships. 

Pre-tax profits fell to £401,000 
In the six months to October 
31, compared with £4^1m in 
the comparable period. 

Mr Derek Cook, chairman, 
did, however, say that the trad- 
ing results reflected a signifi- 
cant improvement on the sec- 
ond half of last year, when 
Cook incurred a £3.7m loss. 

The motor division, which 
was the main cause of the com- 
pany’s troubles after losing 
several dealerships, still 
incurred losses but Mr Cook 
said he expected it to return to 
profitability in the next finan- 
cial year. 


The costs of setting up new 
dealerships and the depressed 
nature of the car market con- 
tinued to affect Its performance 
and also had an adverse 
knock-on effect on the finan- 
cial services division. 

Cook’s property interests, 
which consist of developing 
petrol stations and roadside 
developments, made a strong 
contribution to the group's 
trading performance. But after 
the end of the half, Mr Martin 
Rapley, managing director of 
property arm, left the com- 
pany. 

Mr Cook said the company’s 
rationalisation programme was 
now well under way and had 
already resulted in a consider- 
able reduction in borrowings 
and significant cost reductions. 

Although the company 
would not achieve the levels of 


profitability it had experienced 
in previous years, the results 
for the half did give grounds 
for cautious optimism. The 
property division was expected 
to be the major contributor to 
the group's performance for 
the foreseeable future, he said. 

Interest charges were sub- 
stantially higher at £3 .33m 
(£1.53m), although gearing was 
reduced following the disposal 
of ironguild Finance, the 
in-house finance company. Fur- 
ther disposals are planned. 

At the end of the last finan- 
cial year, gearing stood at 
about 300 per cent Mr Cook 
said he expected this to be 
reduced to 50 per cent by the 
end of the current year. 

Earnings per share plum- 
meted to 0.94p (9.08p) fully 
diluted. The interim dividend 
was passed UJ33p). 


Top business loses fizz at wrong time S s L salvo 

Andrew Hill on Wassail’s shrewdly launched bid for Metal Closures takeover battle 

nears close 


O NE ACCUSATION 
Metal Closures Group 
has not levelled at Was- 
sail over the past seven weeks 
is that of bad timing. 

Indeed, the print and packag- 
ing group admits grudgingly 
that the £50m hostile bid 
launched by Wassail last 
November was "cleverly 
timed” — hardly surprising 
given that two of the triumvi- 
rate which heads Wassail, an 
ambitious mini-conglomerate, 
learned the acquisition busi- 
ness at the feet of the master. 
Lord Hanson. 

Wassail, elaiiris MCG, has 
picked the moment when the 
group is about to reap the ben- 
efits of five years of heavy 
inves t ment in the core bottle- 
top m a k i ng business. "A dear 
strategy for the 1990s.” is the 
MCG response to Wassail's 
■ accusations of management 
wooQy-mindedness. 

Unfortunately for MCG, the 
company has not exactly left 
the 1980s with flags flying. 
Wassail's bid has found MCG 
in the unhappy position of hav- 
ing to forecast a 59 per cent tall 
in earnings for 1989. 

“Last year was an aberra- 
tion,” says Mr John Cassera, 
MCG's managing director. 
“Now that we’ve got the 
investment - good modern 
facilities - we have a fair 
degree of confidence that we’re 
set fair for the 1990s.” 

In 1990 shareholders are 
promised "a significant 
improvement” over last time, 
but the downturn - blamed 
mostly on adverse exchange 
and interest rates - has given 
Wassail plenty of ammunition. 

Consequently. MCG is fight- 
ing for its survival as an inde- 
pendent company this week- 
end. Wassail already controls 
40 per cent of the equity and 
the bid closes on Wednesday. 

Together with other miscel- 
laneous operations MCG’s clo- 
sures business is likely to have 
accounted for 75 per cent of 



- - Trevor Humphries 

The Wassail team - David Roper (left), Christopher MUler (middle), and Philip Turner 


1989 turnover; flexible packag- 
ing (for example, plastic bags 
for frozen food) should make 
up 10 to 12 per cent. Wassail 
has criticised the diversifica- 
tion into higher margin pre- 
press services, which grew out 
of the core business, but that 
division should add a further 
15 per cent of 1989 sales. 

The group is already a 
strong exporter of bottle-tops, 
where the fftopbasia is chang- 
ing from metal to plastic and 
MCG now rtflims more than 30 
per cent of the market for fizzy 
drink closures In Europe. At 

the same tinw, it bra continued 

to add value to the t ra d it i on al 
metal top. 

Wassail and MCG are probar 
bly broadly in agreement on 
the Inherent quality of the 
business. But, if MCG share- 
holders take the more valuable 
cash-and- shares offer, they will 
be left with a fair-sized stake 

They should be asking who 
can manage MCG best - the 
experienced existing manage- 
ment or the young turks from 
Hanson? 


Wassail’s Hanson connection 
is strong - a fector which may 
not endear the predator to 
some of MCG’s shareholders, 
hanson has been a Wassail 
shareholder from the outset of 
the new management’s interest 
in the summer of 1988. It would 
own 10 per cent of the enlarged 
group, and has underwritten 
part of the cash alternative. 

Wassail’s chief executive is 
Mr Christopher Miller, a for- 
mer associate director of Ban- 
son. He says the title gives less 
due to his Importance at the 
conglomerate than the tact 
that his office was "next door 
to Lord Hanson’s, with an 
interlinking door”, and that he 
handled some of the day-today 
running of the group. 

It is Mr Miller who has 
headed Wassail's transforma- 
tion from moribund shoe 
retailer to mini-congicanerate, 
hacked np by Mr Philip 
Turner, another ex-Hanson 
• executive, and finance director 
Mr David Roper, a former cor- 
porate finance executive at Dil- 
lon Read. 


- Wassa il has bought an office 

furniture and linage, business 
in quick succession and, to the 
obvious distaste of MCG’s man- 
agement, believes a purposeful 
management style makes np 
for lack of experience in the 
business bought. 

“Our view is that you don’t 
need to know anything about 
bottle-tops, but you do need to 
know about strategy,” gays Mr 
Miller. He and his - executives 
believe in looking for compa- 
nies with strong middle man- 
agement which can be encour- 
aged to exploit the true value 
of the business. 

. They are also keen to allay 
tiie fears of MCG shareholders 
and employees that Wassail 
will emulate Hanson. by strip- 
ping the group of valuable 
assets. 

Such reassurance may not 
help uncommitted MCG share- 
holders. In this bid, past evi- 
dence seems to provide little 
due to what is to come: thev 
Me confronted this weekend 
with a choice of two unknown 
futures. 


Metal Closures Group, the 
print and packaging company, 
yesterday fired its final shots 
. in the fight against a hostile 
£50xa bid from Wassail, the 
mini-conglomerate, which 
doses next Wednesday, writes 
Andrew Hill. 

to its latest letter to share- 
holders, c ri t ici s i ng Wassail’s 
“derisory and inadequate 
offers”, MCG said acceptance 
of the bid offered “little more 
than an opportunity to specu- 
late on the uncertain perfor- 
mance of Wassail shares.” 

The cash-and-shares offer 
from Wassail, which has 
grown from a shell company 
tea mint-conglomerate wi thin 
18 months, is worth about 
195p against MCG’s dosing 
Price of 184p, up lp yester- 

MCG hit bade at Wassail's 
claim earlier this week that 
2* packaging group 

shat eboldeS 
tads if it continued the same 
dividend policy, by pointing to 
yield on Wassail 

commercial logic tm ite 

_MGG, which ha s had to fore- 
cast a downturn in 1939 
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MARKET STATISTICS 


ECONOMIC DIARY 


TODAY: European Community 
ministers meet in Dublin to' 
discuss Eastern Europe. Mrs' 
Margaret Thatcher, Prime 
Minister, makes one-day visit 
to Paris , for. talks with Presi- 
dent Miftarand. Emergency 
congress of the Yugoslav, 
Communist Party. 
TOMORROW: Heads of state 
of the five member /states of 
the. Arab Maghreb Union meet 
in Tunis (until January 23). 
MONDAY: Index of output of 
the production Industries 
(November). Financial Times 
holds conference on "Creat- 
ing a Euro-woridorce -in the 
90s" at Hotel Inter-Continen- 
tal, London. Start of two-day 
meeting of the European 
Community agriculture coun- 
cil In Brussels. Mr. Douglas. 
Hurd, Foreign Secretary, vis- 
its East Germany (until Janu- 
ary 24).' Resumed hearing cm 
B & Q DIY Sunday- trading 
prosecution In. Cwmbran. 
TUESDAY: Building societies 
monthly figures (December). 
US budget statement Hungar- 
ian parliament 'is expected to 
pass law on . private enter- 
prise. London ambulance 
shop stewards meet Mr Peter" 
Clowes and others on remand 
on Barlow Clowes- affair 
charges. 

WEDNESDAY: Index of pro- 
duction and construction for 
Wales (third quarter). Cyclical 
Indicators for tire UK economy 
(December). Construction' hew 


orders - (November). Bricks 
and cement production and 
deliveries (fourth quarter pro- 
visional). US Beige Book on 
economic .. condition. Mrs 
Thatcher meets Conservative 
Euro MPs in London. Labour 
Party national executive and 
TUC general council , hold 
meetings. 

THURSDAY:- Energy' trends 
(November), us employment 
cost index (December) and 
figures for import and' export 

prices (December). Local gov- 
ernment white collar- workers 
lodge pay claim. One-day 
general strike In Groses' over 
claim for higher salaries. Mr 
Gludo AndreotM, Prims Minis- 
ter of Italy, visits Madrid for 
annual Spanlsh-ltali&n sum- 
mit 

FRIDAY: Engineering sales 
and orders at current and 
constant prices (November). 
Balance of payments current 
account and overseas trade 
figures (December). Quarterly 
house purchase finance sta- 
tistics (fourth quarter). US 
GNP (fourth quarter) and 
durable goods. (December). 
Mr Manuel Noriega, deposed 
Pamamlan president appears 
in court to determine his 
release on bail while awaiting 
trial On drug charges. Mr Car- 
los Salinas. President of 
Mexico, begins European tour 
with a three-day stay in Portu- 
gal. Threatened Ford pay 
strike. ■ 


BASE LENDING RATES 


ABU Bank : 

Adan& Company _ 

Altai Tret Bant. 

Allied Irish Baik 

t HnyMadg. 

AaotiatsCapCo? 

AntfnriftBarfc 

• B4CMedHatBaft_ 

Baft of Barak 

Baren Bilbao Ybqp_ 

BudtHapmHn ; 

Baft Cans 
Baft cfQnr® — — — . 

Bukof/nted 

Baft of lab 

Bast of Sotted 

Bamne BdgelM 

BankysBaft 

8edmart8aftPl£_ 
Bril Bt of Bd East 

» Brown Stater — — 

CL Baft (tested 

• Baristas Baft __ 

OiteftM— 

Cftj Mentals Baft _ 
Qydesdale Baste 


15 OwwiBta FsO 

15 Co-operaflieBaft 

15 OwttsAGs 

15 QpisFoputeBk_ 

15 (War Baft PLC 

14 PmcMlairk - 

15 EqoabiriaiBaftte 

15 RtarTnftlli 

15 FtaKiai&Gca.8aft-. 
15 First btteti Baft Pfc. 
15' •BdNrtFieate&QL^ 
15 fatetFtaw&Ptia.-_ 

15 Qntaft _ 

15 •feteesMtao 

15 RFC Baft pic 

15 •BanfirasBaft. 

15 Raws&reTnstPk™ 
15 HeritaUe&GcuInBtec. 

IS' • Hill Santa 

15 (LftemiCn. 

15- " flangfcnog&5tan]te 

15 •lopftfjBsetft&SgB^. 

15 Lloyds Baft 

15 IhftctfRafcUrf 

15 MdteoeKIteglBBft. 

15 intend Baft 

' Hart Bating 

. • KatBLOfKmtaft 

HftWetahstar 


% % 

15 Bvtbm Baft Lid 15 

•15 NonridiGBLTnft 15 

8aft 15>2 

15 PfifiAftefteaLteUd. 15 

15- PlOTbdal BaakPLC 16 

15 BEftnheG’raste 15* 

15 Ropf Bkof Sotted 15 

15* RqnlTnstBaft 15 

15 ftSnith&WHinBSea.- 15 

.16 ; Standard Ctetmd 15 

15 TSB_ 15 

15k •MUBkafKnte 15 

15 United Ifofti Baft— 15 

15 tafty Ins Bask Pfc— 15 

15 HfetmTnst 15 

15 WeripacBaftCorpL 15 

15*2 WMUUdta 15 

15 YortriftcBart — 15 

E5 

B 

15 t Ketees of Brittft Msftaft 
15 Banking t Securities Hoses 
15 Jtadatte. • Data so* 5.9% 


15 Sante&5%. Tap rwr-£IU^Mf 
15 tetant access 123% f Itorte* 
15 tee rate. I Deni deposit 9%. 
B Mortgage 152% -15.55% 


EUROPEAN OPTIONS EXCHANGE 


Feo. 90 H<? 90 teg . 90 

Vrt Lag" Val US~ Val I Ub~ 

5900 163 16 3 29 - ~ 


EflEJndexC 

C0£ Index C _ 

EQE'MbC 

E0E Index C . .. 

EDEWexC 

EflEIndnC ./ 

EOEIndexC 

EDEladexP 

EDfiWerP 

EM lode* P - ■ 

EOElndexP 

EOEhUorP 

EOElndexP 

KEbdcxP 

EJElndexP- 

EOEirvtaP 

EM Index P 

sas . 


ABM C 
AMP 

AtgoeC - 
tegoe P 
Aimed P 
AfcwC 

AtaoP 

AracxC 
AmtyP 
A inraC 
SanP 

BUHRMANN-TC 
ILV.0SUC . 

H.V. DSM P 
EfaatoC . 
Gfat-BiotC 
Gist- Brae. P 
HooocwbsC 
BoosMOSP 

kuTc . . 

KLMP 

KNPC 

XNPP 

NEOLLOTOC 

NEDLLOYDP 

MMBC 

NMBP 

KatNcrf.C 

KaLNed.P 

PfcltfpsC 

MIlpsP 

RtTWOottsC . 
Royal DntchP 
fbkeoP . 
UnlieverC 
IM lever P 
Van OmaveaC 
WesaoenC 
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FI. 285.07 
FI. 285.07 
TL28SJ07 
FI. 285.07 
R. 285.07 
FI. 2B5.07 
H. 285.07 
Fi. 28557 
FL 28557 
FI. 285.07 
FL 285.07 
Ft 28557 
FL 285,07 
FI. 28557 
FL 285.07 
FI. 285.07 
FI. 285.07 
n. 192JM 
FI. 192-50 


FL 3950 
n. 39 JO 
FI. 110.70 
n. 110.7a 
FI. 123.60 
FI. 129.70 
FL 129.70 
Ft. 5750 
a57JS0 
FL 7630 
FL 7630 
FI. 60 
FI. 115.20 
FL 11520 
FL 80 .00 
FI. 29.80 
R. 2950 
FL 76-10 
FI. 7600 
FL 4450 
FI. 4430 
FL 4L90 
FI. 41.90 
FL 87 
FI. 87 
FL 4950 
FI. 4950 
FL 7030 
FL 7030 
FI. 44 
FI. 44 
FL 140.60 
FL 14050 
FL 10330 

n. 153 

FI. 153 
FL 3750 
FL 6430 
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BANK RETURN 


SANKMO DCPARTIttKT 

UABIUTIES 

CapUa) — 

Public Deposits 

Bankers Deposits 

Reserve end other Accounts , 


Wednesday 
January 17, 1980 

E 

745835CO 

58,116,150 

1545576534 

1520,165,063 

3538511.787 


decrease for week 


3.641578 

33511574 

26.704.509 


ASSETS 

Government Securities 1512584,028 

Advance and other Accounts 546518565 

Premleea Equipment 6 other Secs ^ 1.788546561 

Notes 65 63574 

Coin 290.746 


ISSUE DEPARTMENT 

UABIUTES 

Notes In circulation 

Notes In Banking Department . 


ASSETS 

Government Debt 

Other Government S ecuri tie s . 
Other Securities 


3536511.787 


15541538,728 

8583574 

15.050.00Q.a»" 


11,015.100 

10516,185.788 

4522.700.132 

1S550500500~ 


63,658.450 


+ 98522.400 

-4- 71.406582 

- 232552572 

770574 
4- 44596 


900520528 

770574 


1. 585.853508 
1575553508 


FT- ACTUARIES SHARE INDICES 


The** Indices are the Joint oompBaSon of the Financial Times, the institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures In parentheses show index i Day's 
number of stocks per section Ho. 


Friday January 19 1990 


Highs and Lows Index 



1226.B3 3/1/90 


50.72 D/12/74 
4457 11/12/74 
71.48 2 / 12/74 
84.71 25/6 /62 
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Have you retired to your 'desert island' or is it still a dream? 

Whatever your answer. Hie one publication you will find essential 
reading is Resident Abroad. It can help you safeguard your 
capital and your future while you make the most of your time. 

Resident Abroad, published by Hie Financial Times, provides 
all the information you need to plan a happy and prosperous 
retirement. Regular reports give you vital tips on tax planning, help 
on offshore investments as well as news of Hie latest financial 
products. 

With monthly features on travel, what's on and life in Hie world's 
offshore centres, Resident Abroad can help you make your 
future both prosperous and fun. 

Apply for your subscription today by completing the form below 
and daim the first two issues free. Read Resident Abroad and 
face the future with confidence. 
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RecuraKKRMidew Abroad. Subscription* Department. Cemral House, 27 P*tV Stmet, Croydon CR0 1YD, England 

BLOCK CAPITALS PLEASE 

LJ 1 year- 1 «ri0 receive 14 issues tor the pnee of 12. 
f~] 2 yeara - 1 will receive 26 issues for ihe price of 24 «l a 20% discount on 

ibe normal two year subscription raift. Mt/Mre/ Mira — ■■ 

t mftmmevncgluy rime and receive imfaad to timikttaphulpOibOB of 

nay subseriptioo. Cbogaiiy/Privaie Adctoe - 

Please lick appropriate box. 

... N. Africa AMUtitBaa Rea of world ■ 

UK £30 (£(8-2yre) £40alrapeed (E64-2yi») □ £43 »np««£MJ».2ynl 

Europe £33 (£36) □ £46 sfaote tCT3.60 ) □ £36 annul CESM0) Coimoy 

Piqw ww eyut acc im tp an y order. 

I 1 Cheque payable to FT Business Information Lid. -■ Stgpeurr 

□ Amu □ Dinm □ Vaa □ Access . • 1 


Signature . 


Expiry Dale . 


KMjjttred Office: Number One Southwark Bridge, London SE1 9HL. 

Registered to Eagtasd No 980896 6 isms 


Financial Times Guides to 




li l n l n i ' ii te L 5'^» . r^5 * M i 'v ifaa a g 






wmmi&m 


i r. ' 




i«j < ' r> ^ 6 ' » ■ ' 

- - I L- lM--> I I I I - ' U II 


I 'J .yy . li ^d,*(wi ' - l <v MTM a l || i W ll | ' l l i i H 1 1«| 


a==»=^ 



ii. ’n- 6 ' l >i ' l ' i i ~Hn l. n i r t - i6i w < 


" l i j-v 1 j V i ; a 


Please note payment must accompany ordec 
Prices Induae portage and packing. 


ornaus 

OMT 


PtaasaandmBCOotfnpiu’ at 
AGwXtofiKzicftd^mBsSUidics 


| — | Aetswionnanan umsssnncs 
47770,53 LJ (£1295 l*cfSlA50,’S2100 overseas 

46620083 Q 

464,0258 D SSSwsSoSl7DOowseaa 

482002U LJ iSJUO«orfUOQS2400ovenaa() 
ftwestortGddelo iheSbxftmaftel 


.viiriM klf/i ,*I» \ ; K . :\ I 


( — | RGUoetaAlemrtwolnmtmarii 
45230428 LJ (£l4SOWorE17«52SOOo««WB) 


ST ^ ns >vcv 




mm 


* I wish to order 5 or more 
cteto&s or bulk outer disco 
I enclose my cheque tor 


ies. Please send 
or telephone 


£/US$ ; -1 

made payable f a FT Busuiess InfotmaHon. 



FINANCIAL PLANNING FOR 
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Bad-debts crisis 
at Bank of New 



By Alan Friedman in New York 


THE BANK of New England, 
hit extraordinarily hard by the 
growing 1 crisis in real estate-re- 
lated loans, yesterday revealed 
a staggering $l-5bn of bad debt 
provisions, a fourth-quarter 
loss of $l.2bn and the sale of 
more than SSbn of assets. 

For the whole of 19S9 the 
hanif. the 15th largest In the 
US, suffered a $1.05bn loss, 
which compares with a 1988 
net profit of S28L7m. 

On Wall Street, where the 
bank's share price slumped by 
a third in heavy selling, the 
shock was compounded by the 
news that total non-performing 
loans had jumped to $2.25bn at 
year-end; only a few weeks ago 
the bank said it expected its 
non-performing loans for 1989 
to total around $1.6bn. The 
share price stood at less than 
$3 yesterday morning, a stark 
contrast with the price of $23 
last September. 

In another illustration of the 


depth of the bank's crisis it 
was learned that the Federal 
Reserve and Office of the 
Comptroller of the Currency 
(OCO are to order a series of 
drastic changes at the Boston- 
based bank. These changes, 
which are still being discussed 
with the regulatory authori- 
ties, include urgent moves to 
strengthen the bank’s capital 
ratios and to make improve- 
ments in the quality of assets, 
in the bank's management and 
administration. 

The bank's total assets at 
year-end were $29bn, down 
from $31bn a year before. Ana- 
lysts estimate the currant capi- 
tal ratio at 1.3 per cent and say 
that, even after the $6bn of 
asset disposals it will rise to 
only 2.4 per cent, well below 
the 4 per cent regulatory mini- 
mum required. 

A number of sell-offs and 
mergers are expected as part of 
the restructuring of the Bank 


of New England. The bank, 
which Is present in four New 
England states, said yesterday 
it planned to merge its eastern 
Massachusetts banks to form a 
single institution. This may be 
a prelude to the sale of the 
regrouped business. 

Mr James McDermott Jr, a 
senior banking analyst at 
Keefe Bruyette & Woods, said 
the situation at the bank repre- 
sented "a swift deterioration in 
the condition of what used to 
be one of New England's most 
pre-eminent regional institu- 
tions.'’ 

Already last month It was 
announced that Mr Walter 
Connolly Jr, the much critic- 
ised chief executive of the 
bank, would step down from 
his post Before Mr Connolly's 
move Mr James Sweeney, the 
executive vice president in 
charge of real estate lending, 
had been “assigned to other 
duties." 


Campeau reshape ‘will succeed’ 


By Robert Gibbens in Montreal 


THE restructuring of Campeau 
Corporation and its two big US 
store affiliates “will succeed 
with a strong effort by all par- 
ties,” says Mr Andre Berard. 
chairman or National Bank of 
Canada. 

Federated Department Stores 
and Allied Stores, whose 
chains include some of the 
best-known US department 
stores, filed for protection from 
creditors this week under tbe 
US Bankruptcy Code after an 
unsuccessful battle to alleviate 
a crippling debt burden. 

National Bank of Canada has 
already made a special provi- 
sion of C$20m (US$17m) 
against an estimated C$150m 
owed by Mr Robert Campeau. 
chairman of the troubled 


group, and two private holding 
companies. The bank loaned 
tbe money to Mr Campeau in 
1987 after Campeau won con- 
trol of Allied Stores but before 
it began a fight with R.H. Macy 
for Federated Department 
Stores. 

Mr Berard said further spe- 
cial provisions would only be 
made if restructuring efforts 
failed 

Early this month the bank 
seized Campeau stock amount- 
ing to 23 per cent control of the 
company on a fully diluted 
basis. The stocks had been 
pledged as collateral for the 
loans. 

It also took over certain 
Campeau real estate assets in 
Canada. 


Mr Berard said after the 
bank's annual meeting that Mr 
Campeau was a fighter who 
“ran foul of a poor US retail 
climate and high interest rates. 
He is doing all he can to help 
the restructuring. 

"Campeau can and will be 
saved.” 

The bank has two represen- 
tatives in the Campeau board- 
room, one of whom is watching 
the restructuring of the two US 
store chains. 

Mr Berard said the loan to 
Mr Campeau would be 
included in the bank’s nan-per- 
forming loan category in the 
first quarter ending January 
3L 

Earnings would be stable 
compared with earlier periods. 


Ho lzmann bays 
50% stake in 
Juan Obregon 

PHILIP Holzmann. the West 
German construction group, 
has acquired for an undis- 
closed sum a half share in 
Juan Obregon Toledo Con- 
strucciones of Spain, AP-DJ 
reports. 

Juan Obregon, a Madrid- 
based builder, has a turnover 
equal to about DM230m 
(8135.3m') and employs nearly 
870 people. The two companies 
plan to work jointly on projects 
in Spain. 

Holzmann has been actively 
buying and selling subsidiaries 
over the past few months. The 
company said in December it 
planned to acquire a 25.1 per 
cent stake in Kurt Lissner/Um- 
weltschutz Nord, the industrial 
waste purification group. 


German banks join forces 
in first cross-border link 


By Leslie Colitt in Berlin 

BERLINER Volksbank of West 
Berlin is to take a 10 per cent 
stake in East Berlin’s Berliner 
Volksbank, the first German 
hanks to join forces across the 
border. 

The co-operatively-owned 
West Berlin, bank said the 
East’s Volksbank had DM60m 
($35 .3m) in deposits, compared 
with its DM4.8bn. The two 
sides still have to settle which 
exchange rate is to be used. 

Links may also be forged 
soon between savings banks in 
Hesse, West Germany, and 
Thuringia in the East Hes- 
sische Sparkassen and Girover- 
band said savings banks in 
Thuringia could be helped with 


institutional know-how, includ- 
ing training of personnel, com- 
puterisation arid the creation 
of a federation. 

It said that until the end of 
the Second World War, close 
ties gris ted between the federa- 
tion of North Hessian savings 
banks in Kassel and Thurin- 
gian savings banks in Erfurt 
and SuhL 

Dresdner Bank, West Ger- 
many's second largest bank, 
was the first to set up in East 
Germany when it opened 
recently a branch in Dres d e n , 
where it originated. It has 
since been given clearance to 
establish branches in other 
East German cities. 


Merchant 
bank set up 
by First 
Boston 

By Janet Bush 
In New York 

CS FIRST Boston said its 
decision to Conn a new mer- 
chant banking company 
reflected a desire for a dear 
management structure to deal 
with the fall-out from the 
recent bankruptcy filings by 
Campeau Corporation's CS 
retail subsidiaries. 

It announced late on Thurs- 
day that it had removed Mr 
William Mayer, formerly chief 
executive officer of First Bos- 
ton, the US investment bank, 
and placed him in charge of 
the new company to be called 
CS First Boston Merchant 
Bank. 

The move means a concen- 
tration of power in the 
hands of Mr John Hennessey, 
president and chief executive 
officer of CS First Boston, 
who now becomes chief execu- 
tive officer of First Boston as 

well. 

A First Boston official took 
issue yesterday with the wide- 
spread view held on Wall 
Street that the move repre- 
sented a demotion for Mr 
Mayer and, by implication, 
apportioned blame to him for 
the company's exposure to 
Campeau. 

Mr Mayer will now be 
responsible for monitoring 
the company's exposure to 
Federated Department Stores 
and Allied Stores as well 
as its investments in 29 
other companies in which it 
has made temporary bridge 
loans. 

Another long-range problem 
stems from the collapse of a 
5475m junk bond offering for 
Ohio Mattress, planned for 
late last year. 

First Boston has been left 
with most of the debt in the 
form of an illiquid loan to 
Ohio Mattress. 

The official said the com- 
pany remained committed to 
its merchant banking business 
and that the new structure 
gave a clear focus to managing 
problems associated with Cam- 
pean. 

He added that it had been 
the view within First Boston 
for some Hmp that having two 
chief executive officers was 
unworkable. 

The bankruptcy filings list 
First Boston's exposure to file 
department stores at 9526m. 
First Boston has said the max- 
imum amount at risk is 
9293m, partly because it has 
already taken some losses on 
to its books. Its exposure 
comes largely through a 
bridge loan which it made to 
Campeau. 

The activities of file new CS 
First Boston merchant bank- 
ing subsidiary will indude all 
principal investments such as 
leveraged bny-onts, venture 
capital, real estate and bridge 
lending. 


Bid offers Poulenc route into US 


By George Graham in Paris 

RHONE-POULENC, the French 
state-owned ch em i cal s group, 
has for three years been exam- 
ining prospects for acquiring a 
pharmaceuticals company in 
the US, the world's most 
important market for drugs 
and medications.- 

With Thursday’s a greem ent 
in principle to take control of 
Borer, maker of the Maalox 
antacid stomach drug, Rhone- 
Pouienc hopes at last to gain 
entry to this market 

Mr Igor Landau, president of 
Rhflne-Poiilenc’s health divi- 
sion, said: "Our first objective 
is to assure a strong presence 
in the CS for our pharma- 
ceuticals. 

"We have a certain number 
Of products now in develop- 
ment, which will be a strong 
cnTTm^f-rriai force there.” The 
products in the pipeline 
include Lovenox, an anti- 
thrombosis drug. 

Mr Landau added the second 
objective was to reach a criti- 
cal size, -to become a real 



Jean Ren£ Fourtou completed, 
six big acquisitions 

global competi to r to research, 
in marketing , in all the 
where size counts." 

- Borer, whose profits in 1989 
are estimated at between 990azi 
and 9100m, derives about 20 
per cent of its sales from the 
Maalox family. Its next most 


important -product is Cal®; 

trmfn , used In the treatment ox 
osteoporosis, followed by 
Losol, a diuretic drug, and 
ADraminar, a blood derivative. 

Rhone- Poulenc aims to 
merge most of its own heaita 
activities with Borer to a tow 
group with sales of about $3bn, 
in which it would own 68 per 
cent. Borer’s shareholders wfil 
retain 32 per cent ... 

The complex structure of the 
deal, which values Borer at 
y grzHn . helps to avoid cost ffiffr- 
cultles, which have steered 
Rh6ne-Poulenc away from 
other opportunities in the US 
pharmaceutical sector. 

The French company will 
pay Bora: shareholders a com- 
bination of cash, share s in th e 
merged company, and "contin- 
gent value rights” which give 
shareholders an insurance pol- 
icy by than a payment 

if Borer’s performance meets 
- certain conditions, still to be 
fixed. 

- Mr Landau acknowledged 
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JSSApb and tts 
Sx^togness to subscribe 
itawif to a rights issue. 

group's chairman, has ^ady 
six big acquisitions 
to toe last four years, ranging 
from the 9575m po^haseof 
Union Carbide's agn-chendcaJs 
business in MSB to 
(9889m) acquisition ot 1U o 
and tbe 9480m pur- 
S^3 gaF-SSC, ann ounced 
an tise same day last Septem- 

Imp 

The company has also dis- 
played ingenuity in inventing 
new financial techniques to 
finance these purchases, 
including the first French issue 
of perpetual subordinated 


Goldberg in talks with bankers 


By Chris Sherwed in Sydney 

ANOTHER Australian 
entrepreneur - Mr Abe Gold- 
berg; the textiles m a gn a te - 
has run into cash-flow prob- 
lems and is to discuss a 
rescheduling of borrowings 
with his bankers next week. 

Mr Goldberg, who made 
unsuccessful tilts at the British 
group foetal in 1985 and 1989, 
was listed last year as one of 
Australia's richest men. He 
now joins Mr Alan Bond, Mr 
George Herscu and Mr Christo- 
pher Skase in the ranks of 
troubled -local financiers. 

In a request to the stock 
exchange yesterday, Mr Gold- 
berg a sk?** for trading in his 
Entrad Corporation to be 
suspended. On Thursday 
another Goldberg-controlled 
company, Parkston, was also 
suspended. 

Entrad and Parkston raid a 
meeting of lenders would be 
held next week "in order to 
mnsrider various proposals to 
reschedule the existing borrow- 
ings.” This follows a study of 


the companies' financial posi- 
tion by KMPG Peat Marwick, 
the accounting firm. 

Other companies in Mr Gold- 
berg’s empire are also under 
threat indnriing the nrivatelv- 
owned Tjnter group* Most are 
best known for their brand 
names, Uke Speedo s wi m w ear 
and Kayser hosiery. 

The precise scale of Mr Gold- 
berg's debts and hfa rash short- 
fall is unknown, not least 
because of the complexity of 
his empire’s structure Numer- 
ous domestic and foreign 
banks are thought to have 
exposure. 

Mr Goldberg's troubles 
became increasingly obvious in 
recent weeks as his 75 per 
ceni-owned Co mma failed to 
settle a A9360m (US9285.7m) 
purchase of shares in Indus- 
trial Equity GEL) from Brierley 
Investments, IEL’s New Zea- 
land parent 

Comma, a vehicle through 
which Mr Goldberg and two 
IEL executives attempted a 


• A9L8bn management buy-out 
of Industrial Equity, con- 
tracted to purchase a 19.4 per 
rant tin gling in IEL last July. 
Bat the buy-out hit financing 
difficulties and was overtaken 
by a successful bid from Ade- 
laide. Steamship. 

Mr Goldberg is also facing 
problems disposing of Brick & 
Pipe Industries, which he 
bought for A9380m last June 
and subsequently sought to 
sell to hnlp financ e the. IEL. 
purchase. 

The sustained high level of 
Australian interest rates over 
recent months has added to bis 
' diffiffnitias , culminati ng in the 
decision late in December to 
call in Peat Marwick. 

Mr Gobfberg's problems rep- 
resent a dramatic reversal of 
fortunes. -Now .almost 60. he 
arrived in Australia in 1948 as 
a Polish retagee and, through a 
knitting mill business, went lit- 
erally from rags to riches to 
become known as Australia’s 
' Textile King. . • 


Arnault wins key round in LVMH fight 

By George Graham 


MR Bernard Arnault, chairman 
of LVMH, the French drinks 
and luxury goods company, 
yesterday won an important 
battle In hfa long-running legal 
struggle for control of the 
group. 

The Paris commercial court 
comprehensively rejected a 
suit from a number of small 
LVMH shareholders - backed 
by Mr Henry Racamier. bead of 
the group’s Louis Vuitton lug- 
gage subsidiary and Mr 
Arnault’s principal opponent 
- for the cancellation of a 
block of LVMH shares held by 


Mr Arnault in association with 
his partner, the UK drinks 
group Guinness. 

The- court had already 
rejected a demand for the can- 
cellation of the shares, which 
result from a contested issue of 
bonds with attached warrants. 
However, the suit was renewed 
when the court of appeal ruled 
that the conditions of the bond 
issue were "irregular.” 

In a 34-page judgment the 
commercial court refused to 
re-try the case and rejected the 
suit. VIG, file Vuitton family 
holding company headed by Mr 


Racamier, ^ last night that 
it would appeal against the 
judgment. But lawyers repre- 
senting the small shareholders 
who have been the principal 
plaintiffs' said. they must con- 
sider whether to press the suit 
further.* ■••• 

Mr Arnault has been seeking 
to remove Mr Racamier from 
the chairmanship of Louis 
Vuitton. The lawsuits have 
prevented a shareholders*, 
meeting, at which Mr Arnault 
would be likely to prevail as 
LVMH controls 98 per cent of 
Vuitton's capital. 


S?. 


Australian 

winemaker 

expands 

HARDY WINE, a family-owned 
Australian winemaker, has 
bought a 60 per cent stake in 
pm vinicola Barone Ricasoh, 
an Italian winery located In 
Tuscany, AP-DJ reports. 

Ricasoli was the subject of a 
management -buy-out in 1986 
when a group led by Mr Roger 
Lamberth, chief executive, 
ft flqtrirpri a controlling interest. 

The Lamberth group and the 
Biraiwii family will retain an j 
interest in the Italian com- - 
pany, and current management 
will remain. 

.Rlcasoli produces 850,000 
cases of nine a year. Produc- 
tion will be increased to a max- 
imum capacity of JL5m cases by 
1995. 

In December Hardy expan- 
ded its UK activities fay buying 
wine Importers Whidar Wines 
and Andrew Gordon Wines. It 
also recently acquired Stanley 
Wine of the US. 

The Australian company has 
annual sales approaching 
A9200m (US$158m). 

Provigo to sell 
wholesale unit 

By Robert Glbbans 

PROVIGO, Canada's second 
l a rgest food distributor, is sell- 
ing Mfiitia TTwaith, its pharma- 
ceuticals wholesaling subsid- 
iary, to a company jointly 
owned with McKesson Corp of 
San Francisco. 

Provigo bought Media Health 
as . part of its diversification 
strategy. The disposal allows 
the entry erf McKesson into the 
Canadian pharmaceuticals dis- 
tribution industry. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1989/90 

Low 

1989/90 

Gold per troy oz. 

$410.00 

. -7.75 

S40555 

5417.75 

5356.5 

Silver Per troy oz 

316.60 

-3.9 

339.65P 

376. 15p 

313-SOp 

Aluminium 99.7% (cash) 

S149S.S 

-64.5 

$2357.5 

$2610 

$1495.5 

Copper Grade A (cash) 

El 388.0 

■64.5 

£1935 

£1982.5 

£1388 

Load(cash) 

£420.0 

-2.5 

£375.5 

£487.5 

£337 

Nickel (cash) 

$6675 

-850 

$1852J> 

$19350 

$8667.5. 

Zinc (cash) 

$1245 

-20 

$1757.5 

$2107.5 

51245 

Tin (cash) 

$6550 

-140 

£4325 

510780 

$8440 

Cocoa Futures (May) 

£636 

-23 

£865 

£947 

£823 

CoHee Futures (Mar) 

£590 

-20 

£1193 

El 270 

£586 

Sugar (LDP Raw) 

$342.6 

-2.5 

$250 

5381.0 

$235.8 • 

Barley Futures (Mar) 

£110.80 

-165 

£111.35 

£113.85 

£100.95 

Wheat Futures (Mar) 

£115.75 

-0.90 

£114.50 

£121.65 

£104.7 

Cotton Outlook A Index 

74.90c 

+ 0.15 

63.8c 

84.95c 

61.35c 

Wool (64s Super) 

573p 


680p 

710?) 

57 Op 

Rubber (Spot) 

53p 


61 .Op 

B4p 

52.5p 

Oil (Brent Blend) 

S19.90Z 

-1.35 

$176 

521.975 

516.125 

I Per tonne unless otterwtoe stated, tt/nquotod. p-pence/kg. events lb. z*Mar. 


Ctom 


Provtoua 


(Prtaw supplied by Ammgamatod Metal Trading) US MARKETS 


mom grade coma 25200 ** smmim 


Hlgh/Low AM Official Kerb close Open Interest 


A luminium , mjv. purity (S per toma) 


Ring turnover 18,600 toma 


Cash 1494-7 
3 month* 1516-7 


1512-7 

isawo 


1*90/1437 

1522/1512 


149M 

151M 


1518-20 


30891 lots 


Copper, Oracle A (8 par toma) 


Rtiig turnover 75875 tonne 


Cull 1387-9 
3 months 1401-2 


1441-3 

1449-50 


1400/1380 

1435/1393 


13998-4008 
1414-6 1400*1 


80834 lad 


Lead (£ per tome) 


Ring turnover 8800 tome 


Cash 419-21 
3 months 414-6 


428-7 

419-20 


421/420 

418/413 


421-18 

414-5 


415-8 


8,734 lots 


Meted [S per tonne) 


Ring turnover 1,734 totem 


Cash 8850-700 
3 months 6450-500 


6850*73 

6610-25 


6700/8450 

8460/8300 


8*23-60 

8325-50 


8450-75 


6849 tats 


Tin (8 per tonne) 


rang turnover 680 toma 


Cash 6540-60 
3 months 6650-70 


6840-50 

6750-70 


6890/6570 

8700/8950 


6680-00 

6886*96 


8660-70 


5,228 tots 


a*. Special High Grade ($ per tonne) 


SPOT MARKETS 


Crude oB (per barrel FOB) 


Dubai 

Brent Blend 
W.T.I. (1 pm eat) 


S 16. 82-6.93* -fJ2S 
519.87-9.B3z +875 
522.10-2.15z +084 


Otl produc t ! 

(Mwt= prompt delivery per tonno OF) + c 

Premium Gasoline 5211-212 -1 

Gas Oil 5179-160 -*a 

Heavy Fuel Oil S93-9S 

Naphtha 5196-199 +5 

Pairatourn Argus Estimates 
Other + o 


Gold (per troy oz)^ 
Silver (per hoy oz)4> 
platinum (per troy az) 
Palladium (per troy oz) 


5410 

522c 

5495.15 

5134.00 


-3 

-4 

-5.85 

-1.75 


Aluminium (free marVet) S1900 -35 

Copper (US Producer) 107^-1 08c 

Load (US Producer) 40.5c 

Nickel (Tree market) 300c -20 

Tin (Kuala Lumpur market) 17.70/ -0.18 

Tin (New York) 302JSe -62 

Zinc (US Prime Western) 68 Uc 


Cattle (live weiqhi)/ 
Sheep (dead weigriqr 

Pigs (live woifltHjt 


tDB-ZOp 
205.37(3 
65. 09p 


■0J7- 
+ 9.0T 
+ uur 


London dally sugar (raw) 5342.6s + D-BO 

London dally sugar (white) S419M 
Ta to end Lyte export price C323 +1 

Bartoy (English toad) £118 

Maize (US No. 3 yellow) £128.5 * 

Wheat (US Dark Northern) 030 

Rubber (apot)V S3.0p 

Rubber (Feb)V S&OOp 

Rubber (MariV S8.C0p 

Rubber (XL RSS No 1 Fob) 224.5m +1.0 


Coconut oil (Philipp mesja S430.CB 
Palm Oil (Malaysian If 5277 5w 

Copra (Philippines)? 5280 

Soyabeans (US) £173 

Colton "A" Index 74.Bc 

WooKops (84s Super) S73p 


-22 

■32 


+ 1 


£ a tonne unless otherwise stated. p*penea/kg. 
c-eents/lb. ivr/naaH/kg. x-Feb/Mar. t-Jan/Feb. 
v-Jan/Mar. w-Feb. z-Mar. (Moot Commission 
averaoe latsuch prices. * change from a week 
ago. VLondon physical market 9C1F Rotterdam, 
4 Bullion market dose. m-Malaysian cents/kg. 


crams oil - iwt 


S/banol 



ureai 

Previous 

High/Low 

Mar 

1985 

19.50 

1X96 19.85 


1936 

IBM 

ISUB 19. ID 

May 

IPE Index 

18.84 

19.45 

1927 

18.90 18.75 


’urrrover 6786 (5648) 


Ring turnover 14*400 tonne 


Cash 1248-62 
3 months 1256-8 


1284-7 

1263-5 


1258/1257 

1285/1237 


1258-6 

12634 


COCOA - London POX 


15.432 lots 


£/tome 23nc (5 per tonne) 



Close 

Previous 

Hlgri/Low 

Mar 

822 

627 

928 621 

May 

638 

638 

640 634 

Jui 

650 

666 

865 64B 

Sep 

665 

671 

070 666 

Dec 

688 

694 

GB3 888 

Mar 

7ca 

710 

70S 706 

May 

720 

724 

723 721 

Turnover. 8084 (9202) lets at 10 tonnes 

KXO indicator prices (SDRs per tonne). Dally 
price tor Jon 18 74982 (760.82): IQ day average 

tor Jan IB 758.60 (755.57) 


COtTEE - London POX 

£/tor»e 


Close 

Previous 

Hlgh/Low 

-Jan 

674 

671 

576 570 

Mar 

S90 

591 

566 589 

May 

808 

605 

912 605 

Jul 

625 

623 


Sep 

842 

641 

848 639 

Nov 

880 

659 

684 959 

Jan 

690 

678 

682 677 


Ring turnover 1.230 Urate 


Cash 1240-50 
March 30 1210-20 


1240-50 

121020 


124050 

121020 


1,404 lots 


uhe Closing E/5 rotec 
SPOT: 1.8460 


3 months: 1.6196 


8 months: 12BS2 


9 months: 1.5729 


POTATOES - an 


C/tonne LONDON BULLION MARKET 



Close 

Previous 

High/Low 

Feb 

145.O 

145.0 

142.0 

Apr 

199.5 

198.1 

1BS.0 197 Z 

May 

22Sl0 

224J 

224.0 223.0 

Nov 

103.0 


102.0 


T ur n o ver 3038 (4790) kns of 5 tonnes 
ICO indicator prices (US cents per pound) lor 
Jan 18: Comp, daily 01.34 (81.16). 16 day aver- 
age 63.00 (63.13) 


Turnover 110 (115) K)t» of 40 tonnes. 


SOYABEAN NEAL - BPS 


SUQAR 

- London POX 

(5 per tonne) 

tow 

Close 

Previous 

Hlgh/Low 

Mar 

314^0 

319.00 

319.00 314.00 

May 

315.00 

319.00 

318.40 314.60 

Aug 

313.60 

316.40 

316.00 313.00 

Oct 

305 60 

309.00 

308.00 305.00 

Dec 

303.40 

siaoo 

300.00 

Mar 

288.00 

29000 

288.00 20S.OO 

May 

295.40 


2BBJ0 28420 

White 

Dose 

Previous 

Hlgh/Low 

Mar 

411.6 

415.0 

416.0 41 1J 

May 

412.0 

415.0 

416.0 41^5 

Aug 

4160 

418.0 

419.0 417 a 

Oct 

383.5 

387.5 

399.6 383.Q 

Dec 

357 0 

382.0 

380.1 359.0 

Mar 

352.5 

3S7J 

364.5 3540 

Turnover Raw 2451 (2340) lots d 50 tonnes. 

White 1475 (1679) 



Pars- White (FFi 

■ per tonne): Mar 2405, May 

2415. Aug 2465. Del 2Z75. Dec 2150. Mar 2130. 

OAS OIL - IPE 


S/tonne 


Latest 

Previous 

Kigh/Lew 

Feb 

175. 75 

172.75 

17825 173J0 

Mar 

189.75 

168J0 

17050 18725 

Apr 

163.75 

1B2J0 

163.75 19225 

May 

191.50 

161.00 

162.00 160.00 

Jun 

18150 

160.00 

101.50 160.00 

Jul 

162.00 

160-26 

16200 151.00 



Close 

Previous 

Hlgh/Low 

Feb 

13850 

13850 


Apr 

13725 

137 JO 


Turnover 0 (26) lots ol 20 tonnes. 

FtOSOHT FUTURES - B» 

$10/bHiax point 


Close 

Previous 

Hlgh/Low 

Jon 

1677 

1679 

1685 1679 

Feb 

1873 

1678 

1685 1670 

Apr 

1687 

1806 

1703 1695 

Jul 

142S 

14«) 

1435 1430 

Jan 

1518 

tsia 

1620 ISIS 

Jul 

1335 

7335 


BFI 

less 

1664 



Turnover 332 (811) 


Wheat Close Previous Hlgh/Low 


Turnover 7875 (6844Hota of 100 tonnes 


Jan 

113.20 

11340 

113.00 

Mar 

1 15.75 

1182S 

11625 115.75 

May 

11920 

12020 

12020 119.55 

Jun 

12120 


121^5 121.15 

Nov 

109.00 

109.19 

109X0 

Bartoy 

Close 

Previous 

Hlgh/Low 

Jan 

1C925 

103 JO 

10925 

Mar 

11020 

111.00 

11020 

May 

11220 

113.00 



Turnover lots of 100 tonnes, 


PKM-MV 


(Cash Settlement) p/kg 


Close Previous High/Lew 


Feb 

Apr 


104.0 

109.0 


102.1 

1085 


104.0 

1082 107.5 


Turnover 19 (84) tats of 3.250 kg 


GoM (line oz) S price 


C equivalent 


Close 4093,-4101* 249-248 >3 

Opening 410^-4114* 2S0-260*z 

Morning tbe 41060 249.668 

Afternoon fee 408.66 248.722 

Days high 4l04i-4iiV 

Days tow 4881* -4084* 


Ertonne Coins 


5 price 


C equivalent 


Maploieaf 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Sov. 
Old Sow. 
Noble Plot 


417-422 

417-422 

417-422 

417-422 

409-412 

97-99 

97-99 

501,10-80800 


20 >2-250)2 
253 >2-4158 >2 
253 > 2 - 2 Se>a 

2sa>a-2SBb 

240351 

8860 


90890410.78 


9/tonne 


Storer Ba 

p/Dne oz 

US CTs equlv 

Spot 

31620 

52020 


3 months 

*3W*to 

S3L05 


8 months 

340.15 



12 months 

38426 

56&90 


inAIMii OPTlOlll 

Atantohim (99.756) Calls 


Pun 

Strike price S tome Mar 

May 

Mar 

May 

1400 

119 

125 

"3 

11 

1500 

41 

68 

28 

42 

1600 

S 

21 

S3 

102 

capper (Orode A) Calls 


Pula 

21 BO 

146 

153 

19 

48 

2250 

81 

97 

49 

89 

2360 

37 

67 

104 

146 

Catos 

Mar 

May 

Mar 

May 

650 

42 

65 

4 

9 

GOO 

12 

33 

24 

27 

060 

2 

14 

6« 

58 

Cooca 

Mar 

May 

Mar 

May 

600 

31 

S3 

9 

a 

«0 

8 

29 

39 

44 

700 


13 


78 

BraCT Crude 

Mar 

Apr 

Mar 

Apr 

1900 

94 


11 


1950 

63 



2000 

32 

00 




IN THE METALS, sideways action was - 
featured in the gold, silver and 
platinum markets, reports Drexel 
Burnham Lambert. Copper was lower 
due to an expected rise in LME stocks. 
The softs had higher prices in the 
coffee due to a law crop estimate from 
. Brazil. The March contract gained 194 
closing at 8131. Sugar and cocoa 
closed lower after mixed trade. All of 
the grains were down led by the wheat 
Snowfall in the wheat belt sank prices 
6 3/4 basis March. The other grains fell 
from general liquidation. The livestocks 
ended the week mixed. Light 
commission house activity weakened 
belly and hog futures. Cattle remained 
strong from the higher cash market / 
Cotton and orange juice both advanced 
but volume was only moderate. The 
energy complex added to Thursday's . 
gains on good technical action. Crude 
oil prices rose over the 23 Dollar level. 


New York 

OOLD 100 tray oz^ 5/tray rat. 



Close 

Provtoua Htgh/Low 


Jan 

101 JM 

10326 

10120 

100.10 

Feb 

99 JO 

10220 

ioaio 

99.78 

Mar 

99.30 

10226 

10020 

9820 

Apr 

9900 

101 JO 

0 

0 

May 

0620 

10120 

0 

9820 

Jun 

0845 

10020 

9020 

9920 

Jul 

99.16 

100.40 

99.40 ■ 

97.80 

Aug 

9725 

100.05 

6620 

9820 

Hep 

9726 

90.60 

flODG 

97.70 

Oct 

9725 

9920 

97,75 

97.76 


Chicago 


SOYABEANS 5,000 bu min; centa/fiXb bushel 


CRUDE OB. (Light) 42,000 US g*Ba 8/barrol 
Latest Previo u s Hlgh/Low 



Oooa 

Pmrioua 

Htgh/Lew 


Jan 

410.0 

4102 

0 

0 

Feb 

4102 

4112 

4122 

4092 

Mar 

413.4 

413.7 

413.0 

4132 

Apr 

4182 

416.7 

41&4 

4142 


421.7 

4212 

4234 

418.7 

Aug 

428.7 

4262 

4280 

427.7 

oct 

4312 

4312 

0 

0 

Dec 

4S72 

<37.0 

4380 

4382 

Feb 

4422 

4422 

4422 

4412 


PLATINUM 50 troy oz: Vtroy ox. 


Ctosa 

Previous 

Hgft/Low 


Jan 

4972 

4888 

4982 

4942 

Apr 

504.0 

500.1 

5042 

4982 

Jul 

5105 

5062. 

5102 

SOU 

Oct 

5172 

5132 

5180 

5142 

Jan 

52S2 

5212 

6222 

32 IS 

Apr- 

0322 

6292 

6292 

6292 


Feb 

23.70 

22.76 

2870 

2220 

Mar 

22.19 

2129 

2223 

21.71 -- 

May 

2020 

2020 

2028 

.2020 

Jun 

20.48 

20.10 

2025 

20.17 1 

Jul 

20.15 

18.78 

20.15 

1923 

Sep 

1927- 

1922 

1927 

1920 

Oct 

1921 

1923 

1921 

W.19 

MKATffM OB. 42200 U8 galls, cents/US gefia 


Latest 

Provtoua 

Hlgri/Low 


Feb 

8325 

8184 

6406 

0200 

Mar 

6875 

5667 

8010 

5680 

Apr 

6695 

5006 

5710 

6620 

Mey 

5810 

5466 

5610 

5450 

Jun 

5390 

6321 

0375 

5316 

Jut 

8331 

52B6 

5331 

5300 

Aug 

5370 

6341 

5070 

8346 

Sep 

54SO 

5421 

6480- • 

5430 

Oct 

8660 

5491 

5510 

5600 

COCOA 10 umnss^/tonnes . 


Ctaee 

Provtoua 

Wgh/Lrn 


Mar 

982 

937 

938- 

925 

May 

934 

943 

943 

928 

Jul 

946 

900 

989 

945 

Sep 

967 

074 

978 

966 

Dec 

996 

1000 

1003 

'994 

Mar 

1015 

1021 

1024 

1014 

May 

1028 

1033 

1030 

1028 

conwer 87200BW,- wma/itB 


Ctaee 

Provtoua 

Hlgh/Low 


Mar 

9121 

7927 

81.4/S 

7926 

May 

8221 

0023 

3220 

61.00 

Jul 

8420 

8228 

84.70 

0 

Sep 

8810 

8420 

8810 

8420 

Dec 

0820 

8725 

BB.75 

0 

Mar 

9875 

0920 

0 

0 

May 

02.75 

9125 

0 

a 



CkMO 

Provtoua 

Hlgh/Low 


Jan 

558/0 

seam 

581/0 

567/4 

Mar 

585/4 

570/2 

570/4 

565/0 

May 

578/6 

583/6 

664/0 

B7B/2 

Jul 

580/2 

505/2 

685/4 

589/0 

Aug 

583/2 

soar* 

588/0 

593/0 

Hep 

583/2 

098/0 

598/0 

583/0 

Nov 

698/2 

80272 

003/8 

tom 

Jan 

010/0 

81 2/0 

813/0 

610/0 . 

SOYABEAN OL 80200 Iba; cents/lb 


Ctaee 

Provtoua 

Hlgh/Low 


Jan 

1820 

HUB 

1927 

1878 

Mar. 

1921 

1823 

1928 

1800 

May 

19.41 

1858 

1883 

1839 

Jul 

19.68 

1924 

1890 

19.67 

Aug 

1872 ■ 

1892 

1922 

19.72 

Sep 

1869 

1926 

1927 

19.68 

Oct 

1920 

20.00 

2020 

19.80 

Dec 

1890 

20.08 

20.18 

1896 


SOYABEAN HEAL 100 tons: $/ton 


Cfaaa Previous Hlgh/Low 


SUaAR WOULD -11-111000 tbe; centoCbe 


Jan 167.5 1703 1703 

171-8 1734 1732 

May 173.7 175.6 176J9 

1708 1784 • 1708 

A*iB T77.8 1708 180.0 

Sep 1707 1809' 181.2 

Oc* 179a . 162.0 182J1 

Dec 1885 184.8 184J- 

MAIZE 5.000 bu Ittift; cents/B6to bueti el 
Ctaee- Previous Hlgh/L ow 

Mar 241/8 242/0 242 /d 

May 247/6 - 1/2 248/4 

252/2 232/B 252/8 

Sep 281/4 . 252/2 252/4 

Deo 248/4 24g/6 250/4 

Mar 258/0 . 290/0 266/2 

“■Y 258/4 2SB/B 2CQ/4 


167.5 

171.8 
1735 
1764 

177.5 

178.6 

179.8 
183.0 


241/4 

247/4 

252/0 

251/2 

248/8 

254/4 

2SB/0 


SWEAT 5J00.hu min; eewtWgttjb^ uenei 

Close Previous Hloh/Law 

367/0 

Mey 372/0 378/8 378/0 

382/2 0352/8 363/4 

Sep 357/6 36774. 3G8/4 

1500 368/2 388/8 389/a 

Mar 374/0 374/4 37^ 


391/8 

371/0 

350/8 

356/2 

387/0 

374/0 


SILVER &000 troy at; ce n ts/bty az. 
Ctaee Previous Hlgh/Low 


Jan 

5202 

6100 

5200 

5172 

Fob 

5209 

5192 

0 

0 

Mar 

5252 

624.0 

5272 

5222 

, May 

5384 

532.4 

5362 

8302 

JUI 

S41.6 

5402 

£442 

5392 

too 

5502 

8492 

6602 

5802 

Dee 

662.0 

861.0 

5842 

560.0 

Jon 

6652 

5042 

0 

0 

Mar 

574.4 

5784 

5722 

5722 

May 

5622 

5812 

0 

0 



Ctaee 

Previous 

High/Low 


Mar 

1428 

M41 . 

14*43 

1425 

May 

1426 

1426 

1*40 

1426 

jul 

14.10 

20 

1425 

14.10 

Oct 

13.71 

1327 • 

1329 

1570 

Mar 

1324 

13.14 

13.10 

13.04 

May 

122S 

13.04 

.0 

0 


COTTON 50.000; cents/tbs 


UVE CATTLE 40000 lbs; canto flbs 

Ctaee Previous t-Ugh/Law 

25 3* • • - 1M7 . 

Apr 77.^0 774)0 T7A& 

7235 7230 

T1 M 71*32 71455 

£ M 72.47 

g* 0 72JM nx 72.07 


Close Provtous Hlgh/Low 


UVE MOOS 304)00 lb; cents/5e~ 


78.70 

76J0 

7X20 

71.12 

72.12 
72.65 


| moicss | 

1 REUTERS [Basra September 18 1931 

-100) | 

Jan 10 

Jan 13 

iuntfi ago yr ago j 

17957 

17992 

1823.1 . 

.19912 

| DOW JONES (Basra Dee. 31 1974 - 

100) 

JWt 18 

17 

mntft ago yr A0O J 

Spot 12721 

12690 

128*42. 

140.70 

Futures 13020 

13021 

130.74 

14223 


Mar 

872* 

6620 

6720 

May 

6826 

6723 

6827 

M 

ansa 

6725 

68.46 

Oct 

6520 

6520 

' 6629 

Deo 

6426 

64.12 

B4J6 

Mar 

8623 

8426 

0 

[ *** 

6520 

6526 

0 


8048 
87 JO 
87 JO 
6&40 
94.23 
0 
0 


OHAIWE JUICE 13,000 taejgentanbs 


Ctoa * Previoua H lgh/Low 

S 4MS ££ 5T5 

Apr 48.17 48.10 

S ££ ££ |1 
.£? » 55. 32 
S ££ £5 -5s 


49.20 

47.65 

52-85 

52-60 

5087 

484(5 

4050 



Ctam 

Previoua 

Hlgh/Low 

T- 

HMKBIUteS 40200 lbs: c«*u,k “ 


Mar 

19720 


19020 

19420 


Ckse 

Previous 

«gli/Uw 


Jui' 

Sep 

NOV 

Jon 

Mar 

May 

198.99 

198*40 

W4J» 

19125 

16926 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 
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Dollar slightly easier 


THE DOLLAE weakened fa 
quiet trading ahead of the. 
week-end. There were.no fresh 
(actors, but the US currency 
remained; tmderplmied by ner- 
vousness arising from the vio- 
lence in two of the Soviet - 
Union's republics. Concern 
that Ur Mi khai l Gprbachev’r 
position as Soviet leader may 
not .be secure, and that this 
could have implications for the 
process of liberalisation in . 
eastern Europe, also' had a 
dampening impact oh 7 the West , 
German D-Mark, but overall 
there was nb clear direction to 
the foreign 

Position squaring ahead of 
the week-end tended to push ■ 
the dollar down'after it failed 
to consolidate above DM1.7100. 
The US currency touched a 
peak of DML7185 but feU back 
in late European trading and 
remains well below resistance 
at DM1.7225 At present it 
seems locked in a narrow 
range. This may be a reflection 
of fear that the Bundesbank 
win intervene again if the dol- 

C IN NEW YORK 


, Amoves nra'cfi higher, jaiifer 
thfeinonth the German central 
bank intervened when the US 
currency rose to DM3.7320. . 

At the London close the dol- 
Eir had faDen to DML7045 from 
DM1.70807 to SFrl.5140 from 
SFrl.5185; to FFr5.7900 from 
FFfeJOSO; and to Y145-60from 
YW.05. Accordingto the Bank 
of En gland the dollar’s f|*dt»T 
rose to 87.8 from 67.6. 

In Tokyo yesterday tim Bank 
of Japan continued to support 
the yen, selling some JSOOm, 
but the dollar maintained a 
fins tone. Dealers noted that 
the Japanese central bank also 
intervened to sell about $250m 
in Sydney, through the Austra- 
lian Reserve Bank. 

Sterling improved against 
the dollar, hut eased against 
other major currencies, as 
market analysed yesterday's 
figures on UK retail prices and 
bank lending. After recent dis- 
appointing data, the market 
was relieved that December 
retail prices rose only 0.3 per 
cent and that the year-on-year 


inflation cate was unchanged 
at 7.7 per cent. Some forecasts 
had been as high as 8.0 per 
cent. 

* ■ 7%e market was prepared to 
accept there were special fac- 
tors - including the privatisa- 
tion of the HE. water industry 
and Christinas spending - 
behind a very sharp rise in 
hank and building society lend- 
ing of £l0.3bn in December. It 
was noted that companies were 
forced to borrow to make tax 
payments, boosting the bank 
te nding figure and suggesting 
that the policy of high interest 
rates is squeezing the corpo- 
rate sector, which in turn will 
make it more difficult for com- 
panies to meet inflationary pay 
demands.- 

-Sterling rose 20 points to 
11.6470, but fell to DM2A075 
from DM2.8100; to SFr2.4925 
from SFrt.4975; to FFr9.5350 
from FFr9.5500; and to Y239.75 
from Y24QJ15. On Bank of 
England figures the pound's 
.index was unchanged at 88.1. 
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MONEY MARKETS 

UK rates 
easier 


RATES EASED on the London 
money market Higher than 
expected December UK bank 
Wding was offset by satisfac- 

tion at an unchanged rise in 
the monthly retail price index. 

Three-month sterling inter- 

bank fell to 15y«-15fi from 15V 
15% per ■ cent. 


UK daring tank base loafing rati 
15 per coal 
from October 5 
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The Bank of England initially 

forecast a credit shortage of 

£l,050m. but revised this to 
£l,100m at noon, . and to 
£L000m in the afternoon. Total 
help of £I050m was provided. 

An early round of help was 
- offered and at that time the 
authorities bought £581m bank 

hiTlft bills outright, in band 2 at 

14% per cent A farther £489m 

bills were purchased before 

lunch, by way of Elm Treasury 

bills in band 2 at 14% per cent 
and £468m bank bills in band 2 
at 14% per cent The Bank of 
England did not operate in the 
market daring the afternoon. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained 5466m, 

with exchequer transactions 

. absorbing £230m. and a rise- in 

the note circulation £35fen. 
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LONDON TRADED OPTIONS 


ANOTHER SESSION on The stock 
market involving low turnover 
combined with several shifts In 
direction throughout the day left 
Investors hesitant to use traded 
options. Business was largely 
confined to technical dealing in 
.January stock options, which 
expire on Wednesday. 

During the morning, the FT-SE 
TOO Index option was active, as 
traders positioned themselves for 
the release of key UK economic 
data. In spite of a smailen-man- 
expected increase in inflation, the 
equity market focused on the 
growth in the money supply, and 
promptly marked prices lower. 

The FT-SE options were thinly 
dealt as the cash market fell, but 
once It had regained its compo- 
sure, a brisk two-way market 


developed. Dealers noted profit- 
taking on FT-SE puts, but ths sell- 
ers were met by investors keen to 
buy puts for protections. 

The market's underlying 
decline prompted some institu- 
tions to use the defensive strat- 
egy of selling call options against 
stock. And before the dose, pri- 
vate clients entered the market 
buying stock option calls in small 
sizes as Wall Street rallied. 

In contrast, the futures market 
was again actively traded, with a 
second day's heavy selling 
depressing prices. The March 
FT-SE index closed at 15 point 
premium to cash, against 18 on 
Thursday. Many futures and 
options traders said the view of 
the financial markets had become 
so bearish that the market looked. 


ripe for e recovery. 

Total options turnover 
amounted to 31,372 contracts, 
compared with 38,673 on Thurs- 
day. Yesterday's total was divided 
between 21.589 calls and 15,084 
puts. Despite the lower volumes 
recorded this week, the number 
of contracts outstanding contin- 
ued to r<3e. Open interest, at the 
close of business on Thurday, 
amounted to 889.842 contracts, 
against 878,720 on Wednesday. 

The FT-SE contract commanded 
the most attention, turning over 
13,330 lots, nearly twice Thurs- 
day's volume. Among the stock 
options BP was the busiest, with 
1,752 contracts changing hands, 
as Investors switched out of Janu- 
ary into April. ICI traded 1.507 
lots. 
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MilaysiaiSmllr.Co'sFd.. 

Do. W inane 

Merftatotl firm In* 

■WicLitgrieCrtupip-... 

XerelBanbrUnWaur 

•OrtortVlrolowSp 

•WnoroHliigiSp. 

Presoen Ines 5p 

Serera 'rrw 

{SumGraoplp — 

fSurrer SmopSii — 

Stum Dtsi. Water A Ip 

Do 8la - 

fit High Uic. Sub. O.Olo _ . 

TlameiWaur 

Water PartageUi^a — 

Wriih Water 

Wesse* Water 

Vortswre Water _ 
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56 

Sb 

36 

168 

75 

Hr 

3 <1 

220 

300 

280 

215 

& 

40 

IS 

59 

24 

ISO 

42 

48b 

220 

616 

lM 
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274 

500 

70 

176 

65 

U V 

n 

130 

A3 

& 

167 

164 

!7D 


+3 


Nrl 

DU 

Timet 

Cov’d 

Gms 

Yield 

P/E 

Itatni 

_ 
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- 

_ 

m 

.. 

— 

R2JS 

15 

35 

13X 

_ 
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R15X 
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75 
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30 

83 
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— 
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— 

— 

- 

- 
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NL0 

- 
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- 
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_ 

_ 

_ 
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_ 

- 

- 

— 

- 

- 

- 

- 
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2 

02 

- 
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4.7 

05 

44.4 

N6X8 

- 

85 

- 

- 

- 

- 

“ 

K2.25 

z. 

06 

_ 

82.25 

34 

43 

82 

R16J 

3.6 

6.8 

4.4 

L03 

B2A 

3.5 

85 

R14.85 

3.0 

7.0 

48 
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59.7 

P023 

33 

2X 

13.6 

“ 

~ 

“ 

_ 

814 58 

2.< 

65 

71 

H16.75 

2.9 

7 X 

5.2 

H1521 

2.6 

6.7 

63 

R15.42 

24 

66 
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EDUCATIONAL 


FRENCH 66 IN PROVENCE 


I 

I 


and FRENCH, DUTCH, SPANISH, ENGLISH 66 
in the ARDENNES 

The advantages of the -CERAN 66- concept, 
with residential courses : 

1. Intensive study (Minimum 38 lessons per week). 

2. Plus (he consort ptacOceol what you have learnt, everyday frem 3 am. 
to 10 p m., with teachers constantly present at mealtimes, breaks and in the 
evenings. 

3. A total of 66 hours per week ol full immersion in the language. 

Ceran is a top class international school lor leaders in business manage- 
ment and government Our cGerts since 1975 include AfcateL AT & T, Canon. 
Deutsche Barrie. Dow Coming, European Parliament. German Foreign Office. 
Honeywell, Lufthansa. McKinsey. Mercedes-Benz. NATO, SHAPE. Semens. 
Toyota etc. 

CERAN 66 

Language courses for motivated people. 

CERAN ARDENNES 


CERAN LANGUES PROVENCE 

BP 271266 

F-30130 PONT-SAMT-ESPRIT. FRANCE 
Tel (4-33) 66 90 33 66 
Fn (+331 66 90 33 & 
T««r 4908O C«sn 


§| T«e» 49080 ceran 

^Lfei U K. : Cal Mrs Denman on t +*4] 



366. sn.’onue Ou CMleou. 
B-4880 SPA. BELGIUM 
Tri (-32) 87(87 71 64 
v ■ Fba <*34 87/77 JG 29 

\CEHAN/ Tcm <9650 ceran D 

mute. :CalMr$t)EHMANont+*4)0r-94a-S , 3MiJ.»«rr»(w(c#" Fit l - 44) 01 



Get ready for 1992 learn French now 
at the most renowned school 

INSTITUT DE FRANCA1S 

• The highest quality leaching 

• A high-level international student body 

• A cordial, hard-working atmosphere 

• Excellent French cuisine 

• A breath taking setting on the Riviera 
0 A truly dedicated stalT 

Daily 8.30-17.00 with 2 meals 
For adults. 8 levels: Beginners I to Advanced II 
Nest 24 or 4-week course starts. S Feb.. 5 Mar 2 nd all year. 

The famous Sice Carnival is lit February. 

INSTITUT DE FRANCAIS-FTA20 

S3 Av. GeiL-LaeMre. 06 VHIehanclie/Mer. Tat B3 01 8B 44. T6c 970.389 F.Fai 937682 T7 


LEGAL NOTICES 


Ko: 008047 ol 1MB 
M Ute MON COURT OF JUSTICE 
CHANCERY DMBIOM 

M -nm HATTH OF UM8TRUT EUROPE PLC 

■I THE MATTER OF 
IW COMNKK3 ACT tSBff 


NOTICE IS HBIEBV GIVEN that a PNWon 
was on ma 13#i day « Daoambar 1888 praa- 
anlad to Har Mainst/a High Court of Jusrica 
tar tha oonflRnarion ol tha cancaaaUon ol a* 
Shara Pramlum Account of (ha aoovwoamatf 
Company. 

AND NOTICE 18 FURTtCR GIVEN Via! Ola 
•aid Pautkn la dtnoeted to ba haani brims 
iha HonouraMe Mr Justice Womor al dm 
Royal Court* or Justice, Strand. London, 
WC2A 2LL on Monday tha 29rh day ol Janu- 
ary iB9a 

ANY Cradltor or Sharataidar of lha said 
Company daalrlng to oppose tha making tri 
an Order tar The said cancellation of tha 
Shara Premium Account should appear at 
tha dma ol hearing m person or by Counsel 
tor mat piaposa. 

A copy oi bio oaki Praftfon wsl ba fumlahod 
to any such person taquMng flia some by 
tha undermentioned Solicitors on payment tri 
tha ragulatad charge tor tha same. 

DATS! this 20ih day of January l*» 

Lovell White Durrani of 73 Pieapa W a London 
EC2V 8ER Ref: F1/ACC/DCM 

SoUdtors tar Ihe abova^iomed Company 


PERSONAL 


AUTHORS Your book published. For derails: 

FT. E x ceBbur Press or London, Knights- 

bridge Orson. London swrx 701. 


VENEZUELA 

The Financial 
Times proposes to 
publish a Survey on 
the above on 

15TH FEBRUARY 
1990 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 

Nigel Bicknell 

on 01-873 3000 
or write to him at: 

Number One, Sontfiwark 
Bridge 


F1NANCIALTIMES 

tU«0« $ ftut'MIMNt <»$»»> 


Ci R A N V I I I. 1 : 


SPONSORED SECURITIES 

High LM Company 

343 295 A».BrtUnt Ordinary 

38 23 Armltogeaad Rhodes 

230 149 Barton Group (SO 

125 102 Barton Group Cv Pref (SG» — 

123 74 BnyTfthootogto 

110 9b Brechin Com. Prri 

104 96 BrenMIl 8 V % ffnr CCJLF ... 

’310 285 (XL Group Ordinary 

176 167 CCL Group 11% Com.FrvI- 

225 140 Crete Pk ISO 

U0 109 Carte 7 J% Prri EE) 

7 S 15 MagMtGpNoft-VotlngACntr*.. 

5 0.75 Magnet Gp Non-Voting B Cm*... 

130 119 l$i$ Group- 

145 58 Jackson Group (SO 

322 260 Multihouse NVIAmsSE) 

15S 98 Robert. Jenkins 

467 365 Strattons 

300 270 Torday&Cartlile 

117 100 Torday & Carlisle Cm Prri 

122 75 Trertan Holdings (USU)SE — 

160 106 Unlwut Europe Com Praf 

395 390 Veterinary Drag Ca. PLC 

370 301 W-SYeates 

SecwKJes designated ISO and (USM)ree dealt In aihjeet la Die rules mi regulates of Tbe 
BE. Other secnrlUts Used above art dealt In subkcl ts the nils of TSA 
Tin* seearltics are dealt to strictly on a matched bargain basis. NHtie# Granville & Co. 
limited nor Granrllle Darin Limited ara market makers In these uoirtils 
• These securities are dealt on a rastricted basis. Further details available 
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Change 

Gras 

dU(pl 

YleM 

% 

P/E 

X«W 

0 

103 

3.0 

02 

23 

-1 

- 

- 

■ 

laixd 

0 

4 X 

2.4 

17.6 

iu 

0 

6.7 

60 

- 

77 

0 

5.9 

7.7 

6.8 

96 

0 

11.0 

115 

- 

96 

0 

11.0 

113 

- 

310xd 

0 

14.7 

4.7 

3 A 

1X7 

0 

14.7 

88 

- 

210 

0 

7.6 

3.6 

12.4, 

110 

0 

10X 

9.4 

- 

1-5SBS 

0 

- 

- 

- 

0.75$iis 

0 

- 

- 

- 

120 

0 

8.0 

67 

69 

ioa 

-1 

36 

3X 

12.6 

260 

-a 

- 

- 

- 

142*d 

0 

10.0 

7.0 

52 

368 

0 

1G.7 

5.1 

9.8 

297 

a 

9J 

33 

20X 

104 

0 

10.7 

105 

- 

aoid 

0 

2.7 

3.4 

86 

158 

-2 

93 

5.9 

- 

350 

0 

22.0 

63 

9.4 

300 

0 

J6X 

5.4 

25.0 


Granville & Go. Limited 
77 Mansell Street, London El 8AF 
TdefdtotraOI-4881212 
Member of TSA 


Granville Davies Limited 
77 Mnosdl Street, London El 8AF 
Telephone 01-488 1212 
Member ofThe ISE & TSA 



9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233 AFBD member 

FTSE 100 

Jan. 2319/2329 -26 
Mar. 2345/2335 -26 
5pm Prices. Change fro 

WALL STREET 

Jan. 2674/2686 +11 
Mar. 2688/2700 +10 
m previous 9pm close 



MEMBER AFBD 


FT-SE 100 
Where next?- 

Call for our current views 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SWIH 0NW 
Tel: 01-799 2233 
Fax:01-7991321 












































































tfS MARKETS (3pm) 

Jcnuaiy 19 USS + or — 


AAR 

AMU 


AMR Cor? . 
ASA 


SVX Corn .__ 
Afltnw Labs 


AcmeUcreland 

Aficlse Rft 

AdwEttf Micro 

Aetna LI* 

ArillPiiS 

AhmoraenlH.FJ 

tir Pm! & Owl 

AlbHC-CulW 

AJiwccn's 


Alan Aluminium 

Alco Standard 

Alexander a A1 , 

Ale Baldwin ...... 

Allegheny Power _._ 
Allied Stonsl . .. ... 
Aluminum Co <:< Am . 
Amur 

Amdahl Co rp 

Amerada Htjs 

Am Brands 

Am Cfliumld 

Am Elect Pout: 

Am Esprtss 

Am Fantilt 


Am fen to? 
Amfeettlngs . - — 

Am Heme Prod 

Am Inti Gms 

An Naucna Unset. — 

Am Prtrcflnj 

An Stuns 

AraTftT 

Ameniech . — 

Amc Dm Store 

Ameuk !k 

Amur Cot ■ - 

AMP 

Analog Devices ... 

ArJiwcr-Budr 

Aon Coro 

Affile Computers 

Ardrertunieli 

CrlttaJt Dsen 

Art la 

Amin . — 

Armstrong World 

Asvco . • 

Ashland Oil 

Atlantic PrcA 

Auto Data Pro — 

A rente* 

Aiwy inuruuonaJ .... 

Arril .. — • 

Aron Fred 


M'l 

e 

Ml 

3«% 

67% 

10 % 

K? 

53*i 
10 % 
171. 
46* 
M% 
»% 
21 >i 

32% 
28 <4 
#% 
40 >4 
35% 
hfi% 


liS 

51% 
31% 
32% 
16 
X% 
31% 
1 <H% 
95% 
34'-* 
E4% 
57 
■ 12 % 
6 i 
7% 
12 % 
52 >. 
«% 
8 % 
37% 
39 
3d 
21% 

F 

ft 

30-'* 

38", 

ID«s*a 

49 

ft 

28 

33 


+1 


+% 

- 1 % 


3 

+% 


+% 

-% 

-% 

-% 

+% 

-% 

-% 


■*% 

■Ms 

-% 

I 

"-h 

3 

3 


3 


-% 


ts? 

+% 


+% 
+14 I 


3 


+% 

+i% 

♦1 


3 


BalrnroCOT...— 

Baker Hughes 

Ball Carp 

Ball/ 

Ban Gas ft Elea 

Banc One — 

Banda? .. . ......... 

BankAmeriu 

Bonk oi Boston 

Bank fi> N Eng 

Bank of Me* York — 

Eon Iks Tit NY. 

Barclays ADR - 

Barnett Bis rrsc 

Sausdift Umblnc 

Barter inJ. 

Eectm Dickinson 

Bell Atlantic 

Sell InthniriB 

BMiSouUi 

Beneficial Cot 

BetWetiem Steel 

Set; Laos 

Black & Decker 

Block Hf.fi 

Blount B ._ 

Banna 

3wieuKcaBe 

Bond Int Cold 

Baden 

Bowatorire 

Bnggs Stratton 

B-tstol M»ersSq»__ 

British Airways 

EP . 

Brtt Steel ADR 

Brit. Telecom 

Broad Inc ..... . ... 

grown Forman B 

Brovro Group ...... 

Brown & Sharp 

Brown Ferris 

Brunswick ..... ..... 
Burlington Nnbi ... 


17% 

24% 

li- 

ft 

15% 

li? 

38% 

40* 


SB 


33% 

62% 

24% 

59% 

u% 

52% 

46% 

17% 

57% 

19% 

33% 

U% 

60% 

41% 

10 % 

54% 

26% 

29% 

K>% 

34% 

64% 

21 % 

47% 

10 % 

60% 

B 

34% 

13% 

35 


January 19 


USt 


tepemeli. 


CwewiejFlnl. - 
Coming Glass. — 
Comm & Black .. 
Crane 


Cray Research — 
Crown Cork . — 
CuimtiMsCag — 
Ctmm-Wrfgirt _ 

Cyprus MlrwaJj. 


1 



+% 


DdtMCorp. 

Detroit Edison.—™ 

DieWkt 

Digital Equip 

DtlLkll Drift 51 

Disney (Waft) 



EG&G 


E-Systems 

Eastern GasAF. 
Eastman Kodak . 
Eaton . 


EctlhUne. 


Emerson Elea .. 
Eogdhard Corp - 
Enron COT - — 

Ensmh — 

Eastar 


+% 


ErtergyCoro . 
Etltrt. 


Exroa. 


FMC . 
FPU . 


Fenners 

Federal Express 

Federal Mogul 

Fed Nat Mat 

Fed Paper Bid 

ReldcreftCnon — . 
Firemans FdCp — 
First Bk-Systans — 

First Chicago 

First Execnthe 

First Fid Baocop — 
First Interstate — — 
First Mtetehml — _ 

First Penn — 

First Union 


First Wartorla 

Fhtach 

Fleetwood Em 

Florida Progress 

Fluor . 


Food (Jon (ae A __ 

Ford Motor 

Foster Wlweler 

FreeponMcMoran. 


34% 

13% 

46% 

20 % 


24% 
20 % 
32% 
14% 
34 ^ 
6 % 
21 % 
43? 
14% 
16 
15 
39% 
10 
24% 


39% 

11% 

44% 

21 % 

31% 


+% 

+% 


3 


3 

♦% 

+ii 


+% 

-% 


a 


a 
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I GATX 

DEI CO Gap .... 

GTE Cap. 

GaUaglHrlAJJ.. 
Gannett 


Gap bx. Del. 
i Gencorp . 


Gen Amhnest 

GegQnema 

Gen Dynamics 

Geo Electric 

Gen irauunems 

Gen Mills. 





C9I Industries , 

CBS 

CASEoogj 

C»!A Financial 

CPC International ... 
CSX .. 


Cetat 

Campbell Soup 

CanPadtic 

Cap Cities ABC 

Capital HMgs. 

Carlisle Ccs. Inc. 

Carolina Power .— 

Carpoiter Tech 

CarterHawley 

Castle & Cooke 

Caterpillar 

Cental 

t-wertor Energy 

Cenex 


Central 45 W. 

Champ Hame Build _. 
dump Ini — 

Charter Co ..... 

Chase Manhattan .... 
Chemkal Bbg. Carp. - 

Chetron 

Chrysler 

Chubb 


Cigna 

Cironmati Mil 

Citicorp 

CiL.'ere&SUa. 

Clark Eauioam 

Clew. Gifts Inc 

Oaroi 

Cemsui Cot — ... . 
Coca Cola 


Coca Cola Eld 

Colgate Pels 

Columb ia Gas 

Cambist nEng 

Coinmonwlhbd 

Co mn Satellite 

Compaq Computer 
Coop Science ...... 

Corugra 

Cons Edison 


Cons Freight — — 

Con Nat Gas 

Cons. Pitkrr 


Cons. Rail ... 


Cent 1 1 Bank Cot ... 

Com.' I Coro - 

Com Tel Cot 

Control Data ... 

Cooper InCs. 


Ccon Adolph . 


Go Wen Wet 

Goodrich (B.FJ 

Goodyear Tire 

Grace (W.&RJ 

Grainger (W.WJ — 

GlAU PacTea .... 

GlNUmNekfloa— . 
Gt West. Financial — 

Gnjtkkkki 

Grow Group 


i Grumman . 


Gulf States Utl 


65% 

153 

64% 

S 

3 

41% 

69% 

42% 

45% 


42% 

-% 

4% 

4% 

+% 

1 

f 

5 


£ 


4-% 




1 


a 



Jaatuarr 19 


USS 


Jaguar Adr 

James River Va — _ 
Jerin Pil ot — 
Jolnm Controls ... 
Johnson AJks. — - 


13% 

2 h% 

39% 

30% 

57% 


K Start 

Koreb Sendees — 

Kellogg 

Komameiai 

Kery-lttSMCOT 
KeyCorp . ......... 

Klmberly-0 ark .... 

KlngWoridPRlds 

Knight- Rldda 

Kroger 


6 ^% 

69% 

39% 

53% 

13% 


LSI Logic 

LTV Cap 

Leggett & PUtt 

Leoadia NaU 

UHy (Bn 

Limited Inc. ... 

UN Broadcasting .... 

Linen In Nat COT — 

Litton Inds — 

Uadatrinm 

Lock need 

Loews Cot . — — 

LaneSUf — 

Lone Star Tech 

Long Island Light — 

Longs Dreg 5tn 

Loral Cop. 

Lotto fe*. Corp 

Lou Islam Land 

Louisiana Pacific — 

Lorfs — — — - 

Lubrixol * — 


7% 

1 % 

29 

Si 

35% 

113% 

57% 

76% 

23% 

397* 

113% 

14% 

3% 

19% 

«% 

31% 

29% 

42% 

£ 

37% 


MACawm.lt*. 

MCA 

UQ Comm. — . 

Mack Trucks. 


ManorCan — 
Monte. Hanover 

Montllle 

Mopco 


Marion Menell — — 

Marriott 

Marsh MacLenran ... 

Martin Marietta 

Masco Cot- 

Mass Mldll Corp. — 

Mattel 

Mams Energy 

May Dept. Stn 

Maytag .... 


UcOermoa 
McDonalds . 


McDonnell Douglas ■ 
McGrow Hill 


McKesson 


Medtronic . 


Mellon Bank 

Melrtlle 

Mentor Graphics 
UetcantileStn. — 
Merck 


Meredith 


Merrill Imdl 

.td.Fshlp — 


MesaLt 

Microsoft Corp. „ — 

JVlIJlpere Corn 

Mine Safety And 

Mlaasou Mine 

Mitchdl Emygy — ... 

Mobil 

Moles Inc — 

Monarch M/T 

Monsanto 


Morgan UP) 

Morgan Stanley 

Marrkln Kmdsan „ 
Motorola . 


Multimedia 

Mimngwear 

Murphy Oil 


-% 


I? = 


27 

29% 

76% 

43 

24 

28% 

1S% 

10 % 

46% 

U}U 

23% 

32% 

62% 

60% 

S5\ 

ft 

st 

18% 

36% 

73% 

32% 

24% 

7% 

95% 

w 

80% 

20 % 

59% 

36% 

14% 

m 

37% 

62% 

48% 

58% 

85% 
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Nako Chemical 

Nashua Co*p 

Nat City Coro 

Nat. Intsgroep — 
Nat Medical Em ... 
llatSemlcoadm — 

Nat Service Ind 

NaiWestBanfc 

NavtsarlnU 

NBD Bancorp 

HCNB — 

NCR—. 


Network Systems __ 
New England Elec . 

HYSUteE&G 

NY Time* 



Norfolk South' rn ... 
N America! Cool _ 
Northeast IIUI — _ 

Nthn mdlana PS 

Nth State Power — 

Northrop — 

NorwetCarfi 

Norton, 


Nani Inis ADR 

Byna 


& 

S' 

36% 

51 


5 A 


ft 

30% 

Si 

*A 

K 

49% 

14 

41% 

55% 

22 % 

ft 

V 

37% 

ft 

84% 


Oerideotal Pet .. 
Ocean Drilling — 
Ogden. 


Ohio Casualty. 
Ohio Edison _ 
Olln 


Omnicom Grp hk: . 

Oneok Inc 

Orient Express — 


B'gosbA. 
Outboard Marine . 
Giottos Ship . 


Owens Cornhig — 


Pi 

ft 

22 % 

58 

24% 

s 

40 

24% 

23% 

Z4% 


PHN Group In 

PNCFfaBadal 

PPG Industries 

PS1 


Pw=r . 



33% 

40 

39% 

17% 

41% 

47% 

21 % 

44% 

Z3% 

47% 

16? 

34% 

3% 

S% 

l\ 

3% 

26% 

68 % 


-% 

-% 


-% 


-% 

4% 

4% 

4% 


4% 

+% 

4% 
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USS 


Pecptfs Energy - 
Fend cd. 


Pa Idn Elmer , 
Petrie Store*. 
Pflaer 




Pogo Produdog . 
Pol an Id 


Rollins. Inc 

Rouse 

Rowan , 


Royal Dutch . 
Rabbermild . 


20 % 

23% 


+% 


SPSTeriaotogy. 
Safeco . 


Safety-Heel 

St Paul Cos 

5alomoilfic 

Son Diego Gas □ , 
Santa FeSPac _ 

San Lee Corp 

Scecorp . 


SdieringPlengh — 

Schlunrotroer 

Scientific AU 

Scott Paper — 

ScrigB-now 3 id — 
Sea C o o ule ert Ud . 
Seagate Tedi. 


-% 


Sealed Power — 
5 m/s toetadr _ 

Srorlty Pit 

Seoua Corp A . ... 
Serrtct Corp IM . 
Sen Ice Master. 

Shared Med 

Shell Trans. 


Smith Int’ L 

SmKIIneBctaA . 


Do.Eq.UeNs. 


.142% 


+% 


<*.wli«*« 

Southern Co — 
SttoiJLEng.Tel 
Southwest Airlines 
Southwestern Bell 
Spring Inds. 

SqiUTf D.Co 
Std.Brds.PaM 

Suf.Prods.Co ... 

Stanley Worts. 
Storage Technol 
Stratus GonpotBr 
Sotorn America 
So Compaq 
Sondstrand 



Total Petrol 
ToysRIiS 
Tranumeriea 
Traraa Eaergy 
Travels* 
Tribune 
Tri CBoUneaal 
TrlotwlneDei 
TIUNOVA COT 
Triton Energy 
Tyco Labs. 


Tyson Foods 


UAL 


USTIn 


usx Cop - 


W* *7% 

2B +1 

35 +% 
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USS 



a 


i 

a 




■$ 

+ 1 % 


VF. 



30% 

15% 


a 

no 

46% 


+% 


WibmcoOUCo 

UMgraen 

WaLMar Sum — . 
Wang4ateB 

Waroer-LamOav Co , 
W asjdngl Bn Gas to - 

wS*Sjrtttoe^_ 

Web Marten 

Wefis Forgo 

WoM'sktl 


WenK. Amoka 

Western fVtllsf) — 

Western Won 

WesUntfracz 

Wesuaco 

Wm irtwa 

Wbedlne Pttts 

Whirlpool 

WMinoaCop. 

WHIametuM 

WUItum Co 

Wine Dixie Store — 

Wlimehogo 

WbcEleePoer 


MMMnotoo Ind __ 
WrigteyWmJ Jnr. . 


10 % 

«3% 

43% 

b 

285% 

32% 

13? 

29% 

72% 

4% 

15% 

28 

* 




i 


48% 

34% 

i£ 

61% 

21% 

51% 


a 

-% 


I 

3 






4% 


4% 

'?% 


Xerox . 


YeflowFrtSjs. 


.156% 

.125% 


+% 


Zapata — 
ZokttEkc. 


Zero Co . 
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CANADA O pm) 


Can. S + or - 


AMtfti. 


Comfnco . 


Cmlgas Mines _ 
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_ - a copy of tte document, which comprises listing particulars in relation to BZW Convertible Investment Trust PLC (the “Company”) given in compliance 

with the listing rules made under Section 142 of the Financial Services Act 1986, has been delivered to the Registrar of Companies in accordance with 

Section 149 of that Act. 

Application has been made to the Council of The Stock Exchange for all the Ordinary Shares of the Company issued, and now being issued, to be admitted 
to the Official List. It is expected that dealings in the Ordinary Shares will commence on Thursday, 8th February, 1990. 

The Directors of the Company (the “Directors”), whose names appear under “Directors, Manager and Advisers", accept responsibility for the information 
contained in this document. To die best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is the case) the 
. . information contained in this document is in accordance with the facts and does not omit anything likely to affect the import of such information. 

BZW CONVERTIBLE 
INVESTMENT TRUST PLC 

(Incorporated in England and Wales under the Companies Act 2985. Registered No. 2409732) 

Offer for Subscription 
by 

Barclays de Zoete Wedd Limited 

of 

50,000,000 Ordinary Shares of lOp each 

at lOOp per share 
payable in full on application 

- The Offer has been folly underwritten by Barclays de Zoete Wedd Limited. 12,500,000 Ordinary Shares are available for subscription for by the public. The 
Directors intend to satisfy sub-underwriters’ applications for a minimum of 75 per cent, of their sub-underwriting commitments to the extent that such 

applications are received. 


SHARE CAPITAL 

Authorised 

£5,050,000 in Ordinary Shares of lOp each 


INDEBTEDNESS 

Simultaneously with this Offer, £20 million of Equities Index Unsecured Loan Stock 1996-2002 is being placed. Summary details of the Equities Index 

Unsecured Loan Stock 1996-2002 are contained in Part IV of this document. 

Save as referred to above, as at the date of this document, the Company has no loan capital (including term loans) outstanding, or created but unissued, or 
any outstanding mortgages, charges, debentures or other borrowings or indebtedness in the nature of borrowings, including bank overdrafts, liabilities under 
acceptances or acceptance credits, finan ce leases, hire purchase commitments, guarantees or other material contingent liabilities. 

The application list for the Ordinary Shares now being offered for subscription will open at 10.00 a.m. on Tuesday, 30th January, 1990 and may be dosed at 
any time thereafter. The procedure for application and an application form are set out at the end of this document. No Equities Index Unsecured Loan Stock 

1996-2002 is available for subscription pursuant to the Offer. 


Issued and to be 
issued folly paid 
£5,050,000 



Latest time and date for receipt 10.00 ajn. on Tuesday, 
of applications 30th January, 1990 

Basis of allocation to be . 10.00 a jn . on Wednesday, 

announced by ■ t . 31st January, 1990 

Renounceable letters of 

allotment to be despatched on Wednesday, 7th February, 1990 
Dealings in the Ordinary Shares ' 9.00 ajn. on Thursday, 

to commence at 8th February, 1990 

Latest time and date for 

splitting renounceable letters ■ 3.00 p.m. on Wednesday, 

of allotment - 7th March, 1990 ' 

Latest time and date for 3.00 pjn. on Friday, 

registration of renunciation 9th March, 1990 

Despatch of Ordinary Share 

certificates Friday, 6th April, 1990 


SUMMARY 

The information set out below should be read in conjunction with the 

foil text of this document, from which it is extracted. 

• BZW Convertible Investment Trust PLC is a new investment 
trust which will invest predominantly in the UK convertible 
market 

• The dramatic expansion of the UK convertible market in terms 
of the size and number of new issues over recent years, has led 
the Directors to believe that there is an opportunity to form a 
portfolio combining a high and secure initial income with the 
prospect of capital growth and a rising income over time. 

• The projected gross dividend yield will be approximately 10 per 
cent* at the Offer Price of lOOp.This yield and the prospect of 

. capital growth are, in the opinion of the Directors, the key 
attractions of the Company. 

• The capital structure has been enhanced by the introduction of 
Index Loan Stock.. 

• BZW Investment Management will be the investment manager. 
With £18 billion under management it is one of the largest and 
most respected, companies in the UK investment management 
sector. 


OFFER STATISTICS 

Number erf Ordinary Shares in 


- issue faOowing the Offer 

50,500,000 

Offer Price per Grimly Share 

lOOp 

Estimated net esset value per 

96. Ip 

Ordinary Share 

Approximate projected gross dividend 
yield at the Offer Price* 

•for the 12 ending 31st January, 1991: 

10% 



The Directors intend dial the Company win be an investment co m pa n y within the meaning 
of Section 266 of the Companies Act 1985 and that its affairs win be conducted in snch a 
manner as to satisfy the requirements of The Stock Exchange for an investment trust and the 
co n di t ions for approval as an investment trust set out in Section 842 of the Income and 
Corporation Taxes Act 1988. Such approval is granted retr o sp ec ti vely for each accounting 
period. The Company will be exe m pt from UK corporation tax on capital gains in respect of 
each accounting period for which such approval is gran ted . 


DIVIDEND POLICY AND ACCOUNTS 


It is expecte d that dividends will be paid quarterly to Ordinary Shareholders with the first 
dividend being paid on or about 12th October, 1990 in respect of the period to 31st July, 
19901 Thereafter ft is anticipated that dividends win be paid quarterly in January, April, July 
and October each year until the Company is wound up. The income of the Company will be 
derived wholly or main ly from shares or other securities. It is the Directors’ intention that not 
more than 15 per cent, of the income derived from shares and securities will be retained by 
the Company. 

The accounts of the Company will be made op to 31 st July in each year. The Company’s first 
accounting period will end cm 31st July, 1990. 


DEFINITIONS 


In thin document the following words and expressions shall bear the 
following meanings except where the context otherwise requires: 
“Company” BZW Convertible Investment Trust 

PLC 

“Directors” or “Board” Directors of the Company 

“BZW Investment Management” Barclays de Zoete Wedd Investment 

Management Limited 
Barclays de Zoete Wedd Limited 
application form in respect of the 
Offer attached hereto 

Investment Management Regula- 
tory Organisation Limited 

FT-Actuaries All-Share Index 
Equities Index Unsecured Loan 
Stock i 996-2002 of the Company as 
more fully described in Part IV of 
this document 

offer for subscription of Ordinary 
Shares contained in this document 
lOOp per Ordinary Share . 

ordinary shares of lOp each in the 
Company 

holders of Ordinary Shares . 
a plan as defined in die personal \ 
Equity Plan Regulations 1989 
placing of £20 million of Index Loan 
Stock simultaneously with the Offer 
holders of the Index Loan Stock 
The International Stock Exchange of 
the United Kingdom and. the 
Republic of Ireland Limited 


“Application Form” 
“IMRO” 

“Index” 

“Index Loan Stock" 


“Offer” 

“Offer Price” 

“Ordinary Shares" 

“Ordinary Shareholders” 
“Personal Equity Plan” 

“Placing” 

“Stockholders” 

“The Stock Exchange” 


Directors (non executive) 

Philip Birch (Chairman) 

David Alfred Adand 
Barry John Southcott 
Philip Richard Withers Green 
all of Ebbgate House, 2 Swan Lane, London EC4R 3TS 


Registered Office 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


Secretary 
Ivory & Sime pic 
One Charlotte Square 
Edinburgh EH2 4DZ 


Investment Manager 

Barclays de Zoete Wedd Investment Management Limited 
Seal House 
1 Swan Lane 
London EC4R 3UD 


Financial Adviser and Sponsor 
Barclays de Zoete Wedd Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 

Solicitors to the Company 
Dickson Min to W.S. 

11 Walker Street 
Edinburgh EH3 7NE 


Reporting Accountants & Aaditors 
Arthur Andersen & Co. 
Chartered Accountants 
1 Surrey Street 
London WC2R 2PS 


Stockbrokers 

de Zoete & Revan Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 

Solicitors to the Issue 
Clifford Chance 
Royex House 
Aldennanbury Square 
London EC2V 7LD 

Registrars and Transfer Agents 
Barclays Bank PLC 
Registration and New Issues 
PO Box 34 
Octagon House 
Gadbrook Park 
North wich 
Cheshire CW9 7RD 


DIRECTORS 


Philip Birth, aged 57, is Chairman and Managing Director of Ward White Group. He became 
Managing Director of John White Footwear in 1969 prior to the creation of Ward While 
Group in 1972. He was a director of Cowan do Groot for three years to October 1987. 


David Adand, aged 60, is Chai r man afBZW Investment Management, a position he previously 
held at Barclays Investment M anage m ent. Following i successful career in industry, where be 
was Finance Director and subsequently Chief Executive at W. H. Smith & Son. he joined the 
Financial Services Division of Barclays Bawv He was fTwrmim of Barclays Unicom Group 
and currently holds other directorships within the Barclays Group. He is dso fb-iirmnn of 
Electric and General Investment Company a Director of Klein wort Overseas Investment 
Trust. 


Barry Soatbcott, aged 39, is Managing Director of the Marketable Securities Division of ON 
Management, the investment m a nager for the British Coal Pension Funds. He joined CTN in 
1975 and prior to that was an investment analyst with Phillips ft Drew. He is also a Director 
of British Investment Trust and Edinburgh Fund Managers. 

Dick Withers Green, aged 47, has overall responsibility for BZW Investment Management’s 
day to day investment operations. In 1 970 he became s partner of de Zoclc & Bevan operating 
within the pension fund department. For the ten years prior to the formation, in 1986 of BZW 
Investment Management, be was responsible for the co-ordination of the day to day investment 
policy. 
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PARTI 


INTRODUCTION 


BZW Convertible Investment Trust PLC is a new investment trust which will invest 
predominantly in the UK convertible market. The Company will be wound up in 1996 unless 
the shareholders elect to extend its life. The Directors aim to achieve a balance of a high leyd 
of initial income, increasing over time, and capital growth by investing in companies with 
growth potential. The projected initial gross dividend yield is approximately 10 per cent, per 
annum at the Offer Price. 

Simultaneously with the issue of Ordinary Shares, the Company is issuing £20 million oflcdex 
Loan Stock. The Directors believe that this is a particularly attractive form of gearing which 
will enhance the income return to Ordinary Shareholders. This is explained in greater detail 
in the section headed "Capital Structure" below. 


INVESTMENT MANAGER 

The Company will be managed by BZW Investment Management, which is a member of 
1MRQ. BZW Investment Management is the investment management company operating 
within Lhe BZW Group, the investment banking arm of Barclays PLC. 

The BZW Group came inlo being in 1986. from the union of stockbrokers de Zoete & Bcvan 
and stockjobbers Wedd Dnrtacher Mordaunt & Co. with Barclays Merchant Bank Limited and 
Barclays investment Management Limited. At this time Barclays Investment Management 
Limited was merged with de Zoctc &. Bevan’s pension fund management department, 
combining over £8 billion funds under management with 30 years’ investment experience, to 
form BZW Investment Management Through the development of sophisticated software, 
BZW Investment Management has become one of the UK leaders in the application of 
quantitative investment techniques. These will be used to aid the management of risk with in 
the Company's portfolio. The success of the merger has been borne out by the dramatic growth 
in funds under management to £18 billion, including over £3.5 billion of unit trusts, thus 
making BZW Investment Management one of the largest and most respected companies in the 
UK investment management sector. 


INVESTMENT BACKGROUND 

Convertible preference shares and loan stocks are derivatives of fixed interest securities and 
equity shares and combine some of Lhe features of each. 

Convertible securities offer a fixed yield which is often considerably higher than the yield on 
the underlying ordinary shares. They normally give an investor the right to convert into 
ordinary shares at a fixed price over a number of years. The effect of this is that in general if 
the price of the ordinary share rises, the price of the convertible security also increases thereby 
enabling holders of such securities to participate in the growth of the company. 

In addition, most convertible securities offer a fixed date or spread of dates on which they 
must be repaid at a fixed price if they have not previously been convened. This together with 
the high yields available from convertible securities generally ensures that they maintain their 
value better than ordinary shares if the ordinary share price declines. 

It is possible, by combining a warrant with a fixed interest security, to construct a synthetic 
convertible security whereby the proceeds or redemption or sale of the fixed interest security 
could be applied to exercise the warrant. Such a combination has the characteristics of a 
convertible security and will broaden the investment opportunities available to the Company. 
The capitalisation of UK sterling convertible securities in the domestic and eurobond markets 
2 t 29th December, 1989 was approximately £16 billion and comprised around 330 securities. 
These markets have expanded considerably in recent years with stocks issued daring 1988 and 
1989 valued at a total of approximately £7 billion. 

New Issues of UK Sterling Convertible Securities 



No. 

Capitalisation' 

£m 

1985 

34 

1,144 

1986 

51 

3.141 

1987 

72 

4,456 

1988 

93 

4.137 

1989 

49 

2.823 


Source: Barclays de Zoete Wedd Securities Limited 
"at their respective issue prices. 

The Directors believe that the recent expansion of the UK convertible market win continue 
into the future and that there is an opportunity to form a well balanced portfolio combining 
high and secure initial income, which is only slightly less than that obtainable on long dated 
British Government Securities, with the p rospect of capital growth and a rising income over 
time. 


INVESTMENT POLICY 

The investment policy of the Company will be to invest in o quality portfolio predominantly 
comprising sterling-denominated convertible preference shares, loan stocks and eurobonds of 
United Kingdom companies whose ordinary shares are listed on The Stock Exchange. It is the 
Directors’ intention that, should opportunities arise, up to 20 per cent of the Company's 
portfolio might be invested in similar instruments of an international nature. 

The Company may invest in equities and in symhetic convertible securities, and engage in 
transactions in options, futures and other derivatives, where appropriate. 

The objectives of the Company will be toe 

• Achieve a high level of income for Ordinary Shareholders, Increasing over rime 
9 Provide capital growth 

Since the portfolio will initially consist almost entirely of convertible securities with a fixed 
income, the dividend on the Ordinary Shares is unlikely to increase in the early years of the 
Company. Dividends should, however, grow as the Company's holdings of convertible securities 
are either convened into ordinary shares or are re-invested into higher yielding convertible 
securities. 

There are restrictions on the investment policy in accordance with the requirements of The 
Stock Exchange as set out in paragraph 8 of Part V of this document 


PERSONAL EQUITY PLANS 

Private investors are able to renounce Ordinary Shares acquired pursuant to the Offer into a 
Personal Equity Plan. Applications for Ordinary Shares to be transferred into a Personal 
Equity Plan must be in the name of the beneficial owner and such Ordinary Shares acquired 
pursuant to the Offer must be renounced into a Personal Equity Plan within a period of 30 
days after the basis of allocation is announced, which is expected to occur on 31st January, 
1990. 

The value of Ordinary Shares applied for pursuant to the Offer which may be transferred into 
a Personal Equity Plan by a private investor within the permitted timescale will depend upon 
individual circumstances but in no case win exceed £2,400. In the case of a married couple, 
each spouse is treated separately, so that a couple can invest between them a m aximum of 
£4,300 in Personal Equity Plans. 

Private investors intending to renounce Ordinary Shares into a Personal Equity Plan should 
obtain advice from their personal financial advisers. 


DURATION OF THE COMPANY 


The Articles of Association provide that the Directors are obliged to convene an Extraordinary 
General Meeting ofthe Company to be held on 30th July, 1996 at which an ordinary resolution 
will be proposed providing for lhe Company to be wound up ("liquidation resolution”). 
Shareholders are obliged to vote in favour of such a liquidation resolution. 

The Directors may be released from their obligation to propos e a liquidation resolution by an 
ordinary resolution passed at the Annual General Meeting in respect of the financial period 
ending 31st July, 1995, at which shareholders may vote as they wish. If the Company is not 
wound up in 1996, the Directors are obliged to convene an Extraordinary General Meeting in 
1998 and in each successive second year thereafter and thereat to propose a liquidation 
resolution unless released from their obligation at the Annual Ge n e ra l Meeting. 

If the Directors are not released from their obligation to propose a liquidation resolution, H 
is the Directors' intention that measures would be considered to provide shareholders with 
the opportunity to transfer their investment into an alternative investment vehicle. 


CAPITAL STRUCTURE 


Simultaneously with the issue of the Ordinary Shares. BZW will place on behalf of the Company 
£20 million of Index Loan Stock. Interest on the Index Loan Stock will be paid quarterly and 
will be calculated by reference to the gross dividend yield on the FT-Actuaries All-Shore Index, 
which at 5th January, 1990 was 4.2 per cent. On redemption, holders of the Index Loan Stock 
will receive a premium or be subject to a discount to the issue price which will reflect the 
movement of the Index over the life of the Index loan Stock. 

Therefore, by way of example, if at redemption the Index had increased by 50 per cent, from 
the date of issue, the Company would be required to pay to the Stockholders £30 million, a 
premium of £10 million over the issue price. Conversely if at redemption the Index had (alien 
by 50 per cent, from the date of issue, the Company would be required to pay to the 
Stockholders £ 10 million, a discount of £10 million to the issue price. 

The Directora believe that the Index Loan Stock represents an attractive form of gearing for 
the Company since the expected yield on the Company's investments should exceed the yield 
ou the Index, without the risk to shareholders* funds being significantly increascd.The Directors 
believe that the increase in liability in respect of the Index Loan Stock which would result 
from an increase in the Index should be protected by the increase in value of the portfolio. 
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The Company may hedge the e xp os u re to the Index Loon Stock by the asc of equities or 
derivatives if it is deemed appropriate. 

On the basis of a notional portfolio of convertible securities as at the dose of b u sines s on 5th 
January, 1990 being the latest practicable date before the printing of this document the effect 
of the Index Loan Stock is to increase the projected gross earnings yield at the Offer Price 
from &2 per cent, to 10.0 per cent, as illustrated in the table below. The table is a pro forma 
and is Tor illustrative purposes only. 

Pro forma Rcreuue Acoomot 


Income 

On net proceeds of the Offer 
On net proceeds of the Placing 

Total income 

Interest on Index Loan Stock 
Income after interest 

Estimate d tax and expenses 


Approximate projected gross earnings yield at the Offer 

Price 8.2% 10.0% 

Notes: 

1. The notional portfolio of convertible securities is a representative portfolio of convertible 
securities in which the Company may invest. 

2. Income has been calculated on the basis of gross annual income earned on a notional 
portfolio of convertible securities at dose of business On 5th January, 1990 of 9.87 percent. 

3. Gross interest on the Index Loan Stock assumes that it was issued at a price based on the 
Index as at dose of business on 5th January, 1990 and also that the growth in dividends of 
the companies comprising the Index wiD be 7 per cent, per annnm. 

4. Approximate projected gross earnings yield is for the 12 months ending 31st January, 1991. 


RISK FACTORS 

Shareholders should be aware that a portfolio of convertible securities carries risks similar to 
those inherent in an investment in a portfolio of equities, although the fixed yield of convertible 
securities and their priority over equities for distribution or mi a winding up serve to reduce 
these risks. 

For Ordinary Shareholders the effects of the gearing ofthe capital structure by the Index Loan 
Stock will be very different from those associated with traditional forms of gearing which have 
fixed capital entitlements. Through the Company's capital structure, Ordinary Shareholders* 
interests are geared to the performance of the Company’s assets and income relative to the 
Index. Ordinary Shareholders will benefit from any outperforxnance, but conversely will suffer 
from any underperfonnancc. 


MANAGEMENT AND SECRETARIAL AGREEMENTS 

Under these agreements BZW Investment Management and Ivory & Sime pic wiO receiv e in 
aggregate fees of three quarters of one per cent, per annum (exclusive of VAT) payable quarte r l y 
in arrears and calculated by reference to the total assets less current liabilities of the Company 
as described more fully in paragraph 6 of Part V of this document. 


PLACING OF INDEX LOAN STOCK 

Simultaneously with the Offer, £20 million of Index Loan Stock is being placed by BZW. The 
Placing has been fully underwritten by BZW. There is no facility under the Offer for investors 
. to subscribe for Index Loan Stock. Application has been made for the Index Loan Stock to be 
admitted to the Official List of The Stock Exchange and it is expected that dealings in the 
Index Loan Stock will commence at 9.00 ajn. on Thursday, 8th February, 1990. 

A summary of the rights attaching to the Index Loan Stock b set out in Part IV of this 
document 


PART U 


OFFER FOR SUBSCRIPTION 

BZW, on behalf of the Company, is offering for subscription 50,000,000 Ordinary Shares. The 
Offer has been folly underwritten by BZW. 12,500,000 Ordinary Shares are available for 
subscription by the public. The Directors intend to satisfy sub-underwriters’ applications for 
a minimum of 75 per cent, of their sub-underwriting commitments to the extent that such 
applications are received. 

Application has been made for the Ordinary Shares being offered for subscription to be 
admitted to the Official List of The Stock E xchan g e . The Ordinary Shares will rank for all 
dividends and other distributions declared, paid or made on the ordinary share capital after 
the date of tins document. Full details of the Ordinary Shares are set out in Port V of thb 
document. 


APPLICATION AND DEALINGS 

The procedure for application and an Application Form can be found at the end of thb 
document. Applications most be for a minimum of 100 Ordinary Shares and must be received 
by post or by hand at Barclays Bank PLC, New Issues, P.O. Box 123, Fleetway House, 25 
Faxringdon Street, London EC4A 4 HD, by not later than 10.00 ajn. on Tuesday, 30th January, 
1990. 

It is e x pected that the basis of allocation will be announced by 10.00 ajn. on Wednesday, 31st 
January, 1990 and that fully paid renounceable letters of allotment in respect of the Ordinary 
Shares and/or returned cheques will be posted on Wednesday, 7th February, 1990 and that 
dealings in the Ordinary Shares will commence at 9.00 a.m. on Thursday, 8th February, 1990. 
Dealings prior to the receipt of leCers of allotment win be at the risk of the applicants. A 
person so dealing must recognise the risk that on application may not have been accep te d to 
the extent anticipated or at alL Letters of allotment in respect of the Ordinary Shares now 
being offered for subscription will be renounceable until 3.00 pjn. on Friday, 9th March, 1990. 
In the case of renunciation, the letter of allotment (duly completed in accordance with the 
instructions contained therein) must be lodged with Barclays Bank PLC, New Issues, P.O. Box 
123, Fleetway House. 25 Farringdon Street, London EC4A 4HD, by 3.00 pjn. on Friday, 9th 
March, 1990. 

After Friday, 9th March, 1990 and pending the despatch of definitive rnrUReatr* tr an sfe r s of 
Ordinary Stares will be certified by the registrars against delivery of the relevant of 

allotment. 

Definitive certificates in respect ofthe Ordinary Shares are expected to be despatched by post 
not later than Friday, 6th April, 1990. 


PART IQ 

ACCOUNTANTS’ REPORT 

The following is the text of a letter received by the Directors and BZW from Arthur Andersen 
& Co., Chartered Accountants, the auditors of the Company: 

The Directors ApTHl IB 

BZW Convertible Investment Trust PLC A M f fr lB SFN 

Ebbgatc House 
2 Swan Lane 

London EC4R 3TS 1 *“»* Sinxt 

London WC2R 2PS 


The Directors 

Barclays de Zoete Wedd limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


Gentlemen, 


1 9th Jammy, 1990 


We report that BZW Convertible Investment Trust PLC (the “Company") was incorporated 
on 31st July, 1989 as DMWSL 048 PLC and that its name was changed to BZW Convertible 
Investment Trust PLC on 1 1th January, 1990. 

The Company has not commenced to trade. A certificate under Section U7 of the Companies 
Act 1985. enabling the Company to commence to trade was issued on 11th January, 1990, No 

financial statements have been prepared in respect of any p eri od since inc or por a tion. No 
transactions have occurred since incorporation other than the aQotmeni of Ordinary Stares 
disclosed under paragraph 2(e), and the entry into of the material contracts -refer red to in 
paragraph 6, of Part V of the listing particular; dated 19th January, 1990. No dividends have 
been declared or paid. 

Yours truly, 

Arthur Andersen & Co. 

Chartered Accountants 


PAKTIV 

SUMMARY OF THE RIGHTS ATTACHING TO THE INDEX LOAN STOCR 

1> General ... . . ... __vide over its life 

The Index Loan Stock, which wffl be listed on The Stock ExchMge, wU |ndeX 

an investment return which matches the performance ofthe FT-Actuanes 

both in terms of income and capital. j 

The index Loan Stock will be constituted by a trust deed (the “Trust peed") to 

into between the Company and The Law Debenture Trust Corporation p c. . 

Tbedates as set out in paragraphs 2 and 3bek>w assume that the Index Loan Stock is mi 
to the Official List on 8th February, 1990 as expected. 


2. Capital R etu rn . ■ mil will 

. The no minal amount of one unit of Index Loan Stock is £0.05. Th***®*® ^ ^ { nc jex 

- be the amount expressed in pounds otnained by dividing the figure for tac . hv . qOO 
for 6th February, 1990 (as published in the Finance! Turns on 7th FebnOT ’ 

Redemptions of units of Index Loan Stock wffl be at their Capital Vafoc. bea« 
amount ca lc u lat e d by dividing the Index at the Redemption Date by 1,000, . 

the result in pounds or, if higher, their £0.05 per unit nominal amount Any 
discount) on redemption compared to the issue price wiD reflect the movement 
over the period to redemptioo- 


3. Income Return 

Interest wfll be related to the gross dividend yield on. the Index and be paid quarterly. The 
fim payment. of interest will be made on 17th April, 1990 covering the period from to 
February, 1990 (o 30th March, 1990 inclusive. If. on any day, the published gross dividend 
yield on the Index is 4.2 per cent., a person who bad held Index Loan Stock for the whole « 
the preceding year would have been entitled to gross interest representing approximately 4. _ 
per cent, of the value of the Index on that day. By way of illustration, if the Index stood at 
1200 on that day, a person who had held 1,000 units of Index Loan Stock throughout the 
preceding year would, in theory, have been entitled to gross interest of £50.40 <4J per cent, 
of £1,200) daring that year.' Owing to timing differences, however, the actual entitlement may 
be slightly different. 


4. Redemption and Purchase 

(a) The Index Loan Stock is to be redeemed by the Company in accordance, with the following 
provisions: 

(i) Redemption on Liquidation 

On the liquidation of the Company, any part of the Index Loan Stock not previously 
repaid or purchased wffl be repaid in an amount equal to the Capital Value thereof at 
the date of commencement of the liquidation together with accrued interest to such 
date. The Articles of Association of the Company contain provisions (s umm a ri sed in 
paragraph 3{k) in Part V of this document) under which the Company wiD go into 
liquidation in 1996, or in each successive second year thereafter, unless in each case 
the Ordinary Shareholders resolve by ordinary resolution at the immediately preceding 
Annual General Meeting ofthe Company to release the Directors from the obligation 
to convene the Extraordinary General Meeting at which the liquidation resolution 
would be proposed. 

(ii) Redemption on Final Redemption Date 

To the extent that the Index Loan Stock has not previously been redeemed the Company 
shoD redeem the whole of the Index Loan Stock outstanding on the Settlement Date 
(as defined in the Trust Deed) following 30th June, 2002 which date of 30th June, 2002 
«Hali be a Redemption Date, at the Capital Value- (as described above) thereof on that 
Redemption Date together with interest accrued thereon to such Redemption Date. 


(iii) Stockholders’ Option to Redeem __ 

Each Stockholder «haH, subject to and upon the tenns.and conditions of the Trust 
Deed, have the right exercisable by three months’ notice given to the Company to 
expire after 31st July, 1996 to require the Company to redeem the whole or any part 
of his Index Loan Stock (being integral multiples (rf 1 one unit of Index Loan Siodc) on 
the Settlement Date following the Redemption Date (such Redemption Date being the 
first date following the expiry of the said period of three months which is the last 
Dealing Day of any month) at the Capital Value thereof on Oat Redemption Dale 
together with interest accrued on the Index Loan Stock to such Redemption Date. 


(jv) Company’s Right to Redeem 

If the Company becomes within the charge to United Kingdom corporation or other ' 

t«Tnn iw chargeable or capital gains, or if there is. any other change m United Kingdom 

taxation or the rate at which it is payable which would adversely affect the Company 
If the Index Loon Stock were not redeemed (of which the Directors shall be the sole 
judge) or if at any time after 30th September, 19 96 the units of Index Loan Stock 
outstanding fall below 25 per cent, of the aggregate of the number of sodi. units issued 
under the Placing and any farther -such units which may be.-created and- issued, the 
Company may redeem on the Settlement Date foUowitgg the Redemption Date (being 
such date as the Dixeriora may detenhiiw in accordance with the Trust Deed) the whole. 

' but not part only, of the Index Loan Stock- at the Capital Value thereof on that 
Redemption Date together with interest accrued on the Index Loan . Stock to such 
Redemption Date. 


(v) Take-Ow Offer 

If any offer is made to afl the holders of the ordinary shares of the Company to acquire 
the whole or any part of the ordinary shares ofthe Company and the Company becomes 
aware that the right to cast more than 20 per cent, of the votes which may ordinarily 
be cast on a poD at a general meeting of the Company has or wffl become vested in the 
offeror and/or any company controlled by the offeror and/or any person associated or 
acting in co n cert with the offeror, the .Company shall within fourteen days of its 
becoming so aware give notice ofthe feet in writing (in a form previously approved by 
the trustees) to the Stockholders and shall redeem on the Settlement Date, following the 
date felling forty days after the date of such notice, which, fortieth- day shall be a 
Redemption Date, the whole, but not part only of the Index Loan Stock at the Capital 
Value thereof on that Redemption Date together with interest accrued on the Index 
Loan Stock lo such Redemption Date. For this purpose, the propo sin g of a scheme of 
arrangement under any statute fix- the time bring applicable to companies providing 
for the acquisition by or vesting in any person of the wbole or any part of the ordinary 
shares of the Company shall be deemed to be the making of ah offer. 


(vi) Redemption In Other Circumstances . 

The Trust Deed also contains provisions for the Index Loan Stock to be redeemed if 
the Index is discontinued and no Comparable Index (as defined in the Trust Deed) has 
been adopted in its {dace and either no meeting of Stockholders is convened for the 
purpose of approving a substitute index, or such a meeting Ls convened but no substitute 
index hi approved, or upon the happen i ng of an event of default under the Trust Deed, 
in each case at the Capital Vahie on the relevant Redemption Date together with interest 
accrued to that date. 


(b) The Company wfll be entitled at any time to purchase Index Loan S toc k (i) by lender 
(available alike to all Stockholders) or by private treaty at a price (inclusive of the net 

. amount of accrued interest but exclusive trf 1 the expenses cd* purchase) not- exceeding an 
amount equri to tlm average of the Rebttive Prices during the period of ten dealing days 

(“the Relevant Period”) immediately prior to the date of such tender or purchase multiplied 
by the Capital Value for the last day of the Relevant Period or 00 through the at 

the market price, provided that such market price does not exceed five per cent, above the 
amount equal to the average of the Relative Prices during the Relevant Period multi pled 
by the Capital Value far the last day of the Relevant Period or (iii) from a subsidiary at 
any price, but not otherwise. For this purpose, the Relative Price for any ■ 

the middle market quotation for the Index Loon Stock for that day (as derived from The 
Stock Exchange Daily Official List) divided by the Capital Value for that day 


5. Borrowing Links and Other Restrictions • 

(a) Except with the prior sanction of an extraordinary resolution, the Company wifl procure 
that so long as any part of the Index Loan Stock remains outstanding, the aggregate amount 
of aD m oneys borrowed by the Company and its subsidiaries (“the Group") (exclusive of 
bemowings by one member of the Group from another) together with any fWfj „ 
minimum premium payable on final redemption dr repayment thereof for in fee case 
index-linked stock or other index-linked obligation, the highest amount that would S 
repayable thereon under the provisions of the instrument constituting such o! 
obligation if such stock or obligation were to be redeemed on the date on 
calculation fidb to be made) shall sot at the time of borrowing exceed (i) 

until the date of publication of the first audited balance sheet of the Cbmnanv S*!?? 
thereafter a sum equal to 1.25 times the Adjusted Total of Capital and Reserved Sr,!,- 

purpose tteexpressirm a mtnHqs borrowed" and “Adjusted Total of Capital an dRe^J^ 

“ tbeydofor the purpose ofthe bmnnving limits conS^n 
•' ^Art^ofAssocatronaxdescr^^ 

<b) So long as any port of the Index Loan Stock rcnnms outstanding, the Com.*™, -•« 
(whether by the acquisition of subsidiaries or mhenSrifetotrc 
general nature of the business of the Company audits subsidiarS* 
substantia] extern be carried on othertbanas investment companies Z a 

- income mainly from shares and securities, provided ^ 

indudeactmties allied to thatofan investment company <* rh- ? usmeas to 

dealiqg company shall not be treated as a breach of. this provfrio^ C ™ iP °* ai1 “ venaHait 





. PART Y 

<^NKRjtLlNF0ilMA330N 
1. Th Company .. 

The Company was mnnrpnrHtwt mi WffVfl pTT 3!lf Tidy, (If A iimiierf 

. company omteihe Companies Art 1985 Obc AcC% under the name oCDMWSL 048 PLC 
-with registered number 2409732. The Mine of the Company waschanged to JBZW Convertible 
Investment Trust PLC oo I lth January, 1990: Since inc or por at ion the- Company has not 
carried on tmswess or hemnd boauwuigs. The Co mpany hit received a certificate, issued 
on It|h January, IMP by rtw p g ^ pt iu rnT rixn pwii^ il? of the Act, enabling 

it tO ... * 


2. Share Capitol - 

W He authorised share capital of the Company open incorp or ation mu £50,000 divided 
into 50,000 ordinary -shares of £1- eacb-of which- two shafts were issued, nil paid, to the 
subscribers oC the Memoran dum of Association. 

(b) The Articles of Aanciatxxi of the Company adopted upon incorporation of the Company 
provided that the Directors were, pursuant to Section 80 of the Act; given authority (expiring 

- On 50th June, 1994), to allot airi to make offera or agreements to aUm relevant securities (as 
d e fin ed in Sectkm80(2) of the Act) up to the amount of the then authorised unissued share 
capital of the Company. •' 

(e) On 2?th December, 1989 the two ordinary sha res of £t each issued, nil paid, to the 
subscribers of the Memorandum of Association were transferred to BZW and Barscc Nominees 
Li m ited (“the trsnafereei”) and paid up in full together with a premium of £9 per share. 

M> Panrnaw to an onfmaiy resotatioa passed oa 27 tit December, 2989 each of zhe issue d and 
unissued ordinary shares of £1 catch of the Company was sub-divided into 10 Ordinary Shares, 
(e) On 9th January, 1990 BZW was shotted 499,980 Ordinary States against its irrevocable 
tmdetxaJdngto pay lOOp in cash for each Ordinary Share on or before the date on which the 

- Ordi nar y Shares are nrimirt wl tn the Official l of Th e nT| ^” t th e i^Mirrinii 

of the Ordinary Shares to The Stock Exchange does sot become effective by 15th Febr ua ry, 

' 1990 whereupon BZW shall pay l Op in cash for each Ordinary Share ™ or before 3 1st May, 

. 

(0 P ursuant to a special resolution pm«i on 17th January, 1990: 

0) the authorised share capital of tire Company wm increased from £50,000 to £5,050,000 
by the u cation of 50,000,000 additional Or dinar y S hare s; 

(ii) the Directors warn (eaeratiy wnH uncon ditionally int l linf hM «T) wm? fi1piwif»ith S*wifln 
80 of the Act to exercise aU the powers qf the Company to allot relevant securities (as 
defined in that Section) up to an aggregate nominal amount of 50,000,000 such authority 
bo expire on 11th January, 1995 so *h»t * u c h authority *ha) i allow the Company to 
make offers or agreements before the expiry of this authority which would or might 
require relevant securities to be allotted after such expiry and all previous authorities 
granted to the Directors to alloc relevant securities were thereby revoked; 

(iii) (he Directors were empowered until J Lth January, 1991 to allot equity securities (as 

define d in Section 94(2) of the Act) pursuant to the anthority referred to in paragraph 

(ii) above as if Section 89(1) of the Act did not apply to any such allotment of equity 
secu rit i e s provided that such power is to the sQotxncnl of Ordinary Shares in 

connection- with the Offer, and 

(iv) the objects dame in the Memor an d um of Association was altered and new Articles of 
Association were adopted. 

(g) Following the Offer, the authorised and issued share capital of the Company wfll be 
£5fi50j000 divided into 30^500,000 Ordinary Shares. 

(h) Save for the placing and as d i sclo se d in tins paragraph 2, since the date of its incorporation 

. no share or loan capital of the Company has been issued or agreed to be issoed, or is now 

proposed to be issued, for cash or any other consideration and no commissions, itiwmw , 
brokerages or ocher special terms have been granted by the Company in connection with the 
issue or sale of any such capitaL 

(i) No share or tarn capital of flic Company is under option or has been agreed, cnndlrinnaUy 
or unconditionally, to be pot under option. 

© AH the Ordinary Shares will be in registered form. 


3. Memorandum aad Articles of Association 

The Memorandum of Association of the Company provides that the Company’s principal 
object is to cany oo the business of an inyestment trust company in all its branches. The 
objects of the Company are set out folly in Clause 1V (1) of the Memorandum of Association, 
which is available for inspection at the address verified in paragraph 10 below. 

The Articles of Association (“the Articles") which have been adopted as mentioned in paragraph 
2(<Xh) above oontain provisions infer aha to the following effect; 

(») Voting JUghts 

Subject to any special rights or restrictions as to voting attached to any shares by or in 
accordance with the Articles of Association, on a show of hands every member bolding 
Ordinary Shares of the Company who (bring an individual) is present in person or 
(being a corporation) » present by a dnly authorised r epresentative shall have one vote 
and on a poll every member present as aforesaid or by proxy shall have one vote for 
every Ordinary Share held by him. 

No member shall be e nti tled to vote at any general meeting if any call or other sum 
immediately payable by him in respect of shares in the Company remains unpaid or if 
• a member has been served by the Directors with a D irec t i on Notice in the manner 
described in the paragraph headed “Restrictions on Shares’* bdow. 

(b) Restrictions' on Shares ( 

If a member dr any person a pp e alin g to be interested in shares in the Company has 
been duly served with a settee (“Statutory Notice”) pursuant to Section 212 of the Act 
and is ini default in supplying to the Company information thereby required within a 
prescribed period after the service of such notice the Directors may serve on such 
member or on any such person a notice (a "Direction Notice") in respect of the shares 

in relation to which the default occurred ("default shares”) directing that the member 
shall not be entitled to vote at any general meeting or class meeting of the Company 
anal the Statutory Notice has been complied with and for such period thereafter as is 
necessary for the Directors to ascertain that compliance has been effected and is 
complete in aU respects. Where the detaxk shares represent at least 0.25 per cent, of 
. the class of shares concerned the D ire c tio n Notice may in addition direct that until the 
Statutory Notice has been complied with and for such period thereafter as is necessary 
tor the Directors to asc er tain that compliance has been effected and is complete in an 
respects any dr vidend or other money which would otherwise be payable on such shares 
shall be retained by the Company -without liability to pay interest and no transfer of 
any of- the shares held by the member shall be reg is tered unless the member is not 
himself in default io supplying the information requested and the transfer is part only 
of the member’s holding and is accompanied by a certificate given by the member in 
a form satisfactory to the Directors to the effect that after due and careful enquiry the 
member is satisfied that no person in default is interested in any shares subject to the 
- - - transfer. The prescribed period referred to above means 14 days from the date of service 
of the notice under Section 212 where the default shares represent at least 0.2S per 
cent, of the dassof shares concerned and 28 days in all other cases. Any Direction 
Notice shall cease to have effect in relation to any shares which are transferred by 
means of an approved transfer (as defined in the Articles). 

(c) Variation ef Class Rights and Alteration <tf Capital 

© Subject to the Act, if at any time the share capital of the Compaxiy is divided 
into different classes of shares, the rights attached to any class of shares may be 
mMi abrogated or varied either with the consent in writing o£ the holders 
of three-fourths of the issoed shares of the relevant class or with the sanction of 

- an extraoctJinary resolution passed at a separate general meeting of the holders 
' ~ of the shares of that class. To every such separate general meeting the provisions 

of Sections 369, 370, 376 and 377 of the Act and the provisions of the Articles 
relating , to general meetings shall apply, -mutatts m uta n d is, but so that the 
necessary quorum at any such other than an adjourned meeting shall 

be two persons bolding or representing by proxy at least one-third in nominal 

value of the issued shares of the relevant dats and at an adjourned meeting one 

- person holding shares of the dass or his proxy. Any holder of shares of the 

relevant dass prese nt in person or by proxy may demand a polL The rights 
attadbed to any dass of shares shall, unless otherwise expressly provided by tire 
terms of issue of such shares or by the terms upon which such shares arc for the 
rim*, being bdd, be not to be mod ifi ed, abrogated or varied by the 

creation or issue of further shares ranking jwf passu therewith. 

(ii) The C n *"i MtM y may by ordinary resolution increase its share capitaL consolidate 
and divide all or any of its share capital into shares oTlarger amount, sub-divide 

its shares into shares of smaller amount and cancri any shares om taken or 
agreed to be taken by any person. 

fiii) Subject to any consent required by law, the Company tnay by special resolution 

reduce its share capital, any capital redemption reserve and any share premium 
account. 

(hr) SnbjiT to the provisions ofthe Act and of die Articles, all unissued shares of 
the Company art at the disposal of the Directors. 

(v) Subject IO the provisions of tbe Act, any shares may be issued on terms that 
they me, or at the option of the Company or the sha r eh o lders are liable to be 

- - redeemed on the tt-mw and in the maimer provided for by tbe Articles. 

. (vi) The may purchase its own shares (including any redeemable shares) 

provided. that the Company shall not purchase its own shares if there are 
outstanding any convertible shares which re m a in capable of bring converted, 

unless such purebaw has been sanctioned by an extiaorriiftaiy resolution passed 

-- - at a separate "Mating of tbe holders of each dass of such convertible shares. 

16) Transfer tf Shares 

The instrument of transfer of a share shall be signed by or on behalf of the transicror 
(and,- in the case of a share which is notfufly paid,- by or oa behalf of the transferee) 
sod tbe transfrior'sball be deemed to rentam the holder of the chare until the name of 
the transferee is entered in the register in respect thereof All transfers shall be effected 
by instrument in writing in any usual or common form or any other form which the 
Dtredore may approve. The Directors may. in then absolute discretion and without 
riving anyieason, refuse to register the transfer of a share which is not fully paid. The 
Directors may likewise refuse to register a transfer-in favour of more than four persons 
jointly. The Directors may decline to recognise any ‘mstxumcat of transfer unless it w 
left at the registered office to be registered, accompanied by the relevant certificate land 
inch other evidence as the Directors may reasonably require to show the right of the 
transferor to make the transfer and unless the instrument is in respect of only one class 
of Share. The «*tatration of transfers may be suspended by the Directors for any period 
(not exceedmg SOdays in any year). 


(e) Directors 

© The business of the Company shall be managed by the Directors, who may 
exercise an writ powers rtf the Company as are not, by the Act or by the Articles, 
required to be exercised by the Company m general meeting, subject nevertheless 
to the provisions of the Articles and of the Act, and to such directions, being 
not inconsistent with any provisions of the Artides or of the Act, as may be 
given by the Company in general making. 

(ii) A Director who is in any way, whether directly or indirectly, interested in a 
contract or proposed contract with the Company shaft, az a meeting of the Board, 
declare in accordance with the Act the nature of his interest and the interest of 
any person who is connected with him within tbe meaning of the Act. 

fiii) No Director shall be disquali fi ed by his office from entering into any contract, 
arrangement, transaction or proposal with the Company either with regard to 
his tenure of any other office or place of profit or acting in a professional capacity 
for the Company err ass vendor, purchaser or otherwise. Suttee; to tbe provisions 
of tbe Act and save as therein provided, no such contract, arrangement, 
transaction or proposal entered into by or cm behalf of the Company in which 
any Director or person connected with him is in any way interested, whether 
directly or indirectly, shall be liable to be avoided, nor shah any Director who 
enters into any such contract, arrangement, transaction or proposal or who is so 
interested be Sable to account to the Company for any profit realised by any 
such contract, arrangement, transaction or proposal by reason of such Director 
hotting that office or of the fiduciary relationship thereby established, but such 
Director shall declare tbe nature at his interest in accordance with sub-paragraph 
(ii) above. 

(iv) A Director shall (in tbe absence of some other material interest than is indicated 
bdow) be entitled to vote (and be counted in the quorum) in respect of any 

resolution conc ernin g any of the following matters, namely: 

(an) the giving of any security or indemnity to him in respect of money lent 
or obligations incurred by him at the request of or for the benefit of the 
Compaxiy or any of its subsidiaries; 

(bb) the giving of any security or indemnity to a third party in respect of a 
debt or obligation of the Company or any of its subsidiaries for which he 
himself has assumed responsibility in whole or in part under a guarantee 
or indemnity or by the giving of security; 

(cc) any propo sa l concerning an offer of shares or debentures or other 
securities of or by the Company or any erf its subsidiaries for subscription 
or purchase in which offer be is or is to be interested as a participant in 
the underwriting or sub-underwriting thereof; 

(dd) any contract, arrangement, tra nsa ction or other proposal concerning any 
other company in which he is interested, directly or indirectly and whether 
as an officer or shareholder or otherwise howsoever, provided that he is 
not the bolder oC or beneficially interested in, one per cent, or more of 
any dass of the equity share capital (or of a third company through which 
his interest is derived) or of the voting rights available to members ofthe 
relevant company (any such interest being deemed for these purposes to 
be a material interest in aU circumstances); 

(ee) any contract, arrangement, transaction or other proposal concerning 
tbe adoption, modification or operation of a superannuation fund or 
retirement benefits scheme under which he may benefit and which relaxes 
to both employees and Directors and which does not accord to any 
Director as such any privilege or advantage not generally accorded to the 
employees to whom such scheme or fund relates; and 
(ff) any contract, arrangement, transaction or other proposal concerning the 
adoption, modification or operation of any scheme for enabling employees 
including full-time executive Directors of the Company and/or any 
subsidiary to acquire shares of the Company or any arrangement for the 
benefit of employees of the Company or any of its subsidiaries under 
which the Director in a rimflair manm-r to employees. 

(v) If any question shall arise at any meeting as to the materiality of a Director’s 
interest or os to the entitlement of any Director to vote and such question is not 
resolved by his voluntarily agreeing to abstain from voting, such question shall 
be referred to the Chairman of tbe meeting and his ruling m relation to any 
other Director dial! be final and conclusive except in a case where the nature or 
extent of the interests of the Director concerned has not been fairly disclosed. 

(vi) Save as provided in sub-paragraph (iv) above, a Director shall not vole or be 
counted m the quorum p r esent on any motion in respect of any contract, 
arrangement, transaction or any other proposal in which he has any material 
Interest (otherwise than by virtue of his interests in shares or debentures or other 
securities of or otherwise in or through the Company). 

(vii) The Directors shall be paid oat ofthe funds of the Company by way of fees for 
their services as Directors such sums (if any) as the Directors may from time to 
time determine (not exceeding in the aggregate an annual sum of £50,000 or 
such larger amount as the Company may by ordinary resolution determine) and 
such remuneration shall be divided between tbe Directors as they shall agree or, 
failing agreement, equally. Such remuneration shall be deemed to accrue from 
day today. 

(viii) Subject to the provisions of the Act, the Directors may from time to time appoint 
one or mare of their body to the office of Managing Director or such other 
executive office os they may decide: His appointment shall be automatically 
determined if he ceases from any cause to be a Director, without prejudice to 
any claim for damages such Director may have for breach of any service contract 

b e t wee n him and the Company. The salary or remuneration of any Managing 

Director or executive Director shaD. subject as provided in any contract, be such 
as tbe Directors may from time to time determine, and may either be a fixed 
sum of money, or may altogether or in part be governed by the business done 
or profits made, and may include the ma ki ng of provisions for the payment to 
him, bis widow or other depen d a n ts, of a pension on retirement from the office 
or employment to which he is appointed and for the participation in pension 
and fife assurance benefits. 

Ox) Any Director who is appointed to any executive office or who serves on any 
committee or who devotes special attention to the business of tbe Company, or 
who otherwise performs services which, in the opinion of the Directors, are 
outside the scope of the ordinary duties of a Director, may be paid such extra 
remuneration by way of salary, percentage of profits or otherwise as the Director; 
may deter mine . 

(x) The Directors may be paid aU reasonable travelling, hoed and other expenses 
properly incurred by them in attending and returning from meetings of the 
Directors or any committee of the Directors or general meetings or otherwise in 
connection with the business of tbe Company. 

(xi) Subject to tbe provisions of the Act, a Director may hold any other office or 
place of profit under the Company, except that of Auditor, in conjunction with 
the office of Director and may act by himself or through his firm in a professional 
capacity far the Company, and in any such case on such terms as to remuneration 
and otherwise as the Directors may arrange. 

(xii) Where proposals are under consideration concerning the appointment (including 
fixing or varying the terms of appointment) of two or more Directors to offices 
or employments with the Company or any company in which the Company is 
interested, such proposals may be divided and considered in relation to each 
Director separately and in such cases each of the Directors concerned (subject 
to the Artides) shall be entitled to vote (and be counted in the quorum) in 
respect of each resolution except that concerning his own appointment. 

(jdii) Subject to tbe provisions of the Act, tbe Company may, by ordinary resolution, 
suspend or rdbx certain of these provisions to any extern or ratify any transaction 
not duly authorised by reason of a contravention of those provisions. 

(jriv) Section 293 of the Act (which regulates the appointment and continuation in 
office of Directors who have attained the age of 70) shall apply to the Company. 

(xv) Each Director shall have the power at any time to appoint as an alternate 
Director either (i) another Director or (ii) any other person approved for that 
purpose by a resolution of the Directors, and, at any time, to terminate such 
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(xvi) At the first annual general meeting of the Company aU the Directors shall retire 
from office, and at every subsequent annual general meeting of the Company 
one-thud of the Directors for the time being, or, if their number is not three or 
a multiple of three, then tbe number nearest to but not ex ce e d in g one-third, 
shall retire from office. 

(xvii) Unless and until (he Company in general meeting shall otherwise deter min e, the 
number of Directors shall not be more than seven nor less than two. 


(0 Sorrowing Powers . 

The Directors may, save as the Articles provide otherwise, exercise ail the powers of 
(he Company to borrow money and to mortgage or charge its undertaking, property 
and capitaL or any part thereof, and, subject to the provisions of the Act and 

the Articles, to issue debentures, debenture stock and other securities whether outright 
or as security for any debt, liability or obligation of the Company or of any third party. 

The Directors shall restrict the borrowings of the Company and exercise all voting and 
Other rights and powers of control exercisable by the Company in relation to its 
T^Kairfinri^e (if any) so as to secure (so far, as regards subsidiaries, as by such exercise 
they can secure) that the aggregate amount Tor the time being re ma i n in g undi s c har g ed 
tf aU monies borrowed by the Company and its subsidiaries exclusive of borrowings 
by one member of the Group from another, together with any fixed or minimum 
premium payable on final rede m ption or repayment thereof, shall not at the time of 
borrowing, without the previous sanctum of an ordinary resolution of the Company in 
general meeting, exceed (aa) £6ZS million until the date of publication of the first 
Balance Sheet and (bb) thereafter a sum equal to 1.25 times the adjusted total 
of capital and reserves. For this purpose the adjusted total of capital and reserves means 
the aggregate of © tbe amount paid up on the share capital of the Company and (ii) 
the amount standing to the credit of the capital and revenue reserves ( in clud in g any 
share premium account, capital redemption reserve and balance on the revenue account) 
all as shown in the latest Balance Sheet but after such adjustments and ded uct ions as 
are specified in tire relevant Article. In the case of an index-linked stock or other 
index-linked obligation, monies borrowed are deemed to indude the highest amount 
that would be repayable thereon under the provisions of the instrument constituting or 
ululating such stock or obligation if such stock or obligation were to be redeemed on 
the on which the calculation falls to be made. For this purpose "Balance Sheet” 
mwitK the published audited balance sheet of the Company unless as at the date to 


which audited accounts incorpo ra ting such balance sheet are made up the Company 
shall have a subsidiary or subsidiaries, in which event "Balance Sheet” means the 
co ns olidat ed balance sheet of the Company and ita ■mhrirfi arieg as at that date (provided 
if at that dait- the Compapy baa a subsidiary or subsidiaries and a consolidated 
balance sheet of the Company and its subsidiaries (and no others) has not been prepared 
as at that date, “Balance Sheet” shall mean a consotidated balance sheet of the Company 
and its subsidiaries (and no others) prepared by tbe Company as at such date and 
reported on by the Company’s auditors as having been property pr e pa red and tbe date 
of publics cion of such consolidated balance sheet shall be taken to be the Hate of such 
report by the Auditors) and references to reserves and revenue account shall be deemed 
to be references to consolidated reserves and consolidated revenue account respectively 
as disclosed by such consolidated balance sheet, 

(g) Pensions. Gratuities, etc. 

The Directors may give or award pensions, gratuities and superannuation or other 
allowances or benefits to. Inter alia, any director, ex-director, employee or ex -employee 
of the Company or of any of its subsidiaries (present or past) or the relatives or 
dependants of any such person and may establish, mum***!**, support, subscribe to and 
contribute to all kinds of schemes, trusts and funds. 

(h) Dividends and Distributions on Liquidation to Ordinary Shareholders 

Tbe Company in general meeting may declare dividends, but no dividend shall exceed 
the amount recommended by the Directors. AU dividends shall be declared and paid 
according to the amounts paid up on the shares and shall be apportioned and paid 
proportionately to the amounts paid up on the shares during any portion ofthe period 
in respect of which the dividend is paid. The Directors may pay such interim dividends 
as appear to them to be justified by the profits of the Company. On a liquidation, the 
liquidator may, with the sanction of an extraordinary resolution of the Company and 
any other sanction required by the Act, divide amongst the members the assets of the 
Company and may, for such purpose, set such value as be deems fair upon any property 
to be divided and may determine how such division shall be carried out. 

The Directors may, before re co mmen ding any dividend, set aside out ofthe Company's 
profits such sums as they think proper as a reserve or reserves which wiD be applicable 
for any purpose to which the Company’s profits may be properly applied and may in 
the meantime either be employed in the Company's business or invested in such 
investments as the Directors think fit. The Directors may divide the reserve into 
separate accounts and consolidate wholly or partly any separate accounts in the reserve 
fond. The Directors may also without placing the same to reserve, carry forward any 
profits which they think it is prudent not to divide. 

(i) Copilot Reserve 

All surpluses arising from the realisation of investments and all other monies realised 
on or derived from the realisation of or dealing with any capital asset in excess of the 
book value and &Q other monies which are in the nature of accretion to capital shall be 
credited to a capital reserve to be maintained by the Company. Any loss realised on 
the sale, repayment or payment of any investments or other capital assets may be 
carried to the debit of the capital reserve and any increase or diminution in the amount 
of any index -linked obligation of the Company may be carried to the debit or credit of 
the capital reserve except so far as the Directors may at their discretion decide to make 
good the same out of or credit the same to the other funds or reserves of the Company. 
All sums carried and standing to the credit of the capital reserve may be applied for 
any ofthe purposes to which sums standing to any revenue reserve are applicable except 
and provided that no part of the capital reserve or any other monies in the nature of 
accretion to capital shall be transferred to the revenue account or be regarded as or 
treated as profits of the Company available for distribution (as defined by Section 
263(2) of the Act) or be applied in paying dividends on any shares in the Company's 
capitaL Tbe Directors may determine whether any amount received by the Company 
is to be dealt with as income or capital or partly in one way and partly in the other. 

(j) Unclaimed Dividends 

Any dividend unclaimed for a period of twelve years from tbe date of its declaration 
shall be forfeited and shall revert to the Company. 

(k) Duration and Winding-up 

(i) The Directors shall convene an Extraordinary General Meeting ofthe Company 
to be held on 30th July, 1996 and shall procure that an ordinary resolution 
providing for the Company to be wound up on a voluntary basis pursuant to 
Section S4(lXa) ofthe Insolvency Aa 1986 (“liquidation resolution”) is proposed 
to the holders of Ordinary Shares at that meeting unless at the Annual General 
Meeting of the Company in respect of the financial period of the Company 
ending on 31st July, ! 995 an ordinary resolution is passed releasing the Directors 
from such obligation. Every holder of Ordinary Shares present in person or by 
proxy and entitled to vote shall be obliged to vote in favour of a liquidation 
resolution. 

(ii) If the Directors are released from their obligation to put the liquidation resolution 
pursuant to the provisions in sub-paragraph (i) above, the Directors shall convene 
an Extraordinary General Meeting of the Company to be held within twelve 
months after the Annual General Meeting of the Company bdd in respect of 
the financial period ofthe Company ending 31st July, 1997 and in each successive 
second year thereafter unless at each preceding Annual General Meeting an 
ordinary resolution is passed releasing the D ir ector s from such obligation, and 
shall procure that a liquidation resolution is proposed thereat. 

(l) If the Management Agreement re f e r red to in paragraph 6(c) below is terminated, or if 
any offer b made to all the holders of Ordinary Shares to acquire the whole or any part 
ofthe Ordinary Shares and the right to cast more than 50 per cent, of the votes which 
may ordinarily be cast at a general meeting ofthe Company has or will become vested 
in the offeror arid/or any company controlled by tbe offeror and/or any person associated, 
or acting in concert, with the offeror then, in either such event, BZW Investment 
Management shall be entitled by notice in writing to the Company to require that the 
name of the Company is changed to a name which does not contain the lett era “BZW" 
or the terms “Barclays”, “de Zoete” or “Wedd” or any letters or words colourably or 
confusingly similar thereto. If within three months after the giving of such notice the 
name of the Company has not been changed, BZW Investment Management shall be 
entitled to convene an Extraordinary General Meeting of the Company for the purpose 
of passing a special resolution (the “name change resolution”) adopting as the name of 
the Company a name selected by BZW Investment Management and every holder of 
Ordinary Stores present in person or by proxy and entitled to vote shall be obliged to 
vote in favour of the name change resolution. 

4. Directors and Other Interests 

(a) Interests in Ordinary Shares and Index Loan Stock 

(i) It is intended that the Directors' proposed applications will be accepted in fuff If they are 
accepted in fuff the interests of the Directors, beneficial or otherwise, in Ordinary Shares and 
Index Loan Stock immediately following the Offer and the Placing, as will be shown in the 
register of such interests required to be maintained under the provisions of Section 325 of the 
Act, will be as follows: 

No. of No. of Units of 


Name of Director 

Ordinary Shares 

Index Loan Stock 

P. Birch 

20,000 

oU 

D. A. Acland 

5,000 

nil 

B. J. Southcott 

nil 

nil 

P. H Withers Green 

30,000 

nil 


(Ii) Save as disclosed in sub-paragraph (i) above, none of the Directors wiD immediately 
foliowing the Offer have any interest in the shore or loan capital of the Company. 

(iii) BZW will immediately following the Offer be beneficially interested in 500,000 Ordinary 
Shares representing 1.0 per cent, of the then issued share capitaL 

(iv) The Directors are not aware of any person who immediately following the Offer will be 
interested directly or indirectly (within the meaning of Part VT of the Act) in 5 per cent, or 
more, of the issued share capital of the Company or could, directly or indirectly, jointly or 
severally, exercise control over the Company. 

(b) Emoluments 

The aggregate emoluments ofthe Directors in respect of tbe financial period ending 3 1st July, 
1990 are expected not to exceed £10,000. D. A. Acland and P. R. Withers Green have agreed 
to waive tbeir entitlements to Directors* fees for this period. 

(c) Transactions and Benefits 

(i) Save as disclosed in sub-paragraphs (iii) and (iv) below, no Director has any interest in any 
transactions which are or were unusual in their nature or conditions or significant to the 
business of the Company. 

(ii) Save as disclosed in sub-paragraphs (iii) and (iv) below, none ofthe Directors is materially 
interested in any contract or arrangement subsisting at the date of this document which is 
significant in relation to the business of the Company. 

(iii) D. A. Acland is a director of BZW Investment Management and is a shareholder in 
Barclays PLC, the ultimate holding company of BZW and BZW Investment Management. 

(iv) P. R. Withers Green is a director of BZW Investment Management and a shareholder in 
Barclays de Zoete Wedd Holdings Limited, the holding company of BZW Investment 
Management and BZW. 

(d) Service Agreements 

There are no service contracts in existence between the Company and any of the Directors 

nor ate any such contracts proposed. 

5. Offer for Subscription Agreement 

By an Offer for Subscription Agreement dated 19th January, 1990 between the Company (1) 
the Directors (2), BZW (3) and BZW Investment Management (4) BZW has agreed subject, 
inter alia, to the Ordinary Shares to be issued under the Offer being admitted to the Official 
List of The Stock Exchange by close of buriness on ISlh February, 1990, to subscribe or 
procure subscribers at the Offer Price for aU of such Ordinary Shares. The Company will pay 
BZW an underwriting commission of 2 per cent, of tbe Offer Price (out of which BZW will 
pay sub-underwriting commissions of Ii per cent, ofthe Offer Price) and a fee of £60,000 and 
will pay BZW*s expenses incidental to the Offer, in all cases together with VAT where 
applicable. Voder the Agreement, which may be terminated by BZW in certain circumstances, 
warranties and indemnities have been given by the Company to BZW. 

6. Material Contracts 

The following contracts, not being entered into in the ordinary course of business, have been 
entered into by the Company since its incorporation and are or may be material: 

(a) the Offer for Subscription Agreement referred to in paragraph S above; 

(b) a Placing Agreement dated 1 9th January, ] 990 between the Company (1), the Directors 
12), BZW (3) and BZW Investment Management (4), whereby BZW has agreed subject, 
inter alia, :o the Index Loan Stock to be issued under the Placing being admitted to 
the Official List ofThe Stock Exchange by dose of business on 15th February, 1990 to 

. subscribe ot procure sub sc r ib es at the Issue Price (as referred to in paragraph 2 of Part 
IV of this document) for all tbe Index Loan Stock- The Company will pay a fee to BZW 
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of £50.000 plus i per ceaL of the aggregate Issue Price together with a commission at 
the rate of 24 per cent, of the aggregate Issue Price (out of which BZW will pay 
sub-underwriting commissions of 2$ per cent, of the Issue Price) and will pay BZW’i 
expenses incidental to the Placing, in all cases together with VAT where applicable. 
Under the Agreement, which may be terminated by BZW in certain circumst anc e s , 
warranties and inde mni ties have b ee n given by the Company to BZW; 

(c) an agreement (the "Management A gr ee me nt") dated 19th January, 1990 between the 
Company (I) and BZW Investment Management (2) whereby, conditionally upon the 
Ordinary Shares and the Index Loan Stock being admitted to the Official List of 
The Stock Exchange by dose of business on 15th February, 1990, BZW Investment 
Management has agreed to provide investment management services to the Company 
in consideration of a quarterly management fee payable in arrears on 31st January, 
30th April, 31st July and 31st October in each year equal to the sum which, when there 
is added to it (he fees payable in the nine quarter to the Secretary under the Secretarial 
Agreement referred to in paragraph (d) below, is equal to the amount calculated at the 
rate of 0.1875 per cent per quaner (plus VAT) by reference to the net proceeds of the 
Offer and the Placing in respect of the period ending on 30th April, 1 990 and thereafter 
by reference to the total assets less current liabilities of the Company and its subsidiaries. 
The fust payment under the Management Agreement will be payable on 30th April, 
1990 in respect of the period from the date on which the Ordinary Shares and the Index 
Loan Stock are admitted to the Official List of The Stock Exchange to 30th April, 
1990, The Management Agreement contains provisions indemnifying BZW In vestment 
Management against any liability not due to its own wilful default or negligence. The 
Management Agreement is to continue until 31st July, 1992 and thereafter unless 
terminated by either party giving to Che other not less than one year’s written notice of 
its intention to terminate the agreement (so as to expire no earlier than 3 1st July, 1 992, 
subject to earlier termination as provided for therein; and 

(d) an agreement (the “Secretarial Agreement**) dated 19th January, 1990 between the 
Company ( 1) and Ivory & Sime pic (2) whereby, conditionally upon the Ordinary Shares 
and the Index Loan Stock being admitted to the Official List of The Stock E xc h a n ge 
by dose of business on 15th February, 1990, Ivory <fc Sime pic has agreed to provide 
administrative and secretarial services to the Company in consideration of (i) an annual 
fee of £75,000 indexed in line with the Retail Prices Index with effect from 1st August, 
1990 and annually thereafter and payable quarterly in arrears on 31st January, 30th 
April, 3 1st July and 3 1st October in each year, and (ii) a variable fee of 0.075 per cent, 
per annum of the net proceeds of the Offer and the Placing for the seven months ending 
on 3 1 st July, 1 990 and thereafter by reference to the total assets less current liabilities 
of the Company as at 3ist July in each year. The first payment ander the Secretarial 
Agreement will be payable on 30th April, 1990 in respect of the period from 1st January, 
1990 to 30th April, 1990. The Se cre tarial Agreement contains provisions indemnifying 
Ivory & Sime pic against any liability not due to its own default or negligence. The 
Secretarial Agreement is to continue until and unless terminated by either party giving 
to the other sot less than twelve months* written notice of its intention to terminate 
the agreement, subject to earlier termination as provided for therein. 

7. Taxation 

(a) The Company 

(i) Investment Trust Status 

It is the intention of the Directors to conduct the affairs of the Company so that it 
satisfies the conditions for approval as an investment trust as set out in Section 842 of 
the Income and Corporation Taxes Act 1988. Such approval is granted retrospectively 
for each accounting period. Accordingly, the Company will be exempt Grom United 
Kingdom corporation tax on capital gains in respect of each chargeable accounting 
period for which such approval is granted. 

(ii) Convertible Securities 

The Inland Revenue issued a consultative paper in October, 1989 on the treatment or 
gains realised on the disposal of convertible securities. It is anticipated that certain of 
the proposals will be incorpo ra ted in the 1 990 Finance Bill, which may affect whether 
a portion of certain gains is taxed as income to the Company. 

(iii) Index Loan Stock 

Under current lax legislation the payments of interest on the Index Loan Stock will be 
allowable interest and therefore deductible for tax purposes against the taxable income 
of the Company. Further, any premium or discount on redemption of the Index Loan 
Stock will be treated as capital in nature and will not be taken into account in the 
computation of the Company's liability to corporation tax. 

(b) Ordinary Shareholders 

The comments below are of a general and summary nature and are based on the Company’s 
understanding of certain aspects of current United Kingdom law and practice relevant to the 
treatment of the Ordinary Shares. The comments relate to the position of persons who ere the 
absolute beneficial owners of Ordinary Shares and may not apply to certain classes of persons 
such as dealers. 

(i) Chargeable Gains 

On the transfer or disposal of Ordinary Shares, a chargeable gain or allowable loss may 
arise for the purposes of United Kingdom taxation. United Kingdom capital gains tax 
(or for companies, corporation tax) on chargeable gains generally applies only to persons 
resident or ordinarily resident in the United Kingdom and to persons not so resident 
but carrying on a trade in the United Kingdom through a branch, agency or permanent 
establishment. For individuals, capital gains tax is currently levied at the rate of either 
25 per cent, or 40 per cent, depending on the level of their total income and gains for 
the year. Corporation tax on chargeable gains is normally levied at the rate of 35 per 
cent. Tbe availability of any relief from or credit for such United Kingdom taxation 
liability against liabilities imposed by other jurisdictions on disposals of Ordinary 
Shares will depend, in general, on the terms of any relevant double tax convention or 
agreement and on the laws of such jurisdictions. 

(ii) Dividends 

(aa) When paying a dividend to shareholders, the Company may have to remit to 
the Inland Revenue an amount of advance corporation tax (“ACT") at a rate 
which is related to the basic rate of income tax and for the fiscal year 1989/1990 
is 25/75ths of the dividend paid. Accordingly, the ACT related to a dividend 
will be 25 percent, of the sum of tbe cash dividend plus tbe ACT. Tbe Company 
will only be liable to remit an amount of ACT to the Inland Revenue if the 
franked payments paid to shareholders exceed the aggregate of any qualifying 
distributions (franked investment income) received by the Company in tbe same 
accounting period and any surplus franked investment income carried forward 
from previous accounting periods. 

(bb) For non-corporate shareholders resident in the United Kingdom, the ACT is 
available as a basic rate tax credit which individual shareholders who are so 
resident may set off against (heir total income tax liability or, in appropriate 
cases, reclaim in cash. United Kingdom resident corporate shareholders will not 
be liable to United Kingdom corporation tax on any dividend received. 

(cc) Whether the holders of shares in the Company who are resident in countries 
other than the United Kingdom are entitled to payment from the Inland Revenue 
or the Company of a proportion of, or all of, the tax credit in respect of dividends 
on such shares depends in general upon the provisions of any double tax 
convention or agreement which exists between such countries and the United 
Kingdom. Persons who are not resident in the United Kingdom should consult 
their own tax advisers on the possible application of such provisions and what 
relief or credit may be claimed in the jurisdiction in which Urey are resident. 

(iii) Inheritance Tax 

Ordinary Shares will have a United Kingdom situs for the purposes of inheritance tax 
and so will be within the charge to such tax, although no charge will arise in respect of 
certain types of gifts made more than seven years before the death of tbe donor. 

(iv) Stamp Duty and Stamp Duty Reserve Tax 

Stamp duty (or stamp duty reserve tax unless, in general, the transfer is duly stamped 
within two months of the agreement to transfer) will be payable on a transfer or sale 
of Ordinary Shares at the rate of 5 Op per £100 or part thereof of the consideration paid. 
A purchaser of rights to Ordinary Shares repres en ted by a renounceable letter of 
allotment on or before the latest time for registration of renunciation will be liable to 
stamp duty reserve tax at the rate of 50p per £100 or part thereof of the consideration 
paid. 

Shareholders who are la any doubt as to their personal tax position or who may be subject to 
tax la any other jnrisdktloB should consult their professional advisers. 

8- Other Investment Information 

It is the intention of the Directors to conduct the affairs of the C o mpa n y so that it satisfies 
the conditions for approval as an investment trust set out in Section 842 of tbe Income and 
Corporation Taxes Act 1988, and in addition it will be their policy Inter alia: 

(a) not to lend or invest more than 10 per cent, of the assets of tbe Company, or, if the 
Company has subsidiaries, of the Group (before deducting borrowed money) to or in 
the securities of any one company (other than holdings in another investment trust 
which has been approved by the Inland Revenue or which would qualify for such 
approval but for the fact that it is not listed) including loans to or shares in its own 
subsidiaries; and 

(b) that not mate than 25 per cenL of the assets of the Company, or, if tbe Company has 
subsidiaries, of tbe Group (before deducting borrowed money) will be invested in the 
aggregate of (i) securities not listed on any recognised stock exchange (for which purpose 
securities quoted on the NASDAQ system in the United States of America and Canada 
are treated as securities listed on a recognised stock exchange and (ii) holdings in which 
the interest of the Company, or. if the Company b as subsidiaries, of the Group, amounts 
to 20 per cent, or more of ibe aggregate of the equity capital (including any capital 
having an element of equity) of any one listed company (other than another company 
which has been approved as an investment trust by the Inland Revenue or which would 
qualify for such approval but for the fact that it is not listed). 

None of the restrictions will require the realisation of any relevant assets of tbe Company 
where any of such restrictions is breached as a result of any event outside the control of the 
Company and occurring after the investment in tbe relevant a s s ets is made or by reason of 
the receipt or exercise of any rights, bonuses or benefits in the nature of capital or any scheme 
or arrangement for amalgamation, reconstruction, conversion or exchange or of any repayment 
or redemption. Tbe realisation of any investment amounting to 25 per cent, or more by value 
of the assets of the Company will be made only with the consent of shareholders. 

The investment policy set out will, in accordance with Tbe Stock Exchange requirements, be 
adhered to for at least three years following listing and the policy of investment in convertible 
securities will not be altered at any time without the consent of shareholders in general meeting. 

9. General 

(a) The principal place of business of the Company is at Seal House, 1 Swan Lane, London 
EC4R 3UD. The Company does not have nor has it bad since incorporation any employees. 
The Company has no subsidiaries or associated companies. 


(b) BZW Investment Management is the promoter of the Company. No amount or benefit 
has been paid or given to BZW Investment Maa^em ent promoter and none is intended 
to be paid or given. 

(c) The Company is not, and has not since incorporation been engaged in any legal or 
arbitration proceedings which may have or have had a significant effect on tbe Company’s 
financial position and no legal or arbitration proceedings are known to the Directors to be 
pending or threatened against the Company. 

(d) Arthur Andersen & Co. have given- and have not withdrawn their written conse n t to the 
issue of this document with the inclusion herein of their rep o rt set out above in tbe form and 
context in which it is included. 

(e) Save as disclosed in this Part V, there has been no significant change in die trading or 
financial position of the Company since incorporation. 

(0 It is the intention of the Directors to conduct the affairs of the Company so that it satisfies 
the requirements for qualification as an investment company under Section 266 of the 
Companies Act 1985 and the Company has given notice to tbe Registrar uf Companies of its 
intention to cany on business as an investment company pursuant to that Section. . 

(g) The expenses oC, and incidental to, the Offer and the Placing including underwriting, 
registration, listing fees, printing, advertising and distribution costs. legal and accounting fees, 
are estimated to amount to approximately £1.28 million and £0.66 million (exclusive of VAT) 
respectively and are payable by tire Company. 

(h) The net proceeds of the Offer and the Placing are estimated to be approximately £68.02 
million and will be available for investment by the Company. 

(i) BZW is a member of The Securities Association and is registered in Fngftmri. registered 
No. 181866, with its registered office at Ebbgatc House, 2 Swan Lane, London EC4R 3TS. 

(j) Tbe Offer Price of lOOp per Ordinary Stare represents a premium of 90p over the nominal 
value of an Ordinary Share. 

(k) Barclays Bank PLC, 33 Old Broad Street, London EC2P 2JE, are the bankers to tbe 
Company. 

10. Documents Available for Inspection 

Copies of the following documents will be available for inspection at tbe offices of Dickson 
Min to, W.S., Royal London House, 22/25 Finsbury Square, London EC2A IDS during normal 
business hours on any weekday (Saturdays and public holidays excepted) for the period of 14 
days from the date of this document: 

fa) the Memorandum and Articles of Association of the Company; 

(b) the Report of Arthur Andersen & Co. re f e rr ed to above; 

(c) tbe material contracts referred to in paragraph 6 above; 

(d) the consent letter referred to m paragraph 9(d) above; 

(e) a draft subject to amendment, of the Trust Deed; and 
(0 these Listing Particulars. 


19th January, 1990. 


PAST VI 


TERMS AND CONDITIONS OF APPLICATION 

(a) The contract created by the acceptance of applications under the Offer win be conditional 
upon (i) the admission of the Ordinary Shares and the Index Loan Stock to tbe Official List 
of The Stock Exchange by the dose of business on 15th February, 1990, (ii) the Offer for 
Subscription Agreement referred to in paragraph 5 in Part V becoming unconditional and not 
being terminated in accordance with its terms and (iii) the Placing A g r eem ent referred to in 
paragraph 6(b) in Part V becoming unconditional and not being te rmin ated in accordance 
with its terms. 

(b) The right is reserved to pre sen t all cheques and banker’s drafts for payment on receipt by 
Barclays Bank PLC and to retain renounceable letters of allotment and surplus application 
monies pending clearance of successful applicants' cheques. The right is also reserved to rtgcct 
in whole or in part, or to scale down or limit, any application. . 

If any application is not accepted in whole, or is accepted in part only, or if any contract 
created by acceptance does not become unconditional, tbe application monies or, as the case 
may be. the balance thereof will be returned without interest by returning tbe applicants’) 
cheque or banker’s draft or by crossed cheque in favour of the first-named applicant, through 
the post at the risk of the person(s) entitled thereto. In tbe meantime, application monies will 
be retained by Barclays Bank PLC in a separate account. 

(c) By completing and delivering an Application Form, yotc 

(i) offer to subscribe for the number of Ordinary Shares specified in your Application 
Form (or such lesser number for which your application is accepted) at tbe Offer Price 
and on the terms of, and subject to the conditions set out in this document, including 
these terms and conditions and subject to the Memorandum and Articles of Association 
of the Company; 

(ii) agree that, in consideration of the Company agreeing that it will not poor to Wec f nesday, 

15th February, 1990 offer for subscription any Ordinary Shares to any person other 
than by of the procedures ref e rr ed to in this document, your application may 

not be revoked until after Thursday, 15th February, 1990 and that this paragraph shall 
constitute a collateral contract between you and the Company which will become 
binding upon despatch by post to or, in the case of delivery by hand, on receipt by 
Barclays Bank PLC of your Application Form; 

(iii) warrant that the remittance accompanying your Application Form will be honoured on 

first presentation; ' 


(iv) agree that, in re sp ect of those Ordinary Shares forwbich your ^ ^ 

received and fa not rejected, acc ep t an c e of yoar application shall be __ -f.be basis 
dcctioa of the Company, other (Q by notification to The Stock ^change }nit0{ 

of allocation (in which case acceptance shall be on that basis) or (u) °y notu*-**"' 
acceptance thereof to Bafdays Bank PLQ ma « 

(v) agree that any renouncea bl e letter of allotment and any monies x ? nmabl f n ? r ^ 
be retained by Barclays Bank FLC pending clearance of your remittance ana 
monies will not bear interest in your fovour, ' 

(Vi) authorise Barclays Bank PLC to send aRilly paid reaounceaWe letter 

respect of the number of Ordinary Shares for which ywir application is accepts 

crossed cheque for any mon ie s returnable, by post to the address of the 

the case of joint bokfostfae first-named person) named as an appliean* as the APP®* 1 

P oj in . 

(viO warrant that, if you sign the Application Fonnon behalf of somebody c * sc 
of a c orp or ati on, you have duo authority to do so oU behalf of 
undertake to enclose your power of attorney or a copy thereof certified by a ^ 
where this is required by the "Notre on how to complete the Application Fan a, 

(viii) agree that all applications, acceptances of application and contrasts resulting 
under the Offer shall be governed by and construed in accordance with Eogusn 
that yon submit to the jurisdiction of the English comets; 

(ix) confirm that in making such application you are not relying 00 W information or 

[n iwrinw m relation to die Company other rimga con tained In rhts docum 

and accordingly you agree that noperaon responsible seddy or jointly for doo’ment 

or any part thereof shall have any liability for any such other information or 
r e p resent at i o n ; 

(x) authorise Barclays Bank PLC or BZW or any person authorised by Barciays Bank PIX 
or by BZW, as your agent, to do all things necessary to effect registration of any 
Ordinary Shares subscribed by you into your nams(s) or into the name(s) ©r any 
persons) in whose favour the entitlement to any such Ordinary Shares has wen 
renounced and authorise any representative ofBarciays Bank PLC or of BZW to ex 
any renounceable ktte^of allotment or other' document required therefor; 

(xi) agree that, having had the opportunity to read this document, you shall be deemed to 
have had notice of all information re p r esentati ons concerning the Company 
contained therein; 

(xii) confirm that you have reviewed the restrictions contained in paxagraph (e) below and 
warrant as provided therein; 

(du) agree that all documents and cheques sent by post, by or on behalf of the Company or 
BZW will be sent at the risk of the persons) entitled thereto under tbe Offer; and 
(xiv) confirm that you have read and complied with paragraph (d) below. 

(d) No perron receiving a cow of tins document or an Application Form in any t errito ry other 

Hum the United Kingdom may treat the same as constituting an invitation or offer to h i m , 
nor should he in any event use such Application Form unless, in the relevant territory, such 
an invitation or offer could lawfully be made to him or such Application Form could lawfully 
be used without contravention of any registration or other legal requirement s. It is the 
responsibility of any person outside the United Kingdom wishing to ma ke an application 
h e reun der to w r " My at to full observ a nce of the laws of any relevant territory in 

connection therewith, including ob taining any requisite governmental or other consents, 
observing any other formalities requiring to be observed in such territory and paying any issue, 
transfer or other taxes required to be paid in such territory. 

(e) The Ordinary Shares have not been and will not be registered under the United States 

Securities Act of 1933 (asamended). The Ordinaiy Shares may not be offered, sold, renounced, 

transferred or delivered, directly or indirectly, in the United States or to any US Person. 
Persons subscribing for Ordinary Shares (inchidiiig reoouocees submitting renounceable letters 
of aQotmeot for registration) «h»H be deemed to represent and warrant to tbe Company that 
they are not US Persons they are not subscribing for such Ordinary Shares for the 

account of any US Person and mil not offer, seB, renounce, transfer or deliver, directly or 
indirectly, midi Ordinary Shares in the United States or to any US Person. As used herein, 
“United States** means the United States of America (including each of tire Stales and the 
District of Columbia), its territories or possessions or other areas subject to Its jurisdiction 
and “US Person" means any person who b a citizen or resident of the United Sates, a 
corp oration, pwtiM^jpw^WmrilywwMnfni pniMri in nr tinder the laws of the United 
States or an estate or trust which to subject to United States federal income taxation rega r d l ess 
of tbe source of its income. 

(0 The basb of allocation wifi be determined by BZW hr consultation with the Directors. The 
right is reserved notwithstanding tire bass so determined to reject in whole or in part and/or 
scale down any application. The right is r ese r ve d to treat as valid any application not in all 
respects completed in accordance with the instructions accompany ing the Application Form. 

Anflabffity of listing Prrtfcilm 

Copies of this document and the Application Form are available from The Company 
Announcements Office, th* Exchange, 46 Finsbury Square, t ^nrfnn fC2n i HP for two 

business days following the date of publication of this document and until tire Offs' doses 
from tbe registered office of the Company and finm: 

Barclays de Zocte Wedd limited Barclays Bank PLC 

Ebbgate House New Issues 

, 2 Swan Lane PO Box 123 

London EC4R 3TS . Fleetway House 

25 Farrington Street 
London EC4A 4HD 


f9th January, 1990. 
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! BZW CONVERTIBLE INVESTMENT TRUST PLC 




NOTES ON HOW TO COMPLETE THE APPLICATION FORM 

1. Insert in Bos 1 (in figms) tbe number of Ordinary Shares for which you are 
applying. 

Applications must be for a iM— of 100 Ordinary Shares or in one of tbe 
following multiple s: 

For 100 shares or more, but not more than, 5,000 shares, in a multiple of 100 
shares. 

For more than 5,000 shares, but not more than 50,000 shares, in a mnlHp V of 
1,000 shares. 

For more than 50,000 shares, in a multiple of 5,000 shares. 


2. Insert in Box 2 (fa figure) the amount of yoar cheque or ba nke r’ s draft. 

This should be equal to the number of Ordinary Shares for which, you arc applying 
multiplied by the Offer Price of lOOp. 


3. Insert your fall name and address in BLOCK CAPITALS la Box 3. 


Sign and date the Application Form In Box 4 . 

The Application Form may be signed by another person on your behalf (and/or 
on behalf of any joint applicants)) if duly authorised so to do, but the power(s) 
of attorney (or a copy(ies) thereof duly certified by a solicitor) or form(s) of 
authority must be enclosed for inspection. A corporation should sign nn^ tiu» 
hand of a duly authorised official whose representative capacity must be 

You must pin a single cheque or banker’s draft to yoor emapWwl AroUcatkm Form 
iaBmt 5. Yoar cheque or banker’s draft mast be payable to “BZW Convertible 
Investment Trust PLC" for the amount payable on application i n s erted in Box 2 
and should be crossed “Not Negotiable”. 


Ofc for subscription sponsored by Bmdiyi de Zoete Wedd Limited of Onfisny Sharer, at lOOp per Aare, payable 
in fall op application. 

APPLICATION FORM 

important; before completing this form you should READ THE liSTING 

PARTICULARS AND THE ACCOMPANYING NOTES. 


ALL APPLICANTS MUST COMPLETE BOXES ! TO 5 


I/We oGtx to subscribe fir 


see note I 

Ordinary Shares 1 ; 


io BZW Coovatibic Investment Trad PLC on and adject to the Terms and Conditions of Apptiaokm lei cut in the 
Siting particulars dated 19th Jammy, 1990 and object to dm M u i mumhua and Articles of Association of tbe 

end Vwe attach a cheque or faukort daft for see note 2 

tbe amount peptide of £ 2 

PLEASE USE BLOCK CAPITALS 

I MR, MRS, MISS OR TITLE I FORENAMES) (IN FULL) see note 3 j I 


ADDRESS (IN FULL) 


POSTCODE 



— a 

No receipt wfll be issued for this payment (which must be solely for this 
application). 

Your cfaeqoe or banker’s draft must be drawn in sterling on an account at a branch 
(which must be in the United Kingdom, the Channel Islands or tbe Isle of Mao) 
of a bank which is either a member of the London or Scottish Gearing Houses or 
which has arranged for its cheques and banker’s drafts to be presented for payment 
• through the clearing facilities provided for the members of those Clearing Houses 
and must bear the appropriate sorting code number in the top right-hand comer. 

An applica&oa may be accompanied by a cheque drawn by a person other than 
the applicant^), but any monies to be returned will be sent by crossed cheque in 
favour of the person named in Box 3. 

A separate cheque or banker's draft must accompany each application. 

You may apply jointly with op to three other persons. 

You must then arrange for the Application Form to be completed by or on behalf 
of each joint applicant Their full names and addresses sh ou ld be fo r*** 1 ** in 
BLOCK CAPITALS in Box 6. 

Box 7 mast be signed by or on behalf of each joint applicant (other than the first 
applicant who should complete Box 3 and sign Box 4). 

You must send the completed Application Form by post or deliver it by band 
to Barclays Bank PLC, New Issues, PO Box 123, Ffeetway House, ‘25 Farringdon 
Street, London EC4A 4HD, so as to arrive not later than 10.00 ajn. Tuesday 
30th January, 1990. . 

If you post your Application Form you are recommended to use fint post 
and to allow at least two business days for delivery. 


| I PIN YQqRUUPCfcOaBANmK’S DRAFT HKBKBTO TOT gr Are " Hf 

AMOUNT SHOWN I N BO X 2 M ADE PAYABLE TO 1 — 

*yZW CONVEEJmE INVESTMENT TRUS T PLC* AND CaOSSED'^NOT NEGOTIABLE" 

j BOXES 6 AND 7 MUST BBCOMWLBDni ONLY BYTHE JOINT AFPU tCANT(S) fay ~~ 

PLEASE USE BLOCK CAPITALS ~ 


MR. MR&, MISS OR TITLE I MR- MRS, MISS OR TITLE 



ADDRESS (IN FULL) 


.ADDRESS (IN FULL) 


FORENAME© ON FULL) 


SURNAME 


ADDRESS (IN FULL) 



SIGNATURE 


SIGNATURE 


For Offidxl Ujc On(j 


L allotment number 


B. ORDINARY SHARES ALLOTE0J 


CHEQUE NUMBBl 


SIGNATURE 


w. AMOUNT RECEIVED 
v. AMOUNT PAYABLE " 
vL _ AMOUNT RETURNED 
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Dow holds modest advance in active trade 


Wag Strew! 

FOLLOW-THROUGH baying 
after the technical rebound 
late on Thursday took equities 
moderately higher on Wall 
Street yesterday morning, 
writes Anatole Knletsky in New 
York. 

At 2 pm the Dow Jones 
Industrial Average was op 
10.03 at 2,676.41, having traded 
throughout the morning tn a 
narrow range between 2470 
and 2,680. The Dow had closed 
7J25 higher on Thursday. 

Trading volume was Sub- 
stantial, with 109m shares 
changing hands, -though some 
of the activity was attri b uted 
to the expiry of January stock 
options. Advancing stocks led 

EUROPE . . 


declines - by a margin of five to 
four. While this' marg in was 
narrow, it represented a signif- 
- leant Improvement on the pre- 
viousfew days* trading. 

A stronger hand market con- 
tributed to the better spirit 
among equity investors, as 
many fixed-interest traders 
concluded that the recent 
sharp setbacks had left bonds 
oversold. The Treasury’s 
benchmark long bond rose by 
A to 98 and its yfeld fell to &30 
per cent. A seasonal liquidity 
surplus was evident in the 
money market, where Federal 
Funds feU as low as 8% per 
cent, even after the Federal 
Reserve executed a draining 
operation which analysts said 
had no policy significance. 

Among individual stocks. 


attention again focused on blue 
chips,’ with Philip Morris. 
AT OT and Citicorp figuring 
near the top of the most active 
list Philip Morris rose $K to 

$39 %, atat fen $% to $41% 

and Citicorp declined $% to 
$26%. 

Digital Equipment continued 
to suffer heavy selling in reac- 
tion to its disappointing results 
on Thursday; the stock fell 
$4% to $77%. Apple advanced 
$1% to $34. even though it 
revealed profits somewhat 
below the consensus forecast 
after the dose an Thursday. 

The morning's most impor- 
tant ai mpiwwyw^An t «»mi» hum 
Bank of New England, which 
revealed even bigger property 
losses than expected and 
shocked the markets by stating 


that it had been instructed to 
rfoan up its loan portfolio by 
Federal regulators. The bank’s 
already battered shares 
plunged a further $1% to $3. 
and other New England banks 
fell in sympathy- Bank of Bos- 
ton, the region’s leading bank 
group, fell $1% to $15%. 

Borer advanced $1% after 
ann o uncing qq Thursday night 
that Rhflne-Poulenc of France 
was the mystery Udder offer- 
ing $73 a share for 68 per cent 
of its stock in an agreed deaL 

The only other special situa- 
tion was UAL, which rose in 
response to a Business Week 
report tint Mr Marvin Davis, 
the Los Angeles investor, had 
prepared a $250 a share take- 
over Ud. The story was dente d 

by Mr Davis and riimnlBaefl by 


most traders, but still led to an 
advance of $8 to $166%. 

Canada 

MODERATE trading saw 
Toronto hold on to opening 
gains by midsessian. The com- 
posite index rose 9.1 to 3J86&5 
on volume of 17.3m shares. 

Slightly lower interest rates 
and the boost to exports from a 
softer Canadian dollar sup- 
ported the market 
Alcan Aluminium was 
unchanged at C$25, recovering 
from early weakness after 
Thursday's announcement of a 
decline in earnings last year to 
US$3158 a share from US$365 a 
share a year earlier, 
fcaco fen C$V, at C$27 % after . 

nickel hit a two-year low. 


Paris rues inability to woo 
investors flush with cash 

But prospects look brighter, writes George Graham 

J ANUARY has not even Since the crash of October ment, projects gains of more 
brought the snow to glad- 1987, the oil company Elf Aqui- than 20 per cent in the earn 
den the eyes of Paris's talne has been virtually alone ings per share of companies ii 


Nervous week ends with mixed performance 


A JITTERY week for the 
finntinftnt e nded in TP ired fash- 
ion. Frankfort and Paris were 
still edgy, while some other 
leading bourses seemed to 
decide that the declines had 
gone on long enough, writes 
Our M arkets S taff. 

FRANKFURT fell slightly on 
the day, but a lot on the week, 
-with drops of 0.35 points and 
46 per cent respectively in the 
FAZ index to 743.78, and £61 
points and 4.4 per cent to 
1,77366 in the DAX.- 

Tn the end, the flnniHnA was 
broadly-based. International 
bine chips, an obvious risk in 
view of Soviet unrest, domestic 
profit-taking and the 
of foreign buying. Included 
Daimler at DM612, off DM7 on 
the day and DM62 on the week. 

However, there was a differ- 
ent situation in insurance 
group AMR, exposed to the Co 
op collapse last year by its 
ownership erf one of the latter’s 
creditor banks, RfG; AMB fell 
DM28 to DM866, and analysts 
said that there was still a sour 
feeling about the stock. 

Soviet worries probably 
affected Sobering, based in Ber- 
lin and down DM5.50 at 
DM763.50, DM6260 lower on 
the week. Porsche put on 

ASIA PACIFIC 


another DM52 to DM1,005, after 
a Swedish real million- 
aire said he had bought a 
stake. The sports car company 
is up DM51 on the week and 
DM155 on ftie fortnight 

PARIS aided weaker In a 

Bftwrirm featuring develo pment s 
on the corporate front but Utile 
sense of overall direction. The 
GAC 40 index (dosed 8.77 lower 
at 132565, down 26 per cent 
on the week, and volume was 
estimated at about Thursday’s 
level of FFrPJftm. 

Saint-Gobain was one of the 
biggest movers, falling FFr28 
to FFr621 after reporting a 6 
per emit Increase in its 1989 
profits to FFrL3bn. which was 
below some analysts’ forecasts. 

A relatively heavy fen was 
registered by RhAne-Poulenc, 
which -suffered from nervous- 
ness about the US Securities 
and Exchange Commission’s 
allegations of insider trading in 
the shares of Rorer, the US 
drugs company in which it is 
taking a majority stake. 
Rhdne-Poulenc investment cer- 
tificates dropped FFr1760 to 
FFr430. The company said it 
was not the source of news 
leaks that led to the charges. 

LVMH was off FFr30 at 
FFr5,000 in moderate volume 


after Mr Bernard A rnault, 
chairman, won the latest in a 
round- erf legal battles ova a 
stake he holds in the company. 
BSN, the foods group, won 
West German permission for 
its takeover of the noodles 
maker Birkel and rose FFr4 to 
FFr738. 

Poliet was off FFr15 at 
FFr551; it announced a 
FFrL45bn convertible bond 
issue following, its takeover of 
another building materials 
co mpan y. 

ZURICH fielded a positive 
correction to a negative week, 
as the Credit Suisse index rose 
6.0 to 612.7 in low volume, 
trimming the week’s decline to 
2.4 per cent UBS said that it 
was increasing mortgage rates 
by half a percentage point to 
66 per cent; but brokers said 
the move, widely discounted, 
had lit tle im pact on equities. 

AMSTERDAM ended a ner- 
vous week on a stronger note, 
with trading dominated by the 
expiry of stock options. The 
CBS tendency index rose 0.4 to 
1136 (a loss of L8 per cent this 
week), helped by the better 
start on Wall Street. 

The main feature was KNP, 
the paper group, which 
plunged FI 5.70 to FI 4160 on 


concern over its forecast of a 
weaker first performance. 
Earnings have grown for the 
past seven to eight years, but 
1990 could be a year of profits 
decline. 

MILAN saw the Condi 1 - tnrimr 
rise 161, and fall 16 per cent 
on the week, to 69768. A far- 
ther postponement of the tax 
favouring Montedison in its 
hive-off of businesses to the 
new Eminent chemicals gro u p 
left the former L25 lower at 
L2.035 and the latter 125 down 
at LI 695. 

MATfflin fall again, although 

there were some robust per- 
formers among the construc- 
tion stocks. The general index 
shed 066 to 286.13, for a week’s 
loss of 3 per cent. 

STOCKHOLM suffered as 
interest rates continued to rise 
and worries about the economy 
grew. The AftSrsvSrlden Gen- 
eral Index fell 186 to 1662.0, a 
decline on the week of 46 per 
cent Turnover remained active 
at SKr466m. 

There was an«Hn>r elide in 
foresti y shares, with SCA free 
B shares down SKr4 at SKrllO 
and Store free Bs off SKr6 at 
SKr299. Mr Bo Wergens, chief 
executive of Sweden’s Forestry 
Industry Association, warned 


Nikkei halts its series of declines 


Tokyo 

OUTSIDE influences kept the 
Japanese equity market ner- 
vous yesterday, bnt shares 
ended higher for the first time 
this week after a.r6Bercoaster 
ride, unites Michiyo Nakamoto 
in Tokyo. 

Turnover at 517m shares was 
even lower than the 527m 
traded on Thursday and did 
not indicate any recovery in 
market energy. The Nikkei 
average fluctuated between a 
high of 3663967 and a low of 
3665517 before dosing with a 

BOMBAY retreated as fears 
of heavy taxation In the 
March budget persisted. The 
stock exchange index 'lost 
2763 to 710.75, for an 86 per 
cent fall over the week. 

gain of 10768 to 3663664, a feB 
of 16 per cent on the week. 

Declines, however, signifi- 
cantly outnumbered advances 
at 539 to 381, white 210 issues 
were unchanged. The broad- 
based Topix index fell 4JG to 
2,70161; m L o ndon, the ISE/ 
Nikkei 50 index edged up 0.73 
to 262567- 

Shares began sharply lower, 
with investors discouraged by 
further bond and yen weak- 
ness. Those who had supported 
the market’s rally last month 
on expectations that easing US 
Interest rates would lead to 
lower rates in Japan were put 
off by signs that US rates 


nd^xt not feH after alL 
. Speculation that a fending 
brokerage which was buying 
Nikkei options would start to 
buy on the cash market 
bro ug h t same p un ters in later 
in the day. 

That enthusiasm, .however, 
was soon dampened by the 
announcement of a substantial 
increase In money supply in 
December, which triggered 
fears of another rise in the 
Official Discount Rate. Dealer- 
driven activity and arbitrage 
baying finally led to a burst of 
strength towards the dose. 

Mr Shin Tokod of . County 
NatWest said that although 
some stocks had fallen enough 
to attract buying; much of the 
activity stemmed from needs 
arising from the closing of 
books at the end of the fiscal 
year in March. Dealers, in par- 
ticular, eagerly supported 
issues that had been dumped 
In file past few days. 

Nippon Steel, for example, 
topped the actives list with 
15.9m shares traded and 
advanced Y8 to Y709. Sumi- 
tomo Metal Industries followed 
with 10.1m shares and a Y4 
gain to Y770. These interest- 
rate sensitive issues had been 
out of favour recently. 

Among popular property 
stocks, Mitsubishi Estate was 
up Y30 at Y2600 and Mitsui 
Real Estate rose Y80 to Y2£70. 

- Oil Issues were in favour 
before the visit by the Saudi 
Arabian energy minister. 
There has been rest ru c turi ng 


talk surrounding the Japanese 
oil industry and, last year, 
there were reports that Saudi 
Arabia was eager to enter the 
Japanese oil refinery and 
wholesale markets. Arabian 
Oil rose Y5Q0 to an all-time 
high of Y14606 during the day, 
but later fell back Y3O0 to 
Y13.700 in profit-taking. 

Osaka failed to recover from 
its doldrums and the OSE aver- 
age suffered a loss of 16068 to 
37,797.70. Volume shrank fur- 
ther to 35m shares from 45m 
on Thursday. Interest in lag- 
ging large capital issues sup- 
ported Shimizu Construction, 
which gained Y3Q to Y2J10. 

Roundup ‘ 

NEWS ITEMS in the Pacific 
Basin yesterday illustrated 
recent trends in the individual 
equity markets: speculation, 
depression and financial 
embarrassment, in that order. 

TAIWAN hit another record, 
with the weighted index rising 
269.46 to 11,42261, up 76 per 
cent on the week and 18.7 per 
cent since the start of this 
year. Turnover rose from 
NT$132bn to NT$177bn. 

This prompted reports that 
the Securities and Exchange 
Commission was concerned 
about overheating and thought 
that raising the daily maxi- 
mum price fluctuation band 
further, to 10 per cent from the 
current 7 per cent, would help 
curb market manipn fatten - 

However, Mr Lu Danng-yen, 


vice chairman of the SEC, 
denied the reports. The fluctua- 
tion band was raised from 5 
per cent last October 1L 

HONG KONG, at the other 
end of the se e- sa w, closed with 
the Hang Seng index 462 up at 
2,77669, but 2J. per cent lower 
on the week, turnover failing 
from HK$526m to HK$493m. 

Against this background, a 
move to allow companies to 
repurchase their shares was 
described as long overdue; It 
was thought likely to help sup- 
port prices, and provide compa- 
nies with a potential weapon to 
war d off h ostile takeovers. 

AUSTRALIA saw weak per- 
formance in resource issues 
and the All Ordinaries index 
fell 36 to 16736. 26 per cent 
lower on the week, in turnover 
down from A$299m to A$2 MBl 

After hours, it was reported 
that Mr Abe Goldberg, the 
financier who runs one of the 
country’s largest textile con: 
corns and who has fnadp sev- 
eral takeover moves in Austra- 
lia and Britain, had asked 
banks to reschedule payments 
cm certain bor rowin gs. 

Elsewhere, NEW ZEALAND 
dosed with the Barclays index 
marginally better at 167760, 
L9 per cent lower on the week; 
the recently buoyant SINGA- 
PORE was down 2 per cent on 
1 he week as the Straits Times 
industrial index fell 561 on the 
day to 162761; and SEOUL'S 
composite index lost 6.61 on 
the day, and 36 per cent on the 
week, to 8686a 
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DOLLAR INDEX 


Figures In perenttieaea 
show number of stocks 
per grouping 

Australia (84)— . 

Austria (IB) 

Belgium (61) 

Canada (120) 

Denmark (36) 

Finland (26) — 

France (125)-. 

West Germany (96) 

Hong Kong (48)..,... — 

Ireland (17) 

Kaly (86) 

Japan (455). — — — — 

Malaysia (38) — 

Mexico (13) 

Netheriand (43)—— 
New Zealand (18)._— 

Norway (24) — — 

Singapore ( 26 ). 

South Africa (60) 

Spain (43) i 

Sweden (35) — . 

Switzerland (629 

United Kingdom (3Q6)_ 
USA (542) 

Europe (969) — 

Nordic (121) 

Pacific Basin (687) 

Euro — Pad Be (1656) 

North America (662) — 
Europe Ex. UK (683) — 
Pacific Ex. Japan (212), 
World Ex. US (18491....- 
World Ex. UK (2085) 
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yesterday that the country’s 
forestry companies would lose 
market share and find it diffi- 
cult tO maintain nir ffH t profit 

levels in the 1990s. 

HELSINKI forestry stocks 
took the opposite path to 
Stockholm’s, rising in busy 
trading in the wake of Metsa- 
Serla’s purchase of 25 per cent 
erf United Paper Mills. The Uni- 
tas all-share index gained 76 to 
640.0, bringing it 26 per cent 
higher over the week. Turn- 
over was FM202m - active, 
but well below Thursday’s 
record FM1.4bn. 

Metsi-Serla free A shares 

gainwi FM14 to FM325 and its 
free Bs added FM10 to FM183. 

OSLO advanced in active 
trading in response to higher 
North Sea oil prices and news 
that restrictions on foreign 
investment in hnnfrs and insur- 
ance companies might be 
relaxed. 

The all-share index rose 464 
to 56565, 06 per cent higher on 
the week, while NKr483m 
worth of shares were traded. 

COPENHAGEN declined 
after the previous day’s record 
in light turnover, as the bourse 
index lost 466 to 36968, ending 
dose to the previous Friday's 
level 

SOUTH AFRICA 

PUM THBR profit-taking pulled 
Johannesburg gold stocks 
down a gain. The gold index 
lost 81 points to 2,080. 


J ANUARY has not even 
brought the snow to glad- 
den the eyes of Paris's 
harassed stockbrokers. 

With low trading volumes 
and see-saw price movements, 
mostly driven by international 
influences, brokers hare been 
unable to seek solace on the 
slri slopes, which remain grey 
and rocky, untouched by f -h<? 
slightest snowflake. 

It has been a dismal time for 
the market, with the CAC Gen- 
eral index already showing a 
decline of 36 per cent since the 
start of the year. 

‘There is cash around, hut 
why would you risk it on equi- 
ties when you can get 11 per 
cent in the money market 
without risk?” commented one 
senior finanriai analyst. 

Cash is, indeed, available. 
Rights issues and flotations 
faded away in the second half 
of last year, with only an esti- 
mated FFrISbn (52.6b n) taken 
out of the market, half as 
much as in the first fraif- 
Takeover bids, however, put 
an estimated FFr40bn back 
into the market in the second 
half, while an end to the rule 
requiring unit trusts to keep 30 
per cent of their assets in 
bonds could mean the release 
of up to FFrSObn more. 

Corporate finance directors 
are acutely aware of the avail- 
ability of this cash and, in the 
last few days, have rushed to 
take advantage of the opportu- 
nity before market conditions 
become too dismal to allow fur- 
ther fund-raising. 

BSN, the acquisitive foods 
group, unveiled a FFr3.3bn 
issue of convertible bonds on 
January 4 while, a week later, 
Accor, the hotel group, 
launched an issue of shares 
with warrants to raise 
FFrl6bn immediately and as 
much a gain when the warrants 
are exercised. 

Cap Gemini Sogeti, Europe’s 
largest computer services com- 
pany, jumped in on January 11 
with a FFrl6bn convertible 
bond issue, while Spep, the 
holding company of the Schnei- 
der group, announced on 
Thursday a double-barrelled 
exercise to raise FFrLSbn to 
FFrl.4bn, combining a 
FFr622m issue of shares with 
attached warrants and a con- 
vertible bond issue with condi- 
tions yet to be determined. 


Since the crash of October 
1987, the oil company Elf Aqui- 
taine has been virtually alone 
In offering pure equity in a 
rights issue extended to 
FFr36bn in May last year. All 
other significant cash calls on 
the French market have either 
added warrants to the shares 
on offer or been launched as 
convertible bonds. 

The bear pressures on the 
Paris bourse, however, are 
mostly the same as those 
affecting other stock markets. 

On the plos side, there are a 
number of factors which might 

Franco 

Paris CAC General Index 
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encourage the investor who 
wants to keep some money in 
equities to give a stronger 
medium-term weighting to 
France than to elsewhere. 

“Paris seems to me to be less 
badly placed than other mar , 
kets, with prospects for 10 to 11 
per cent growth in company 
profits on a macro-economic 
level - but more for the big 
listed companies - and 10 to 
30 possible takeovers which 
might emerge in 1990,” com- 
ments Mr Marc Alexandre. 
manag in g partner of Atlantic 
Finance, an independent Paris 
research organisation. 

The economic climate shows 
growth likely to exceed 3 per 
cent in 1990 for the third year 
in succession, and inflation 
still moderate in relation to 
most European economies. 

Against this background, 
projections for company profits 
are again buoyant. Credit 
Lyonnais, the French state- 
owned bank, is forecasting an 
overall g am of 11 per cent 

Mr Herve Fllho, of Credit 
Lyonnais's research depart- 


ment, projects gains of more 
than 20 per cent in the earn- 
ings per share of companies in 
the services and textile sectors, 
although part cf this increase 
comes from an abrupt return 
to profits for one or two 
stricken clothing companies. 

Mr Filho picks out food and 
computer services for gains of 
15 to 30 per cent, with 10 to 15 
per cent rises in hanking, con- 
struction, chemicals, retailing, 
publishing and oiL 

The new year has already 
seen some good news on the 
earnings front, proof that fore- 
casts for 1989 profits were not 
hopelessly exaggerated. A 6 per 
cent gain in glass, pipes and 
construction materials group 
Saint-Gobain's net profits was 
slightly less than some ana- 
lysts had been predicting but 
reflects strong underlying 
growth and heavy investment 
in new equipment. 

For LVMH, the drinks and 
luxury goods group, a 45 per 
cent increase in net profits, 
after 1988’s 49 per cent 
advance, shows that the differ- 
ent divisions have still, miracu- 
lously. not suffered any visible 
damage from the increasingly 
rancorous power struggle 
between Mr Bernard Arnault, 
the group chairman, and Mr 
Henry Racamier, head of the 
Louis Vuitton luggage division. 

On this basis, a number o f 
blue chips which have under 
performed the market in recent 
months could be revalued. In 
the field of special situations, 
the appetite of French compa- 
nies for acquisitions appears to 
be far from exhausted, and a 
market correction at the start 
of the year could make some- 
targets more appealing stilL 

Navigation Mixte has not 
slipped back below the price at 
which Paribas failed in its bid 
last year, but the game is 
widely viewed as still in prog- 
ress. Speculation has arisen 
once again around Club Medi- 
terrande, the holidays com- 
pany, following the announce- 
ment that Accor had taken a 2 
per cent stake, while Accor 
itself Is still the object of take- 
over rumours. 

A number of institutional 
investors are ready to start 
baying equities again as soon 
as the market looks a little 
more stable, but they will 
remain very selective. 
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Details erf business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 
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4: Bargains at special prices. <P Bargains done the previous day. 


British Funds, etc 

No. ol bargains fr>duriedg047 
Treasury 9% Ln 200B *B* - SSI ** 


reaauryS? 

(l5Ja90) 


Corporation and County 

Stocks No. of bargains Included 6 

London County 2^% Cow S* iBZftor 
slier) - £24 |12Js90) 

Greater London Council 5’;% St* 9G/9Z - 
£858 

Btnntngnam corp3% Stk 1S47(or alter) - 
£23(16Ja90) 

SUc 1946(or after) - £25 (ISJaBO) 
Bimungtiam District Council ivv% Red 
SckZOIS - S99(T7Ja90) 

Glasgow Can>3*% Irrd SI* - £28 
(IZJaSO) 

LaodsfCIfy of) 13*% Red St* 2006 - £114 
(iSJaSOi 

MsncnestanOty oi)ll.S% Red St* 2007 - 
£56 

Manchester CofO-*% Cone irrd Stk - £36 
(12JS30) 

Nottingham Corpse Sac (irrd) - £250 
Sundertandi Borough of)11%% Red Stk 
2006 - £101 (16JS90) 

UK Public Boards 

No. of bargains mduried 1 

Agricultural Mortgage Com PLC6%% Del) 
S» 85790 - £94 (15JsS0) 

7V.te Deo St* 91/93 - £84 
10'4% Deb Stk SMS - £92 (ISJaSO) 
Scores* Aghc Sec Corp 10K% Deb Stfc 
85/ST - SS2 |17Ja90) 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. of bargains motrdad 18 

Abbey National adding Society 11*% Ntj 
1995 tBriM 000.1 00006 100000} - £94% 

« (17Ja90) 

Anglo Group PLC9H% Cnv Bds 1999 
(flog) - £115 p7JaBO) 

AS DA Group PLC4%% Cnv Bds 
?0O2(Br£1000A£SO0Cri - £100% 1 
(16Ja90) 

B-A-TJnmnuttonsl Finance PLCi0K% Gw 
Nta 1991(Br£5000) - E93K# %# 
Barclays Bank PLC I0fc% Senior Subord 
Bds 1997 - £90 
Boots Co PLC 9% Bda 1997 

IBfSSOOOAlOOOO) - S98K 99% (17Ja90) 
Brush Gas inti Finance BV8%% QtdNts 
1999(BrSl 000. 10000& 100000) - £95% 

Brtttati Telecom Finance BV7%% Gtd Bds 
1996(BrS5ttJ0AS0000) - $93%# %# 
8%% Old Nta 1994 (EC1 0004 1 0000) - 
ECSJJ* 4X (iSJafiO) 

Burton Group PLC 4 14% Cnv Bds 2001 
(Br£1000&5000) - £105% (12Jo90) 
Commonwealth Bank of Australia 13K% 

Nts 1990 - *A98* |18Ja90) 

13H% Bds 1999 (BrSA 1000810000) - 
SA97% (!6Ja90) 

Cookson Finance NVS%% Gtd Red Cnv 
Prf 2004 (BrShS 185) - £97% <16Ja90) 
Ek3portnnaw AS 12%**. Nts 1995 
(BrSA 100081 0000) - SA92W (1BJ*90) 
Fisher (Albert) Finance N.V.5%% GW Red 
Cnv Prf 2004 - Cl 12 (!6Ja90) 

General Molars Acceptance Corp 9% Nts 
17/7/96 - S99% (lSJa90) 

General Motors Accept Carp Can*da9K% 
Nts 18/12/93 (BrSCI 00081 0000} - 
3C95H (17JH90) 

1114% Nts 2QM/B4 (BiSCI 00081 0000) - 
SCI 01% 

Grand Metropolitan PLC6'/.% Subord Cm 
Bds 2002 (BrfSOOO) - Cl 0054 
HaSfax BuHtSng Society 10%% Nts 1997 - 
£90% (12Ja§0) 

Fltg Ran Ln Nts 199Z(Br£5000) - 
£100.02 (17JH90) 

Hickson Capital Ld7% Cnv Cap Bds 2004 
(Brtl 00081 0000) - E37% 

Hydro-Quebec 9%% Debs Sera BY B/8/95 , 

- £89 (l5Ja90) 

I.C.l.Fnance(NetherlanA)NV8%% GW Cnv 
Bds 199B -£128% 30 S 212-025 
(ISJaSO) 

Mav-American Development Bank 11%% 

Bds 199S(Br £5000) - £96% % (17JeS0) 
Mf em atxanal Bonk for Rec 8 Devl0%% 

Nts 1994 — £94 'A (170890) 

Investors m Industry hn'i BV 
(fmyHnfortndtnt)10H%Gsl Nte1990(Bf£) 

- £98% 7. |18Ja90) 

ItalyfReputte of) 7% Nts 1991 

(Br$ I C30CO&50000) - $87% K 
9K% Nts 1995 | B rSI 00004 100000) - 
S102J) (17Jo90) 

LoO broke Group PLC 5%% Subonf Cnv 
Bds 2004<Br£1 000&5000) - £1027. 
(1AJa90) , 

Land Securities PLC 9%% Bds 2007 - 
£77 K, %()5Ja90) 

8%% Cnv Bds 2002 - £89% (ISJaSO) 
Leeds Permanent Bulkfing Society 10%% 

Nts 1991 (BrCSOOO) - £95% .7 (16Ja90) 
10%% Subord Bds 1996 (BrtSOOO) - 
EB8% % (16J390) 

Legal & General Group PLC 12M% Nts 
1992 - £96% % 

Lonrho Finance PLC4H% Cm GW Bds 
2002 - £129 30 (12Ja90) 

MB Group PLC5%% Subord Cm Bds 

2002 -£112% 3(12Ja90) 

New Zealand 9%% Bds 1995 - £88% 

(ISJaSO) 

Nippon Telegraph and Telephone Corp 
11%% Nts 1992 (BrSCI 00088000) - 
SC101% |12JaB0) 

Peninsular 8 Oriental Steam Nav Co4%% 
Cnv Bds 2002 - E99% (I7ja90) 

Saatchi 8 Saatchl Finance N.V.6%% 
RedCnvPrf 2003£1fBrShs1 00081 0000) 

- £85 6(15JoS0] 

Samobury (J) (Capital) LdS% Cnv Cap Bds 
2004 (BrfS) - £106 (17Ja90) 

Slough Esteses PLC 5% Cm Bds 2003 - 
£104 

Smith & Nephew Associated Cos PLC 4% 

Cnv Bds 2002 - £98% 9% (17Ja90) 
Standard Chartered FLCUnd Prim Cop 
FOgRateNts (Bf£5000450000) - £84% 

% |12Ja90) 

Svrodorn Kingdom of)9U% Bds 

199WBTS6000850000) - $102.4# .65* 
11%% Bdc 1993 (BrCSOOO) - £64% 
(17Ja90) 

Telefonica De Espana SA4% Cnv Bds 

2003 - S23K9 4# 

Tosco PLC 4% Cnv Bds 

2tt)2fBrn 00085000) - E112 (17JaS0> 
THORN EMI Capital NV5%% G« Red Cnv 
Frt 2004 (BrCSOOO) - £108% 

WCRS (Netherlands Antfles) Fin NV9K% 

GW Red Cnv Prf 2004 1p(Reg) - 96 
(16Ja90) 

WnrtpegtClty of) 9% Debs 24/2/92 Ser VE 
(BrSCI 0008 10000) - SCI QMS (ISJaSO) 

Sterling Issues by Overseas 
Borrowers 

No. of bargains included 4 2 

American Medical International Inc9%% 

Uns Ln Stk 2011 - £76 (iSJaSOl 
Aslan Development Bart* 10%% Ln Stk 
2009( Reg) -£91% 

10%% Ln Stk 2009<Br) - £93% (12Ja90) 
Austral Commonwealth ol)9%% Ln St* 
2012(009) - ES3X 

11%% Ln S»20iS<Reg) -CJOiwO • 
2K.O 

Ban* ol Greece 10%% Ln Stk 2010(Reg) - 
E98%# 

Cafese Central* On Cooperation Ecori 
12%% Gtd Ln Stk 20l3(Reg) - £107% 
Calsse Nationele Des Autoroutes16% Gtd 
Ln Stk 2006 -£133 (17Ja90) 

Credit Fonder De Franca 

10%%GtdSerLnStk2011,12.13.14{Reg) 

-£91% 

Credit National 13%% Gtd Nts 1699<Reg) - 
£104* 

OenmaricpQnadorn of)13% Ln Stk 200S - 
£108% 9% (17Ja90) 

Bectnote de Franca 12%% Gtd Ln Stk 
2008(Reg) - £10841, 9 % 

17%% GW Ser Ln Stk 2009/1 Sfftog) — 
£103% 

European Inve s tment Bonk 9% Ln Slk 
2001 (Reg) - £83% %. 

9h% Ln Stk 2009 - £38% H It. 

1C%% Ln Stfc 2004(fleg) - £91% 2 
11% Ln Slk 2002(f) eg) - £96% 
FWandfRepuMc of)ll%% Ln Stk 
20091 Reg) - £102% (tSJsSOl 
Hydro-Quebec 12.75% Ln Stk 2015 - 
£109% % % (I7ja90) 

15% Ln Stk 2011 - £122% 

Inoo Ld 15%% Una Ln Slk 2009 S Rep Opt 

Inter-American Development Bank9%% 

Ln Slk 2015 -£88% % 

International Bank tor Ree & Dev 9V, % Ln 
Stk 2010(Heg) - £86«. 

115% Ln Stk 2003 -£99% 

Ireland 12%% Ln Slk 2008(Flag) - Cl 06 % 
MontraoKCrty ofl3% Perm Deb Stic - £20 
New Zealand iix% Stk 2008(Reg) - 
£97 %• 

1 1 ft% Stk 20l4(Reg) - £98 9% 

Nova Scotio(PravirM»<3l)11%%Ln Stk 


2019 - £88% 9 

16%% Ln Stk 2011 - £137% (TSJaSO) 
Petrofeoa Moxicenos 14U% Ln Stk 2006 - 
£92 

Portugagflep of)B% Ln Stk 2016/Reg) - 
£76K Si 

Province de Quabec12U% Ln Stk 2020 — 
£105 % 117JB90) 

Spalrti Kingdom of) 11%% Ln Sft 
2010(Reg) - £101 
Swedarg Kingdom ol)9’4% Ln Slk 
20f4(Reg) - £8894 

9K% Ln Stk 2014| BO - £88 (16Ja90) 
Untied Mexican States 16%% Ln Stk 
2008(fleg) - £108 9 

Banks and Discount 
Companies 

No. ol bargains inducted 2382 

Bank ol Ireland! Governor 8 Co Ot)7% Ln 
Stk 86/91 - £84 (!2Ja90) 

Barclays Bank PLC7K% Uns Cap Ln Stk 
86/91 - £91 (15Ja90) 

81% Uns Cap Ln Stir 88/93 - £85 6 
12% Una Cap Ln Stk 2010 - £97% BK 
9% 100 

18% Uns Cap Ln Stk 20024)7 - £121% 

% 

GPG PLC 4 2% Cum Pit £1 - 54 
Hambros PLC Non Vlg El - 63 (154a90) 
Kyowa Bank LdShS of Com Stk YG0 - 
Y1490 90 500 

Lombard North Central PLC 5% Cum 2nd 
Prf £1 - 48% (12JaS0) 

Mkeand Bar* PLC71 .% Subord Uns Ln 
Slk 83/93 - £84|17Ja90J 
10%% Subord Uns Ln Stk 93/68 - £94 
14% Subord Uns Ln Stk 2002/07 - 
£108%% 

Mitsubishi Trust 8 Banking CorpShs of 
Com Stk YS0 - Y2820 
National Westminster Bam PLC 7% Cum 
Prf £1 - 05 

9% Subord Uns Ln Stk 1993 - £84 6 
12K% Sutxxd Uns Ln Stk 2004 - 
£101 .95® 2# r 

Prudenttal-Bache Cap Funding PLC 9 54% 
Cum Prf £1 - 110 (17da90) 

Royal Bank of Scotland Group PLC 
Warrants lo sub for Ord - 52 (12Ja90) 
Standard Chartered PLC 127*% Subord 
Uns Ln Slk 2002/07 - £97% % 

TSB Group PLC 10%% Subord Ln Stfc 
2008 - £87% 54 %*%.%% 8% 

Warburg (S.G.) Group PLC Cnv Did 25p - 
270 (12Ja30) 

7%% Cum Prf £1 -81 (12Ja90) 

VWntrusi PLC 10%% Cum Prt £1 - 113% 
(I6JB90) 

Breweries and Distilleries 

No. of bJtgatna lndudad480 

Allied -Lyons PLCAOR (1:1) - 58% 

(16Ja90) 

5K% Cum Prf £1 - 49 SO (17Ja90) 

7Vi% Cum Pri £1 - 66 (17Ja90) 

6'4% fled Deb Stk 87/92 - £64 (17Ja90) 
7L% Rod Deb Stk 8&93 - £83 
New 9%% Deb Stk 2019 - £83% 

11%% Deb Stir 2009 - £100% 

BL'% Uns Ln Stk - £56 
754% Uns Ln Stk 93/98 - £78 H 7 
Bass PLC4% Cum Prf £l - 41 (17Ja90) 
3S% Deb Stk 87/92 - £81 W (16Ja90) 
87.% Deb Slk 87/92 - £87 8 
10%% Deb Stir 2016 - £88 K. % » 
10.65% Deb Stk 96/99 - £95 
4%% Uns Ln Stk 9Z97 - BBS (17Ja9Q) 
7%% Uns Ln Stk <KV97 - £79 % 

Base tnvesrmenta PLC7%% Uns Ln Stk 
92/97 - £78 (15JO90) 

Boddkigton Group PLCS%% Cnv Uns Ln 
Stk SKWOS - E160(17Ja90) 
BUmertH.PJHldgs PLC9%% Cum Prf £1 - 
95 

8%% 2nd Cum Prf £1 - 88 
Graernll Whitley PLC 8% Cum Prf £1 - 88 
7%% Deb Stk 87/82 - £89% (12Ja90) 

10% Deb Stk 2014 - £84% % K 
8%% brd Uns Ln Stk - £72 fi6Ja90) 
Gukvnss PLCAOR (5:1) - S55% (1SJn90) 

, Hardys & Hansons PLC Ord 2Sp - 82S 
(17J«S0) 

Heavttrae Brewery PLC 11%% Cum Prf £1 

- IIS (15JB90) 

International Distillers & VMnaraLd 4%% 
Deb Stir 20C2/O7 - £51 (12Ja90) 

8M% Uns Ln Stk 87/92 - £87 (16Ja90) 
Mansfield Brewery PLC Ord £1 -4715 
(l&JsSO) 

Scottish a Newcastle Breweries PLC 
6.425% Cum Prf £1 - 93 (12Ja90) 

7% Cnv Cum Pri £1 - 1*6 (17J*9G; 
Seagram OMflera PLC 12%% Deb Stic 
2012 - £102% .575 % 

South African D r e w e rt es Ld 6-2% Cum Prf 
R2 - 5 (lBJa90) 

Thwaites(Daiiler) PLC5% 1st Cum Prt £10 

- 530 

Veux Group PLC4%% A CUm Pri £1 - 
48fl> 

9375% Deb Stk 2015 - £81 (12Je90) 
10.75% Deb Stic 2019 - £81 (12Ja90) 
Watney.Mann & Truman tfidgs PLC 7% 

Red Dee Stk 88S3 - £82 
7»% Red Deb stk 07/62 - £88 (154*90) 
10%% Red Oeb Stic 90«5 - £93 
12%% Rad Deb Stk 2006 - £102% K X 
% 3% 

Whttbread & CO PLCB Ort 26p - £11.45 
(I7ja90) 

8% 3rd Cum Prf Stic £1 - 50 (17Ja90) 
4%% Red Deb Stic 99/2004 - £57 9 
(12Ja90) 

6«% Red Oeb Stk 87/92 - £86 (17Ja90) 
7% Fled Deb Stk 66/93 - £85% (i6Ja80) 
7%% Red Deb Stk 88m - EB4 
7V% Uns Ln Stic 65A9 - £75X 
7X% Uns Ln Stk 96/2000 - £76% 
(15JB90) 

10»% Uns Ln Stic 2000/05 - £33% 4 
(ISJoOO) 

WotvertiamptonS Dudley Breweries PLC 
6% Cum PrfcPta) £1-80 (IfiJaSO) 

Registered Housing 
Associations 

No. ot bargains Included nb 

Housing Finance Corporation LdS% Deb 
Stk 2027 - £46 (1&ta90) 

Norm Housing Association Ld8%% Old Ln 
Stic 2037 - £72% (12Ja90) 

Commercial, Industrial, etc 

No. of bargakw included 1 1495 

■ ACXotdngs PLC 11% Cm Uns Ln Stk 
94/98 - £88 (12Ja90) 

AOT LdCom Shs $0.01 (Restrietad 
Transfer) - £1 .850 1 970 
ADR (10:1) -S32J % 3.8 .6 X % 

AECt Ld5%% Cum Prf R2 -2S(1BJS90) 
AMEC PLC 15% Uns Ln Stk 1992 -£100 
APV PLC3.1S%CumPrf £| - 41 (IbJaSO) 
Aertmte Breann TeorantalO%% Stig Deb 
Stk 91/96 - £93 (ISJeSO) 

Airflow Streamlnas PLC 10% Cum Pri £t 

- 90 (17Ja90) 

Airtours PLC Warrants to sub for Ord - 13 
(17Ja90) 

Albright a Wilson Ld714% Deb Stic 85/60 - 
£93 (12Ja90) 

8% Deb Stic 87/92 - £88% (17Ja90) 

Alcan Akamn/um LdCom Shs of NPV - 
SC2S ^588530 2SJS1123TO 
Alexon Group PLC 6.250 (Nat) Cnv Cum 
Red Pri 10p - 103 5 6 
AUed-Stgnal Inc Shs of Com Stk $1 - 
S35%0 

Anglo United PLC Cm Red Prt lOp - 95 
Arien PLC1 1 %% Cnv Uns Ln Stk 1980 - 
£92 (17J390) 

Afisodaisd British Foods PLC5»% Uns 
Ln Stk 87/2002 50p - 30 
7%% Urn Ln Stk 87/2002 50p - 38 
(ISJaSO) 

Associated Fisheries PLC8%% Ikn Ln Stk 
91/96 - £82 

Associated Leisure Hides PLC 7%% Uns 
Ln Stk 89/84 - £81% (ISJaSO) 

Associated Paper Industries PLC38S% 

Cum Prt £1 -50(124*90) 

AsfaqBSR} PLC5%% Uns Ln Stk SSflO - 
£88 | ISJaSO) 

Atrwoods PLCAOR (5:1) - $37% 

Attwoods (Finance) NV8v,p <^d Rad Cnv 
Prf Sp - 135 (I7ja50) 

Austin Read Group PLC Ord 25p - 400 
(l2Ja9G) 

Automated SeourilyfHIdgs) PLC 5% Cnv 
Cum Red Prf £1 - 1/2 n/)Jn90) 

6% Cnv Cum Red Prt pi - 1300 
Automotive Produce PLCS% Cun Prf £1 

- 94 (T7J090) 

Ayrwo Motal Products PLC Ord 25p - 
100 (171a 90) 

BA.T Industries PLCAOR (1:1) - SI 3% 

BA.T. Investments PLCiO% Uns Ln Stk 
90/95 - £940 

10%% Uns Ln SI* 9065 - £94 
BET PLC 5% Per? Deb 5t* _ £40 
BIGG PLG7% Dab Stk 65/90 - £88 94% 
(ISJaSO) 

7%% Oeb Stk 90/95 - £84% (184*901 
BOC Group PLC ADR (1:1) - $9(164x90) 
455% Cum Prf £1 - 00 
2.8% Cum 2nd Prf £1 -37(l6Je90) 

15% Cum 2nd Prf £1 -46% 50 
(16JaS0) 

12X% Uns Ln Slk 2012/17 - ESS% K> 

•A 9V, 


BPB moustrtati PLC7%% Dob Slk, M/91 - 
£04%O 

1Q*% Deb Stk 97/2002 - £33 5 
101.% Deb Stk 94/69 - £86% 8% 

BS Group PLGtW Stk 5p - S8S 9S 
(ISJaSO) 

8. S.G. International PLC 12%% Una Ln Stk 

93/68 - csorra/aaoi 
PTP PLC73p(Neij Cnv Cun Red M lOp 

_ gg 

BanewCJH.) PLCB" Ord lOp -330 
Barton Group PLCSp (Net) Crw Cun Red 
Pri lOp - n2 (l6Je90) 

Barr 5 WoBace AmOM TiUR PLCOrt 25p 
- 600 

Bofleys PLC10% Cum Prf n -90 
(17Jo9Q) 

Bear Brand PLCWarrants to sub tor Ord - 
3% 4% 

10.75% (Net) Cnv Cum Pri El - 78% 
Seft/fort PLC7p ptiei) Cum Cnv Red Ptf 
lOp - 69 91 (124390) 

Beazv PLC8.67% Cum Red Prf £1 - 82% 
(I7JX90) 

0%% Cnv Uns Ln Stk 2000 - £124 
(ISJaSO) 

4JE% Cun Prf £1 -56(l5Ja9Q) 
Blackwood Hodge PLC 9% Una Ln Stic 
65/9 0 - £93 (17Ja90) 

Blue Arrow PLCAOR (10:1) - $16.73 85 
J66 

BU/9 circle Industries PLCSX% Una Ln 
SIU1975 or aft) - 135 7 (17Ja90) 

Boots Co PLC7*% Una Ln Stic 88/93 - 
£80 

Bowater Industries PU34J5% Cum PH £1 

- 60 (l7JaS0) 

7.75% Cm Cum Prf £1 - 103 4 % 5 
Brent Chemlcala International PLC 9% 

Cun Red Pri £1 -89 
Bridon PLC8% Deb Stk 88/63 - £88 X 
(17JH90) 

British Airways PLC ADR (Ittl) -534.145 
23 355K 

Bntiah Alcan AhxnMun PLC 10%% Deb 
Stk 2011 - £85% (ISJaSO) 

10%% Deb Stic 89/94 - E33H4» 

British- American Tobacco Co LdB% Cum 
Prf Stk £i -47 
6% 2nd Cun Prf Stk £1 - 82 
British Fittings Group PLC5J5% Cnv Red 
Pri ri -ao% 2 (1BJo90) 

British Shoe Corp HkJga PLC6»% Cum 
3rd Prt £1 - 5fi4> 

7% Uns Ln Stk 65/90 - £90* 1%« 
British Stael PLC Ord 50p - 128 6 H .87 
30 30 .13 X -3C9 J3698 % 5805 889 1 
1.131 X .3605*%% 4817 3818 22 
.132 * 3 

ADR (Uhl) - £13.025 S 2147 
Britan Sugar PLC10%% Red Deb Stk 
2013 - £60 ha %. 

Brown 6 Jackson PLCf 0.75% Cnv cum 
Prt £1 -68 

Brownfjohn) PLC5%% Sec Ln Stic 2003 - 
£57 (12 Jb90) 

ButgmtAF.) £ CO PLC Ord Stfc 5p - 80 
Bund PLC 7% Cm Una Ln Stk 95/97 - 
£80(17Ja90) 

Bumdene tnvmtmenta PLC 15% Uns Ln 
Stk 2007/12 - £103 (ISJaSO) 

Burton Group PLCWts to Sub tor Ord Shs 
1991 -16 

8% Cnv Uns Ln Stk 1996/2001 - £96 % 
Butfln's Ld7%% 1st Mtg Deb Stk 85ffi0 - 
£94K * (17JB90) 

CRT Group PLC Ord lOp - 89 51 3 
Caffyns PLC 10% Cum Pri £1 -120 
(12Ja90) 

Catrd Group PLC 7p Cum Cnv Red Prf 
2009 lOp -115 

Canadian Overs Pack Industr LdCom Npv 

- 400 (12Ja90) 

Canadian Pacific Ld4% Non-Cun prf 
EStig NPV - 35% 

Capero Industries PLCSJ’Gp Dividend Cm 
Cum Red Prf 20p - 140 
Cape PLC 10% Dob Stic 06/61 - £90 
(12Je90) 

Carlton Communlcaticm PLC ADR (2:1) - 
$25% 

Caterpillar Inc Shs of Com Stk $1 -$56% 
(16Ja90) 

Centre way Trust PLC11% Cun Prt £i - 
100 (iTjaSO) 

Channel Tunnel In v es tments PLCSp - 123 
(16Jx9<Q 

Cherringtons Industrial HkJga 14105% 

Uns Ln Stk 93/98 - £88 (ISJaSO) 

Charter Consolidated PLC2p(Br) (Cpn 51) 

- $7.45 p 452 

Chepstow Racecourse PLC Ord 25p - £15 
l6(17Js9Q) 

Chfltwn Redd PLC Ord 70 p -2 77 
Churo/XGhartpaKJevelop mc ftta PLC 9^75% 
Cum Red Prf £1 -S4(17Js90) 

Otyvtoion PLCB^%(Nat) Cnv Cum Rad Prf 
£1 - 232 (17J*90) 

Clyde Btowera PLC Ord sp - 350 
(ISJaSO) 

Coats Pawns PLC4%% Uns Ln Stk 
2002/07 - £50 (16Ja90) 

65t% Uns Ln Stk 2002/07 — £81 
(irjsso) 

7%% Uns Ln Sfk 90/65 - £79% 

Coats VlyeBa PLC4_9% Cum Prf £1 -48 
t^Jhen(A.) A Co PLCNon.V "A" Ord 20p - 
776 (l5Js90) 

Cokxos Group PLCSp Cun Red Prf 2005 
10p - 88 (17Ja90) 

Cookson Group PLC.7% Pfd Ckd 50p -33 
(l&JaWJ) 

Cooper (Frederick) PLC (Lflp (Nefl Cm Red 
Cum Ptg Prf lOp - 83 8 
CourtaiHda PLC7%% Deb Stic 80194 - £88 
£%% Uns Ln Stk 94/96 - £88 (17Js80) 
6%% UrtS Ln Stk 94/96 - £70 1 
75*% Uns Ln Stk 94/96 - £77% 8 9 
7%% Una Ln Stk 2000/06 - £73 
(17JS90) 

Courts/ Furotehers) PLC7-9% Cun Prt £1 

- 70(16Ja90) 

Cowwvde Groot PLC 1054% Cum Prf £t - 
90 

Crane Europe Ld5%% Cum Prf Stk £1 - 
46 (15Ja90) 

Grade tmernational PLCB.6% Cun Prf £1 

- 83 (i2Ja90) 

Crosby WOodtieM PLC 10% Cura Prt El - 
93 

CrowttMHlJohn EdwsrtXHUgs) PLC5%% 
Cum Prt £1 - 56(12Ja90) 

Crystalate Kdgs PLC8%% Cnv Una Ln 
Stic 2003 - £62 (16JB90) 

CUtien's Hkfgs PLCWarrants to sub tor 
Ord -8<i6J«B0) 

DAKS Simpson Group PLCOrd 25p - 
E1BJ2 18-2 

DRG PLC 7 54% Urn Ln Stk 88«1 - £88% 
Dsigety PLC 4,05% Cun Prf £1 - 80 
Davies & Metcalfe PLC-ATNoaV/Qrt lOp 

- 250 (17JO90) 

De Le Rue Co PLC 2.45% Cun Prf Stfc £1 
-32 (15Js90) 

Debenhwra PLCB%% 2nd Deb Stk 90/95 

- £79 * (15JB90) 

7%% 2nd Dab Stk 91/96 - £83 
6*% Uns Ln Stk 88791 - £80 
7%% uns Ln Stk 2002/07 - £88 
7%% Uns Ln Stic 2002707 - £70 
(17JaflO) 

Delta PLC 3.15% Cum 2nd Prf Cl - 41 
(17J«90) 

7%% Oeb Stk 85/90 - £62 
10%% Oeb Stk 95/99 - £95% (l2Ja90) 
Dencora PLC62S% Cun Cnv Red Prt £1 

- 118 (l6Ja90) 

Dewfwst Group PLC 0.75% Cum Prf £1 - 
85 (15Ja90) 

Dawtiursi PLCOrd 1 0p -70 2 
Doctus PLCWarrants to sub tor Ord - 7 
(12Ja9q> 

Dowty Group PLC 7% Cm Cum Red Prf 
£1 - 114 5 7 

7% Uns Ln Stk 86/91 - £80 
Eastern Produco/HWas) PLC 10*% Uns 
Ln Slk 92/97 - £85 (ISJaSO) 

Egerion Trust PLC 7% Cnv Cum Red Pri 
£1 - 125 (16Ja90) 

EI10tt(B.) PLC 7% Cnv Cum Red Prf £1 - 
902 

Euro Disneyland S-C-A-Shs FRIO 

fDeposrtary Reoalpts) -650 2 3 6 80 60 
2 2355870 

Sha FRIO (Sr) - £9 6 FR31 1 45 2 A 
European Home Products PLC55*% Cm 
Cun Red Pri 2006/11 £1-66 (l7Ja30) 
Eurotunnel PLC/Eunotunnei SA Unite (1 
EPLC Ord 40p 8 1 ESA FRIO) (Sr) - 
FR59.97006 (17JaS(J) 

Units (SJcovom Inscribed) - FRB1 A5^ 

ExcaBbu Group PLC 11S% Cum Prf £i - 
112 (12JaS0) 

Executex CkMhes PLCOrd 20p - 67 
(17Ja90) 

Hl-Fytfes PLC New Ord h£0J)5 
(Fp/RSC- 1971/90) - £1.1 (17Ja90) 

Rl Group PLC7.7% Cnv Cun Red Prt 
95/99 £1 - 106 B 10 3 (17Je90) 

Ferranti (ntemetional PLC 35% 2nd Red 
Cum Pri £1 -48 

Bnla^Jmn«5^ s LC42* Cum 1st Prf Stk El 

FtaherfAfceiOGrowj PLCOrd 6p (Not 
Ranking tor Rlgfite) - £1.17 (ISJaSO) 

ADR (ltti) - eot* (ISJaflp) 

Rsons PLCAOR (4:1) - $22% (l7JaSQ 
5'/.% Uns Ln Stic 2004X18 - £57 ' 

(1SJa90) 

Ftawitoo PLC6%% Cun Pri IREi - 
1* 0-5 65 (ISJaSO) 

Fobel tetamational PLC 8% Urn Ln Stk 
88/93 - E80 (ISJaSO) 

FoBita Group PLCOrd 6p - 65 
Fonnlnalar PLC 11% Cum Prf£1 -113 
<17Ja90) 

Fortnutn A Mason PLCOrd Stic £1 - £40* 
Foaeco PLC4%% Cum Pri £1 -46 
(ISJaSO) 

FriAndly Hotels PLC4K% Cm Cum fled 
Pri £1 -108(16J490> 

5% Cnv Cum Red Prf £1 -189(16Ji9« 
7% Cnv Cun Rad Prf £1 - HOti/jaaot 
Future Hides PLC7% Cum Prf Cl -550 
GKN (United Kingdom) PLC7%% Gtd Deb 
Stk 88/91 - £83 4* f'SJaSO) 

10*% Gtd Oeb Stk 80/95 - £93 4 
(I6JB90) 

10%% Gta Deb Stic 82/97 - £86* 

(ISJaSO) 

General Beam: Co PLCAOR (i:i) - S3J9 
J3(1BJa90) 

7%% Una Ln Stk 87/92 — £80 
7W% Uns Ln Stk 88*3 - £88 ]17Js90| 
General kistniment CorpShs of Com &k 
SI - 538.742501 (12Ja90) 

Gestetner Hkka PLC 10% Cnv Una Ln Stk 
90/95 - £128 (16Ja90) 


Glaxo Orocjp Ld8%% Una Ln Stic 6S/95 
GOp - 38 (ISJaSO) 

7%% Uns Ln Stfc 85/85 50p -39% 
(17Ja90) 

Gtynwed sitemauenti PLC10%% Uns Ln 
Stk 84/09 - £80 1 (ISJaDQ) 

Goods Durant PLCa&% Cum Prf SOp - 
24 (T?Ja8C) ^ 

Goodwin PLCOrd lOp -33 f17Js90) 

Grace |WA) S CoGom Slk 51 -529% 
(16J890) 

Grampian HUgsPLC7% Cun Prf El -64 

(ISJaSO) 

Grand MetropoOmn PLC 5% Cum Pri El - 
48* (12JO90) 

5%% Red Uns Ln Stk - £444 
6%% Uns Ln Sik S3«8 - £82%* 
H*flEr»t4neering(HkJga)PtC5^5% Cum Pit 

Hawker Sdd*)ey Group PLC5KK Cum 
met -52{16Ja90J 
7X% Deb Stk 87/82 - ESS (17Ja90) 
HKkson iraeroationa/ PLC 8*% Uns Ln 
' SIK 89/94 - £?0 (ISJaSO) 

1 A KM PLCSk% Deb Stk 88/94 - 


Honda Moor Co LdShs ol Com Sft Y50 - 

Y17S5.093789 804.57 14^4 

Housed Fraser PLC 8% Mtg Deb Stk 
88/91 - £91 (17Ja90) 

8K% Uns L(1 Stk 83/88 - £80 
Howard 6 wyndham PLC 18% (Jns Ln Stk 
76/91 -£87(12Ja90) 

Huitotpnnt Gnu PLC 6*% Cnv Cun 
Red Prf £1 - 00 

nm PLC7K% Una Ln Stk RU91 - £98 
7%% Uns in stk 68W - £84% 5 
(1&JaSO) 

84% Uns Ln Stic 87/92 - £88» 

Iceland Frozen Foods Hkfgs PLC Cm CUm 
Red Prf 20p - 83 5 * 8 
ningworth, Morris PLCB%% Cum Prf Stk 
£1-55 (12JS90) 

Inco Cnfl ln oo r n a Products Ld8% Deb Stic 
87/92 - £85* (12J&90) 

Jennets JYlnces StreeLEdkibuighljd 10% 
Cura Prt £1 - 99* (i&JsSO) 

Jesst^s PLC7Jp (Net) Cm Cum Rad Prf 
50p - BO 

Johnson & FMh Brown PLC 11 .03% Cum 
Prt £1 - l04lO(17Ja90) 

11% Uns Ln Stfc 93fiH - £90 
Johnson Group Cleaners PLC7JP £4eq 
Cm Cum Rad Prf lOp - 1Z7 (12 jsS 0) 
JohnsonJUatthey PLC 8% Cm Cum Prt £1 

- 575 f16Js90j 

B*% Mtg Deb Stfc 85/95 - £88 (ISJaSO) 
Johnston Group PLC 10% Cum Prt El - 
105 

JocmuStroudO-Btigs) PLC 10% Cum Prf £1 

- 110(!7Ja9Q) 

KLP Group PLC Cum Cnv Red Pri lOp - 
82 (17Ja30) 

Kennirg Motor Group PLC 7% Cura Prf Ei 

- 64 (ISJaSO) 

Keppei Corporation LdOnd $S1 - SE&9 A 
*37183 

Ktogfisher PLCAOR (2:1) - S9.74 (12Ja90) 
Kingsley 8 Fore s ter Groip PLC3JBS% 

Cum Prf £1 -49* (l2Ja90) 

Kymmene Corpor ati on Shs FM20 
(Unresirictad) - FM100 1 3 
Ladbroke Group PLCAOR (1:1) - SS99 
(ISJaSO) 

8% Gtd Uns Ui Stk 90/92 - £91 
(16Ja90) 

Laird Group PLC8% Uns Ln Stk 88/93 - 
£78 

Lament Hkfgs PLC 10% 3rd Cum Prf £1 - 
60 (I7ja90) 

Latham(Jamo4 PLC 8% Cun Prf £1 -80 
(15J890) 

Leisure investments PLC 7% Cum Cm 
Red Prt (93/36) £1 -48 
Lewfs(John) PLC 5% 1st Cum Prf Stk £1 - 
46 (ISJaSO) 

Lewta(John)P x nnar ahlp PLCE% Cum Prf 
Sik £1 - 47 (12Je90) 

7*% Cum Prt Stk £1 -67 (ISJaSO) 

Lex Service PLC2nd Bar Wts To 
Subacrftw for 1 Old — 120 
8*% Uns Ln Stk 92)67 - £83 (16Ja90) 
Uto Sciences hrismat l onal PLC 8% Cum 
Cnv Rad Prf £1 -212 (ISJaSO) 

LBy (BO & Co Shs of Com Stk NPV - 
£9 4353884* $ 65J0789 
Unread PLC8% Uns Ln Stfc 87/92 -£88 
(15Ja9Q 

Lister & Co PLC5% Pr1(Cum)E1 -48 
H7JS90) 

Lonrho PLCAOR (1:1) - $8% (17Js90) 

9% 2nd Mtg Oeb Stk 87/92 - £88 
(T0Ja90| 

Lotticers PLC8% Cm CUa Red Pri £f - 
82 (17Jo90) 

Low<Wm) & Co PLCBJ5% Cum Cm Red 
Prf £1 -147 

Loweptobert H4 & Co PLC87JS% (NeQ 
Cm Cum Red Prf lOp - 42 (ISJaSO) 
Luces Industries PLC 10%% Uns Ln Stk 
82/97 - £95(16Ja9Q) 

MBS PLC 6% Cnv Urts Ln Stk 1997 -£40 
(ISJaBO) 

McAlpine(Alfr«d}PLCS% CuraPrfEI -93 
(17Ja90) 

McCarthy 8 Stone Pl_C7% Cnv Uns Ln 
Slk 99/04 — £86 J 7 B • 

Mandara(Hklgs) PLC5% Oust Prt £1 -50 
(12JS90) 

Marks & Spencer PLC 10% Cum Prf £t - 
95 (12Ja90) . . 

Marahatis PLC10% Cum Prf £1-100 

" Mecca. Leteura Groixi PLC7.2Sp (Net) Cm 
Cum Red Prf 20p - 90 % 1 
Medfcaoe PLCWammU to sub tor Onf (Ex 
Rts) -70 1 45 

Mtchefiniyra PLC 9M% Dab Stk 92/97 - 
£88* 

Com Shs Of NPV - SC1%*1v«2* 
Mitsubishi Bectric C o rpor ati on Shs of Com 
Slk Y50-V1060 

Monsanto Co Com stk $2 - $114%* 
Morgan Crucible Co PLC Refundable Dap 
warrants to sub lor Ord - £94%* 

Morton Simdour Fabrics Ld5% Clan 1st 
Prf £1 -46 (ISJaSO) 

Mount Cheriotte h ira a n wan ts P(JC10%% 

1st Mtg Deb Stk 2014 - £89 K. % %. 

% 

NCR CorpCom Stk $6 - S84X4P 
NMC Group PLCWarrants to sub tor Shs 

- 72% (17JaS0) 

NSM FUC8£p (Net) Cm Cum Red Prf lOp 
- 123* 

National Medfcat Enterprlsaa Inc Shs of 
Com Stk $005 - S3A933 (ISJaSO) 

News Inter na tional PLC7% lat Cum Prf £1 

- 83 (17Ju90) 

Next PLC 7% "A" cum Prf £1 - 60 (IBJaSO) 
Normans Group PLC8%% Cnv Una Ln Stk ■ 
99/04 - E78V 

Norsk Data ASCtasa *B* (Non Vlg) NK20 - 
S5KNKS8 

North MkSand Cormruction PLCOrd lOp ■ 

- 198 9 (I7ja90) 

Northern En£nwring industries PLC 
6375% Cum Prf £1 - 73 (tflJa90) 

8*% Uns Ln Stic 88/93 -£81%* 

9% Uns Ln Stk S(V96 - £85* (ISJaSO) 
Northern Foods PLC7%% Deb Stic »90 

- £98 (17Js9Q) 

Oceontca Grow PLCWarrants to sub tor 
Ord - 15 (12J«90) 

PPG Hodgson Kenyan Inti PLC 6.75% Cnv 
Prf 91/2001 lOp -77 
ParidlaU Group PLC Cum Red Prt 201003 
£1-88 (17J890) 

Parkland TextM(Hdg3) PLC3.1S% Cum 
Prf Cl — 40 (ISJaSO) 

45% Cum Prt £1 -400 
Poteraon Zochonte PLC 10% Cum Prt £1 - 
97 

Pavtton Lateure Hkfgs PLCOrd lOp - 85 5 
90 

Pearson PLC 825% Uns Ln Stk 88/93 - 
£83* (17Ja90) 

Piter Bectricai PLC7*% Uns Ln Stfc 
88/91 -E90(12JaS0) 

Potty Pack International PLCOrd lOp 
(Restricted Transfer) -408 
PoweC Duffryn PlC 4%% On Prt GOp - 
25 (17JS90) 

Queens Moat House* PLC 10*% 1st Mtg 
Deb Stfc 2020 - £88* V- % 
R£AJfldgsPLC9% Cura Prf £1 -75 
(17Ja90> 

RPH LdB% Deb Stk 92/96 - £82 
4*% Una Ln Slk 2004/09 - £30 
(ISJaBO) 

9% Una Ln Stk 99/2004 - 27S 
Race) Sectrontca PLCAOR (2ri) - 87J36 
J3TJ38 MM >168731 JBB J 
Race) Telaeora PLC ADR(10ri) -S80X 
Ranks Hovis McDougafl PLC8% Cura *A" 

Prf £1 -58(17Ja90) 

8% Cum “B" Prf El -58 (ISJaBCO 
B*% Une Ln Stk 91/95 - £85 8* 
Ftenaomes PLC&23p (Nag Cum Cm Prf 
1250-9576 

Ramera Group PLCAOR Ctrl) -flW 
6J75p Cnv Cum Non-Vtg Rod Prf 20p - 
87 M2 * 9 

Resort Hotels PLC New Ord lOp -19 
(16JB90) 

Rockwara Group PLG7JS% Cm Cura 
Red 2nd Pri £1 - 80 3 (ISJaBO) 

6% UhS Ul Stic 95/89 - £78 (16Ja90) 
RcK&ne PLC ADS - *0% (ISJaSO) 

Rohr Industries tneShi Ol Cora Stk SI - 
*20*# 

Ropner PLC 1 1 *% Cum Prt £1 -100 
(15J890) 

Fiotork PLC97,% Cum Prt £1 -91# 

Rugby Group PLC 6% UW Ln Stk 83/98 - 
£6S(17iJa90) 

nusMSfAtokander) PLCBJS% Cun Cm 
Red Prf - 77# 

SD-Sdoon PLC26% Cnv Cum Red Prf £1 
-120 

warrants lo sub for Ord - 10 
Saatchl S SaatcW Co PLCAOR (3TI) - 
S12K# 

6% Cnv UnsLn Stk 2015 -E83 
SalnsburyfJ) PLG8* tod Une Ln Stic - 
£69 (12J*90) 

Sanderson Murray&Bder(Htdg*) PLCOrd 
500-190 5201 (ISJafiO) 

8avoy Hotel PLC*B* Ord 6p - £151 H 
(17JaBp) 

Scantronk: Hkfgs PLC725p(Naq Ow 
Cum Rad Prf SOp - «S% (17Ja9rt 
5.75% On* Cura RSd Prf 21 -20S# 

Sear* PLC7%*A- Cum Prt £1 -84 
12*% Clan Prf £1 -117(121*9(9 
7%% Uns Ln Stic 92/97 - £78 
Senior Engmeemg Group PLC9.6* Urn 
Ui Stic 91/96 - £86 
Shoprfts Group LdOrd 5p - 206 


SkAnv Group PLC7*% Uns Ln Stfc 
2003/08 - £E2(l7JaSQ) 

Simon Enatneerlng PLC9%% Oeb Slk 
92/97 - £86 (16Ja90) 

SkidaH (WMam) PLC5^B5% Orw Cum Red 
Prf £1 - 108* (12J»90) 

Sfcdar PLC7H% Cum Prf £1 -80flZla90) 
Smith & Nephew PLC5*%Osn Prf £i - 
60# 

Smith (W.H4 Group PLC'B' Ord lOp - SB 
554% Red Uns Ln 5 k j rJSS2jSP AH * 
SmHiKBm Beecham PLCAOR (fcl) - 
£259 

SnthKBne Beecham PLCffimmtianeAOR 
(1:1)-S4lJaa015% . ■ 

Sfflhhs Industries PtCli%* Dab Stk 

9%% cnv uns Ln Nta - £198* 200 
(£21021? 

Spong Hkfgs PLCCiw Cum Rad Prf 20p - 

® ( (SlwiiRalWf1 -8270 

StogFumituro ndga PLCii% Cum Prf £1 
-1(9 (ISJaSO) 

Steetiey PLC4»% Cum Prf £1 -41 
(ISJaSO) 

8%% Deb Stfc 8S«0 fiaAgO)_ 
Storehouse PLC 9% Cm Une Ln Stfc 19921 
_ £B1# 

SwanUotin) & Sons PLCOrd 2Sp - 87S# 
Symonds Engineering PLCOrd 5p -41 
T 8 N PLCiai% Mtg Deb Stk 90/B5 - 
E93* (ISJaSO) 

11%%' Mtg Deb Stfc 95/2000 - £96* 
(ISJaSO) 

Tarmac PLC 7*% Deb Slk 82/97 - £79 
(1&Ja909 

8%% Uns Ln Slk 90/96 - £82 (17JeflO) 
Tate« Lyle PU58»% Cum Prf Slk £1 - 
83 (T7JOS0) 

7%% Deb Stic 89/94 - £83 (15JS90) 

7X% Uns Ln Stfc 86/80 - £93 (l2Ja90) 
Taylor Woodrow PLC9»% let Mtg Eteb 
& 2014 - £80* 

Toifoa Hkfgs PLCWterants to sub tor Ord 
- 135 (ISJaSO) 

Tennessee Gee Fipelfcie C o iO% Stig/f 
Cnv Uns Ln Stk 91/96 - £230 
Tosco PLC4% Uns Deep Disc Ln Slk 2008 
-£42% K 

THORN EMI PLCWterants to sub tor Ord 
-268# 

mngrnwmaa) PLC 8% Deb Stic 85/90 - 
E94 (HWaStiJ 

B*% Una Ln Stk 88/94 - £84 
Tfcnkfe Group PLC11K% Une Ln Stic 
91/98 - £97 (ISJaSO) 

Uplioak PLCUnHs of 420p of CUL5 

TO SRSp p aBl^m£... . 

(16Je90) 

7%% UnsLn 8tk 88®4 -£83# 

Towles PLC "A - Non.V.Ord lOp -98 
(l6Je«q. 

Trafalgar House PLC7% Uns Deb Stfc £1 
-88 (ISJaSO) 

8% Uns Ln Stk 94/99 - £83 
9*% Uns Ln Stfc 2000/05 - £84 
(12JS90) 

10*% Uns Ln Stk 2001/06 - £90 
(ISJaSO) 

Trinity International Hkfgs PLC 5% Cum Pft 
Stk £1 -4S(l5Jo90) 

Triplex Uoyd PLCS*% Cum Prf £T -47 
(17J*90) 

Thrathousa Forte PLCWarrants to sub tor 
Ord — 87 8 

10J9% Mtg Oeb Stic 91/98- £94% X 
9.1% Uns Ln Stic 98/2000 - £83 
USKQ LdOrd ROM - 65(17Js9Q 
Unlgate PLC6*% Uns Ln Stic 91/M - £73 
4 

8M% Uns Ln Stk 92/97 - £72* 

(15JB90) 

Unigroup PLC7%% Cum Cm Red Prf £1 

- 98 (ISJaSO) 

Unilever PLCAOR (4c1) - £27.15 27.19 
27 A7 S 80.83 

5%% Uns Ln Stic 91/2008 - Efifi 
(ISJaSO) 

8% Uns Ln Stic 91/2008 - £70 2 4 5 
Union fcitamational Co PLC 8% Cum Prf 
SflcEl -67 

7% Cum Prf Stk £1 -64(l6Ja90) 

Unisys LdB% DM Stk 07/82 - £87 
(1SUB90) 

United Btacuttsptidgs) PLC 8% DM Stic 
93/BB -£80K# 

United Sdentiflc Hkfgs PLC5JS%Cnv Cum 
Non-VMRad Prf £1 -67 
Upton 4 Southern Holdings PLCOrd 28p - 
30 

Vlchsni PLC5% FYf(Non-Cum)8flc £1-60 
(iSJeOQ) 

5% Cum(Tax Free To 30p)Rf Stic £1 - 
68 8 

WCRS- Group PLC59% Cnv Cum Red Prf 
idea iop -so 

W»ddkigion(Jahn) PLC10X% Oeb Stk 
90/9S --£93 (ItiJaSO) 

Wagon industrial HWa PLCT28p(NeQ 
Cnv Ptg Prf lOp -97 
Walker & Staff Hkfgs PLCOrd Sp - 170 
(lOJeSO) 

WefliariTlwmas) PLCOrd Sp - SI 
Warner-Lambert CoCom Stic tt - 
S1 1241812# .. - 

W a ter Md Wedgwood PLCl1*% UisJjt 
'• 'Stk 78T95 - kS 4 nSJUSQ)/ .' 

Wavoriey Cameron PLC75p(Neq Cnv . •* . 

Cixn Red Pri 5p - SO (12JW90) 

Wembley PLC7^% Cm Itos Ln Stic 1999 
-£91#X# 

Westland Group PLCWarrants to sub far 
Ord -54 

7*% Cm Cum M £1 - 188(1 6J890) 
Whfcecroft PLC4.1U Cum Prf £1 -80 
(TBJaty 

Wootoom b erafflldga) PLCOK Cum 2nd M 
• SticEl -56(12JtiB0) 

Xerox Corp Com Stfc $1 -Q3J854S9# 

Rnandal Trusts, Land, etc 

Ho. of twrgetna toduded366 

Afcfcen Hume totem e tiona l PLC 7% (Neq 
Cnv Cum Red Prf £1 - 108 
Armour Thart PLC 10*% Una Ui Stic 91/98 

- £85 (12JB9Q) 

Baflto G/Mord Technology PLCWUnanta to 
sMtorOrd -12 

Brflisft 6 Commanweefih HkJga PLC 10*% 
UnsLn Stk 2012 -ES2 
Cater ABen Equity Growth Fd Ld Pig Red 
■ ftf ip -£14J» (ISJaBO) 

CotonnadB Oe vetapment Ctiptal PLCOrd 
£1 -160(17Ja90) 

> MeS & Generai Trust PLCOrd SOp - 


F 5 C enterprise Tru« PLCSar B 
Warrants to eub tor Ord - 7%# X# 
wammta to sub tar Ord - 16 
Find Debenture Ftamice PLC 11. 129% 
Saveraty Gtd DM Stic 2018 - £94%, % 
■ Vm (18Ja909 

Fhw berian Raid tocShs of Com Stic 
$0.01 -9l8JB28(12Jti90) 

First National Finance Corp PLC10% 
Subord Urn Ln Stic 1992 - £83% 
Foreign & Cal Reserve Assei Fund Uf 
I $005 Cl C(US$ Bands) - 


Greece Fund LdShs SOJH (tons to BO - 
£1479# 1829# 

DeposBary War rants to Sub for Site - 
*100 100 

Hafnla Hokfings A® Wts id eub tar few 
— £ 12 % 

JncfxRps PLC8*% Cura Rad Prt 90/92 £1 
-82 (ISJaBO) 

8*% Cum Red Prf 00/92 £1 - 88 
(!5Ja90) 

8% Uns Ln Sflc 87190 - £97 (16JM0I 
1250% Uns Ln Stk 93/98 - £100 
(16J890) 

Irn a i noti o na l City HHn PLC8*% Cnv 
Cum Red Prf £1 -99 B0(18Ja9Q 
fcttt Stock ExcfHHige of UKARep of irLd 
7*% Mig Deb Stfc 90/96 - £78 
hrory 8 Skne Attes FmdSh* of 

NPV(United States Portfeto) - £1X7401 
H6J890) 

Shs of NPV( Japan Portfolio) - fOIX 
(17J890) 

JF PhHpplna Fund IncORf $1 -£7% $7% 

8 8* 8.17 

Warrants to sub tor Ord - £3% 
Koree-Europe Fund LdShs 30.10 - 
E5J2521 (12J890) 

ShsflOR to Br) $0.10 (Cpn 8) -*4280 
4375 4437X 4800 

UT Hoktinga PLC9X7 %Oum Red Prf £1 
. -79J18JMO) 

MM Britannia Jersey (Ml F\md LdPtg Rad 
Prf Ip - 1B.78 (17Ja90) 

Malaysian S m ati ar Coa Fund (Cayman] Ld 
Ord nm - mom . 

Werrante to sub lor Onf - $4* (ISJaSO) 
Manta Fund (Cayman) LdPta Red Prf 
*091 -*lO%(l6Ja9q 
MteOananean FUid LdlDRa (Br)(ln 
dsnom or 10 She) - *940# 

Mezzanine CapkaUUnc TM 2001 PLC tec 
Sltt £1 -142 (17Ja90) 

National Hama Loans Hkfgs PLCOrd ISp 
— 125 

^ 79% Cnv Prf £1 - 86 (l&laOm 
Od Coiat Currency Fund LdPtg Red Pit 
WJflpeutschemark) - HL 145003 
(12Ja90) 

PgRedPrf $aoi(Sterfng) -£10306 

Opam Growth Fund LdPig Red Prf *O01 
(Reg) - $10% (ISJaSO) 

Pig Red Prf $001 (Br) - *11# 

Practical toveemertf Co PLCOrd lOp - ' 

101 (ISJaSO) 

SdmRar Woddwkfe Money Fund LdPig • 

Red Prf SDJUDeutachemgfc Shs) - 
£23282538 (18JS9Q) 

SwnSnuiler Companies And LdOrd . . 

SOW - $11 

State Darby BertadSM 0J0 : - 92 7 ' 
Strata famMneras PLCWsiranta lo 
far Ord - 58 (17Ja9Q 
TfflGfc Fund LdPig Rad PrflOfCtaWA* 
Ptg Red Rrl) - 92JS2 (ISJaBO) 

Thai invastmM Fund LdPK Rtid PM 
$0-01 -*ii im . 

ThaJPrta/ie Fund LdPig Red IW SDJH - 
52&3S42S 

■Ratew Meraeocml Fund LdPm Site 
$OOl (IDfl-8 to 8ri -SSOSOVaOA 

CSve tnvesfcltenta PLCOrd SOp 
"128 32 (ISJaBO) 


Thornton ppefle Investment Raid SA£1 - 
0134 (17Ja90) 

# PLC7%% -A'OM Stic 8»8Z - £86* 6% 
(16J890) 

7%% 'A* DM 881 91/84 - £83* 

nawoj 

12*% uns Ln Stic 1992 - £97 (17Ja9G) 
Value * fctooae Trust ncvnamtm M/M 
» sub tor Ord - 14 8 (IBJaBO) 

insurance ' 

NaotbergatoatoctuctedSa? 

Atexsndwr 8 Al exa nder Servlcee too ShaoT 

Claes C Com Stfc *1 - *694198 
(ISJaBO) - 

General Ace FtaMUfe Assc Corn PLC 
6*% Cum Prt £1 - 70 (17JKWJ 
7X% Uns Ul Stk 87/82 - £86 
7%% Una Ln Stic 92/97 - £80 
Guanfian RoyaMctawnee AsauranoePLC 
7% Cum Red Prf £1 -81* • 

7% Un> Ln SMC 88/91 -E88(17Ja5W) 

Investment Trusts 

No. of barflafca ncfcKted697 

APtrute New Dawn hw Trust PLCOrd 25p 
”13w • 

Warrant* to sc* lor Ord - 99 100 - 

Abtruot Now Thai Invest Trust PLCOrd 

ZSp -9677101 2 
Warrant* to aub tor Ord -53 
Ataance Truer PLG4% Prf Stic (CUH) - 847 


(ISJaSO) 
CotoiantE^ieaW 


mnto LdB* una in 


> Prf Stic - £53 (17Ja80) 

American Trust PLC B% Cuhi Prf Stfc - 
280 (ISJaSO) 

Anglo A Overaaee Trust PLC**% Cum 
Prt Stk -£48 

Bdta Gtitord Shta Mppon PLC warrants 
to aub tor Old - 98 (IdJafiO) 

Bankers kwestmem Trust PLC 10*% DM 
Stic 2016 - £81# 

British Empire Sec & General 7100(10%% 
OM Stk 2011 - £88* (I7ja90) 

British Inve st ment Trust PLC11.I23% 
Secured OM Stic 2012 - £944126 . 
J885(16JoB0f ■ 

C&CJnuastnwnt Trust PLC Onf 2Sp - 
270 (12Js90) 

Cental Gearing mm PLCOrd 2Sp -680' 
ChHdnon 1 * Mecfctl Charity tav TetPLC Ord 
£1 -72 3(i2JsS0) 

Cfcy of Oxford investment Trust PLCOrd 
fiss6p -502 

Oonawr am & Industrie) Trust PLC3JB% 
Cura Pfd Stk - £64* (17J890) 

Drayton Consotidated mm PLC 9% Cum 
Prf Slk - ESS (l6Ja90) 

Dundee&London Investment Trust PLC6% 
Cum Prt Stir- E59<l7Je90} 

EFM Dragon mm PLCWarrants to sub 
lor Old - 9% p7Ja90) 

Warrants 2005 to aub for Ord -9 
Edtobtsgh bnesanent mm PLC3JJ9% 
Cum PM Stic -£65(l7Ja90) ' 

11*% DM Stk 2014 - £98 (17JofiO) 
EngHsh 6 Scottish tnveatore PLC0% Cum 
Prf Stic -£S9H(12Ja90) 

FA C. Ptidtic InveemwnrmmPLC 
. Warrants to sub lor Ord -130 # 

PRdi Throgmorton Co PLC729% Cnv Uns 
Ln 89(2003 - £96 

Firet Scottish Amoricari Trust PLC 11-3% 
DM 88(2016 - £98%# 

Ftrnt Spanish Urr Tnot PLCWte it v ne to 
aub foe Ord - 47 

Homing American inv Trust PLC5%Cunt 
PrfSk - £54 (ISJaBO) 

H o mi ng Mer can tile bw Trust PLC3£% 
Cue Prf Stk £1 -52 (ISJaSO) 

4%% Pwp DM Stic - £88 (1&MM) ' 
Fleming Overs e as lnv mm PLCB% Cura 
Prf £1 -63(1 2JS90) 

Foreign A Col krvaat Trust PLC 9% Cum 
. Prf StkEI -64(15J*90) 

Gartmora Emerging Pedflc kw TatPUC 
Ord lOp -58 

Warrams to sub tor Ord - a» 4 6 7 
Garmon* Value kwesenents PLC Zara 
Dividend Prt lOp - 68 3 % (17Je90) 
German Smaler Co's lnv Trust PLC 
Warrants to sub tor Ord - 176 
Glasgow income Trust PLCWarrants to 
sub far Od - 8 D BJaSO) 

Gtabe Investment Trust PLC 10% DM Stic 
2018 - £86% 6 

Goratt Strategic lnv mm PLC10K% DM 
Stfc 2018 - £88* (1 BJaSO) 
bwsstora Capital Treat PLC5%% Cun Prf 
Sttc -'£55 (i7JaflO) 

Ktatowort Oversees lnv Treat PLC 4% cum 
Prt Stfc - £88 (13JS9Q) 

Unmragad Opportntity Treat PLCZar Cpn 
Cnv Uns Ln Stic 96/99 - £77 (17JtiB0) 
London 6 St Lawrence hi ve efcu i nt PLC 
Ord Sp - 116 (1 BJaSO) 

Unite (8 Ord 6 1 WTQ ^LA-30nJ9Q) - 
607 IQ 

Murray hit a r nati onal Trust PLC 4% Deb 
Stk -£30{12JaM) 

New Guernsey Secwttiea Thm LdOnd 25p 
. -77(18J cOO/ • 

New T h t u n« n ottonT>U B<IB6 3) PLC 12/8% 
DM Stic 2008 - £104 OSJaBQ) 

Northern American Trim PLC3M% Cum 
Prf Stk -_eS2D6Js9Q) 

Right* and Issues tav Trim FLC7M% 
CumPrfEI -6S(17Je9Q) . 
GcOttiebAnwrican ifBtes»mtt.Cb PLC. . . 

i index ItafrUi Stic 2Q04-116;. 


Scottish 'Ones' b» Trust PLCOrd Stic 2Sp - 

- 088 (18JB90) 

Scottish Morigaga 6 mm PLC8%r-14% 
Stepped Interest DM Stic 2020 - 
£114* (ISJaBO) 

Scottish National Trust PLC10% DM Stic 
2011 - £86 (15JS9Q) 

Securities Trust Of Sootiand PLC4*% 

Cum Prf Sttc - 847 (IBJaflO) 

Shkes tavasiment PLCWarrants to aub tor 
Old - 45(12Js90) 

TR Truatass Corp PLC4H% Com Pit Stk 

- £47 (18JS90) 

T.T. Ftoanca PLCJ1 6rf6% Gtd DM Rfc 
2018 - £94* (17Ja90) 

Throgmorton Trust PLC 12 6/10% DM Stk 
2010 -£100* 1* % 2R7JS9Q) 

Wttan Inwastreent Co PLC8K% DM 88t 
2018 - £74325 % (17JS90) ■ . 

Unit Trusts 

No. ol bergslna lncfcidad23 

IAA G. Amorictei Smatiar Ctfe Funding 
Unite —602 (iBJasQ 
ML* a European Bddend Hmdtoe Unto 
-502 22 

Accum unite - 822 (15Je90) 

M2 OGokl * General Fteidlnc Unto - 

B3.4 

Accum Units - 082 

M2 Q. Inte rnati onal Incoma Rmdlnc Unto 
-7328 

Mines - Miscellaneous 

No. of bargains jnefcKted312 
AmalgamaMd FtoeneW tava PLCWarrants 
to atto for Shs -1 fIBJafiO) 

Aiaroo tacCom Stic NPV T £18 (ISJafiO) 
Bouwane RST LdPufi - 36 5 (1BJS90) 

Da Bears ConsoBdatsd Mtaes LdOM 
RQ.K (Brt (Cpn 84) - $1725 SF2725 
B Oro MWngABgitoratiOQ CO PLCOrd . 
lOp -390 

Europa Mlnerida Group PLCOrd 2p - 86 
85 

PaM^i Mnlng& Exploration Co nC8p - 

RTZ Corporation PLC3228% 1A“ Clan Hf 

£1 -44 - - 

32% U" Cum M £1(Reg) - 48 
(17J&90) . ... 

Waveriey Mtnhg Hnanoe PLCWananta to 

aub tor (M -27.(l6Ja90) . 

WBoughby's Consakfated PLC Pfd Ip - 
SO nzjeasj 

Zambia Con*o#dated Copper MneaLdV 
CMK10-120# 


Mines - South African 

No- af batgalna Incfuded117 


Baniato toptorattan LdOnS ROOi - *1* 
Coronation Symficata LdfHLfiS - 22 4 
(17JsB0) ' - 

DAB fcwa s t m ante LdOdRO-OI -27S 
(ILMq 

-Joh a rmeMtey Coes hwate Q» LdRO-lO - 
E9H 

Utxm Pteftnum Mnea LdOrd ROOt - 
190 

Urafcan Rtiflfti GoW MWng Co LdOnf 
on in — • fgj) p 58 

Oryx Goto Howtogs LdOrd Shs d NPV - 
187* (f6Ja90) . 

OH No. o( bargain* Inctoded 1840 

Atlantis Raeources LdCom Sha of NPV - 

PLCWananaio 
purchase ADS - S3 % ' 

9% Cum 2nd Prf £1 - 80Cf7JsflO) 
BuriMfl 01 PLCB%Cum 2nd Prf £1 - 57 
(ISJaBO) • _ 

7K% Cum Rad Prf £1 -« 

8% Cun Prf £1 -76(17Ja90) 

Century 00* Group PLC52S% Own HI £1 

lASMOfnSSi% P«b Stfc 3008 -£86% 
ShMmnaporUTracfingCo PLCOrd Shs 
(BT) 25p(Cpn 183) - 457# 

' 6*% 1ft HQCunflEI - 32 (17Ja90) 

PrC^?Wty.RoL of bergafcr*kMlUd>d348 

Ailed London Properties PLC 10%% lat ■ 
Mtg DM Stic 2025 -£88% 

AriSMlon Securities PLC9K% O/m Red 
. Prf 2008 n- 102(154*90) 

Sta ge y) PLCAncum Shs 2Bp - 418 

. Bradtordftoperty : Treat PLC 10*% On 
f*rf £1—109® 

Brtotofi Estate PLC8 20% 1st Mtg DM Stic 
2026 - £78 (ISJaSO) 
io%% latMuOobStk 
2012«3am-«3l9Cfl -£28* %» 

Capital & Counties PLC9%% 1st MIQ DM 
Stic 2027 -£82% ' . . 

9%% UnsLn Stk 8U98- £07* . 
■D7JaS0) 

Cfly Site Estate* PLC 629% Cnv Cum Red 
Prt£1 - 73 4 (17Ja9ffl 
7% Cnv Uns Ln Stk20KH08 - £109 


stk 81/98 -erommi _ 

Daren Estates PLC7.TO% Cn* Cum Rad 
Prf £1 - 87 8 _ 

Estates & AgaiteV HUge PLG1129* T* , 
Mia DmM 20W- £91 0 BJaSO) 

New 1126% 1st a«g Dab sik 2080 - 
£90 

Hh Qaka taveettnente PLC7%2nd Cum ' 
Prf £1 -63 (ISJaSO). . 

Gram Pornand Estates PLC92% lat Mtg 
DM Stic 2D1B- £80% % _ ■ „ 

Ouiahafl Property Co PLC8% Cun Pri £1 
- 6Op6Ja90) 

Hsmmeraon Prop kw&D*v Corp PLCOrd 
ZSp - 640 (17Ja90) _ 

Haatonara Eatane PLC10*% latM# 

DM Stfc 2018 - £85* 6W n6Jaa« 

Land Smrities PLC 6% 1st Mg DM Sik 

WS3-«82*(15J*9C» 

9% lit Ml® OM Stk 96/2001 -£834% 

6 (ISJaSO) ' 

SHttUtreUt Stic 92/97:- £83% 

Low Lund PLC 7% 1st Mtg DM Stic 89/94 

7K% 1«Mtgl)M Stk 80/91 - ESS 
(ISJafiO) 

LonddnVrw Shop Centre*(HkJgB)PLG 
10% let MW DM Stic 2028- £81 4% 
I4EPC PLCP%%' lat Mtg DM Stfc 97/2002 
-£90(18Ja9Q) ___ . 

10%% 1st MU Dab Stic 2024 - £32% 
%.%%.% (T7JS90) 

- 12% 1st Mtg DeO Stic 2017 - £99* 

.8% Uns CnSIfc 2000/06 — £72 (ISJaBO) 
1054% Uns Ln S8( 2032 -.£80% * 
(17JS9G) ' • 

0%% Cnv Uns In Stic 960000 - £148 
(15J&90) 

McKay SeoxWes PLCCap 2DP-125 
(ISJaSO) 

Mortei fcrtemattoom Properties LdOan 
Red Cm Prf El -43 
P* O Property HoMtapiLd8%Una Ln 
Stic 07/99- £73 

PaelHdgsPLC&2S% (Net) Cnv Cun. 
Noo-Wg Pit £1 -BK18JMCQ 
9%% let Mtg DM Stfc 2011 - *81% * 
-33 

Peel Soutii East Ld8%% Uns In Stic 87J97 
.-£92(1*1090) ... 

10% 1st Mtg DM Stic 2028 - £*1* 
(ISJaBO) 

P ower C o r porati on PLC New Ord K0.10 - 
K2.1 (ISJaSO) 

Regia Property Mdgs PLC8%%Otd Uns 
Ln Stic 1997 - £81 (17J&90) - 
Scottish M atro poti ten Property RjC 10%% 
1st Md OM Stic 2018 -*8*% . 
ShestosA Property Trust PLC7%% Cum 

- Prt £1 - BO (ISJaSO) 

SMakf Group PLCOrd 8p - 27 (17Je90) 
604% (Nor) Cnv Cura Red Prf El - 40 
(IZJaSO) 

Speyhawk PLC9.79% dan ftod Pri 2014 
£1 -93 (ISJaBO) 

TOwn Centra Secorities PLC 9% Cnv UM 
Ln Stk 980000- £202 OTJaSO) • 
Warner Estate HMgs PLCW%% Cum Prt 
£1'-119(16JaW) 

Plantations 

No. efbargatas InctodedS 
C h B tagton Corporation PLCW a mai te to 
eMtorOrd -48(f2Ja90l , 

. 9%%Cum Red Prt £i -83(17JaS0) . 
Ntetxxorwh P tsn t a t to ri a PLCOrd Ufa -32 

Raflways No.of bwgefamlaductedl 

Ontario & Quebec Rafiway Co6% Penn 
DM Slfc(tot Gkf by (XPJ — £41 
St Lawrence & Ottawa Rafiway Co4% Stig 
1st Mtg Bda (Cpn 227) - £30 (12JS90) 
Toronto Grey & Broca Rattray Oo4% let 
1 (Cpn 214) -.£38 


Shipping No. OlbteB«lhe Included 228 
Ba ryasand -y ASV Non Vtg ShsUKS- 

WC PLCVar lrtg Ord Sp -5402 p 347 7 
851 

ParfinulorJl Ortantol Steam Nav Co9% - 
Cum Pfd 8tk-£47 (16Ja90) 

Warattr lo purchase Did Stic -182# 

Utilities Naorimgataatacfctaeda 

American Infann a ttan Tech. CorpShs of 
Com Stk $1 -580418798# 

CESC Ld Equity RulO -35{17Ja90)_ 

GTE Corporation Cora Stk$aiO - 
56402870# 

Jersey Boctricfcy Co Ld*A*Onl£f -800# 
Mandwetar Ship Carol CoB%PerpM£1 . 
- ElB* (17JaS0) 

4% Perp tod Mtg DMaOteg) - £35 
(17Ja90) 

Money Docks 8 Hartxxr Co6%%'Red 
Oeb Stk 94/97 -£66 
8%% Red DM Stk 98/99. - £72 (16Je90) 
FadflcGas 8 Sectrio CoSha of Com Slk 
*5 -$20% 

UBHarrjnBSheorctawflticarMPV- 
BMflttJeBci) - . 

- Water ftoorhergeiiiatoteidacPTMi 

- Bo u memduth DrOistrict WmnrCo 

■ 39%(Raly«%4Cani Ord Stic -£1400 
* (18JCB0) 

- Bristol Wste rwo rtcn CP28%(Fn»ly 4%)Perp 

Prf Stic- £236 (18Jti90| 

CarMridge Wtiaar Co3L5%(Fnily B%)Cons 
Ord Stic -£1600 f16Ja«» 

Cotaa VMay Water 0o44B6%(nnly 
5%%)Rad Prf Stic 88199 - £88K# 90# 
am Anglian waiar Co2SN(Fh^r. ... 
4%)Cons Prf Stic -£420 C16J89Q) 

teg-ram— vlS^ra 

TIARbR 
(IMaSO) 

East Surrey Water Co4% Cons DM Btic 
tad -£34(12Ja9Q) .' 

10% Rad DM Stic 97)98 - £94 
Eaaax Wtiter Co&6%(Ritiy 6%jPrf Stic - _ 
£200 - 

10% DM Stic 9»B4 - £91 (lBJtiBQ 
Fofcoatona 5 Dtebtat WMer Coll H% Rad 
DM Stic 2004- £85 

Hwtiapoate wmv Oo3JRMPMy 9%jMmc 
Old Stic -£700(1 5JtiB0| 

MdKont WtmrCo4%Porp DM Stic - 
£30(l2JaB0) 

Newcaatia 8 GBteshaad Water C04% 

Cons DM Stfc- £38 43 
North Suney Water 04% DM Stfc - £34 
(I2ja90) 

Ftertemouta Water Co3B%(FMy6%)0rd 

ni^iaHmii^.FMii'c^ lL gL ^ 

4%JCone Prf Stic - £220 (fSJeOtq 
South Steftordahfce Waterworfcv Co 
4JHt(FM)r 7%KM Stfc CteM B - £700 
(ISJaBO) 

3J5%(Rrty 9*)Ord Stk -£860 (IBJaBO) 
9V% Red DM Stk 9812000 - £B3K# 
Wnazhan 8 East Dsnb water Co 
49%jgrnly TV&m On! Stic - £1160 

York Waterworks CoCona Prf Stk(4J>% 
MaxF/w»6%)-£226 

Miscellaneous Warrants 

Na Of beigataa IncfcJderfg . 

Ba nfcsni Trim h iter nmto ii el LdWte Rei to 
Ord She taOtao HUgs PLC -£027 


DM Stic 96/97- £82 


5,080 RoyCBPLC 

Air London wematienar f%ccw op 
AtXttMW PLCftewOrt 10p<W 

«^&iff#OCnvCte«R-tiW 

BeSantanSwiP ™2 * rm,a n ^ 

sssssssadreew. 

JSd-SSi'iliiS SS"«<« 

0?fprt 01 J 8 , 8014 ^^ 

SetacTV PLCOnMp - M 5* 

Surrev Group PLCD4 5p — 13% 3 
Tborpac Group PLCBp Cnv R ed PtB Prf 
- */flft1 iflS Pip — 79 80 (17Ja30> 

Total Systama tPUSOnl 1 5p -14 (IftMO) 

5JJ» 

Cnv Cun Rod Prt £1- 12» 7* ll2J^ 
Xtra-VWon PLC^dlr^-® " 

Yefuerton tawwtamtis Cm Uns 

Ln Stk 1997 - £82 (ISJbSO) 


The Third Market Appendix 

No. of bargeina Incliidedas 

Aratiysta Hofcflngs PLCOrd »P - » 
CMybond Storage Services PLCOrd £1 - 
&0P6JO9O) „ 

Pcxfctington PLCOrd Sp - 87 

Rule 535(2) 

fto. of lisiyslna incfudeo38 


Aberdeen Trust tfidga LdWte to aub far 

AdamA Co PLCOrd £1 -E1-65QZJM0J 
African GoW PLCOrd tp - £0.116# 

(L'124^ 

Anrekwnated Metal Corp PLC6% Cum Prt 

£1 -£A35(17JaS0) _ Jumj rl 

Arsenal Footbea Club LdOnf £1 -£3300 
3360 C12JS90) 

Aston Vtfar ffaotte* Club PLCOrd £6(1 
vote) -£10(12Ja90) 

BtoescaJe Computer Systems PLCOrd Ip 

-moi6# 

Channel Istends Com (TV) LdOrd Sp - 

(Djg 

Cfwch Housing Association Ld2%% Ln 

stk -era fizJfl®W 

CXw-GetorfFtaancim Servfces)PLC6% 

. Cm eSl Ln Slfc<81/94) - 2*83# 

&%% Cnv Old Ln Stic 82/96 - £440# 
aBAM ra agsment PLCOrd lOp - £1% 
(12JS90) 

Dm Vrttay Light Rafcr^ LdOrd £1 -E3S 

DeSJuri International LdOrd IQp - £0266 
(l7Ja9Q 

■ Guernsey Gas Light Co LdOnf £1 -£854 
(1 BJaSO) 

Gtaton Group LdOrd lOp - £2.55 (12Ja90) 
Hydro Hotel Eastbourne LdOrd £1 - £3B 
Jennings Bros LdOrd 2Sp - £L2$ 
(ISJaSO) 

Lawrie Group PLCOrd £1 -£22 3% 

La Rtafte'a Btoros-LdOid £1 -ES% 
(i5Jaaq 

Lmfcn Hdudacy Trust PLCOrd lOp - 
£024 . 

‘ IBM Britannia mama tiorW LdJapan 
- Inoome 8 Grow* - £2242 (lAJs90) 
ManchesteHJnABd Footbal Club LdOrd 
£1 — £20 (17Je90) 

Menett Mtiga PLCOfd 10p - £128 
(ISJsBO) 

MW Arnto Redo PLCOrd £1 -£72727 
8(12JaBQ 

Hewbuy Racecourse PLCOrd £100 - 
£4300(1 7Js90) : 

North West Expioraflon PLCOrd 20p - 33 
(16Je90) .i 

New Onf 20p(7p Rd-lSfl/SQ) - £0L1» 

■ 02(17Jn&3; 

Paramount PLCOrd 22p - £0.17 (l2Ja90) 
PtttoncrtefT PLCOrd 10p -HL95 (17Je90) 
Rangers Football Chib PLCOrd £1 -£7D 
Seymours Ld4% Cun Ptg Prf £1 - £0* 
(IBJaBO) - ’ 

Btacteir Rasearoh LdOrd 2flp - £07 
(12JatiO) 

. Southern Nempopera PLCOrd CT - £3.45 
Sun OSBffcMn tdCanRoyanySectMa ip 

..^watos^tataj^OaKCCM26p« 

%Vtenatttntic HMgs PLCOrd 50p - £32 • 
(IMaSO) 

Weetabix Ld*A* Non.V Ofd 2Sp -£S25 
Wyrinstay Properties PLCZSp - £1225 

RULE 535 (4) (a) 

Bargains rnwlm) In McurfOw 
wittifte principal mmlwl la outakte 
■to UK and Republic of Ireland. 
Quotuflon has not bora Granted in 
London and daallnfls aro not 
recorded tat ttta Official UsL 

*«it. • Found a 11 on lnv 

• «SX.6749#L77JWa_674 Q7/1) 

AW. Oil A Gas ^9 (17/13 

Hpral Ord Stk A53.922l3.9233 (17111 

Ornur Mining ASO.Z7M16/D 

&°S3SS^^ m,a7n, 

Eaitmet A50.158 07/1) 

Gearhart indj £12275.13.05 02/1) 

GoW & Mineral ExplorjtUofl AS0.13 02/1) 
Haoma North West AM 036 
Kartaed (John H) Co 520.25 CL6/D 
Hlgtadd Steel 8, Vanadium 54.45 05/1) 
KtySLooe letereatloial $20.75* Q7/U 
Kuala SMIm Rubber 38* U6/1) 

Muim Malaysia Onl 40* (17/D 

™ Hecln>n,cs iCoosolldated) 2.75* 

JOxdorf Cempetere Prf DM306 a7/l) 
Rorao*, Ik OL8 0.703 
North Flinders Mines £1.7 
OH Search AS0.777 

Qtotae 'Brnddag Corp S5102.ll 

Palabora Mknbm R57 
Rarer Group 562.403* (17/1) 

Samantha Exphaatlon A5d£4S (15/n 

ISSS-'lSS iSaF 83 * 8 *™ 

are^to^lnoate earo AS°378 Q6/D 

Vultan Mineral* 10,13 02/13 
Whutar Industrial Corp HK57J.7 35 

totawniinftweytte tiaMtEiuteapa Ceumr 
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The Financial Times proposes to 
publish this survey on: 

20th February 1990 

For a full editorial synopsis and 
advertisement details, please contact: 

Richard Becde 
on 01^873 4181 

or write to him at: 

' Number One 
Southwark Bridge 
. London 
SE1 9HL 
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LONDON STOCK EXCHANGE 


Calmer close to an erratic week 


FINANCIAL TIMES STOCK 


Jan Jan Jan 

IB 18 17 


Jan Jon Ysxr 

IB IS Ago 


AN ERRATIC trading week in 
the London stock market 
dosed on a calmer not&yester- 
day> helped try steadier perfor- 
mances in Tokyo and New 
York and relatively comforting 

news on domestic inflation, UK 

stocks recovered an early fall 
of 17 Footsie points, closing St- . 
tie changed, an the day. as Wall 
Street made a firm start to the 
new session. 

Most i n vest o rs were content 
to leave equities alone yester- 
day, after struggling to;con- 
tend with wQdswings in share 
prices over the past week. 
Trading volume was low and 
only a handM of special situa- 
tions caused any esdtemeaat 

The 7.7 per cent annualised 


Legal 
cheer for 
Guinness 


Guinness advanced firmly 
after news of victory in a Paris 
court far Mr Bernard Arnault, 

rhairman of T. VMH tTw» French 

drinks and luxury goods com- 
pany . The court rejected a suit 
for the naymeTlatiniri of a hlnrilr 
of LVMH shares held by Mr 
Arnault in association with 
Guinness. 

LVMH has 12 per cent of 
Guznoess and has indicated it 
would like the crossholding to 
be symmetrical, a position 
interpreted by analysts and 
dealers as guaranteeing 
demand for the stock in the 
medium term. Meet say that 
Guinness Is likely to issue 
shares to LVMH at a premium 
to the market price. 

Guinness climbed 13 at one 
paint before there were indies- 
Anns that there wight be an 
appeal The shares ended 10 
better cm the day at 673p. Turn- 
over was a good 2£m shares. 

Hoskyns advance 

Shares of Hoskyns, the larg- 
est UK software and services 
company, rose after news that 

the company's majority shar e- 

holders have decided to -start 
talks which could lead to a 
full-scale takeover of Hoskyns. 

GEC and West Germany’s 
Siemens together have a 73 per 
cent stake in Hoskyns, inher- 
ited when the two groups won 
control of Plessey, the UK elec- 
tronics group, after a bitter 
takeover battle last year. Ples- 
sey wan control of Hoskyns in 
1988, paying 410p a share, or 
some 27 times earnings. 

Hoskyns shares, which have 
gained ground against the mar- 
ket trend over Iter psrt' few ses- 
sions, raced up to 83Sp yester- 
day before closing a net 35 
higher at 328p, with the markrt 
speculating that a successful 
bid for Hoskyns would have to 
be in the region of 400p. 

There was no shortage of 
names put forward as potential 
bidders. Specialists said that 
among UK groups anxious to 
acquire the company could be 
STC, owner of ICL. the com- 
puter manufacturer, Racal 
Electronic and Cable & Wire- 
less. Likely interested parties 
in the US are said to be Istel, 
owned by AT and T, and EDS, 
the computer arm of General 
Motors. 

Here were a few outstand- 
ing performers in the water 
stocks, 86 institutions contin- 
ued to switch portfolios. York- 
shire rose strongly late in the 
day, adding 6% at I70p, on 
L3m while Anglian attract e d 
plenty of interest, ending 3% 
firmer at 168p, on 4J5m. A num- 
ber of substantial individual 
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rise in the Retail Price index in 
December was well towards 
-the lower end. of analysts’s 
forecasts; the rise of £l£L3bn in 
domestic bank and building 
society lending for the month 
was considerably higher than 
anticipated The- general view 
among equity strategists was 
that the data did little to alter 


the overall opinion on inflation 
prospects. 

Equities opened higher In 
response to a better overnight 
performance from Wall Street 
than expected, but soon 
when buyers foiled to appear. 
Share prices crumpled when 
the bank lending figures were 
announced, , taking the Footsie 
down to just below 2^20, some 
20 points or so from the lower 
end of the new trading range 
specified by strategists at some 
leading firms. ■ 

hi the absence of significant 
selling, the market recovered 
despite a narrowing in the pre- 
mium on the FT-SE futures 
contract against the underly- 
ing Index. At the dose, the 


Yield gap 
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.trades, including one of 1 m 
shares, contributed to good 
turnover of 5.2m in North 
West, which hardened to 157p. 

The oil and gas-stocks were 
broadly lower for much of the 
day but rallied strongly 
towards the dose. 

British Gas, hit on Thursday 
by the first of what traders 
thought might be a series of 
profits downgradings owing to 
the warm weather, made an 
early attempt at a rally, touch- 
ing 223p at one point, but later 
foil back to close a further 3 off 
at 218p on turnover of 5.6m 
shares. 

. BP, 328p, after. 823p, closed 
marginally up on the day, on 
turnover of s.fon after K3ehi- 
wort Benson, the securities 
house, reiterated its positive 
stance on the oil sector with 
BP their first choice among the 
ad majors. Shell, described by 
Eetowort as “attractive for 
long-term funds,” ended the 
day 3% higher at 462p. 

LASMO, an erratic per- 
former since news released ear- 
ner this week of an oil discov- 
ery in Syria, moved tip'll to 
575p. Marked down to 658p 
early on, Burmah subsequently 
picked up to sho w a minor 
gain on the day at 65Bp. 

-There was.. no stopping US 
buyers of : Renters, and the 
shares cHmhed another 27 to 
1046p. Dealers said that US- 
owned securities houses in 
London were bidding for stock. 

Saatchl and Saatchi recov- 
ered, also on US buying, to 


Jan *90 


close at 245p, up 14. But inter- 
est from the same source in 
Glaxo and Hanson was bal- 
anced by UK selling. Their 
shares closed 2 down at 741p 
and unchanged at 229 %p 
respectively. Turnovers were 
good, at 3£m and &9m. 

Banks were much quieter 
after the excitement on Thurs- 
day triggered by continuation 
of the sale for almost £lbn of 
the -Yorkshire Bank to 
National Australia Bank and 
also the profits warning from 
Standard Chartered. The latter 
held at 551p on pitifiiRy thin 
turnover of 354 JOOQ shares. The 
big-four banks tended to drift, 
with sentiment slightly unset- 
tled by news of wage claims of 
up to 14 per cent by the bank- 
ing unions. Barclays slipped 3 
to 555p while Lloyds, 293p and 
Midland, 366p, were down 4 
apiece. 

Allied Irish Bank, whose US 
subsidiary First Maryland 
Bank revealed better than 
expected fourth quarter results 
earlier in the week, advanced 
11 more to 275p. Much of the 
interest In life assurances was 
confined to switching activity 
between the leaders, Pruden- 
tial, Legal & General and 
Lloyds Abbey. The latter set- 
tled 2 ahead at 389p but Pru- 
dential were 3 off at 216p, after 
213p and Legals 7- down at 
389p. Elsewhere, PWS, the 
insurance broker, rose 7 more 
to 72p, still helped by the 
recent good results. Sturge 
added 5 to 292p also boosted for 


NEW HIGHS AND LOWS FOR 1989/90 
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BRITISH IHHQ8 (1) BANKS (2) CLBCTMCAUI 
m UMWtgW H B m HOTBLS fl) 
MDUSTOALS (3} CSUDyBon IJW. 
Photo-mo. BHMMNCE (2) MOTORS fl> 
PAPERS (I) TRUSTS (D OILS p) OVERSEAS 
TRADERS H) HWES tD- 
mtOMM. 


BMTTSH FUNDS (43) AMERICANA (1) 
CAHADIAH8 (2) BANKS (7) BWE WBtl (T) 
BURJMHMm STORES RlEUCTWCALS 
M ENasmUHQ (1> RWOS (n 
MDUSTRIALS flj London Flnanco A km. 
LEISURE (1) PAPERS m PROPERTY m 
TECHLES to TOBACCOS [tj THAHSPORT 
(1)OUP)B»(1). 


RISES AND FALLS 


On Friday On the week 

Rises Falls Some Rises Falls Same 


Corps. Dan* 4 For ei gn I 


85 

11 

4 

102 

377 

21 

18 

2 

20 

29 

56 

115 

384 

318 

928 

1,451 

2,483 

4.153 

141 

167 

389 

604 

1,246 

1.635 

Z7 

25 

41 

123 

130 

213 

0 

0 

10 

4 

8 

38 

23 

68 

75 

183 

252 

355 

re 

73 

108 

316 

401 

S3S 

782 

660 

1.573 

2JO* 

4*33 
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COMMODITIES 


WEEK IN THE MARKETS 


FT-SE Index was only L9 off at 
2^35. The first week of the two 
week equity account has seen 
the Footsie foil by 45.1 paints, 
or 13 per cent, an growing ner- 
vousness os both domestic and 
international fronts. The Index 
te now 5.2 per cent off the 
all-time peak established on 
January 3. 

An important factor unsettl- 
ing equities has been the rise 
in the yield gap between UK 
Government bonds and ordi- 
nary shares, which now stands 
at 6 per cent (see chart), at the 
high end of averages for the 
past five years. However, not 
all strategists accept the bear- 
ish implications of the current 
yield gap, however. At Smith 


recent good figures. 

Renewed bid talk made 
Ranks Hovis McDougall the 
second best performer in the 
FT-SE 100 index. Dealers said 
the speculation bad focused on 
the possibility of Smmingdale 
selling its 295 per cent stake to 
French and US companies. 
“With a decision on Hoy lake’s 
bid for BAT’S US insurance 
interests still to be made these 
stories are bound to come out. 
It’s so easy to get the stock 
moving at the moment,” one 
dealer saw 

Mr Carl Short of Kit- 
cat &Aitken added: “There is a 
growing belief in the market 
that Smmingdale will seek to 
r ealise the value of its stake in 
RHM at some stage during 
1990. This could involve a lad 
for a break up of RHM." Mr 
Short calculated RHM*s break 

FT-A Alt-Share Index 



Equity Shares Traded 

Turnover by volume (mUBon) 


to iartri burin— * Ow n— tumam 
800 



up value of 550p a share. RHM 
dosed 14 higher at 453P* . 

Reject Shop foil sharply after 
the company announced it had 
fallen into £255,000 loss at the 
interim stage, after £277,000 
profit test time. They lost 15 to 
55p. Mail order house N Brown 
had a rare burst of activity on 
the back of analysts’ recom- 
mendations. They closed 8 up 
at I74p. 

Avon Rubber took another 
knock from their highs of 
Wednesday, after announcing 
plans for fixture joint ventures 
with Trelleborg of Sweden. 
This was seen as making an 
outright bid less likely, and the 
shares were marked down to 
475p before a subsequent rally 
to 485p. 23 down for the day 
b ut stO l up 58 for the week. 

FKB continued to weaken in 
the wake ot a profits down- 
grading from S.G. Warburg. 
The shares shed another 27 to 

166p. 

Btmzl and Rmap stayed firm 
in a continuing shortage of 
stock. Both firmed a penny to 
114p and 230p respectively. 


Bear sentiment depresses metals 


New Court, Paul Walton said 
that Gilts were overbought, 
and equity dividends about to 
rise; the two factors could 
reduce the yield gap to around 
5£ per cent in time for what 
could well prove a tight budget 
in early March. 

UK equities are expected to 
remain sensitive to trends in 
New York en d Tokyo. “Infla- 
tion worries will not go away, 
and there are few positive fee- 
tors around on the domestic 
side." said Mr John Reynolds 
at County NatWest Yester- 
day’s rally underscored recom- 
mendations by some analysts 
that equities should be bought 
as the FT-SE Index approaches 
the 2^00 mark. 


DavidS Smith fell 5 on a 
cautious statement accompany- 
ing a standstill in profits at the 
interim stage. But the shares 
recovered by the dose to 332p. 
a penny cheaper on the day. 

County NatWest WoodMac 
increased its profits forecast 
for Pearson by £7m after a 
meeting with the company. 
The new figure of £230m is in 
line with other analysts' esti- 
mates. The shares firmed 2 to 
731p. 

MEPC faired the worst of the 
leading property shares, bear- 
ing the brunt of the day’s seQr 
ing and finishing 8 lower at 
510p. Sheraton Securities 
jumped 10 to 76p on takeover 
speculation. 

Alfred McAlpine moved op 
strongly to close 13 higher at 
354p after French construction 
group Dumez said it intended 
to increase its stake in McAl- 
pine from the current level of 
4.7 per cent to 12 per cent and 
co-operate with McAlpine on 
large projects in the UK. 
Higgs & Hill retreated 5 more 
to 408p as the hard-fought take- 
over battle with YJ Lovell 
drew to a close. 

Ferranti, thumped on Thurs- 
day after news that Thomson- 
CSF was not interested in bid- 
ding for the troubled UK 
defence electronics company, 
steadied and eventually settled 
1% higher at 27‘Ap after 22m 
shares i*hwng *iri hands; dealers 
said the bulk of the interest in 
the stock fiame from specula- 
tors hoping for a last-minute 
rescue of the company before 
the £87m rights issue is trig- 
gered m»yt month. 

Cable & Wireless (dosed 3 off 
at 547p after being as low as 
533p early in the session. BZW 
altered its view on the stock 
from buy to hold, saying the 
recent good news concerning 
the purchase of a 20 per cent 
stake in Hong Kong Telecom, 
with 1&5 per cent coming from 
CAW*s 752 per cent holding. 
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Ordinary Sham 


FT-SE 100 Sham 

Ord. DIv. Yield 
Earning YkJ %<fuU) 
P/E Ratto{Noi|t*) 


81.68 81.04 81.62 8238 £L39 66.15 


91,50 91-69 93-33 92.46 9239 96.92 


18884 1864.4 1895.3 1375.7 1696.9 1663.3 


329.4 3429 3S1.4 355.3 349.4 1643 


2335-0 2336.9 2373.9 2349.1 2366.2 1917.5 


4.57 4.58 4.50 

11.15 11.18 10.99 

IQ. 86 1063 11-02 


4.55 4.50 4.70 

11.10 10.96 11.82 

10S0 11.02 10.23 


SEAO Bargains* 5frfn) 25.111 24,923 26.290 26.279 27,013 33.326 

Equity TumowlEmU - 914.89 831.94 692.43 749.46 1728.10 

Equity Sargainst - 34J65 25.186 27,723 27.791 36,643 

Slums Traded (mi)t - 374.5 364.5 352.5 314.6 698.6 

Ordinary Shai bates. Hourly c hangas Day's High 1376.6 Day's Lew 1854.8 

Open 10 a.m. Ill am. 12 p.m. 1 p.m. 2 p.m. 3 p.m.l 4 p.m. 

1874.0 1670.2 1668.0 1680.0 1856.0 1659.5 ieSO.5 1863.1 


INDICES 

• 18®i90 Sine* CofTTpUauan 

High L»w High Low 

69.29 81.04 127.4 «« 

[BWm >18/1/90) /9/1735) f 3/1/7 5) 
99.59 31.50 105.4 50.53 
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2008.6 1447.8 2008.6 49.4 

(5/9/89) 13/1/89) 15/9/89) (26/6/401 

355 -fl 154.7 734 7 43.5 

(16/1/90) (17/2/89) (15/2/63) (26/10/711 

2463.7 1782.8 2463.7 986.9 

(3/1/90) (3/1/89) (3/1/B01 (23/7/54) 

Basis 100 Gevi. Sees 1V1CQ6. Ftted inL 182&. 
Ordinary i/rros. Qcm mmes izrtujs. Baal* iQoo 
FT -66 100 31/18/90 Nil 10 81 

GILT EDGED ACTIVITY 

bweW Jon i# J*" 17 


FT-8E, Hourly changes 


Day's High 2349,3 Day's Low 2319.7 


Open 10 un. 11a.m. 12 p.m. 1 p.m. 2 p.m. 3 p.m. 4 p.m. 

2346-2 23404 23384 232S4 23214 2326.5 2326 5 23301 


Gill Edged Bargains 102.5 95.7 

5- Day average 95.0 91-7 

•SE Activity 1974. T Excluding mtra-morliet 
business & Overseas rumc war. CoKufction oi 
ttw FT Indices oi dally Equity Bargains and 
Equity value and oi he iivw-day averages a I 
Equity Bargains and Equity value, was d's- 
conanued on Jlrfy 3 1. Closing values lor July 
23 available on request. 

London report and latest Snore Index: 

T*l. 0888 123001. 


TRADING VOLUME IN MAJOR STOCKS 
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was now all in the price. “The 
rating remains demanding," 
says BZW. 

Dale Electric dropped 12 to 
90p after the poor figures and 
the profits warning 1 . 

The Hoskyns bid story trig- 
gered a wave of buying interest 
in other software groups, with 
Tt ^Im outs tanding and finally 
20 ahead at 343p. Serna edged 
up 2 to 364p. Further thoughts 
on Anglia TV's results on 
Thursday helped the shares 
recover 4 to 263p. 

BOC performed better than 
the market, the shares adding 
3 to 531p. Analysts attributed 
this to the bullish statement 
made by Sir Richard Giordano, 
the chairman, at the annual 
meeting on Thursday, and 
recent positive notes on the 
company from County Nat- 
West WoodMac and Klein wort 
Benson. 

Laporte also strengthened 
against the trend buoyed, in 
the opinion of analysts, by 
recent meetings with institu- 
tional investors. The shares 


increased 2 to 5l0p, having 
reached 512p, on thin volume. 

The worst casualty of the 
day in the chemicals sector 
was Rechem Environmental 
Services, the waste disposal 
company, which issued a prof- 
its warning and saw the share 
price sink by 150 to 503p before 
closing at 508p. Analysts said 
that the shares were highly 
rated, partly because the com- 
pany was seen as being in a 
good position to benefit from 
growing concern over environ- 
mental issues. Mr Andrew Ben- 
son of Robert Fleming said: “A 
lot of the profit growth is com- 
ing out of margin improve- 
ments and the underlying sales 
growth is relatively modest” 

Id did well towards the end 
of the day, climbing 6 to close 
at 1128p. Marketmakers said 
the price rise was driven by 
demand in the traded options 
market but volumes in neither 
were spectacular with 1.7m 
shares traded and contracts for 
the equivalent of 1.5m shares 
exchanged. 


Vickers shares continued 
their frisky progress of the 
past week, rising ll at one 
point before moving back to 
finish 9 firmer at 224p. Contin- 
ued speculation about a possi- 
ble bid from Sir Ron Brierley, 
the New Zealand entrepreneur, 
maintained its popularity 
among marketmakers on an 
otherwise drab day. On Tues- 
day, the Vickers chairman said 
Sir Ron’s 17.25 per cent stake 
was not in the interest of Vick- 
ers or its shareholders. 

London International stocks 
endured a bad day, dropping 
steadily from 234p to 224p. No 
significant institutional sailing, 
or profit-taking, was reported. 
One marketmaker said: “They 
probably bad a few on their 
books and got rid of them 
through nervousness." 

Other Market statistics, 
including the FT-Actuaries 
share index Page 13, London 
Traded Options, and recent 
issues (including the water 
issue stocks) Page 11 


LEADERS AND LAOOARPS 

Percentage changes since December 29 1989 based on 
Thursday January IB 1990 


BENCHMARK GOVERNMENT BONDS 
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UK GILTS 


US TREASURY " 7J75 

8.125 

JAPAN No 111 4.800 

No 2 5.700 


FRANCE BTAN 8.000 10/94 

OAT 8.125 S/99 

CANADA ‘ 9.250 12/89 

NETHERLANDS 7250 7/99 

AUSTRALIA 12-000 7/99 

London closing, 'denotes New York 
Yields: Local market standard 


Red Week Month 

Coupon Date Price Change Yield ago ago 

10.000 4/93 93-27 + 8/32 12.56 12.18 11^7 

10.500 5/99 95-25 +12/32 11-25 10.02 10.71 

9 000 10/08 89-28 +20/32 10.14 9-98 9.72 

7.875 11/99 97-10 + 8/32 &17 B.02 7M 

ai25 6/19 97-30 +13/32 8^0 8.10 735 
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7.125 12/99 


morning session 

Prices: US, UK In 32ndsL, others in decimal 
Toetm/oaJ Dalai A TIA5 /Vice Sources 
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TRADITIONAL OPTIONS 


rate, raw baste w pmtea 
1 1989.K DMOcnd ate yield 
ate n/r hate on 
I. N DtaWcnd and 


OMdcnUnarand 
4 Offered whoMm 
invtci. * TMrtl 


A First Dealings Jan 8 

• Last Dealings Jan 19 

• Last Declarations Apr 5 

O For settlement Apr 17 

For rate Indications see end of 
London Share Service 


APPOINTMENTS 


THE MAIN influences on 
commodity price movements 
are fundamental supply and 
demand news, technical factors 
such as chart patterns and 
market "sentiment " And when 
it comes to a straight fight it is 
usually s entiment that comes 
out on top. 

A rrtmaric illustration of the 
potency of this factor is 
provided by a comparison 
between the London Metal 
Exchange copper market's 
performances this week and in 
the carrresponding week last 
year. 

In January 1389 copper mar- 
ket sentiment was cle ar ly bull- 
ish and the mere threat of a 
renewed miners' strike in Fern 
was enough to push the cash 
price on the LME up by £6150 
to £14335 a tonne in the week to 
January 20. 

Ibis week, h o we ve r , news of 
the closure of Papua New 
Guinea’s big Ok Tedi mine was 
not considered serious enough 
to prevent a largely sentiment- 
driven fall of £64*50 to a 
16-month low of £L288 a 
tonne. 

Ok Tedl's Closure, caused by 
a rebel landowners' blockade of 
the mine’s access road, would 
take something over 100,000 
tonnes of copper off the market 
on an annual basis. And 
together with the closure since 
last May erf PNG’s Bougainville 


mine - because of a rebel sab- 
otage campaign - it means 
that the cmmtry’s copper pro- 
duction losses are currently 
running at more than 4 per 
«yni of non-communist world 
supplies. 

On the side of the bears, 
however, are flagging world 
HirinatHal growth and continu- 
ing high interest rates, the 
main influences on current 
market sentiment. In addition 
stock levels are somewhat 
higher than they were a year 
ago, though the loe^OCMmme 
reserve held in LME registered 
warehouses (compared with 
72,450 tonnes last January) 
could hardly be described as 
-copious. 

Neither could the 87,200- 
tnnnpt zinc stock, but the feet 
that this is. more than double 
the year-ago level does go same 
way to explain the depressed 
state of this market. Never- 
thless, it is testimony to the 
strength of current bear senti- 
ment that news of the closure, 
because of falling prices and 
high production costs, of Com- 
inco’s big Kimberley in 
British Columbia did not even 
interrupt this week's price 
slide. The cash position far the 
LME's special high grade con- 
tract fell $24.50 to $1,250 a 
tonne - the lowest level since 
the position was first quoted in 
November 1988. 


Another LME market to 
ignore apparently bullish fun- 
damental news this week was 
tin. In Brazil the closure has 
been ordered of two of the larg- 
est tin mines In the world. Par- 
anapanema’s Pitinga operation 
and Bom Fuuturo, which is 
operated by independent pros- 
pectors. 

Both orders were based on 
environmental considerations. 
One court ruled that Pltinga’s 
access read bad to be closed 
because it threatened local 
Indian tribes, while another 
insisted that Bom Future's 
operators could not resume 
mining untfi they built dams to 
prevent sludge fouling nearby 
rivers. 

On the LME, however, the 
cash tin price foil $140 on the 
week to $6^50 a tonnes 

There was no fundamental 
news to confuse nickel traders 
this week and the market 
extended its lead in the LME’s 
downhill race. 

The cash position estab- 
lished a fresh two-year year 
low at $6,667.50 a tonne before 
steadying to $6£75 yesterday, 
still $850 down on the week. 
But with most nickel produc- 
ers still malting money at that 
level and the stainless steel 
■marke t showing no sign of a 
resurgence analysts say nick- 
el's bear run could still have 
some mileage in it. 


Ahuninimn was another big 
loser. After a failed attempt to 
regain the SL550-a-tonne level 
(for three months metal) In 
mid-week traders quickly 
switched to a fresh challenge 
of support around $1,500 a 
tonne and the price ended the 
week $5&50 down at SL516.5Q a 
tonne. The cash price closed 
yesterday with a $64.50 fall on 
the week at $1,495-50 a tonne - 

a 31-month low. 

Among the soft commodities 
sugar edged lower after recent 
gams, nearby coffee positions 
settled in to fresh low ground 
below £600 a tonne in response 
to what traders described as 
‘Technical'’ foctors and cocoa 
lost last week’s rise. The May 
cocoa price dosed last night at 
£636 a tonne, down £23 on the 


According to a Reuter report 
quoting London traders the 
ivory Coast, the world’s big- 
gest producer, has cut the 
export price for its current 
cocoa crop by FFr40 to FFrSOff • 
per 100 kg, equivalent to about : 
£630 a tonne, in an effort to ! 
unlo ad mounting stocks. A few : 
traders said they had heard of , 
prices as low as FFr585 per 100 : 
kg. EteHmatea of how much had 
been sold at the lower price 
varied between 10,000 and 
25,000 tonnes. 

Richard Mooney : 


British Rail 

Scottish 

director 

■ Mr Cyril Bleasdal e , general 
manager of the London 
Midland region of BRITISH 
RAIL, has been appointed 
director ScotRaiL a new post 
combining all activities 
required for Scottish internal 
passenger services. Mr John 
Ellis, general manager, 
ScotRail, will join the director 
Network SouthEast and the 
general manager, Southern 
region, in developing the 
management structure for 
Network SouthEast. Mr Ivor 
Warburton, operations 
director, BRHQ, takes over 

as the general manager, 
London Midland region in 
Bi rmingham . Mr Bob Goondry 
moves to BRHQ to take charge 
of provincial strategy studies, 
and is succeeded as provincial 
manager Midland by Mr Chris 
Leah, provincial manager, 
ScotRaiL These changes are 
from February 12. 

■ The ENGLISH GLASS CO 
has made Mr Paul Taylor its 
managing director of Englass 
Dispensing and Packaging 


Systems. He Joins from 
Matchbox Toys, where he was 
managing director of the 
Italian subsidiary based in 
Milan. 

■ STANDARD LIFE has 
appointed Mr Glynn Anderson 
as area manager, Leicester. 

■ FORGED ROLLS (UK), part 
of the Sheffield Forge masters 
Group, has appointed Mr 
Roger Ellis as sales director. 
He was export sales manager 
at sister company Special 
Melted Products. 

■ Mr Bryan J, Wakebam has 
been ap pointed chairman of 
JEFFREYS COATES AND 
ASSOCIATES. 

■ EVANS OF LEEDS has 
appointed Mr W.M. Gibson 
and Mr DA. Helliwell to he 
main board. 

■ UBS ASSET 
MANAGEMENT (UK) has 
appointed Mr David Hammond 
as finance director. He was 
finance director of EBC Amro 
Rank 

■ COLLEGE HILL 
(UNDERWRITING AGENCY), 
performance bond 
underwriters for the Aegon 
insurance Group, has 


appointed Mr Tim Higgins as 
chairman and Mr Harold 
Ltvesey as managing director. 
Mr Trevor Jones and Mr 
Andrew Ray become main 
board directors. 

■ XEROX ENGINEERING 
SYSTEMS has appointed Mr 
John Gover as sales director. 
He was with Rank Xerox (UK). 

■ SOFTWARE SCIENCES has 
appointed Mr Christopher 
Birks as managing director 

of its commercial and financial 
business. He was managing 
director of Plexus Computers. 

■ Mr Mike Wallbrldge has 
been appointed commercial 
director of BUTLIN’S Holiday 
Worlds and Hotels. He was 
business development director 
of Mirror Group Newspapers. 

■ PEGASUS GROUP has 
appointed Mr Paul Jephcott 
as group financial controller. 

■ BARING ASSET 
MANAGEMENT has appointed 
Mme O. Julian Rameau, a 
French citizen resident in 
Paris, to promote its 
international interests. She 
also becomes a director of 
whoUy-owned subsidiary 
Baring International Fund 
Managers. She was with 


Calls in; Ferranll lntl.,Rolls- 
Royce Amber Day .At Ian tic Res., 
Babcock Inti ^Sempemova, Cook- 
son Group.Hlghland DfsL.ICH 
Corp.. Saatchl & Saatchi, Lanca. 


Robert Fleming and M1M 
France. 

a Mr John McIntyre has been 
appointed managing director 
of UPDATE COMPUTERS. He 
was a non-executive director. 

■ LONDON LIFE. Bristol, has 
appointed Mr James Divers 
as financial controller. He was 
group finance director, 
Laurentian Holding Co. 

B Mr Angus Fisher has been 
appointed managing direct or 
of PETER PAN PLAYTHINGS, 

Peterborough, manufacturer 

of Plasticine and 
Etch-a-Sketch. He was 
managing director of Merit 
Toys, also part of the Bluebird 
Group. 


B Mr M.S. Gmnmer has been 
appointed managing director 
ofSTEEUTE 
INTERNATIONAL, 
Stoke-on-Trent. He was 
director and general manager 
of H. Bronnley & Co. 

B HASLEMERE ESTATES 
has appointed Mr Rafe 
Glutton, senior partner of 
Clutions, and Mr Peter Scott, 
recently retired director of Sir 
Robert McAlpine & Sons, as 
non-executive directors. 
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*8 9 

* 0.7 
*16 
*17 
* 2.4 
*04 
*1 0 


1 U 7 1175 .. . 

282.2 297 Q -56 

140 9 200.4 -0 1 

19 f. 4 205. 0 -05 

374 1 399 0 -05 

775 1 B 2 S.fi -15 

124 5 131 0 -0 * 

264 4 276 3 -1 1 

Pens US Smlte'Ces 124 2 i_v> 0 *15 

Prltts-L lie Series 4 Au PcrtSron taws C Aia Jan 18 

National Financial Management Carp PLC 

72 Gatehouse Ra. A/teAury. fiP 14 3XJ 0796 395 539 

Lift Foods 

Xljrugrd Cjuilorury . 1 105 5 
Managed Grr.rrtn 1142 2 


*0 S 


•15 

-12 

-05 

-05 
-3 1 
-04 
*08 
- 2.6 
-1 7 
.05 
-2 9 
-16 
-05 
*6 B 
- 0 * 
*05 

-M 
-0 1 
-0 3 
- 1.0 
-03 
-1 7 
* 0.9 
-I ‘ 
-14 
•3 2 
-0 6 
-0 6 

-14 
-25 
• 1.6 
- 2.6 
* 0.6 
- 1 7 
-0 a 

*4 9 
-14 
*04 


111 : 

144 9 

iiTiicV^gin tauciai 1 !m 5 110 1 

Pmlen Foods 

M anagM Cautionary.. 1110 1 115.4 

Managed Growth . . [146 fi 154 hi 
V jna«d Orpoounity. 150 0 157 9 1 

LFUCI«d U»ja ftas.. 1 1556 J U 53 Bl 
National Uutaal Ufe 
The Pnpiy Priory Pk. HnriUn SG 5 2 DW 

ManaoedFand 


- Pens Managed 

- Pm UK Entti 

- Pm Overseas 

- Pens Prauerer . 

- Pens Fla no I mrrrst. . . . . 

- Pern lodes Lliteed — . 

- Pm DrnosIL . , — 

- Hamster G PJBJ*. 

- UK Eouite. 

Overseas Coolly- 

- Fined Interest-.- 

- Properly . 

- Iota Linked. 

- Deposit-. . 

- Managed 

- With Proflu 


228 i 

19 L 7 
2910 
3485 
3875 
273 3 
178 9 

1485 

187.2 


2406 
2018 
3064 
3666 
407 7 
2825 
1884 
IE* I 
197.1 


-Oil 

-04 

- 0.4 

-03 


0462422422 



_ National Provident Institution 

- 48 GricKtanhSl, London CC 3 P 3 MH 

- Managed 

- UK Eaatt' 

- Overseas tq. 

- AmarJcaa— . — 

- Far Era. 

- Propnti - . — - — 

- Fiord Irtt 

- Indexed GIH. 

I Parian Fieri lAuurali 
: 

- Ortrseas Ea. 

- Americas... 

- Far East..- — 

- Proecrev — 

- Flocd to-. .. 

- Indexed Gill.. . 

I Managed FundTTrTll 32.9 1193 11 

Prices January 2 Nnl dealing Fcbndry 1 

Z Norwich Union Asset Management Ltd 



PO Bd» 134 . Hororlcb NR 1 1 JS 
NUAM Funds 

Managed Fund 

Smo lljetr. U»gl F«B _ 

tally Fund 

International Fund .... 

Enrepean Fund 

North Amen can Fund 

PacailcFnM 

Property Fund - 

Fired Interest Fund. 

Iron linked Sec Fond . 

Deposit Fend . - 


Mned Fund . ... - 

UK Ordinary Share Fd . 
International Fund .. 
Property Fori . . 
Fi*w interest Fund _. 
Inlci bohed 5 k Fund ... 

Deposit Fund ... 

NUAM tun 

Managed Fund 

tally Fluid... — 
Imcmatleaii Ford..... 
Property Find. -- - - 
Fired Interest Fund .. . 
•Bee unlrd Sec Fend - 
OWCtfiFund . 


0603683986 


6 S 8 69 3 

-03 

646 68 ! 

- 0.2 

68 8 72.4 

-03 

61.8 65 1 


69 4 73.1 

-05 

58.1 61 1 

* 0-3 

70 7 74 4 

*02 

eS 4 89 fl 


51 4 54 6 

i 0.2 

57.7 60 7 

-04 

60 4 63 b 

— 

n 4 75 2 

-03 

79.8 84 0 

- 0.7 

66 4 698 

-0 1 

84 1 BPS 


5*5 626 

* 0 ? 

603 63 4 

-02 

685 721 

_. .. 

431 6 980 7 

-3 7 

18973 1997 4 

-15 7 

1624 1715 


539 1 5675 

io'l 

387 9 408 4 

♦1 S 

585 hi 7 

-01 

24&0 26 LI 

*04 


Z Norwich Union Life Insurance Sac. 


Surrey Slr*«. Npnridl NR 1 JNG 

isolated Lite 

With Profits Fd 

MaragedFd .... — 

UK Ord Snare Fd 

immwilocul F 4 

European Fd . - 
Ninth American Fd . . 

Pacific Fg .. 

Property Fd — . 

Fired Int Fd ... — 

Inn Bond Fd - 

Deposit Fd 

UMUead Parin a 

With Profits Fd 

Managed Fd. 

UK tally Fd — . 

Interrwuuuui Fd 

Eufopcan Fd. ... 

North Amer lean Fd . 

PacJtK Fa 

Propair fd 

Filed Ini Fd 

loU Bond Fi 


_ OwgSacDepFd- .. .111460 12 
_ Peastaneatar* & UnrtJUhkrd ptatf 


97 88 103 03 

43 7 b 48 70 
93 9 b 98.91 
4354 98 52 

100.22 JD 550 
B 4 22 43 42 

92 83 97 72 

47 99 103 15 

92.94 47 ac 

93 74 48 68 

47.72 102.86 

126 06 13264 
1—4 26 15 L 8 S 
1*7 61 15558 
15755 16585 
16155 164 84 
19*40 157.79 
137 27 144 85 

152.87 1*0 42 

ice 30 no as 

121.88 128 24 
12589 


*0 03 
- 0.27 
-053 
♦0 02 
-081 
*050 
*054 
* 0.02 
*050 
-057 
* 0.03 

* 0.04 
-0 69 
-L 25 
- 0.18 
-1 57 
ril B 6 
*055 
* 0.02 
*033 
-038 
* 0.06 


Mixed Fond 3*6 4 419 4 -0 5 

Ordinal* Share Fund.... 504 0 614 7 -15 J 

Inurpaiigrul Fund.. . . 169 6 1 78.7 -4 1 
Property Fund. .. - .259 4 273 1 *05 

Flted interest Fond 298 0 313 7 -45 

InanritaMflSecFteid- - 171 J ISO .2 -L7 
Deposit Fund . . - .214 2 2255 *0.7 

Norwich Units Oa 15 J 44BOC 

•Preaa at January 16 
Pearl Assurance (Unit Fundi) LU 
252 Hum Hofbarn. Londja WC1V 7E B , 01-«?84«l 
- - ' 179 5 |B4 Ol 

307 1 

0054 
5669 
140* 

184 1 
171 & 

164.7 
1046 


Prop. Dhs iGrass) . _ 
Prop. Acc. 'Groul .- .. 

Euuily iGrotol - . 

Managed iGrotri .. — 

Prop. Acc INfli 

EqniiytNeU 

•AanjgMiheU . - .. 
Internat'iul uieu. .... 
Cili£ FadldiereiL.. . 
Money Fund .. 


Pet Ma i tSenes 11 . - 
Bet Man iSeries 21 . . 
Bn Man iSeries 3 > 

Pet Cam 

Rrl Cash CSertes 5 ‘ 


Pboan Aturun sac Srei Alliance GroaB 

Ploneor Mutual Insurance Co LU 


Pori 


3235 
847 8 
4*68 
147 8 
144 4 
180 6 
173.4 
110 2 
116 0 


112 


560 7 5905 

140 1 200 2 

126 4 126 4 

147 0 154 7 

121.6 121.6 


-04 
-0 2 
-05 
* 0 * 
*01 


-1 1 
-Oa 
-05 


al- 28 p 2 M 0 

- 0 . 


lb Crossy Rd. N Writs 

Maiujri Fund .. ■ • 

AtofemincGCapFai. 

Money Fund — 

Pros Mngd Fd UniO- . 
Pern Mngd F 41 A=J. .. 
Pres FT 30 Fd IIPJU .... 
PmFT30FBi*a> 

Pvc CTteJS UgFdiJoltf. .. 
PrnsO'wreMgFdUloeJ - 

PhrsFadlm FdilniU. 
Phis Fad Int FdtAcri 
PensDepeoiPdttntt) 
Pan Deposit Fd Ueri . 


loa Llierpori 


320.2 

*a»o 

1125.6 
Ins.* 
144 9 
,149 5 
IJB 7 6 
,79 b 
100 0 


3371 
4 * 8.5 
132-1 
1215 
152 6 
157.4 
1975 
838 
105 3 
108 8 
1366 
1150 
144 * 


051-9286655 


12*7 

isa 

Pranium Life Assomce Co LU 

37-39. PerrymouM Ftt^l.Ka/wanisirai 

Afnerton .. . . —... 

Build mg Sot FO. 

Balanced 


z European 

GT Managed ...... 

” GinooreMngd . . 


Midland Ufe Umifetf 

r. Csmmetdtal M. SouthhmptonDTDJ 229929 


_ . Jnjd 

German — — 

Gilt.. - 

Global 

Hi* let . .... 

immaiisrai ta>>y ■ 

Jafihfl . 

Managed - 

Property .. .. . • ■ 

» W. imstrliiCgW.. 
Uh. Emil*.. 
pnwtanFpra 
Amnlcan . - . 
Building Soe F 4 

EilanRd 

EurapMh .... . 

Gentian 

Gilt- 

menu: tonal tatty- - 

Jap** - 

Uanagcd. — 

Property 

UKEdnliy 


111 L 
,1790 
289 D 
200.0 
1 B 8 0 

129.0 
176 0 
, 172.0 
48 0 
107 0 
204 0 

272.0 
,590 

311.0 
148 0 

327.0 

1*9 0 
,185 0 
227 0 

202.0 
154 0 

154.0 

ldb.O 
148 0 
bb.O 
2400 

315.0 


1170 
1 B 4 0 
3050 
211 0 

198.0 
136 0 
I86 0 
179 0 

510 
113 0 
215 0 

237.0 
63 0 

328.0 
1560 
3450 

157 .D 
195 0 
2390 
2130 
163 0 
163 0 
1540 
156 0 
70.0 
243 0 

332.0 


0444453771 

niof - 


-LO 


♦ 1.0 


-1 c 
* 1.0 
-LO 
*10 
♦ID 
-60 
♦ 1 C 

-10 

- 4.0 
-60 
- 7.0 
-10 
-3 0 
-60 

il D 
♦10 


Professional Life Assurance Co LU 

FrotUSWr ttse. Nelson Gale. Southampuio 0703 2773 ?} 

PcmlpnsWanage 4 rra 4 .j 95.17 100 . 59 1 | - 

Pensions Cash Fund. . I &377 88171 I 

Continued on nut page 
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TRUST INFORMATION SERVICE 


Current Unit Trugt Prices are available an FT Cityline. T ~ Q °^ni^o»-21g8 
UnH Trust Code Booklet ring the FT Cityline help <H»K on 


BM 

met 


Offer + gr 
mar - 


non 
6 «* 


Prolific Life & Pensions Lid 
Stjamqngjie Kendall. Ciimbni LA9 40E 0539733733 
NUhrtrt Furel set Bjurert Growth UrauaHI Fund 
UllFM 

EubncK Guru Mngd. 

Adveittirovs Mngd . 

Srcurr Mngd . . . 

Castrd 

Prcprmr Font 

EquJiyFdnd 
. Fid. Idl Fund 

MefiullMjl 

Hnjh income. . . _ . . 

FwEan 

North Artur toon . . . 

Special Silt 

Trehmhm ... 

ErtralncFd 

CiximlDir AGirtFd 
American Income. 

Gilt Fund ZO 

Euni^ap Faod . 

Pn?f&njrfkr_ 


Royal Heritage Life Assurant* Ltd 


Manned Oik. 

Protoi Freid* 
MredCttUMPraAK-. 
Acrocwna Hot Pw; Acc . . 
5a'.-wT Matt Per, Hie . 

Bulldlnq Sac. As 

Pmwty Pens. Act. . 
Fid. im. Tan. Act.' 
Equity Pm Ace. .. 
ratxnuuaeul PrnsAcc 
Hlyli Ine Pevt>. Cec. . 
Tec* P*n» Act _. 

N American Pens tec. . 
Fra Eastern Pan Ace. 
Snecul Ell Prra Act 
Lcaa l warn* Fen f 4 
CfiDuTTjbir & Gin Fen 

Amrrluq Ik Ptm . 

European Pens. 


615 7 





142.+ 


— 



-OJ 

— 

245.3 

2585 

— 

3015 

317 1 


— 




— 




— 

332 6 

3+3.£ 

-0.+ 

— 



TO 




— 

272.7 

7902 


— 

625* 

6653 

-0* 

“ 





273.2 

£90.7 

-S.l 

— 





UO.*» 



“ 

£94.4 

313 2 

-14 

“ 


123 4 


— 

959 

10L 1 

-0 4 


99 64 

105 0 

-0.0 

“ 


103* 


” 




_ 

120 7 

US* 

-0.8 

“ 

109 7 




£61.0 

274.8 


“ 

309.1 



— 

4139 

+357 

-0 8 


703 6 

824 9 

-6 * 


313.1 

3296 


— 





167 7 

1766 

+03 

*■ 

!sa* 

190? 


— 





5189 

5«>3 

-05 


3313 

348 8 

-*>b 



174 7 

-1 + 




•*06 

— 

124* 

130.9 

-l* 

+• 





49b 

104 9 

hij 

- 

p£ 1 

97 0 

UI 

w 

941 

991 

in 

— 


96b 

UI 

— 


137 6 

ill 

— 

103 0 

108* 

til 


+ 1 b 

965 

UI 


91 6 

965 


— 


20 Clifton Sl. EC2A <H)l 
MumGwth. . .. 

Muiufi«#-A' 

OnProo. 

Op Edwiii 

OflHIqnYld 

DpMrt - 

TJoDeo . 

OiIkDIiL 

Oo lui Men 

So EnmiiiCl'f . . . 

Penal ■* Fndt-lalia 8 


S«.i 
4:1 a 
7*2 <9 
3+5 7 
5WJ 

ano 

1MJ 

X3JJ 

29GJ 


01-930 OJ02/073J MSW 
508.75 


535.5 
ui : 
742 i 
36X9 
tiu 
3M5 
2088 
350 4 
Jifi.O 


Managed Clin Pen .... 

Pref A F»ed Pens . 

MhePwtaa 
Mragelt Growth - . . 

UrtfOHI TlKdW 

Marqru Peroi on . ... 

DWCGrnwih 5 hunt 
NCM MjujohS . _. . 

NCM Inc A, Growth. . .. 

MB Select Mnqd 

For Cranial Unit, and Other Prices ring D3J4-7X3733 


Easily 

Fiudlnum. 

Manned .... 

OnotlL 

Garuware Global.—. .... 
GanfiearrNA . . . 

Uarumrc Pacific 

Henderun «ee . _ . .. 

PenKtual Mnq-.— 

Fnmllnjton hlq 
Garunare Pen Mncjd 
Garinwe Pen Ein 
Btrlnue Pmpm Fort 
Sc+foiv Can Pen Fd. 
IMG Pen SB So 0 
PaslM Fwrtj-Srales 0 
Frtnerty. . .. 

Eqal'y 

Flxdirrturen. 

Managed. . . 

Dejvyiu 

Oarurmrc Gfoari— .... 
Cralnnn HA . . 

Carunoer Pacific 

Hrodergyi Acc . . .. 
Pvmnwl Miq... — ... 

From Ungear Mng 
Gonmore Pen Mqd.. 
Girl iwr Pen Euro 
taigrsandgrClISFn. 
Art Earn Pen 


7002 TOO 3 
1830 8 3X18. a 
027 2 OM7 3 
1032.0 1080.4 
500 2 584.7 


184.4 
«a 1 
2M6 
147 8 
200.6 
•40 J 
14) S 
155 8 
126 X 

ill 6 
45. 0 


149.4 

44.1 

2702 
2C83 
211.2 
2W* 
204.1 
164 0 
132.3 

117.5 
1M.D 


-L4 

+Z.2 

-04 

-S b 
-00 
-OJ 

+0 1 
-4.7 
e*2 
-0.9 

^8 

-OJ 

*11 

-04 

-0.7 

*L9 

-05 

-09 

-5.6 


Property Equity & Life Ass. Co 
Barter Are. Southend SS2 60H 


. _ dan Pension Fd . 
hLUan £ro 3d Fa 
let Man Cmcr Bd Fd<ci 
Flume erne Bd Fd .. 
Fiumle Moray 84 fa. 
SeeciJlMan. Inc Fd. .. 


144 J 151 4 
1X7.1 
125 5 
187 9 
323 7 
125 9 


0702 3134?) 


143 4 14J.4 . 

124.7 124.7 -OJ 

154 2 154 2 tl.2 

1)0 8 150 8 -01 

1M 7 1M7 

114.1 119 1 -0 4 

106 7 106 7 -0 3 

1348 134 8 MS 

146J 146 3 -0 7 

146.6 146.6 -0.5! 

152.2 152.2 +15 

159 -l 1114 -0« 

114 2 114 2 -Ob 

184 4 104.4 

ini 6 1616 . . ■ 

Far Pcnstou Cjwui Units please ring ml 350/352 

Baring rends 

*1015 

230.8 
1150 
Ibl 3 
1755 
1635 
97 9 

129.9 

uaj 



SIS 4 -" 


sa 


Property Growth Asa* see 5m AUtancf Graoa 

Providence Capitol Life Ask. Co Ltd 
TOUdn+dgrRd. London 

UK Enuhr Ace. 

OF Plied intAcc.. . 

InirEdiHUnAct. . . 

UK Managed Au . . 

Prawn* A ol . ._ 

Maw* dec. . . . 

So-ciji Market act . 

Japan Equity Oac . _ 

Worth American Act.. 

Pxillc As 

Technology Act _ . 

Nat Rrvomn Act .. . 

European Act 

Rendftnial Proo Act.. 

Sarst Eouilles Acc 
Mpnq hung Act 
OK High hie Ed Acc . . 

Lit Filed Interim Acs . 

In*. Managed Acc 
HIP Managed Act _ _ _ 

Trfal Inratmmt Baud 
OK Equity Inlilal ... 1434 

UK Fued Imlni'ul.. . 44 6 

toll Eguitln Initial 127.2 

UK Managed Initial 117 0 

Prooerly Inlual 164 5 

Money Initial .... 70 1 

Sdecial Martel Innlii . _ 140 B 

Jinan Equity Initial. .. 1101 

North American IK till.. . 84J 

Paci'ie Initial 828 

Technology Initial 104 2 

Nat Resources bilOal... 57 6 

EuniDUn Initial 101.1 

Residential Pm Inn. 103 4 

Swiss Emi Hies Initial 35 6 

Hgng hong laiiul <62 

UK High Inc Eg Mrt. 70 1 

In Flied Imernilnli... 50 2 

list Managed IniL . . 56 5 

HIP Managed InlL U42 

3rnkrr Funds 

High Performance. 75 3 74.4 

Tuweriiill MngdFdAcc. . 53 0 55 4 

FRA Eiecutln Fd . . . 4).o 06 13 

L Glottal Growth Acc. . 130 5 137 b 

£hmi tame Uoney Air.. W.4 117 7 

IM 0a Lanced 
N F. SwcnUlor Fd. ._. 

® Acranll 

Cautionary. 

AATSIm Mad Finl .... 

AM rent Green Im Port , 
todhblnal Ptoslad Fnn|s 

UKEdoltyAn 

Uh FUtd toieml Acc . 

Inti Eguuies Acc . . .. 

UK Managed Act 

Prooenr Act . — ... 

Money Act 

Sceciai MarietAct.... 

Japan Easily Acc . . . 

North American Act .. 

Pacific Act 

Technology Acc .... 

Natural Hewna Act... 

European Act ... 

Residential ProoAcc .. 

Swiss Equities Act 

Hong Kong Act 

UK High IncEguAcc.- 
Ict Find IhUTBt Act.. 

asrasKsui-- 

Equity Act 1041,0 

Fued Intern Act.—.. 526.2 
Managed Acc .—1 135.4 

Provident Life Assoc Ltd 

Provident Wav. Basingstoke B621 2SZ 


Auuraiu.... 

Eaaetn 

Epuiylnuiw 

European Smiir Cos. .. 

Japan Growth 

Jaoan Sunrise 

AmnKjnGrowtn _. . 

UK Smaller Cos . . . 

Managed 

UUI Brhaanla 

American Growth- 

— Earouran Smaller 

- hnoiuiianal Lrisunr 

- USSmlrCo-s. 

- CornitiodHa 

- Emalnc 

Far East 

Gold 

Inc Growth 

Inti Growth 

ill Inti Ptcowry 

" Japan Pert 

_ Japan Smlr Cos 

_ Nat High 

_ Pros Shirts . 

_ Smallgr Cos 

_ Mag Growth ... 

_ CIIL - . 

_ Hong Fong . ..... 

European Perl 

_ Gaittnre Funds 
_ American . . 

_ Brill sn 

_ European 

__ Ejtra Inc 

_ Frontier Markets 
_ Inti Fired rmercsL . 

_ Clabil 5trtgy_ . . . 

_ Gold Share. 

_ Hedged Americas. .. 

_ High /nt _ 

Hog K ong 

Z ImJ Rtoguiccs 
_ Japan ..... 

_ l/K Select Oops. 

_ UK Smlr Cos. . . . 

_ Mae GUt 

_ Garbugre Funds Horn 


BH 

2503 
IBS J 

m 

Sfc! 

131.6 

207 5 

1B8 4 

113.9 

135 0 

1137 

367 

<7.7 

779 

531? 

WL5 


W 6 
264J 
145 0 
224 7 
ML2 
302.6 

9 H 

217.8 

1904 

1202 

1425 

1200 

380 


_ Global Inc & Gwth 

_ WoridtrideRBcaiory.... 
_ Japan Select Own . .. 
_ European Select Ospt.. 
_ Pad lie Growth... 


American Growth 

MI Emerging Cos. 

Far East Growth. 

European 

Managed 

TS0 Fuads 

European 

Extra Income 

Gilt & Flos) Intoest... 

Income 

Pacific 

Selected Opporlu ruths. _ 
AKaneged 

S^SpnaTSmd j 

BlrchvnMd .7 

Hardwick In*. Nlogt... 

S MfifosS.::: 

Arrows Greco la^Ptfi.. 


_ Stoiefrigli Im Mao . .. 
_ Wbuto Conralcs Mug .. 
_ Fouerk imernafiorial... 
_ Btdtlnh. Longiuff . .. 
_ Heritage Mngd Bond . 
_ DDAGiltoy MgdEdFd.. . 

_ Guy Brnrwer Pd . ._. 
: 

_ Bed Ingham Mngd Fd . . 
_ J J Barrington Mngd.. 

_ Charles Stanley 

_ Ethical Im 

_ ImesunlncomBd. . 


667 

147 7 
112.2 
1 19 J 
84J 
155 0 
2833 
<81 
2601 
161 5 
225 9 

382-7 
2464 
235 7 
1754 

222.4 
282.6 
7333 
88 3 
117 9 

153 6 
2243 
1431 
1423 
1461 
87 4 
307 4 
76 0 

1503 
265 7 
1X24 
344 6 
1578 
341 1 
2308 
286 7 
3473 
fir (bard 

124. 0 
114.2 

1389 
1<4.4 
1563 
471 

1193 
U6 9 
1012 
1150 
176.9 

1504 
1200 

137 8 
130 2 
900 
127.7 
170 4 

1390 

136.0 


104 8 

8 H 

104 7 

iii-o 7 

44 X. 

£8 


106 9 
2 a 3.1 

121.4 

178 4 

184 8 
1722 
103 1 
1340 
1<5 6 

9L3 

155.5 
110 2 
125 b 

44.1 

1632 

21«.l 

50 7 

2738 

178.1 

237.8 

318.7 

254.4 

2482 

184.7 
£34.7 
£133 

77 I 
43 £ 
124 2 

161 
241 4 
2033 

Ml 1 

153.8 
921 

3236 
BO. I 
1583 
274 7 
118 4 
360 0 
166 2 
3591 
243.0 
301 B 
365. B 

irrl 


-Ob 
-0.6 
-OB 
+0 4 
-0.5 
-0.2 
-12 
-OJ 


Scottish Mutual XnKstncnb-Cvntd. 

peas Imenuumal FieJ.... 2083 214 J 

Frm GUc/Ful bn Fnd. 133 9 1410 

PienlDdei-llit**dFhd.. U83 135.3 

PBO RrflKrtj FoJ 1453 153 8 

pens Cain Fund 144 0 151.6 

Pons Hallfai Fnd 1«9 J 137.0 

Scottish Provident InsUtutlon 
6 5t Andrews So, Edllfaunili 
Managed 

Eatotv. ...... 

menial k*ul.. — .. . . 

Fnlpertf 

Fired Imeit*. 

Indn-UaM .... ... 

Cash 

America* M trounce.— 

Enrocg Performance... 

Far EM Pwfaiitt aiw e . 
ttiFtdwtdr Perfoneaa*. 

Pent Mites in8 . .... 

Do Did 

Pens Equity Jilit- 

DO On! . . 

Peas louti. inic. 

Do. OU — 

Peril Properly Inlt. 

Do Drd. 

hits Filed Int hill,.... 

D0.0T8 .. 

Pern. lodes -Lied InlL 

Do Ord 

Pern. Cash loll. 

Da. Ord 

Scottish Widows' Group 
PD Boa 402, Edtabuqh.EHU 5BU 

In. Pori Jan 19 . 

In. Pel 2 Jan 14.. . 

Im Pol 3 in 14 . .. 

K»MC*aSfr2Jal9.- 
k* meek Se-3 Jan 14._ 

Mined Fund , 

Equity Fund ... 

Procerty Fund . .. ... 

International Fund 

Flied Ini. Fund. 

man St*. Fd. 

Cash Fe 

Pens. Mired Fd. Dm 


Target Life AHortW Co LW-CoitW. 


JjgMnAUU. 

USDcUnAJidsn. 

Vaa Alpha . . 

D-Mark Alpha. — 

Earopcan ajum.— ... 

Aipka nmiM fmmi 

UK Alpha 

US Alpha. — 

giiiaW. ... 

Goto AW...... ... 

Jcun AtoHa. 

US Da lira Alpha. 

Yen ARK 


DM AIPPJL ......... 

Ear 


57 .a 

60.9 
504 
60.1 
67.4 

106 J 
787 

53.9 
77 J 
603 
614 

50.8 

62.9 
67.4 


Rutland Ins Bk«&Jhv Grp nonxin 
2 The WMmllls, Turk St. Allan, GU34 1EF V 
Att^K LAS Un Ufa. J1S2J 1M6| . 


130 x. 
125.5 
146 J 
157 J 
164 8 
102 J 

1258 

123.1 
106.6' 
121 1 
186 3 
1504 
1264 

166 £ 

137.1 
448 

1345 

1744 

146.4 

1<32 

1641 
1671 
!2D 4 
87.9 
498 
1X03 

154.7 
157 4 
1523 

139.0 

181.1 
1175 
1312 
1100 
1225 

125.7 
48.7 

3656, 

142.4' 

1032 


-02 

-05 

-03 

-0.4 

-04 


-08 

-04 

-OJ 

+0.2 

+06 

-OB 

-31 

-2.1 

-IJ 

-08 

-07 

+04 

-11 

+15 
-21 
+27 
-3 0 
-04 
-01 
-IJ 
+0 7 
-15 

-OJ 

+0.2 

-06 

-1.0 

-0.1 

-0.4 

-02 

-0.7 

+05 

-04 

-0.6 

-OJ 

-03 

-2.6 

-20 

-0.8 

-30 

-07 

-0.7 

-1.0 

-0.4 


-0 7 
+0.2 
-35 
-42 
+L4 
-28 
-1.7 
-21 


Peso. Pnsa 

Pens. lm.Fr' Ord... _ 
Pens Fed IgLFd.Ora. . 
Pelts. Ind Stk Fd Ora... 

Pro. Cash Fd Ord 

PM Man- — 

PM SlEe 

PM Prop... 

PM Pens Protect toe .... 

PM Cadi .1 

Es Unit Acc.. 


1 113 J 
257 2 

8125 

Shield Assurance Ltd 
40U*WdgeR8. W52EB. 

Shield LHC Mngd — 

Shield Pensions Msgd.. 

Shield Secure 

Shield S+curo Pens. 

SmcM Bruoei 
Shield Brunei Pena. 



.oa-iSBzas 


tads. Unit ortoa » 
■MltoMe from Stand la Lit* 

Standard Life Assurance Company 
3 George S>. Edinta9<i 
Mauagcd. ......... ........ 

EqiUW 

Fu«d hiwest 

ImSn-Lutked. — ... . 

imcnwliofui — 

R«rth American... 

Far East 

Empean. 

tX 1 ’ r"::::::. 

Pens kin managed...... 

Paaba Stock EsAmgc.., 

PeisMn Equity 

Reman Fid Int. ... ... 

Penslai I mta -Linked... 

Pension Inuntauanaf. J 

Pros Ion Property 

Pension C*9l 

PeatonlHhAmatcaa. ... 

Pension Far East. 

Pension Eeropcan.. 

Son Alliance Group 
Sun Alliance Hour Horsham 
Life Pi 


Prices quoted an tor AeamlaUM MU 

Tetctan* Assurance Company Ltd_ 


Managed Fend. 

Cflt&FieedMFA-. 

Con Fund........— 

Ptnsfam ManaghL — 

Peso tons Cash — 

Tunbridce Wefh EipiKsdite 
AOSw Court. TddhrWge Wedb 


DenELBrhMiMrbcv-. 

oShmuSp&H 

BBMfiSa 

«om4efc5BHIu«uiJ 
Da Sot kUI Pm Mm— 
DaHMMaaUft.-. 
DoUM Kbi Pans... 

Do Target Life 

Dq AAeMtarftn..' 




244.6 

157.7 

157.4 

118.5 
121 . B 



S5S 1 



Garbnoro liffOlC 302 WWt 


nCfattCanrodro^ 

Ltd . 
5- 

CSierltep. — 

£- 


DM- 

MuFroe 


Jrt»»Y« 

f- 

KffiagnlFmd-. 



- LUKt BSC Fund 



Natural 

• vrwMr Henwgiy 

- s «&.— 

: sasfitec 

- toil Cam) Bond ... — 




0842515553 


243.4 
1<6.4 
460. D 

4840 

141 J 
124 J 
320.1 
,1464 
633J 

140.8 
8475 

305.6 
144 JT 
6226 

384.9 

279.4 

117.6 

113.6 
1445 


5080 

SfcJ 


Casltal 0 tocomc. 

GSJ (tegular 

C&l EampL 

PriK Plan EumpL 

Dol TaiaMf. 

BeeMn Bond EknmpL . 
Oo. Standard....... — 

DsawmbestaUML- 
Dornl nKw Gresrih- — 


3450 363.0 

65 4 688 

72.7 76.5 

179.7 
155 JL 
64 4 
638 
101-7 
752 


Slflbll 

Sharp (Albert EJ« Cb. 

12 Neuihsll Street. HrMhNhMl B3 3ER 021200 
Man-Clerical MaL— Jl4fo 155 6 -0.7j 

Rub Man Nil— .1683.6 71931 +L7I - 

Slltula Fund Ktauren Limited 

IKSaMT"- 0279757W6 

SSSiSSSSSEf-te 


^ JERSEY {saRGCBEnsEU 

BMlntUmdiml Foods 
POteTa. Sl Hdkr, Jraro 0 
S^ProsSMthniaa—l 



'•on 

.402 

M.U 

U'n 

-dei 

,-oib; 

-an. 

Uaozi 

;3oi 


Mwanprf.SA 


21-25 




053467698 

l.„tU6 


SSBESNb: 

P^toPartfailo— 




109* 

105.1 

1029 

1024 


Capital Hiwse Fund Mtn tCD Ltd (OT051H K UAnrato uFWto 


Ufe Assurance. 644.9 

Savings Narrow.. 30L2 

Savings WMr 6027 


864 9 
310.5 
6215 


Mugged hHlal— ... 

Ca. ORflun .... 

Oesarit Initial. 

Do. a 


UK Life Assurance Co Ltd 
Worthing IM. HoratusL RH1215L 

Managed. - 


040364141 


Entdty _.... 

hnosHitonal — .. 
Find 


1305 

14L2 

1104 

U7.1 

1214 

1260 


123.7 

133.4 
10S I 
1115 
115.1 
114 5 

Skandia Life Assurance Co Ltd (z) 
Frgfc'nlttrHie >Mx»Gle.5ovUaitvlon D7033344U 
Skmdla Ufa Fends 

277.4 241.9 

3280 3452 

2728 2871 

45J IDO J 
201 6 2122 

216 0 237 J 
145.J 203.6 

134 3 1415 

2/0 4 285.1 

186.4 146 7 

211.6 2327 

104 J 115.0 

117.8 224.0 

102.7 108.1 

91.9 46.7 

48 1 1032 

106.8 1124 


Equity- 
Equity li 

r 

Flied htteiett- J 

Indn United . . 

imraiiatJaial. 

North America. 

Proper ty - ..... 

Worldwide Band 

WarMwMr Financial. „ 

Worldwide Tec 
mental tonal 
PencJen Fund 

SuUd&^acieUr 
Di 


6421 

151.6 

117.9 
2045 

269.9 
214.1 
440a 
1388 
4448 
1094 
4260 
1005 


Managed Fd 

Equity Fd - - 

Imertoi tonal Fd 

Inar> LkdGili Fd 

Gilt Pits Fd 

Proimtj Fd 

Dencnit Fq — 

North American Fd.._. 
Na-Jt European Fd .. .. 
InL Recovery Fd . . 

Pacific Fd 

Amerlnder Muuilar.. . 
Euro totfee Monitor ... 


-25 

+OJ 

Jl 


Jj pan toilet 
Tiger lotfei MonlUr— 
UK Wdn Mnollnr 

Skandia Baring Fumh 

f^fiy’lncoiuc." Z'.Z'.Z 
Eurocesn Smllr Co’ v. .. 

GloMI Growth - 

Growth & htcome. 

Japan Growth 

Japan Sunrise 

Ed raoean Growth 

American Growth . ... 
UK Smaller Cm tanka... 

Managed 

5kau*a FMrIH} Fundj 

American 

American Eoilly — . 
American Special Sits.. 
Eastern Os PL 

— 

European Income. . . 
1492 Euro Onto. . ... . 

Famous llama 

Far East Ineome. 

Gilt AFidlmeresL. . 

Global ConveeUhto. 

Growth 8 lacomr... .. 
IncomrPluL. 

Interna: losal Bond.. . 

Japan Special Sits..... J 
Managed InumKlanaL 


Emmy 

- 


128.7 

103.0 

137.0 
1122 

m 

109* 
43 9 
1042 


135.4 
1084 
1336 
118 J 
1105 
1180 
1128 

140.4 
115 J 

98.8 

1045 


tSUPrrzr 

■Ltoaged.. ............ 


145.6 
114.8 
143 4 
147 2 
116 2 
131.2 
184 7 


-m 


UnH Fund i Mixed) 

Equity Fund.. 

Internal i«ul Fd 


FW^MiredfiJrtJ Fd... 
Gab) Pensl ins 

Dlacratlaury Fond 

Eqelly Fartd 

Fued Interest Fond .... 
Intenut tonal Fund. 

Proocrtv Fund 

Indd-LInked Fund 

Beopsn Fund ...... 

Si F Consul Idallou. .. 

If F Ualnura Gro+ih. 


10544 11124 
245 0 257 J 


Si 

H4.4 

hi 


Fsil 


—0*1 
02S647D707 

if 

-09 

-3'8 

31 


ttV 

347 J 
5.7 
1.0 

Rltfal Life Insurance Ltd 

New Mall Place, UeeroiMl 1*4 5NS ,051-2393000 

Royal Shield Fd. .16463 683.41 — .1 - 

Rural Life Writ doted ‘ • ' 

Managed Fund. 

EdurtyFond.— 

Propwty Fund. 

tntrmaUarul Fmd 

Gilt Fund 

Money Fund 

Uei'ed Sum Fond. 

Pacific Basin 


- Skandia FramtiBUfan Fundi 

- American finllrCfs-.f' -- 

- American raroumL... I 

: ggfiBaii-" -I 

- EntoaSiimL..— - ..... 

- income & Growth!" Zl 

- Iml. Growth. 

- Japan a nd Geoemi _ 

- s5Sm?Companki.-‘- 3 
Manas 


Rued IntenM 

- hadra Linked — 

~ liuer nm tonal - 

- Warid%i'Kmi.'.'rir 
~ Fram Special Managed.... 

- Fran America Smlr Cos.., 

- Frw* America T<wriwiend._J 

“ Fram Caaiul ikt . 

“ Fram Iml Growth 

- Fran Ja«m A General... 

“ From Recorery To 

- GT Special Mnod 

- GTAmcr SDK Sitt. 

~ GT Capital 

CTEmooead.-. 

" GT Far East 8 Gen.. - 

“ GT Inunachmal 

~ GT Japan &. General — 

- GT USi & General 

~ Meal* Uf« Fends 

~ Wealth Amarad -...4633 

= 

- Special Kaurd. (187.4 

~ BuUdhtg Society 1652 

“ Equity -Z15J) 

Final laimt. |lbl* 

” imeeMUsnai..-. 

- Money 


344.1 

1312 

2262 


405* 
1142 
49 30 
200.0 
Z8L7 
4062 
267.1 
1115 
1345 
9140 
48 JO 

131.7 
1044 
231 J 
1545 
135 1 
48 70 

151.8 
130 
1572 
113.7 
1725 
1005 


<465 
227* 
675.9 
154 6, 
124.2, 
220* 
2842 
230.7 
464* 
1462 
4735 
US. 7 
4750 
105* 


3633 

1382 

2382 

426.9 
1355 
1045 
2448 

246.6 
427 6 
281 2 

117.4 

141.4 
46.80 
1035 

138.7 

104.9 
2435 

162.7 
13 L 7 

103.4 

159.8 
1385 
1665 
U9.7 
181.6 
105* 


+02 
-4 J 

33' 

-OJ 
41.1 
-05 
-0* 
+05 
+0J 
-05 
-0 70 
-OJ 


Laoghun'A'PlaA. 

- Langham Proa Bond.... 

- Laudum Wh* Mantod — 

- taataFods 

- Managed Capital 

” ||W2gvf AcCWR.kaaa^a 

- Property C apital 

- Pmuu la Accdi*. — 

- Equity CuKu I 

- Inti Accor*.. , 



- Target HIF 

* Target MF 

_ South Yurfes I wmlma rt W uuag t ma it 

- Ho9U»P49odJ, Oaoeadhf 0PSS7BW . 0977 

- FW4Aan?JM_.„...IU7.4 134J. 

S»! Yorks Inti ..illl-4 . Ul_9 

- Sth Varkelae&GULt_Jl565 1645 

- Sh Verb Share PtoHo—llULS 1145 

- Tattenall Investment Mngt. Ltd 

~ Wamrttya WBtell Rtt LlchfleW, Sam, 0543 *14848 
TIM Mngd Growth Fd-| 127.7 134 4| 

133 EampiFtfCAccuni) 1126.7 

- Tmnj Law & Co 

= 131525 ^* 

Z n.mJsSS^ZH, 

N. M. Sctiroder Pwts.... 

HcnridilhttowAsstMut- 
Royal Llfr (UutLukAssfZ 
Sect Equitable QJfd._ 

Scot Eaiuhit lPenu_. 
iMotuuf (Lila 


_ Fscdm lit 0334 79040 
_ CaplW Hearn 

E EBta=zJ( 

®fkBiBte'I__l5l 
1.51 


FUd lot Capital 

Fed lut Auzcm I 

Dana HL Capital 

Dtpash Acorn. 

Laghan Harvest. 

Western Assurance Societr 
CUnuro Clm, Blnnlngham. B4 6AR ,021-2003003 

Managed Fd. .[ 21*1 229 J I 

Pews Managud Fd 1 1305 137 J I 

Windsor Life Anar Co Ltd 

0952 242929 
-145 


^ Windsor Hnusit. Trircrd Sbtlplhlre 
_ Aaum. Pea UnltL J589* 620 6 


Deposit. 

Far East Fd 

GUt. 

Enxmd Rent & GUI I , 

CradReatiCmUlXf*— 
Gnd tat & Gilt U Pen-. 

High Inc. Equity. — 

Hta Inc. FlradlnL.—. 

Hodge FiaaL 

fardea-Lhiked GIR i 

hUttalPaumu. 

fatrasur Units- 

Khri Key I Managed}.. - 

N.Amer. Faad...... 

Open Plan Mogd Fd. — 


Sil — :l 


Fram Special MaNjNtf- 
~ From Arnica Sal* Cm. 
“ FncilrawtomlwawcawL 

“ Fram Caolul Tjl 

” Fra re Uni. Growth. 

“ Fra* Japea A General... 
“ From torcovrTy TrL... 

■ GT Special Maed 

“ GT Anw Spac Sits 

“ CT Carnal I 

“ GT European.. 

- GT Fra East A Gen. 

- GTlmcrmaUPMI 

- CT Japan AGmeal.... 

“ GT U5& General 

“ Property Growth Ufa F 


-15 

-22 

H»S 


-U 

-Li 


_ Royal Ufa (Unit Lakd. Pvelai 
z EronajtMan Fd Act — 13127 
_ |MnutEoaHyFdAec_ , "~ ” 

_ EjemM Prop Fd Acc - 

Eaemptlnu Fd Acc. 

_ ExamptGlltFdAcc.-. 

_ Eiempt Money Fd Act... 

- Royal Liver Assurance 
~ Royal Urtr Building, Lhrtrpool. L3 1HT. 



SSSsnorz 

Hedged Amenun 

- Aoaraitoa 

- British Growth— - 

- European - 

- European Sri 0 bps ... 

- Extra lacon* 

: RS5p25i.vd: 

I 

- Hlghlncme- 

- Hoag Kang... 


--.71022 


Provident Mutual Life Assc. Assn. 
Wlllln Rd. Hndih. Hern SG4 DLP 
Managed Old .11)5.9 353.6| 


GiiW.HiL;:.."r. 

High Vleid 

iml Equity 

Flied lnteresL. 

Money 

Managed. 


54.5 
<62 
53 7 
55.2 
40.4 

ISi 


InU FUed Interest — 

iS£^.:= 

0*2*1451 

- Practical Inv 

- UKScIOubl 

- UK Small Campania... 

- Wwtdwule Recovery.... 


,6 4 
1015 
901 
200.7 

143. a 

1574 

109.0 

1443 

207.9 

1111 


~ hirewnentGU 

Abbey Nmiaail 

“ Abbey NattooaHAl. — 

- Actuarial—, 

- ArataHtani 

“ Agricultural (AJ— 

“ BolMtogSodety. 

" EqriyrOU'rm 

= eSeee= 

” Money 

“ Moony lA>. 

- Ell:™-; 
: 

" Coni 

Cowvt 

Eoiltyt 


Reun i RurtTry LBe_. 
Brtall A Rrrqr Ptea Ida—. 

Tekeortr Fend 

UK Equity. 


_ Anerican. »a* 26L5| -6* 

2002 210.7 

327* 3<5J 

237.4 244.9 

2372 249.7 

1009 1062 

104.4 109.9 

£912 306.4 

117.7 123.9 

347.6 365.9 

,146.4 1542 

3665 385* 

2832 2982 

596.1 614 9 

149* 2103 

243.1 235.9 

7794 8205 

2395 232.2 

1502 150.2 

,1645 1695 

39L6 4122 

.. WLi 287*. 

Pcrmer OanU Ub unh Prims Tetophooc 0492 240530 
Znriefa Life Assurance Co Ltd 
U GolltSall Portsmouth P017LR. 0705822200 


-ro 

-35 

-IX) 

+02 


-95 

-7.0 

-445 

-4* 

-4.4 

-2* 

+15 


-3.9 

-4.0 


I University Medical General Ltd. 
i 120.71 

“ J. D. Ward Financial Services lid 
~ 9 Poywr. Lnadnn. Wp? B6XF. 

» -JLOl - 

Albaq PtmAoc- Jzzo 2 24021 -1.7l 

Westcsuyf Asset Management Lid 
Weston Twr.Wot Bar Groea Sheffield . 0742 


iRHlZJlbOJ 


_ HlgtabtcBdUVCapl— 
GroathAiwaaraiRHi- 

Global (HMSChri 

Managed [Trail 

Ultra (Royal HI- 

Peodoa Fnd (Bey HI.. 



2702 2868 

4m 

4Hk 

1MS7 

fcZjMZ 25 16 2b71 
EL»9 1*28 JU728 

-out 

-nm 


a 


TrijcAMZU 6 

ua4 EB8&--1 „ 

r “ 3520703031 




bass 

t *454 
5- B53 
*- 


4*6 -on 

8 04 *:« 

t&hssM 


- IB Bird Royal. L-2«9L!a*r!*Ouro 

: aoSSmei-ri tlSJ 


PM 

48J3 

ZLLO 

2524 


ham lut 
HlT 752 

P +1 122 

M52 8<0 

MjO. 5-90 
4+0-1 934 
MlDI 19.93 


SnrnorirtFnrtWIa 
japan PtwrioOn — H 


tS52l™l = 


BW 4919 

ESS 

jZ im 1298 


UKSwatti ritocahW 

sscsss- 

Stgrflpg Pprtfollg — -i 

Nenurau Global Fmd ^ 

KuioBri la* Snap pie. Hn|g“ 


BsssasgjassKff 

43 La Mott* SL, Jersey 0334Z7S35 [SlflcrfiHto-T 

j‘ i UM Bnval Trast Assetmix Finn 


£- 0.485 I DS 

li 2-12* 

S- 2194 21« 
?- 0.961 D.962| 
E- LOTS 1-074 


0.4 

02 

1.4 

03 

0.0 

1.0 

OD 

25 

85 

52 

8* 

40 


S4.74 I. 1 - 

*to GaeL^*U, Lmwaixwrv 352489061 


SHI £ 



- JatM Gavett CPanHi Estands) 
Z PO BmAO^SL^dtor, Jeray 



053475141 


1 _ Global I 


OFFSHORE AND 
OVERSEAS 


03024 HUM 1055 -HOT LO 
IS4.93 9.93 9.96 -806 85 

S951 451 455 -0XB 10.0 

810.03 ia09 10JJ HUB 3X11 
|OT-ti3 9*3 9*7 -0.01 LO.Q 

InD 15 3358 13.41 +LK 75 
kxaoo lo.oo loos -oxu oji 
| n*9 9X19 9.92 -0-0+ 12Sl 

£4.90 4.90 4.94 HUH 13 0 

m« 1545 i46o -s mm 

12.40-0.01 

II 38 1150 H 


loteraatloaal 


I09J 
119.9 
126 J. 
112 * 


113.0 
1262 
1328 
110.7 
1005 

104.0 


-0.4 

-0.9 

-05 

-0* 

+03 


Global Coiranry — 

Global Balanced -59 

Dollar Cash 1 

Earopcaa Bond __.J 
DallwhHl 1 

Goreramew t Bdiid _■ 3| 

Storting Cash ,3 

• Igxran c Erottv Sra 
Far East E4*tty_sl 
osEgritT-T :— a m 

UKS5y6wc3T5M£4-83 4X0 4X17 Uoj 

lahlalcBiigtBny il tra roraafte <■« odwrl g r tra cileoi 

Hill Sanml Fmd Mgn UwJ Lid (lWMUF 

sS^SS?liS^^ l iLh3 e i5ia"Tj94 I j4n0E^ 

CRuf Eiplty Food . 54*14*9 34*9 13.93 HLS2U.00 
Earuarai rarity -5* Fmus 18*5 19,93 HUIBOO 


Thun hemirlr Dunn I DM- — 

Schrader International SetactlonFwrtl 
14 Rk AMrlogar L-U18 Ln „ ^ 010^4799,3456 

SSSSSSut r 6 69 7 10 +0.12 - 

■39MWta!mU L l 5- 4.46 5.291. — I - 

Touche Remnant (Guernsey) Limited 
Bemniikbt, St fetor Port. Geanoey C48126Z68 

TRWarWirldrStntravPM 

HUtABeriCM ...""VijilTW 12734 LM32 onffi 

S OkJM 1 *344 L7»7 

tlnsiyp i 7ctr? 12863 I BM 

DJBJ 1X033 1X737 I *22 
33 12721 15532 dJ»| 
n mu i um 1,1758 UB 

toaH+cranmy Bond 10X77+ 11774 12041MJSH 

Wwdhtf Investment Services fLm) S-A- 
WadfqrGlaialSdacl 
Aannilatta Equity™ 

Cenada Eqrrftr? 


GUERNSEY m recognises) 


MANAGEMENT SERVICES 

David HL Aaron (Personal Flu. PHusJ lid 
The Old Tatra Hall. TWrintoa, Beds , 052555282 
0. Aaron Mngd $ H_[l7iL2 187*1 -£*| - 

D Awn ktogd Tara Bd_ .196.9 2075 +0*1 

D AjttaMqdTtogTim- 105.4 - 111.0 +OJ 
Opto Con Sean BdU)..J 110.4 125.11 -81 - 

OuaCqaSkaaPmU) — 1 137* 145.01 -021 - 
The Analysis Gram PLC 
1 Park View, Harrogate. HG15LT 0423 523311 

lift Managed Fad> , 

APM MugedOinl— 

APM lunMnriRW. 

APM High Ytrid...— . 

APM B-LAGroMh — | 

AMI Bra* Feed (TML-. 

dBLP). 


BBV-Hamhras Asset Mngmt (Guernsey} Ltd 
PGBoi 255. SI Peter Port, GwernnvC) Offll 71*651 

Bubao-Vtocaya Eara .. 3l buMI 12.4a UXfil-aMI - 
cisna Iotenratihnal Fuad Hngn (CD Ltd 
TO to 2M a P ay Por t. Gumney 0481 714315 

SjrinmroYWd 1 ^!. - . 3^0.956 0.936 LOGS 

Market Yield 5p.46b 0.4b6 1XRD 

SlertMg lac A Gmb^.5ra.4» D.933W 0.907 
lutJ Inc & Gwth 3JK438 0.93888940 

brtl Magd Currency . 3K0.483 0.483 1037 
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+0X 
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-L9 
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1027 

+0.2 
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10S.0 

-25 

95.7 

100.8 

+0* 

UJ 
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Uqyds Bank (CD U/T Mgrv 
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PQ to 271. Sl Httler,Jm*y (H3473U4 
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Rayal Trait Jty Fd Mn«t Ltd OAfHDF ' 

57 . 0 . »jwss, 

TSB Trust Funds 03) 

PO 0001538, 9 Hritor.Jamr 055473494 
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Hong Kung&piRy 
Jam Ebony 


kni Managed Baod _ 

StorilmHoad 

US Dollar 8cwd 

Starling Raseraa 

US Doitra Reserve 


13 XJbj-0 08' 
I17.01MM, 


5- 854 

S- 9J7 
Sr- 1231 

L. 1*03 

Sr- 9*6 102*1 

t 4J3 9.90| 

10.48 1107 
b- 4 JO < 55 
S- 4.47 4.99 

*- 459 4.8S 

*- 9J1 9,79 


K8B67 0*67 0.430, 
£0873 0*73 0.436 
Hr- - LOGOI 
0-676 1*76 1*02, 
fi- - 3-DOOl 
*.484 0.484 1033 
fn - 10001 


4»l - 


+W 


TSBOffria.i Iroiilrorol Fhad Ud 
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igfeGUt FrodLM ~ 


- Monthly Share 3 1 9127 
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706J 

40.0 

6SJ 


-IS 

m 
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US Dollar MOM? 

Storting Horny 

Yen Money 

Dralulesiurt Money _ 

01-2503300 SSKSE-- 
1767 1 -<1005 j I 

13061 +0.001 1 - Ui MgbYMBmiiV 

Bryan Walls A Partners Ltd cm Pha.^.„ 

ParUM Hre. 23 HiynurteLLdo, SW1 , 0-4308223 !«i Brined Gwth 

S&^Hf % if 


E Iml Mngd 31 

Gnhutess Flight Fd Mngrs ffimny) Ud 
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SWITZERLAND m SECOfimsan 

ELLA. Bund lmesliueuts AG 
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Barer SfiSeneiB J Sfr- 926* 405*1 i - 

CANADA (5B RECOGNISED) 

Ivory & Sine Pembro ke Dr 

SMTStKilEiS ““SSSIIS 

UCNthAmfcilaf-T CS3-3B MloS 86 

ApproeSUgCroh 1 £1740 1 1 - 

. Healing T kn r jdm r omanL HedempUon Fee 15b 
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BF WorHwIdi SGf™] 19.78 
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Son Life Bf Canada 0110 Ud 
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- Managed .... .11942 
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Marugedlnit. 

Equity i*d 

Equity InlL 

Indn UiurroGUtOrtL. 
Indee Linked Gill MIL 

Ovencs Equity Ord 

Oversea: Equity leu — 

Progeny Ord. 

Piooraty latL. 

Flied Interest Ord_ .. 

Find intraia InlL 

Deoasrt Ord 

Detroit InlL 


Managed Ort. 

Managed Inn 

Equity Ord . 

Equity InlL 

Pen Ind Ud Gill (M.... 

Pen Ind LXd Gill InlL _ 

Overseas Equity OTO 

Overseas Equity InlL ... 

Pro deny Ort 

Property ImL _ . — ... . 

Flied Interest Ort 

Fieri Interest lalL 

Detroit Ort 

Detroit InH. 

Prudential Assurance Co 
Holborn Ban, London EUH 2NH 


265 1 
476 6 
3762 

sil 

174 6 
137 8 

m 

6152 

485.6 
157 9 
130 X 

«. J 7 
267 4 
211 0 
2074 
163 7 
201 1 

158.7 


5017 

396.0 
151 1 

Si 

K43 

1809 

183.8 
1+5 1 
159.2 
125.7. 

439 8 
3472 
6+7* 
51LS 
166 S 

136.9 

372.9 
2444 
281.5 

222.1 
218 J 
172J 
211.7 
167.1 


31 

31 

-*j 
+0 1 
+0.1 

+0.9 
+0 7 

+OX 


-3.1 
-0.2 
-0.4 
-0 5 
-03 
+0 3 
+01 
+07 
+0.5 
+0 1 


UK Equity 

Global Equity 
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43.9 
53* 
,56J 
J52.9 
631 
58 6 


Managed - 

Save & Prosser Group (2) 

78 Western Rd. Romford RM1 3LB 

BaJ Inv Fd 

Detroit Fd 

Gin Fq 

Globri Etnhy Fd. 

Piuunte FtL 

EnuhePtm. Fl 

Gilt Pens Fd.. 

High I m Pens Fd. 

Global EqPntkFd . _. 

Man Pant Fd. 


.1 Pm Fd 

AG Ban) Fd 

Fleming Inv Fd. 

Fleming Pan Fd. 

tWeeUr dealings 
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273.0 
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94.7 
157* 
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87.4 
140* 
137* 

104.1 
114 5 
73.9 
81 J 


594.4 

288.4 

334.7 
1 80.0 
100* 

166.7 
87* 
93X 

157.0 

143.6 

1102 

121.2 

78* 

86.1 


070B-; 

-08 


+0* 

-o* 

•OJ 

+ii 

-0.1 

-OJ 
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Cqiltal Growth 

Income and Anris.. _... 
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High income 

Eitra Income 

Smaller Co Divide. — 

Preference ratoGIM 

Fined Wtereo. 

Financial 

Global Resumes To.... 
Global iMAGramlh.., 

internal tonal 

Aastnllen. 


1422 

182.0 

114* 
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5m. ClB_ 


MaiagcdJamiarylT- 1250.7 26 LI I 1 - 

Prudential Huibora Life Ltd 
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Managed _ 
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Fired (merest. 

Pm Deny 

Cask 
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Hotoora Series Quit Finds 


Managed 

Equity 

Inurnauoiul 

Fired Iml 

P rou e rtr 

Gun 

Pacific Batin . . 
North American. ... 

Eiwwn 

Holt era Brined Gnu 
Holborn Strategic Gnth 


556 1 5854 

11197 11787 
377 J 397 J 
433 9 <56 0 

27*6 239 1 

397 1 418 0 


544 J 573.0 
10936 1X51.2 
388 8 409 j 


367 1 
4224 
267 7 
2202 
151.6 
1804 
1161 
115 8 


3865 

444.7 
ZB1 8 

231.8 
1546 
189 4 
12ZJ 
12L4 


-2* 

-66 

+08 


-S.4 

-65 

-LO 

+0* 

+0 1 
+02 
+04 
-1.7 
-0* 
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Cqeita . ..... .. 

Flied Infant. 

Intrrnauoiul . ..... 

SS^~r 

Index LtekrdGHl 
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Eaenqnld loH. 

EienqHfed. loti iniL. 
Do Acorn 

Exempt Inul.lntt _ 

Do Acorn. ......... 

Exempt. Prop. InlL. . 

Do Accom ... 
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Oo 4ccmn ... 

Doenpt Man. tah. — 
Oo Accuro . _ . ..... 
Bm Id'og Satiety Fd — 


438.2 
220 * 
313* 
2485 

169.1 

137.0 

340.3 
265 J 
4282 
1646 
265 9 
216-3 

349.2 
IbbJ 
268.6 
1*3.0 

214.7 

223.7 

361.0 
122 * 


46L3 
232. 1 
324 8 
Zblb 

178.0 
144* 

450* 

173J 

£79.9 

227.7 

367.6 

175.1 
282* 

140.0 

226.0 
235* 
3801 

128.7 


D41 -248 2323 

33 


+0.1 

-0 

- 2.1 

-34 

+03 

+-L0 


+OJ 

+OJ 

+0.1 

+0.1 

-LO 
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Japan Special St^..... 
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Spirit of the East 
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American Smaller Co .. 
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Fuetoof In* Ttu 1 

Ceneral- 

Gin Yield- 

Global lltoome- 

High Yield. 

Japan............... 
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Pacific — 

Smaller Companies.- . 
Smaller Cos Die mend 
UK EothyGruvetfL. -. 
Managed. 


S3 

i&S 

16 Lb 
.4 
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248.4 
213* 
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2125 
232.8 
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Managed AccouA.. 

Equity Acce ml — . 

Managed Fd. 4ccsm._ 

Equity Fd.Accmn. 
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findwBw 
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Pern. Equity Fd Acc.- 
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Sun Lift Unit Assurance Ltd 
St James Banmi, Bristol BS99 751 
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282* 297* 

379X 399J 

248.1 26L2 

192J 202.4 

359.9 370.9 

160-B 169 J 
156* USX 

1198* 
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216.9 

214.6 
157* 
161-4 
155* 
138* 
156.0 
125 0 
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IS2J 
106.4 
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117.9 
13LB 

119.7 


228.41 

225.9 

166JI 

1*9.9 

164.01 
146X 
1M2 
13L6 
1342 

160.1 
1U3 
135* 
124 J. 

138JB 

126.0 
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114 daw de Vn PUC 
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- Safeguard Fd fel 100.2 
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- IMCPltvFdSkaiPnBb) — 1 142* 202.91 
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Z GBrtnwra Fund Mwascn Lid 
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- Hinton Hill (L & PI Ltd 
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HH Managed. 90* 93J 

3 HH ImraMtteul. [870 92*, 

HHAOMy Managed. I UL7 128X 
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S- 22Xkl 24.03 -0X5 1.78 
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AHFarEaatri 3 H-M64 LI +66412211 
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UK Equity .aKB-Xg 13X9 IAJ*H 
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BrirondFand ■ 
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4* 
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EMMAC5 Band _3I» 
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- skertin HM BHttoBtaFnM 
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International Acc 1 
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Indae-UnktdAcx. 
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Japan Acc. 

Pacific Aar. 
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584 4 
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234J 
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Si 3 

237* 
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91.9 
121.7 

129.9 
1360 

137.6 
32L2 
182* 
140.0 


6153 

366* 

926.9 
246.7 

237.9 
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192. £ 
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+2* 
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Prudratlal Holbjm Pensions Ud 
M Old Burlington Sl Lfiklon WU ILB 1 

Managed. S65 £ 61o d 

Count 036 * 880 6 
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Fivrt Interest 402 9 

Pegne rt e- ■ ■ ...430* 45X2 
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Gvaramert. . . .. 14 XI 
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Amrriun - 
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PrtUrtr J3d 17 . . . . 
Cam Jan 17 
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Mau^dJaniA... 
Cask Jan It .... . 

PndanUol Ponelooj tei 


iqga<.- _ .. 
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Pens Fund Jaa 19 . ... 
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£28 95 29 62 
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2096 
2348 
£39 1 
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115.8 
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130 7 
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09 4. 
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512* 
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145.0 
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1505 
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515* 
334 J 

623.2 
1317 
231.9 
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143 9 
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212.4 221 31 
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167 4 
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Regency Life Assurance Co lid 
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Far Edit Fund. 
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Money Fund 

N. American Fd . ... 

Property Furt 

UK Equity Fd 
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Ejtk MseurFd 
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Swim Global Fd .... - 
H4nWKT«Fd. - 
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-OJ 

-L9 
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Cl -5 3^ 8300 
-*J 


122.1 ITS 3 

3192 3X5.9 

124 8 1XD 
110.3 U6 5 
981 103.2 

106.8 1124 

2« © 236 8 

£84.0 240.9 

184 0 194.6 

120.9 127.2 

404 1 425* 

387.9 40BJ 

LD29 1HJ 
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104 6 110 I 

107.2 112.6 
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75.7 79 7 

All funM luw emilia lent uorton furt See to t prices 
above. Others available from I h ge n t/ Life. 
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-1* 

-1* 

+0* 

-LI 


l^«rtr - ■ - - 

_ UK Equity..— 

_ American. 
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_ Deiwslt. 
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fen flied Int 

fens DcoqiIl 
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ir*t*A5dlaUjK29.i.W. 995? 
Do. 12i‘lPC 2b2 90. .. 99,* 

Do 12*pel93 90 99); 

Da. 13 ^k 23.4.40 99>e 

Do. 13 k 14 5 4Q 99,1 

Do. U jlK 4/6/90 - 99,; 

Do. M ‘pc 2 7 40 99;^ 

Da.UHPe237 90 99 ,*.! 

Da L3.ipcl3.890 .. 99, Vs! 

Do UiiPcB*3 9W... 98 VI 
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12.57 17 51 
12 75 15 42 
12 94 15 13 
13.46 15 50 
1311 15 53 
13.78 15 53 
1435 15 43 
U 74 15 46 

13.57 15.52 
15 67 1556 
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Public Board and Ind. 

47) 43lMet Wtr . 3pe B - I 45d I 6t7l 10.93 

FOREIGN BONDS & RAILS 

1989/90 Price 1+ or Dh *i) Rid. 

High Low Stack £ | - Grcu Tieid 

50 40 Greer 7pe Ass 5oL..._. J30 f7 00 

50 40 Do. Ooc 20 Sit Ass. 5Cj 2\ lb 00 

50 40 Do4|X MuHiC 5ffi - . Z I4.0G 

80 b5 Hung. 24 Ass. .. sol 2 79 f3 5J 

13911 l22«HrtW0ue6eel5nc2DU. 123Vj*a 15.0d 11% 
l2Blf 113 keljnd IdljDt Ln 2016.. U3V +‘« 15.5ffll2 7g 

97(t SRVifelindSVp: 91-96 89%! +H 10.591 12. V) 
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139 1 122 E{ 
L 2 B{ ID 
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12*i -U . . _ 

125% -£ 3.68 3.89 

128% -Z 3.71 3^7 

120 1> -it 3 69 3.84 
I25%P -it 367 3 32 
10311a +7, 3.65 3.78 

U2A* -ft 3.60 3 73 
1W% -i, 3.56 3.68 

«% -A 3ilJ 3.62 

Prospective real rtdctnplioa rate on projected inflation of Uj 
10% and (2) 5%. Ch) Figures In parentheses show RP1 case 
month for indexing, (te 8 months prior lo issue) and have been 
adjusted to reflect rebaslM of RPt to 100 m January 1487. 
Conversion factor 3 945. RPI for May 1989: 115.0 and for 
December 1989: 118.8. 

INT. BANK AND O'SEAS 

96% -Hi 11.54| 11.59 
92% +-U 11 10 11.22 
1163 +41 11.56 11.37 
99% +0 U-39 11 J8 
96R +S 1U7 U.48 
105S-KV 11 80 11.60 
87 A +11 1L17 1128 

88% 12.11 1127 

ZlV 15 Oa 14.90 

I CORPORATION LOANS 

99 %J lL56j 11.80 

B8i^ 7.63 12. BO 

214%] 11.79 11.60 

W 11 67 

94%idU.... 7.14 12JB0 

2« 10.71 

99 llibl 11.60 

COMMONWEALTH & 
AFRICAN LOANS 

3 &l I M 

84%l S4%rDo.4%pc87-92Asttd-l 84% I I 5-331 933 
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■wrf GMmJ bafcmrtns 0t_.JSl*22 14.93 -OOfl 
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l]« MndlMdll) WSJ8 15.94 -OOO OJQ 
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— - hay ~ >11.47 I _..l - 

— I FFM J Swiss Flsaadal Services 
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- Far East Growth Fuad 

- Fir East Gnrarii.. .. — I SL54.91 I 1 - 
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I - Amman Aaris u)._Jsi3a 44 inoi -o 07 050 
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I atenia Uaaal Speciality Fend . 

taU SaeOUttr -Tl £1317 I I - 

Investment Portfolio Services (C.L) Ltd 
ClWri Mnaa Pwt_ - Tl07.0 104 01 __Xb25 

I^«I - 
- 

SRI SSTL^rf^b i i - 

Japan Sriection Assad ates N.V. 

HAV Jaa 1 JrUJlll.QO I 1 - 

.jr rrf fat FlenbM Inv Maot Lw 

cSSi I -14dJ - 

FteWHka JwH^r.O [20639 | 1 - 

JF brianesta Ffl Inc T] £743 f ___| - 

JFfbWflPtachc. I £953 I J - 

TFiUydlMeS HAVU6/1I 
JanUne Fleming Unit Trusts Ltd 

JFAsaenTnariil £2161 23.11 -007 

JFAaiUalUTst 545* 4M +051 

JF Easum Tod) SJ+A7 36JJ7 -0 04 

JF Hang Kang TYKri-. >6300 67 00 *043 

JFJJPMTSari V20535 21.888 -167 

jf twmiSnua cn mm, nyn +4zi 

JFJjBWTccSTjt Y45.4U «J65 *204 

JFPbUoptaeTri £5926 6328 +027 

JFPaoflclacTWri. - S91J6 *745 -144 
JFtartle5ianrie)- £2911 3096 -025 

Jf AanrtaaSrarii T«_ >9.74 1046 

JFMfenulEneHL. SZ.95 34* -0.06 

JFQnrencySMlFd _ >15.18 1645 -020 87 

JFEomgewTucti. >1247 12.95 -026 

JFGIabriCravTu.. _ >1274 1356 -0.2+ 
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H%b bra I 

44JJ 261*' 

11% B 

15 695b 
37 h 25% 
25 <C 14* 
29% 15 U 
42% 26,1 
654p 440 b] 

22 i 4%| 
37% 14 %| 
70% 33%' 
3h% 19% 
15% 9% 

12 868p 

20% 15% 
12 % 8 ,; 
46% 28% 
863« 333c 
36 [J 17% 
28% 15 ,V 
2b % 17 

17% 10% 
22, S 14 A 
41% 25% 
17% 10% 
410p 2180 
27% 19% 
12 654 b 
38% 25V 
43% 24% 
U% 8% 
22 % 16 %] 
23% 13% 
35% 25 |T 

41% 24% 
574p 304o 
34% 18% 
987c 357 b 

23 %1 lb.V 


Priee + or Oh V'M 
Stock £ - Brea Pw Dr's 

twwtt Lanoratorlesj 41c +1% Si 4C - 21 
(Allegheny S. W lt_ 51Ss *10 Vk - 3. 5 

Srnaj Si..— 14%ri ->» 6Ct - 3J 

Imbase Cory SI 6% -% 2Ct - 1.4 

Undahl Sc. 905gri -7 hl(k - 0.7 

tour Cyanamid S5 .. 32 '+ - % >135 -J 2 b 

Imer. Eapnss bOc.... 15%ri +% 92c 

American T AT, EL. 25% +% S1.2P 


imernrch Sl_ 

KSiamerlU Eounyl. 


37M +%JbS2.92 


BankAmerhti SI i. .. 15!I q -A 

Bankers if V. SI 24, \d +<7 


Bell Atlantic SI. .. 59% ... S4 40 

BrllSoirth Ctrrp 31% +,1 S3 52 

•SetMehem Steel £8. 1G%«S . .. 40c 

VBio-Rad UK. A .... 10% +% 

Btr+,jttc Inc 16 -% SI 20 

Bromulck 75C 8%C 44c 

CPC lntlll. 25c 41%.... 51 EC 

California Engy 8B0p +54 

Campbell Soup 15c. _ 24!JC — SI 00 

DustUmtUaSUl;-. 19%tf +% C23o 


ib -% si : 

8%C 4 

41% .... si : 
8 BO? +54 


[Chem Banking Carpp... 17 

bimhrW% 11,', 

ClttalfpSJ 16 

Cclgair-PalinollvtSl... 37% 

Cont'IBankConiSA.. ) 

YCarouTte Dau Scace_ _ 292 

Dana Corp. SI 20 A 

Data General 651 

Dun & Brjdnr+ei SI. 26 

Eaton Corpn 50c 32 

Ecblininc. 8' 


17% -% 52 72 


292o . . i 
20,!,ri SI .63 

6&p-2j A 
25% +% S2M 
32% *\ f.szon 
8% -ft 70d 


FPL Croup lc. ) 20 'Id S2 23 


[Fluor Carp 62% pc 

Ford Motor SI 

Cm. Elect. 63c 

Krieraj Hoe. C orp 5l_ 

Gillette SI 

CitaoTcuBact Ek Si- 
Grey hound SI % 


+% S3 COj 
+ % SI 
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Ntunora Asia Europe Fund 

hAV Jaa 19 ... Tl £11 0* I -0.15 

Hamurx Dragon Global Fund , 

NAV JM 19. . .. .. J su eo I -CM 
Norrajra Growth Fund SA 

HAv -las 19. _l YI7.9S8 I +22 

Honiara Prndntiai Fd Pi K 

KAV JAB 19 .71 USJO I -016 

Honiara Prudential 6tebal Pa rtf ol lb 

HAV Jw 19 £1*34 I -004 

Nomura Rosenberg Alpha Fund Mar* n 

Portfolio A: NAV Uill 1 - 

Portfolio B: KAV £10.79 ... -I - 

North Star Fmd Managers (CXYiron) 

In+et Fiari DArSTo 8600 

La. Fn* Fund DtCrXCO 7010 

HlgbPwf Fnd OAr?320 Z3J0 

Bom Fond- OKrlSTri IM 0 — 

Second Lov BHA Ftf_— DKrU6Q Ibl 0 _ 

SeowlUrilFc'tWBFd. DKrmo 1910 

UwUnlFd 0*1*8 0 1*9 0 

lord FdfCarmsd DKrllbO 1160 

HinFsf Fd ifcjpuuB>_„ Off 1210 122.0 

Bead Fd CC+rmanl . . . 0ArU4D 5150 _. 

Mined FdfCarm+nJ DM1130 11*0 

HWiSenrhr Fd. DKrlZZ-D 123 0 ..... 

HlgbbicomrFd. £103 10 6 


y : SRESJSAS. ^aSBTVft 


J* -a06 
J5 -0J20 V 
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jSSautatCrid £1340 +001 - CT Sri Gill Potto) £7.92 -0.07 1202 

0Ji SSjy Bgr a 29 _ _ CTSrtk»JBdP*rt»_. £924 +0.03 7.79 

KS^SbsUriCrLZ nre -003 - CT TrttmcHOT FAUJ - 536 7+ +005 

0®JCbfif"£__ ELM To 02 - CTOXSrirt&l WUL. £882 -Oil 
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i 
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sum — ore 

£7.01 

£7.85 +aoi - 

£33*2 LOO 
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MwtUfr +010 TrnrttSlra.1 _ 

Dcgi+rFdBDPUPl 510 b9 10.70 

Dollar Fd OPUPa. 512.47 1265 

Srrrllng Fd BOPUPy. .. £10 64 10 70 

5umogFdOPin*i--. . £13 79 1399 ...... 

DM Fd 6DfHJPl_ DM1034 1035 

DMFBOPUPs DM1251 1269 .... 

VtnFd 80PUPs S8.Z8 a 29 

Yen FdOPUPi H>1234 1251 


27 Bush Lore. LoadOO EC4P 0 AA . 01-623 3*34 

ItaiawgniUlcau _IH625 1 1-375 1 -I - 

Bartingtan & Ca Ltd 

lOTlwCreseeos PI/iBOvia PU 343 0752 673873 

Monty Mki An .11373 10 7b1 14 4« I Qir 


I Edhtgtan Pic 


lRlojSlreet Mancfieslir M2 6AW ,0618342535 
HICA '£1.000+1 .1 14 4375 1130 1 . . .I Otr 


Sg/TECH SA 
SQ/TecbHAVJ<al 


SSSlSrS?T3 : sssiiat“f^^ , gi?i u '- 


- hong Kong gi20 3557 +023 109 

_ Jjatao Tee* £68.08 72.72 -0J3 _ - 

Z jSfS. ZT- £28.74 30 71 -ore 007 

jSSShCgSS fa-.. Siam 2022 -ore - 

— £24.90 15.64 -227 — 

Z SStoSM. S5*N 98.99 -Sfl 0-31 

Pro ra ni +r-' 519 28 2024 +535 038 

I «« 7<?$2 Mf 


Murgan Sfaalq 
G teal Eqi Ky Jaa li 
Oort! [S40d Jan 16 
HaprrMU PttFflJaal 
PamnHyFd Jali 
Murray, JobRrt 


tor 

>1024.47 
sum 73 

5103*40 
>1074 48 


l»ntr Yatee TroaZZTsUtiJO -f-C-Hnf 6.94 
UtJlrty VzidA Tran 3__1 £1072 00 H-*L9g9a9> 
Kaman Investment Partners LW 

Selected AM* p-faiioJ>1030 10^1 1 - 


: BBfc=iS W-B a _ 


loM 06241 
U231 -0,003 
-265 -ores 
-19b -OJXO 
-MS -0,003 
-218 -O.DC2 
Tow -0.004 


8^dT. fl ^'T::r:lw?« iSSl-oreil fc9 Hill s«ma*l IimstmCBt Senrlas Inti (z) 


Pacific 

UttribodOn 




- baity & Law Inti Lite Runte Ltd 

- 5S, 7787 ? 


» 57tell Bond coni..- £3069 30.97- __ 

“ 6dJ Ictl Bond 0'S! — SI ore U.«d — 

Bdi CmumdKy sioaS 10.77 — 

: uSiSc^tK.. Sl|34 1631 — 

I BdzMULquRylCipl... £18.45 18® ....„ 

: ifj LTl 

- SSteS 5 =Ste rere __ 

SSfrTuMSi^ *8240 I _.l 

77 S^“««|Sj|?7»| S | -J 

- u^wduBlFO _Jv*. 5 W^ 6 . 7*0 1 1 


I ^Fdn^rir^iZ.T £39 43 »j*J -«re - 
_ 0"M(f Ftf<KAaiM._ . >4835 SSOl - 

= SS^^.^^g b, ?^^LlT.n 

Z faduBK Asia Invest Services Ltd 

_ MHDwUFrt..... £».« 1 - 

_ AUM incorae Faad. £9.40 | 1 

_ Pirifte Gate Fori £14.25 I 1 - 


AriiOCrowU Food I 

AUM ineoroej P*ad..„ 

Parifk Gate Find 1 

Iraraoot 

NAV Jjo 17 I 

Zutermartiet Fuad 

HAV Bee 31 I 

IntemutfaHal Bond 

COCA NAV 

EEQ3 B RAV JAO l4_i 


>420 44 

Tract 

£1326 

S29.B9 


Murray Jobnstraw Oav. Adviser) 

Aanncza P’EtUd Jto ir_[S£5 81 7731 j 

*gP2:&gd8BS Kfil =1 = 

raSEura PB ^d j I «*i 5i F B ,, d| _ t _ 

IM Intone & Swth Fd . 

HAV Jaa 19 J >1635 I -Oiil - 

NM Financial Mini InU Ltd . . 

H U Kong Kong Fd .T«S3ari» 11451 .— 720 

Itateldeotl Pros Fd...l £0 960 1 0591 ...MOO 

National Mutual Insce Co (Bermuda) Ltd 
Hni InU Itogd Fata. .. TS14J4 15 091 1 

The New Zealand Fund 

^X^*®** orel ._t - 

- 

Hot. loll Inc. Fd.., TJ £19.51 [ — .] 

Hoi. Paclrk. J £27 58 I _ I - 

Nikk« L uxembour g SJL 

SS!SS£^ , *. , S5S? ,v i3re| —| - 

USfEAnpoAIabAFd 3 .. 1510.79 U95l 1 

BSkBHFMlU»IM^i“* , Si5^ rl *f 1 - 

1 P i AJ riW January U> 


SO/tedi HAV Jjo 18. 1 £19.76 i 1 - 

Sabre Fond Mugt Ltd 

Foisra Fd S Job 15__ S2L37 — .. - 

R>Mei*l*A'& 812.81 I - 

Saudi Inter na t io nal f Guernsey) Ltd . 

Del Bond 510.40 1038 „. - 

KnJ Dritor. 510.40 10 4! 

HnlEariiy SU.00 1241 I 

Schroder Investment Management Limited 

Coo us Eraftr Jon 1B_ s7tf T 1 US 

I h non ro SaCwraill — >3220 I 1 - 

Schraders Asia Limited 

Aston Fond 19.05 933 

CamscjS Bond Fa lac... SLb2 L72 

Crmrl BwdFuAcc.. £439 4.64 — 

Energi Fond—, 17.13 737 — 

Eerooeu Fd 5638 6 73 _ - 

GoteFwid.,.,. 544.0 4.85 — 

Hog Kong Fd Hr .tiLfn 1231 

Inunutiooal Tnot £730 7*9 — - 

JjOJsFnnd £9 05 934 

NanbAtotncaifocri- £530 5,90 — 

Sdmalen Austral a Ltd , 

Scbrodw Aril $*....„ JASS30 5^1 1 - 

Scimitar Bermuda Funds . 

ScImhJt Futures Ft . £22+50 24100 . — I - 

GoartMertFd ..... £862 -■ 1 - 

Segwgar Secarrtie* (Bermuda) Ud 
EnteltorUSUV Ira 30.1 £18.16596 I — I - 
Seual latematioful Trust 
Frtd Mao: Kora lowtiTnol Co LW .... „ 

NAV Jan 19 Wwi 29, 539 84 IDR rtlot 0SS42989 BO 
The Siam Fund (Cayman) Ltd , . 

5tof* Fd NAV Jin 17 _J 525.8+ I ■ 

Siam Smaller C om p anie s Fund Ltd 

!^^. tert "“Tsnl3 ta “ U '--l -.1 - 

Singer & Friedfaader Ldn. Agents 

ToeyoTa NAVDre29 .. J £19.75* ^ ..„.[ OB 

SnallrrCnT«DNl9..lKa.O 15*31 .--I 3.1 

Skaudlteud 

Startkuttska EnUkla B+ntm 
Eqritylm-ACE. >1253 ,1117 

a lSSlnLtae. SUJS Ji93ri - 

taolu Global-.- SLZI 1.29 - 

ssaa.Tr: aco 2 ii 

Hr Bold.... JL01 LOT 

U mp.7 1 t*r YM2 130 - 


Wardtey Investment Services Ltd 
WartterST-AHiTU... J512-9* 13.111 I DJM 

Wells Fargo U^.,IT Fund 

NAV Jan 19 J >969 I I 

YanalcM Dynamic Moot Co SA 

Mooted Tret 1 S26.45 I — 1 - 


iHuannnKhULH. . 

-”S1133 -I -... I 
iedfander Ldn. Agents 

if r UrT5il :::l 


Money Market 
Trust Funds . r _ 

Cross IM SS? 'im Cr 

Charities Aid Fndte Monty BSngmt Ca Ud 
46 Ptfrimry Rax), TmhridgrnWZJD , 0732770114 
Czfcaib Deutil Fd _ J14 71 -I IS S4l 3+nlfc 

The Charities Deposit Fund 
2 ForrSveC, Loodoa EQY5AQ 01-5881815 

oraotii Tu 5 oo -1 lssris-Min 

Gartmore Money M ana g e ment Lid 

2-3 While Hart Yard. Leaden SE1R UIX. , 01-236 1425 

Call Fnd. ..14*7 U.48 lS.n|6-MA 

7-aayFond. 114 73 11321 1531* Mlb 

Soroaal Fund. 1*63 - 1*.09| MUi 

Dolor 1 7 DO 5.471 7 45DMU1 

Money Market 
Bank Accounts 

Sraa NK Gr (S^ H |R Cr 

A It ken Hume Bank pic 
30 City Boas. EUY ZAY. 01-638 6070 

TroAHOjAeC 11350 1036 14.64 (Hr 

tedHUIHUW _ 1330 103* 14 77 MUi 

MsMitoiun-miH.. 14 do ions is_» um 

Udi tel Oo (SC.OOOr 1 14.50 UJi 15.94 MlA 

Allied Trust Bank Ltd 

97-101 Cannon $L Loiridii EQ4N SAD , 01-629*802 

OVIUlQ.001 *>...__ 1 1430 1135! 15 94|Min 

HICC (€2,001 +1 11390 10Bell524Bl MU 

Bank of Iielaad High Interest Chegne Arc 
36 QwW SL EC4R 1B% . 01-613 7000 

2®n6-9.99* . Tiyna i*w® uwl ra+ 

£10.000* 114030 11003ll52U3l 0(7 


01-63 16070 
1036 14.64 (Hr 
103* 14 77 MUi 

10 95 LS 35 Min 
1135 15.94 MU 


01-629*802 
IS 94 1 MU 


Financial & General Bank pic 
13 Lownde SLmt Londop SW1X9E7 01-2350036 
ftJDAC5.00Mlital.iU4O 1030 14 70 Ou 

HI.D.A.E1500D+. lU*7 JO 70 1 15 00 1 Otr 
G artni a re Money Managanent LW 
2-3 WbJte Han Yard. London SE1 INK , 01-23ol425 
Monry Most. Aral. . ._ 114 00 10 9b I !52313Mui 

Girobank pic High Interest Cheque Arc 
10 Milk Si. London EC27&JH , 01*006029 

£1.000- £3,999 10 7S 92S 12Ji|1>D-ii 

£4 000-19.999 .... 1!.C0 9 50 12*7 1 vejrlv 

U 0.000-1*1 99+ 1L75 10 OOl UJ3 Yirir 

£50.000 .... 1275 IDSOi 14.00 1 iutij 

Grafund Inv Mngn/Allied Irish Sank 
ffigt laann Cntaue Ateconf 

51. Bcimwn Brad. UiOfW+r. 'JM 1R2 0595397e3 

LI. 500+ 1 1-1 03 10.9b I IS 22 1 Cu 

Humberctyde Finance Group 

Otoiteya I acli rjter Sd Exu*sa*e , 3^*8418*3 
£500-t2,499 . .1130 10 17 1 14 091 Ou 

£ZSOO-Z«.999 .... (133 103* 1+ *5 Ou 

L10.000-C49.999 .. .14 0 10 951 15 2:1 Qv 

£50.000+ - IliO 11731 16341 Cu 

Lloyds Bank Higb Interest Cheque Account 
71 LomDardSL London EC3P 3B3 . 01-325 >M7 

£500+ IB 70 7 OOl 5 toil U-Ji 

£5.000+ Ill 40 dOOl 12531 wn 

£10 000+ |n.93 9 20 1290 1 r.13 

£50 000+ 1 12 40 9 501 13 tel UUi 

M & G/Kleinwort Benson 
M AG Hr* V'CiorlaRB. Qirimstard ,02452*6256 
H I C A. (£2.530+1. _T1 13.25 IDJTl Id 521 (to. I, 
Midland Bank pic 

PO So. 2 S*rtnwa. _ , 0742 528*55 

Hign In Cnq Act .. 11214 9 50l 13 13 T Cfr 

£10 000*. (12 73 13 001 13 64 j Ou 

£50.000+ . . .. M3 42 10 M W5*| Qu 

PtairlnitoC.m- _ .14 06 ll 001 1507l*-ri-.i 

HatWest Special Reserve Account 
41 LoUbart Loncoo. EC2P7BP , 01-374 3374 

£25 000 ana Jbavr. 11325 10, OC 1384 O'j 

£10,000 lo £24.999 i2 7S *625) 13 30 0-/ 

E2 0OO-C9944. . 1 125 9 3751 12 95 Qir 

C500-E1.999 1 11 75 4 COl 12 41 1 Ou 

Provincial Bank PLC 

30 Ariuer Rd. Atirlocbip Cirahlrr ,0*1-9239011 
KICA'UOOO+> 114125 11051 »«5l Uq 

Rcyal Bank of Scotland pie Premium Acc 
KStJtoMwSa Edd>*urtr» FH22/E 031-228 SelO 
£30.000+ .... 13 93 10*0 It 14 0 ‘J 

£25 000-544.499 13 74 10 75 14*2 Qir 

£10 000-524 999 13 55 10 Ml 14 71 CrU 

£2.500— L9. 9*4. . 12+7 4 7Sl 13 49 Qu 

Save &. Prosper/ Robert Fiemisg 
28 Weieni Rd. Hanrtor a Pill 3-B C70S 7,664tA 

HI BA.. 11325 10 371 14relDa.li 

Standard Property Investment FLC 
8 St Aodmr Square. EdinDorgS EHZ 2®P G3 1555 8235 

HICA ... .114 50 11 351 15 131 Yuriy 

Sterling Bank & Trust Ltd 

AfitryGdiit 6Aabf»Sl., Reading RC13EA 0734 592543 

HIDA U K>0>.. . .113 70 10 72 1 14 nil b-wti 

TSB Bulk pic (England & Wales) 

100 Law* Tunes &L Loodoo EDR 6AD C!-U)MU 
HICA £l-£444. _ ...... 7 00 S 50 7 33 *f«ily 

£500-4-1 999 9 50 7 50 10 00 Y«rlr 

£2 000-E4 949 U.SO 9 00 1100 Yuriy 

U0.CV»-£24 494 U-75 *_Vj 12J0 V»lH. 

£25.000+ 1225 9 eC 12G0l.uri/ 

Tyndall & Co LW 

24- J3 Prtfcoi VieioriaSL Bridal 0272 744720 

DenuM Ate_. 13 87 *0 S5l 15 07 Ou 

HI/AA . 13.62 10.96 14 79 Cu 

HIUA £1QQ 000+ 13 87 10 85 15 07 Civ 

Don Plu+AEC . .. 13 37 10 4*1 14^1 Cv 

J. Henry Schrader Wagg & Co L!d 
BIHsd CUt Hortiiirboor Pd Portan-U. C705 272222 

SraeialAfe. j 13 755 10 7* IS OBiMeriy 

£10 OOO did zlAMT.—J 14.00 109*1 15 ?T lu-Jily 

Western Trust High Interest Cheque Au 
Thr Moneycmie. Plynwutii PL1 1SE 0752 224141 

£25,000+ (14.50 14-3*1 1*7*] Cir 

£5 000-E24 999. I14.2S 11 151 IS Ml Gu 

LI 000-54.494 ... 1 14.00 10 **l 15 22 1 Ou 

Wimbledon & South West Finance Co Ltd 
114 NeiMiU 5 l L onlon EC! 7AE , 01^0b9JiS 
High Im Cheque Acc 114 SO lire I 15 791 Qir 


WHIS-Cmu rasa lo ttat* bind IrM, ea+H+iiin'.p r f 
ua tub Artoal ran afwt dTOitooe ol CPT Gi CquU CAP.. 
Cr«» «*ilhAl«n to bauc rao* uru/fn-CBn^aurert 
joraal rue in D fmumn intereu urtiiro 

UNIT TRUST NOTES 

Pnces ase In ornco ntoi Dibmen liriluird Jrd time 
onigroUdSnnunoorefliretef loll > collars Tirin'* 
After, tor all (Ming nww. Prlt* pf (qrulr oMif 
hnuiaKC linked pum uiO|kx ui cuiul gains tu on 
sales h Oho+baUm Igr+MIK Ural, n Perk+llc omnium 
.nurancr olan s Single rr+mium imararee i Offered 

wlrt ifidiries all e« penes eocem agon ; KtombiiOfi. a 

1 P 110 * M Owmser rims a Susoenud. I 
YltU btter Jtna u-. i LfuMww. k Onf. antoisfe 
to durrawe ecdib • i «rid raiimr: -jicms bdihihh 
ntmx of NAV bfctvatr. ed tt Olvldroa t—1 FamU not SIB 

ncogtiUrt. 


10 »] 15 07 

10.96 ) i7fl 


0272 744720 
15 07 Ou 

14 79 Cu 

15 07 Cl ir 
1451 Cv 






AMERICANS— Contd 

MM/M Price + or Wi I {rid I 

Hhjb Ld -i Sira* t - Brass I Ctrl Ilf's 

IS* 947c HssBrOlrtcMc 12 * led -| 0.8 1 

57* 32 >4 Honeywell Sl*j 51? -I* S2.7, 

22* L5* Houston In* J 21 S2.« 

"6i. 584 IBM Coran SI ■« 60%s -J. S4.8 


building, timber, roads 
C ontd 

hBEI 5tart i-^MajpJBS 


DRAPERY AND STORES-Corztd 


ENGINEERING -Contd 


I S3.*S*J 

s«.ad 


76.1 584 'BM Coran SI 4 604* S* 

60p 4Sc ilm»$«SUirw 1 ; R.Sn.lc. 4 sp -3 

32.1 1 B'< Ingerttll-Hand S 2 30**-* 52 

334 221: Lockheed Cran. SI.. .. 2«*d +* £1 

224 84 Lone Star Inns 51 .... 94 +4 SL 


3.2/ H igh . L b* I 
4.8 MS 70 


Stock 

on IOb 1 

rU«KJllOs..i 


.... 9B +4 SL40 

23 174 {Louisiana Lind 15c— 234 *4 SLOG 

204 U*M«**50s 164 +4 ** 

2S» 15ipflamri HaiwverSI • 20* +* S3 2t 

224 13S IMerrll! Lynch SI 13 *4 SI 00 

Z4* 19* Mole* Inc. 224 -4 3 Be 

304 lB*|Mcrqan UPJ S24 22/3*: Sl-« 

2311 23 >V Im orris iPhlllpl... ZSkl^ +!i 51 P 

564 36i,WYf;EXSl 50* +4 W-3h 

4Jn Legal Senr 1 14c ■■■■■ 

24% 184 |PHM Cora I 21-4 5L16 

259p 167pbPac)fic Agr.J. 187( ; 

294 l HPKiflavii 534 264 £ ■*4 K.7t 


dJjtiOM ion 7)wi Iflp- 1 
■fedowinlJsiRDh. mS . 


31 4 16 4 Pacilttltltsfi 1QL,.. 

224 154 Pall Coir 25c. 

55% JW.'.Pwnran 931/3c 
424 28* Quaker OauS5 
324 23* F»epNYCflrpnS5 .... 


284 +4 SI 88 
204 .... « 8 c 

514 s! *4 S3 00 
32(3 -A 51 « 

29,; d -.* si . 28 


154 11JJ Rockwell Inti. SI M ; .ri *,l „ 

294 22 Sears. Roebuck 75e . 224.B +.1 57 

SO 1 * Z14 Souinwer.em BeriSl 30+4 Sj- 

274 17,; Sun Co. Inc. SI 24, '.c . SI. 

314 22 Si TRW Inc 6241 294 +4 SI. 

40, i 264 TennccoSS 364 -4 13- 

3fc!3 23 Teuco 56 25 -... 34 jC tA 

28(1 16A Teus laser. SI 214 ■ +H ! 

117:3 584 Time Inc. 51 79|1 +£ SI. 1 

194 Li.’, TRINOVACorp 14!1 .. . s6 

2b4 IhUSXSI 21*4 +4 SL' 

325o 12&rjvUn,ljb 316n 

364 224 Utd. Technologies 31,'.* SI.I 

168c 121a MlIHUch Inc 1** ... 

504 31 'j US Well 44+4 S3. 

224 11,; Waste Mamgonent 51 194-4 3 

204 134 Whirlpool £1 184 +4 51.. 

24* lb,; Whitman Corn 17 -A SI. I 

4b 4 284WWool«nn6S3'j 374 -4 Sl.l 


2.4 51 : 266 Douglas (Rata. Ml . 

4 4 384 22 MJumon Group 5p 

12 7 *14o 110 E8C50 d 

2.4 49 314 WmcndHIdgslOp..., 

19 148 101 Kpwm Group lOp... 

9 5 107 58 Erith • 

4 0 M7 210 *Ew Group.......... 

- "165 b WEvtred j 

4.8 : 5Q* 32JE«plairaL/V5p.| 

2 8 210 SSFalrfirUr 10 o i 

52 277 66 Fed. Housing 5p... I 

93 53FlniaoGrauplOo..| 
33 325 215 JFrwnjn Group 10p< 

- 101 WtalllfoiriSp ... . ..) 

5.9 282 IBS jibes & Dantfr 10p. . < 

3 9 7b 31 On "A" 

14 B33 5'Otiecwn (MJ) 10p..< 

35 250 I93Braham Wood < 

2.6 195 155 Harriun In* 10p..< 

2 6 20^ 150 rHatlifld Estv .... i 

33 138'j 85 HtwOo^aian 10?. | 


rice - Net CW Eb+i P/E 
33 +2 L7 1.7 65 ll.a 

9B 135 6.9 45 4.0 

44 aO.75 24 2 J 24.0 

42* 4* 16.5 5 8 2.0 105 

r7b .... LC 35 44 7 8 

161 th6.75 3.0 5.6 73 

45 rl.7 3 4 5.0 6.7 

UZ .... 153 2.0 63 10 8 

68 -2 3.4 1.9 7 6 9.0 

268 .. — 1j7.0 3.C 3.5 52 

139 -1 H5.4 2.7 52 9.6 

92 is.0 4 6 i 3.9 

80 73 4.9 123 2.0 

56 — 4.9 L9U.7 56 

2M 76.75 3.7 3.2 10.6 

83 3.4 2.1 6.3 102 
185 ...... *2.75 13 j 51 7 

38 ..... *2.73 1.2 I 10.6 

723 956 8.0 1.7 9.7 

197 +2 L7.7 3.9 5.2 55 

160 Tdb.S5 3.1 5.8 73 

170.. ... 4-2S 55 3.3 7.3 

114 th2.2 5.B 2.6 9.0 


225,4 +A 52 00 
34 A SZ.60 
24A*. ... 51.80 
29 A +* 51.72 
3*5): £3 04 

34* +A 53.00 


£34300 IObc - 03/03... d £45d-30 010% 


44+1, 53.76 

29^ -I. 32c 

18 k, +>« SI . 10 
17 -A SI .02 
37 51.BE 


CANADIANS 


136iJ lZ^p VABM Cold Cera I... 
45c 4':PY4bbot Energy Cora.. 
10’S 4Glp fAmer Bar riclr Res .. 

3 <J> 4 B lOijp airnienp 

33 A p b 7 go VAugmiita Elgin 

194 12 '0 B*. Montreal 3 

101 ] b55cBk NOW SeeLD 

831c 594 S »BC Gas SI 

24 A 17SCEJ 

17 1ZW aSratcan] 

22 Bp 108p CBreaknaicr Res ... 

18 ’» Hi] Can Imp Banks 

15 A 997a Can Pacific [ 

411; 37 Do 4pc Deb £100.... 

539p 374a Central Capital ~t>~ |. 

590: 340d TCcrona Cora 

46Ip 228f,9Cartsm r.lln . 

775b 430pj9Dtr!an In*. 0 

12 ; ; 751pWEchti Bar Mines 

572l 275UVEC0 Coro j 

417p 24JiiEairdalf TedK. Inc.. .. 

1 B 6 P 122 pfcrangeslne j 

903o b51 Pl9Gul I Canada E 

17 L, lOijWHawkerSidCan] 

20^ llispHudscn's Bay J 

341, 23Wira»nalOilJ. 

*** 14>i lineal... 
lOZpkiMadele 


15Sp -14 
Zip -1 

30*8 -l« 

-i : 

15 A -% S2.12 
773 m -1 92c 

77ip -11 6<k 

23 '« -»» S2.44 

uij asc 

118c -4 10c 

151} ... SI. 24 

Us. +1* 92: 

37 4% 

492c -3 SLID 
54 Op -39 
3B8p -17 
445c +10 11 75< 

in -»j sod; 

275p -11 
265C +7 
132a +2 

765c -8 52c 

IS* SI DE 
16* -A 60c 
32* +* S1.80 

14* -A £0.60 
255b . . 

57p -* 

55p -2 


4 b 1«3 10£ DHrweuen lOo ....g 111 t3.85 

4 4 126 92 Do. 7pc Cm C» PL. t 92 7.0 

-3 5 93 58 :HcriCrcfl25p..g 42. _... 2.81 

*0 311 207 Meyinod willUms. p Z5C *115 

53 129 B9 Do Cm. Frt V 105 +2 6 75 

2 J 4bb 263 Higgs 8 Hill a 488 -5 +M20.0 

0.8 1 Gb 71 HawGrouC lOp y 71 -2 *338 

2 7 50 35 lairard Kldgs. IOB- v 3i -1 1.5 

4 0 183* 1141; (mock JofMSHi. . . . fl 142 tS.Si 

44 22 Da Warrants. y 38 ...... j 

31 148 57 ^ Jackson Croup 10p._y 108 1*2 AS 

156 llfflJarvis5p y 125 12.25{ 

9 1 121 84i9JTnnlngsAS.50.... 164 +2 020% 

ID 104 65 iKtogwan Gp IrZOo v 1*3 +5 LI. 71 

3 5 £435 Lafarge Cac. FFr25- E48 -* Q25% 

at 370 194 Lairg 'John)... B 271 -5 12.0 

3.0 370 170 Da. "4" N Wg 8 248 -5 liO 

405 ?b0 Latham U.>£1 y 275 U0.7S 

15“ 68 *Lav>renK IW.) j 81 +1 73\ 

160 80 DdSbcCariMPtLl... I0D -5 8 ij *J 

7b 48'j LNIerUijO p 6 D»j . — fal.64 


51 121 

1.0 104 


1051 8Jf£Lcn. &Clrdtslde y 

- ’£11 104 5Lo«*ll IB.r.l v 

2S7 2X4 Level I (Y J 1 a 

- 345 Z97 McAIpiik (Alfred) p 

•73 407 72frCaRliy&Su»20g.p 

■ 6 4 *32: 185 McLaughlin 4H. y 

■ 4 2 24C 185 ManderS (Hldg).... B 

■ 57 192 1U Marie* | 

3 5 145 47 Marshalls 0 

4.6 lib 880n.M}PC(CmMPf.i{ 

4 3 124 67 Maunders IJ )20p. ffl 

3 7 473 302 Merer Int. ffl 

IDS 344 104 Miller (Stan) lOp. y 

12.1 M 38 *MlskinGra 20p...v| 

- 474 32.4 Nlorlem (J) H 

- 14b 69 NSM lOp a 

1.4 IOb 76lfNeedier Graup 1.. 

03 211 153ii'lnk<nah-TonlES....ra 

- *1<V: 12ipeTslmmoB LOp ...B 

113, b7|r > !inenJ» Timber.... * 

- £16 1; £10 '« Podilns 

3.7 161 4SFoiy?ioe lOp v 

4 4 171 lldPrawting 20p 0 

10 111 SijCmlyoUl 5? y 

3.0 819 505{RMC e 

3J 112 834alnelnds. 10c.... p 

- 185 OTgRannis V 


135 24*Lneo| 24* -A sSO.60 - 3J 

2°0p lOZcWlladtltine Mines. .. 255c . . - - - 

193p 57ri9MuscnclipE*p!n .... 57?-* 

llbc 48riy Nevada Gc rdf lelds. . 55* -2 - - 

593c 40lD|Nn»a Carp of Alberta. -7 42; - 56 

141} 10*fcRioAJgom II* -* 35c - 4.0 

27* 17* Royal 8k. Can. J Z5*«l -* S3 20 - 4 7 

474 3J*Beagram| 52* +* USS140 - 1.6 

700p 348 pffSech ura Inc 543p -4 - 

11 2d 73w9SflnoraGoldCora| .. 85p -1 - 

109p 27*H?Tani Pure Tech. Corel- 30p -1 - 

12* 8nopirnrprrto-Dpm BkD . IB 76c - 41 

944p bebp/yiransCan Pipe 875p -8 68c - 4.2 

184pl 127nlVanirCorpa lfllpl -1 B4 -I - 

BANKS, HP & LEASING 

1989/90 +er Db rid 

High Low Start Price - Net CV Grt P/E 

*303 HblN2SJl 292 +2 44c * 7.1 * 

l^l 134 APky National lOp. a 177 L7.7 17 5 2 7.2 

=276 120* Allied Irish Orf ....6 275 +11 rltObSV 3 3 19 14.2 

£13* £11* ftlgemene FI 10. . £12*-* 028% 10 7.4 6 8 

+30 61 Anglo Irish y 73.... Q1B7% 2.7 6.0 10.0 

B1 57 knsbachertHJlD. 8 73.... It -3.7 

£72‘< £38,'. Santa, re De FrlOO £63* -1« M12k\ -10 - 

£46* £35* Banco Bilbao Vlt... £39* -* 0357% 10 3.4 14.6, , 

£33 £16* Sanco de Santander. £27* +« 021% 2.4 29 14.41 “2551 132 


1U *3.85 3.7 4.7 7.7 

92 7.0 -10J - 

42._... 181 3.7 8.9 3 A 

250 *115 3.1 6.1 6.9 

105 +2 675 - 8.6 - 

488 -5 ♦HM fl 3.B b£ 9.0 

71 -2 *338 3.1 63 6.8 

34 -1 1.5 4.6 5.6 6.0 

142 fS.S 33 5.2 7J 

38 - - - 

108 162.65 3.2 33 12.4 

125 1125 3J Z.4 13.6 

Z64 +2 020% 2.1 4.6 103 
183 +6 LI. 71 43 2J 119 
£40 -* Q2S% 5.3 1.6 U 8 
278 -5 HO 4.2 5.8 5.5 
248 -5 12.fi 4.2 63 4.4 

275 *10.75 3.5 5.2 73 

81 +1 73 3J12J 33 

IOB -5 8 * % - ID 

&0* taL64 3.7 3.6 <7.91 

105 63 <84 6 

348 N7.0 - 2.7 

251 8.75 4.2 4 8 6.5 

354 +13 16.1 16 6.1 13 6 

121 3.95 1.4 4.4 16.2 

20< M9.0 3 5 6.0 6.6 

206 *635 2-1 4.1 15.2 

Ui -3 635 2.6 6.1 B.2 

125 -1 16438 4.C 4.7 6.4 
Ml 63 - at - 

83 -1 4.75 4.0 7 6 4.4 

363 *15.0 4.0 5 5 5.9 

174 +2 4 0 2.6 3.1 14.7 



IM Kl 
Price - Net 
M — Id 

32..-.. 4133 
123-1 R3J 

106 *15 

255._... rate 


23 +1 1.7S 

261 -1 *7J 

163 +1 5.85% 

SS -15 3 IS 

96 +1 12.C 

68 .. .... *4.25 

41 .. .._ 3.94 

106 *SJ 

66 45 

350 155 

328 . — 10.4 

76 +1 32.12 

24 L88 

54 135 

us ...... ae 

51 -2 Fl.C 

661 -2 75 

131 +1 84.0 

47 133 

Ui +1 6.5 

35+2 23 


CwGr* P/E 

2 0 7.C 86 

<56 9 

25 3 6 113 

5.4 2.3 103 
53 3.2 7 9 
3.9 4 2 83 
aa 1.8 7.0 

2.4 10.1 5.4 

3 4 3 8 8.9 

- 46 - 

23 7.8 5.9 
2-9 2.B 6.9 
32 85 5.0 
-12.B - 

23 6.4 8.4 
25 8.1 5.9 

6.4 2.2 93 
23 4.2 U3 
3.8 3.7 95 

3.110.4 4.1 

3.4 35 11.7 
1.0 10.2 13.6 


22 41 145 
4.4 35 81 
33 4.7 8.4 
21 93 5.1 

2.010.7 6.1 


*• 6 r Bfv 

Price - Net CV 

41 *LS 3. 

« +2 12.2 4.‘ 

28 +1 1M.76 4. 

7* 

131 12.7£ 4.; 

Mb -.... *13 2.1 

14{ fttS.67 2. 

•M..™ 11.8 2.1 

248 153 3J 

12fln 15.9- a: 

218 161 4J 

10 033 , 

132 1M5 4.1 
580+10 245 3L 

1U 6.1 

270 105 2J 

90J 121.0 5; 

296 +4 936 2J 

302s -2 N12.S 2 

136 3.83 Z: 

78 +1 «fi < 

259 +4 13.42 5.1 

2M +3 18J 2J 

631 +5 IlLC 3.1 


73 LZ.94 L 8 5.4 10.1 

205 -1 t35 43 23 12.5 

103. — 14. C 3.7 52 b.9 

85 4.5 3.7 7.1 31 

2841 — Mj 4.2 2.1 14.7 


ELECTRICALS 


266 AB Electrode. f 

86 f .'8 Kent 8 

IS AMS bids 5p -y 

152 Htoal So. % 

IB tAcomCmctrlOp.s 
124 Unnral CampotJng5p] 

48 Alba I0p y 

M Alphameric 5p.. 

25 SAmfaasudorSecScy 

3b Amstrad Sp a 

Z20jMpprdlfgraDiita5c.i 
STIAprlcR Como lOp. B 


-2 Wdl3E 4.5 4.0 5.1 

+1 *19 5 23 7.0 8.1 

3D Z1 3.4 05.91 

lQ9.Bc 23 55 8.0 

+1 tas 1.9 6.0 12.0 

.... 15.0 5.4 4j 5.fa 

-1 Z7S Z7 3.5 11L6) 

S24.0 7.0 23 6.9 

+3 3.0 3.6 3.7 93 

5.0 43 5.1 63 


378 +1 *19 

117 3 

96 )Q9.f 

190 +1 ta 


4.0 Z2b UZiaugby Group 9 

4 7 "405 250 Rush 4 Tompkins.. v 

2.6 41 18 S5WP Group 5c.. ..y 

140 118 tSandell Group 10 c. y 

- 137 aUSewfUd-IL'MlOp y 

- 195 87 Sharpe & Fisher ..y 

4 1 152 113 Sheffield insUt 10p-y 

4.2 176 143 SSherlff Hldgs.Sp.y 

- 245 120 tShorco Gra y 

328 213 Smdall (Win) So... v 
188 128 Smart fj.l 10? y 

'4841: 299 Suwiley _....0 

374 209 Tarmac 50p a 

P/E 155 <»2 Tay Homes. y 

* 337 235 Taylor Woodrow... o 

7.2 684 342 Tilbury Group 9 

14 2 89 bO rTorWi Hlie lOp— v 

6 8 283 152 Travis Perkins 10p_ y 

10.0 140 99 Try Group y 

- -71 3Wr Tudor 20p 

- 392 248 TurrlM Corp-— P 




1h2.6flid9S 5.0 


“279 Ib9 Bank Ireland Ira. p 279 +5 

£19* £17* Bank Leuml £19* 

350 345 Bank LrumllU K.I.. 345 

125 88 Bank SanJand p 115-1 

111* 9b* Da.4i 4 pclrTtlPf..y 97 

“67 44 Earl of Wales 54 

“582 404 Barclays £1 a 555 -3 

31 19 Benchmark 20o ...y 19-1 

363 285 Grown Shipley 11. 5 318 +3 

455 325 Cater Allen 11- . . .p 415 -5 

259 157 Chancery y 165 +1 

£23 £14* Commerzbk DM10 . £21 -A 


93 395 

-I 164 


RjwiSP- k 

I Group 5p y 

IHIdgs. ’Op.. 8 


Ward Hldgs. ’Op . 8 

|13.5| - 5.2j - 400| 320 Waits Blake. p 

>3.8l 3.6 4.4] 83 103} 96 TWescol Group 10s .yi 

9*%| - 12.7] - *2791 166 Westbur* lOo fl 

2.H L 6 6.9(113 12d 101 Mreunte»SaflC,lBsJ 

r23 ol 3.5 5 9 63 27d bl Wiggins Grow i 


l\ 


-3 r 23 Ol 3.M 5 ! 


bllW logins Groin.. 


31» +3 f 110.5 


1.631 1.0 ll.4jl0.9l 27 (J 186|Wll5SB Bowhs lOo. { 


375 -1 *7.4 3.4 26 15.1 

97 d 4J5 2.0 6.2 B.b 

208 iSJ 5.7 5.4 43 

XU ISO 1.6 6.0 12J6 

70 9.0 3.4 17.1 23 

248 +1 16.72 b2 3.6 6.0 


23.51 -J 7.6 
I 18.3 2.8} 65 
018 “u 4 3.1 


ilsonfConnollyL.H 174*1+2* i3.ffl 6.7 


IblWImoeylGeo). 


■£29 £22* C hgn Hbk KrlOO... £26* -* gtfll5% - 5.2 - 

£16* UO,; Dai Ichi KBkY50 .. £12* r01t>% 8.8 03 41.0 

■OW* £156* Deutsche Bk DM50. £287* -2 * 024% -13 - 

122* £17* EsplrHo Santo £20* +* Q75c 33 23 13.9 

260 182 First Nat Fin lOo..* 219n 13 0 <7.9 « 

134 90FNFCa3c<Cvi!idlWY 113 -1 63% - 73 - 

£16* 031} Full Bank Y50.. .. £13* -* 0156% 4 3 03 - 

325 230 Gerard & National.. G 281 18 5 - 8.0 - 


CHEMICALS, PLASTICS 


i 3 -? 183T llWMied Conoids' 


£40* 037% 


134 90DiFCb5ccC«iMPrefv 
06* 031} Fuji Bank Y50.. . 

325 230 Gerrard & National.. 0 - _. =1 ^ 

154 118 Guinnes Mahon 10p 9 149 *23 - 1.9 - “tl 

300 197 Hambros 20p p 207 tlO.O - 4.6 - nin 

lib 90Do.7.5pcCrPf....V 113 7*% - B.8 - “jrj 

60 39 UK A Sung HK5250- 56 +b HQ3bc -5 3 - ft 

495 423 Joseph tLeol a., y 473 15.85 - 45 - 4t 

145 115 King&Shaaoa20p y 141 9.25 - B.7 - 11 

422 277 KleinortBeeainCrp- 8 401 -1 14.0 - 4.7 - 3 

355 213 LijydsQ a 29Sa -4 Ihll. 2 4.5 5.1 5.8 

56 40 LW 1 . Scot. Bank lOp.y 55 2.4 i 6.0 0 ™ 

406 287Mldland£l a 3*6 -4 thl6.4 33 6 .C 6.8 

£15* £12* Mitsubishi Bank Y50. 02* -A 1016% 8.1 03 443 a 

04* £U*UlariiBlTBS»«a_ £11, t -A Qlb% 8.2 03 42.0 “ 

934 002 Mitsui Tn A BkY50.. 807 -4 016% 73 0.4 33.9 *93 

552 257 McrganGrtidriia f 547 *110.35 - Zb - rjss 

■352 269miAiiH.Bk.ASl. 314+2 sQ32t 15 4.9 U .6 3 

3b5 255 Ha: West £1 a 348 -2 1 hl 4 .t 2 4 4 5.4 55 on 

SZX £160 Ottoman Bank £205 Q90% - 4.4 - fn 

S3 48 Rea Bros. Group. . . v 48 -2 0.5 - 1.4 - 30 

•240 155 RoUncftlldUJ Rldgs-f 193 -1 19.5 3.6 6 6 55 1 ? 

218 139 Royal Bk. Scotland^ a 208-1 7.2 3 8 4.8 7 0 m 

822 699 Saltanva Bank Y50.. 699 -U tOU% 4.7 0.4 545 g 


lOp-ffl 161 
shfc-yi t 


- 175 SOUstra Hldgs. R 52+1 

“ £113 b £04 * IbASF AG D M50....Lla83 A 1-1 A I 
“ 162 lOaBTPlflp d 140 1 


- 16 a loaBiT* lop 

- Q18Ck87* Bayer AG 


025c 5.9 25 6.9 
IlLC 1.9 3.9 165 
1943! 25 1 43 

024% L7 4.2 145 
*7.£ 1.8 6.7 10^ 


£32*1 

J £UjM 


J7* Bayer AG 0M 50._ 006^-1* Q24% 2.4 4.0 10.2 

159B(agd*nlndS p 190...-. 18.4 L7 5.9 U.6 

112 Brent ChemslOp.. 9 128 *6.0 2.0 63 9.1 

304 Cain) Group lOp... p 514 +2 65 3.1 1.7 2L8 

97 Da 7pCfP( 200910c. y 115 +1 7.0 - 8.1 

UlCaodiridgelsotocelLv 12 00 . 3c - U - 

189 Canning IW).. p 222 +4 5165 3.0 3.9 10.7 

223 Diimmni Inti. lOo.y 260 +4 *8.0 3.0 4 5 93 


mrm intl.luo.s 

les Bros. f 

da Int. 10 p f 

lie* IQp y 


41821 33 2J14.9 

-3 rlOlfl 1.7 73 95 
t35m 5 « 8.4 


I63teilH&Everarf.... ri 224n -5 ib3[Z7\ 3.7U25 


83 48 Rea Bros. Group. . . .V 48 -2 0.5 - 1.4 - 30 

•240 155 Rothschild (Ji Hldgs-f 193 -1 195 3.6 6 6 55 1 ? 

218 139 Royal Bk. Scotland^ a 200 -1 7.2 3 8 4.8 7 0 « 

822 699 Saluma Bank Y50.. 699 -13 1013% 4.7 0.4 54.5 o 

113* OQ* Sanwa Bank Y50 ... £10* 1016% 03 03 38.6 .30 

220 124 ScMdlmriarBi Units- 218 *18 5 - 5.2 - nS 

1735 870 SchrodmCl _.y 1650 195 - 1.6 - £vj 

1275 655 Do.UN/V y 1235 195 - Z1 - 

£33A Q9* Sec. Pacific 510 ... £23 A -A QS1.96 -5.0 - ±30 

•572 4J9 Sundard Diartd CLo 552 +1 33.9 19 83 4 7 57 

a9i_: U3* Bum, Lomo Sank Y50. £33*-,; 1016% 7.5 0 2 54.5 
£13 A £10 ,1 Guciliong Ta £ Bt Y50 _ £10,; -A rQ16% 81 OJ 38.8 « 

138 9, TSB _.n UB-ij 5.« B2.6 6.1 85 jgi 


fS ~ £15* £9,’. Engethaid U5.S1.00. t 
{•JSi 30 lS Eunwean CctarSp-v 13 

5.4 55 208 123 Evade Group .p 1- 

f-J _ M2 82 Do. 7p Rd.Pf y ! 

£■? 385 233 Foseeo p 2« 

5-5 153 50 fGayaor GrtMi lOp.. y ! 

283 200 Halstead IJ. 1 10p..y 7i 

XiSi £33 £23* Hertnlrs lnc| £23 

03 38.6 ^93 195 Hickson Inti p 23 


03 +* 052c - 2.4 - 

IW +1 a0.92 15 7.2 19JB 

143 6.04 4 5.8 * 

55 +1 7.0 - LLC - 

291 -3 *12.2 Z1 56 9.5 

51 «1.2 1.2 3.1 34.8 

232—.. 9.5 33 55 73 

□b QS224 - 5 7 - 


- m21E89>;bioeehstAGDM50..taMi -3 024% Z7l 4.fl 85 
1,1 “ £36flfSlor Do.Fln.10pcOi.Ln.- 1 £325 Q10% -l3.il -I 


9?|TSB _.c 

1AWTSB Ch-nel ls*l ..I 


10,; -A *Q169i 
33 -b 5.i 
170 Qb ; 


£11 A £9* Tola. Bank Y50. ... £9* 016% 4 ^ 0 J70.8 ™i 

1015 847 Toyo 1st & Bk Y50..I 847 -3 Q16% 6 91 0.4(36.6 tna 

610 470 Union Drscount LL-.S 585 1 30.CS -J 6 « - 


1012 CICl. « 

164 jjeyes Group 5p... \ 

358 Lal»rte50p c 

225 Leigh Interests 5o. f 
173 Do. 60 c Ci. Red. Prt... 

138MTM5S -J 

612 MoHAfiSH ADR L100Q 


1128 +6 *» ( 2.6 55 7.7 

305 H4.7 23 2.1 25.7 

SM +2 T13.7 2.7 3.6 U .6 

331 16.22 2J 25 24.4 

260 -5 6 % - 34 - 

218 t35 35 24 155 

612 s05% 2.8 0.4 - 


' Warburg tS.G.i | 48! -1 1125 - 3.4 

l| Oo 6 pcCiwPrf._.y 170 -1 6 % - 47 - 

dWestoacSAl. 271 +3 Q525< 1.5 93 7.0 

l(vV Intrust 20p y 4U 7.8 - 2.5 - 


“ 126 65MWvalr2p _y 

69 44 Ransom lWm.1 10c- s 
~ 795 314 RechemEn Sens 2pf 


AB'B-SUOJ E24M+A Q37*% 3.MUH187 

US 12.B5 3jj 53 123 

r2p _yl 7IH-1I 2.7 32(5. U 5.7 


IRentokll IOp t 


issa ass«a«Li 4.3 ^ ^ % 

Hire Purchase, Leasing, etc. 6W 242vw^s^UmiS.'p 2" 

y| 2971 +4 15 Ol 4. 2.2(11.6 58 26 i-WentwtMh IOp.. y ! 

y £110* -1 09 * % - 8.6 - 458 313 flMbientiotnK Wnk-i 31 

y ISO qUE) bV 3.4 fa 9 47 400 231 Yorkshire Owns... P 31 

y 68 0Q7*% 14 ( 0.5 175 1501 112fYoleCaua 10p_.. yl 11 

>« 46 +1 MU2\ « 2.4 « 

p 47 13 25 22 65 9.5 

5 as™.. 0 ^?%° Si 10 -S DRAPERY AN! 

Y 225 W7 09 1.5 4 2 113 185! 123l*Alan Paul 5p y( * 

IW 6 3 1.1117.0 423 314Stoon IOp .... I J 41 


70 -1 2.7 3Ji 51 57 

65 154 2 3 3.2 14.0 

508 -145 185 25 23 23.6 

401 ...... 1448 3.6 1.4 24.5 

an -4 ME4% 23 15 28.6 

2K +1 it 3.1 13 27.0 

36 +1 25 1.4 9J 75 

299 -1 14. C 1.7 6.2 12.6 


1.91 0.4( 9 7 02.91 
*155i 2.71 b3 7.6 
*1D3| 2.9( 3.6 11.9 


DRAPERY AND STORES 


12aeAlan Paul 5p * 

314jAtoon IOp — f 


liS 2.6) 23(175 
*1051 ZM 35} 11-6 


BEERS, WINES & SPIRITS 


nberDay£*p... P 52 W +2 1.5(^0 3.81153 

UH5eutum5|l V 36S.... J 3.0 La 1.11 58.6 



3 4 12.0 128 

16 - 430 

3 b 12.1 425 

35 14.B 254 

4.9 18.8 116 

2 1 25.1 166 

4 5 10.8 125 


Do 'A' 5c f 

Asfiley (Laura) 5p..f 


3.4 15.5 31C 68 Blacks L 

15 185 71 43 JBIanct 

3.9 11.0 *651 240 Body Sh 

3.5 125 88 51 Bolton I 

5.0 - 66 37 Brown t 

2.4 12.2 213 133 Brown I 

23 15.8 26£ 166 Burton I 

4.1 - 800 445 Eamors 

3 7 - 136 95 Do. 'A 1 

2.7 2.1 23.8 67 30C»ketJ 

5.7 0.1 - 235 85 kChelte, 

2-1 1.7 37.9 443 33S Oiurah., 

3 5 2.7 14 2 249 15* Kllmon 

35 2.1 185 177 130 Coals Vi 


159D0.AN/V p 

86 (-Automagic IO 0 ...Y 

110 Beattie £JI*A* p 

60 Mnffort lWm)5p_.Y 

170 BefltalHlDp P 

127*BcnenwitComJ0p 1 
68 Blacks Leisure 50o.. B 
«3 fBlan chart IOp.. y 
240 Body Shop Int 5p. . p 
51 Bolton Grp. 5o.. ..* 
37 Brown & Jackson. 9 

133 Brown IN) IOp p 

166 B uftan Group 50p. □ 

445 Lamars zop « 

95 Do. 'A' 20p y 

30 Casket lOo y 

85 iCheltea Man 5p.. y 


126 +1 3.0 1.8 3.2 Z03 

71 235 1.9 4 4 13.9 

420 -5 163.63 4.9 1.2 22.4 

411 9.0 2-1 2.9 21.9 

179 9.0 2-1 6.7 9 6 

86 -4 65 0.6 10.1 E4S 


9.0 23 2.9 21.9 
9.0 2-1 6.7 9 6 
65 0.« 10.1 1243 
*45 2.6 4.6 11.4 
LO 4.0 2.1 15.7 
*35 1.7 25 31.4 
*555 03 3.8 - 


59C +6 ahU9 5.9 05 82.4 

57-1 - - - 

65 +* 10.5 63 LO 19.0 

174 +6 *5.0 15 3 1 23.4 

204 9.2 27 6.0 8.0 


Clinton Cards IOp- * 
04 LS Vlyella 20o..c 


3 51 L9jl9.5| 4631 363)Coie PAyer A50C.....I 


4.1 1.7 16 9 255 

23 43 13.1 77 

2.2 3 4 17 2 200 

2.8 4 1 10.6 513 


BUILDING, TIMBER, ROADS 


3.8| 2.9) 13.2 610 47aDAKS 

l.«2 2265 48* 29jDewhlral0c 0 

1.9 3.321.9 174 98 Dl ions Group lOo.o 

-n __ , 71 48 JoJHrtMifa-CateL* 

:R. ROADS 42G zotDirtiiHii®. iop-.b 

. ,, j , ^ 62 38 ERA Grows 5p...... 0 

-1 *170(2.^4.9 8.8 217* Ub Empire Starts Gra. 8 
-16*% -j 7M - 223 14flEWffll0p & 


00 Wolorvislon 5o... y 
41 Conrad Cent). lDp.y 

.46 Courts. 9 

135 Kramphom 50p...y 
173 DAKS Shmnon *A'_. y 


751 ... . 3.C 5.0 05 49.B 

102 +1 3.0 5.0 4.0 6.7 

35 -1 1.2 OJ 4.6 8« 5 

15# -15 aZ.49 <2.2 * 

390 .. ._. 12.0 2.1 4.1 14.2 

227 .. .-. *353 3.1 2.1 20.8 

142 -3 9.0 L2 fii 02.0) 

399 -1 036*c 2.1 4.4 xo.6 
17(1 th4J3 2.8 3.4 13.8 

41 -2 3 0 1 9 9.8 6.9 

17# 5 0 3.9 3.9 8J 



493 b35 3.7 1.7 2L4 

473 -5 10.95 4.b 3.1 9.1 

33* tl.07 4 4 4J 7.1 

128b +1 |5.6 L7 5 8 12.1 


116/ -16*% ^76 - 

12M Zb.8%1 4 lj 7.1 4.6 

U#| -1 1L4.2 2 3 5.1 8.5 


iro Home Prods SoJ 
•FWdslMrs) S0.05.f 
_ _ In* Art Dm. 5l.| 

126e 30 <21 ♦ 138 128(Flrtd Earth Tiles 10m 

141 *6.0 59 5.7 16 345 32ofrorm luster 10p....y 

280 +3 25 85 1.2 121 120 sSFnwt Cwnertton 5o , 

447 -2 8.0 2 1 2 4 £3.2) UE 55«Gahltxl 5p v 

128 (4.0 3 8 4.2 8.1 81 slfcwtIS.RJIOp y 

230 -6 *10 75 2.4 6 2 8.2 *190 BtfclamarGrouolOp.v 

134 3.13 6 3 0 6 208 82£oldberg (A J p 

h i s bB 3 7 5 3 *28* ITCcodnun Group 5p_. 

115 12.0 1 2 2.3 40.2 170C WifilGrrat Universal ... ! 

17S L6.C 1.9 4.6 14.0 1233 9MGUSA... 

“ .R® 3- 9 * 67paMifflltaacKl0p 


413 13.75 4.E 12 20.9 

45 2.75 1.8 8J 8.7 

117 -3 ta4.4Z - 1 - 

185 +1 16.6 2.5 4.8 UJ 

139 +5 6.0 3.2 5.E 6-0 

25+1 - - - 

274 17.75 24 3 8 143 

130 +2 R4.87 33 50 10 6 

345 — 19.0 4_3 3J 8.3 

60c -2 *d5£5 - 1 - 

56 4.0 35 9.5 4.0 

75 -1 2.5 3 2 4.4 0.6 


sjUi ■aaa « ywstj w* 


75 -1 2.5 4.4 83 

173 -1 tg42.C - * - 
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UK rival for Czech auto plant 


By Kevin Done, Motor industry Correspondent 


A UK consortium emerged 
yesterday as a strong rival to 
Renault, the French state- 
owned vehicle maker, to estab- 
lish a light commercial vehicle 
assembly project in Bratislava, 
Czechoslovakia. 

The consortium, which 

includes UK companies in 
automotive design and produc- 
tion engineering, vehicle mar- 
keting and specialist financing, 
has been negotiating with Bra- 
tislavske Automobilove Zavody 
(BAZ - the Bratislava automo- 
bile plant), and the Czechoslo- 
vak Government and hanking 
authorities for the last 12 
months. Negotiations have 
reached a late stage, and a 
decision is expected in the 
spring. 

The consortium is under- 
stood to include Fiscot, a sub- 
sidiary of Bank of Scotland, 


International Automotive 
Design GAD), the largest Euro- 
pean automotive design and 
engineering consultancy; Inter- 
national Motors, part of the IM 
Group holding the Subaru; 
Isuzn and Hyundai franchises 
in the UK, and Lamb Techni- 
con, a UK subsidiary of Litton 
Industries of the US, one of the 
principal US suppliers to the 
automotive mdustir- 

The deal was included in 
wider trade discussions this 
week in London between a 
Czechoslovakian delegation led 
by Mr Jiri Nemec, deputy 
Trade Minister, and the UK 
Department of Trade and 
Industry. 

Earlier this week, Renault 
said it was negotiating a joint 
venture with the Bratislava 
plant for the local assembly of 
light commercial vehicles. It 


said it was planning to produce 
its Trafic medium panel van at 
the BAZ plant from 1992, with 
an initial output of 15.000 vans 
a year, rising to 30,000. 

Fiscot said yesterday, how- 
ever. that the British project 
was still “under close consider- 
ation" by the Czechoslovakian 
authorities, which were inves- 
tigating competing proposals. 

The competition for the 
Czechoslovak project is the lat- 
est in a series of recent moves 
by western automotive groups, 
which are seeking to expand 
their interests in East Euro- 
pean markets in response to 
recent sweeping economic and 
political reforms. 

It is understood that Citroen, 
part of the French Peugeot 
group, was also competing for 
the BAZ van project at an ear- 
lier stage, and that Rfo, the 


South Korean automotive com- 
pany. has also expressed an 
interest 

Mr Robin Lawson, managing 
director of Fiscot said the Brit- 
ish consortium was “in serious 
negotiations with the BAZ fac- 
tory" to establish production of 
a light commercial van (3.5 
tonnes gross vehicle weight) 
with an initial target produc- 
tion volume of 30,000 units a 
year, starting in 1992/93. 

Under the British proposal 
some 5,000 to 10,000 vans a year 
from the Czechoslovakian 
plant would be exported to 
western markets to generate 
foreign currency to finance the 
project. Discussions have taken 
place with a consortium of UK 
banks including Bank of Scot- 
land for a “self-financing” 
arrangement for UK supplies of 
equipment m Jbmbu , 


Market gloom for the catwalks 


By Alice Rawsthcm 

THE TRIALS and tribulations 
of the New York and Tokyo 
stock markets may seem a long 
way away from the frivolous 
world of fashion, but this 
week's fall in the stock mar- 
kets has cast a cloud over the 
haute couture fashion shows, 
which open in Paris tomorrow. 

A weak stock market is the 
worst possible background for 
the couture collections, which 
are dependent on the custom of 
the few thousand very wealthy 
women who can afford to treat 
themselves to band-made out- 
fits costing thousands of 
pounds. 

In the mid-1980s, when the 
stock markets were strong and 
the French franc was weak 
against the US dollar, the 
couture houses flourished. For 
the last few seasons, when the 
markets have slowed down and 
the franc has strengthened, 
they have been struggling. 

Haute couture is an anachro- 
nism. There are only 22 couture 
houses, all licensed by the 
Chambre Syndicate de la Cou- 
ture Parisienne. The "big four” 
- Yves St Laurent, Christian 
Dior, Chanel and Givenchy - 
account for about half of the 
FFr32 0m (£33.5m) couture busi- 
ness. 

The market for couture is 
tiny. There are only about 3,000 
women who are prepared to 
spend $25,000 (£15,000) on a St 
Laurent evening dress or 
$39,000 on a Chanel ballgown. 


American Vogue recently tot- 
ted Up the annnal cost Of a 
couture wardrobe at S500.000 
“when you add in the cost of 
round-trip Concorde tickets, a 
week at the Ritz, tips, colour- 
ing appointments at the hair- 
dressers, new jewels and the 
requisite accessories.” 

All the houses lose money on 
couture. It is not regarded as a 
business, but as a source of 
publicity. Each season around 
1,000 journalists converge on 
Paris for the collections. Their 
coverage helps to clinch the 
lucrative licensing deals - for 
scents, scarves and sunglasses 
- from which the fashion 
houses make most of their 
money. 

Licensing is now so profit- 
able that a new breed of inves- 
tor has entered the industry. 
Dior has been bought by 
Agache, the industrial group 
run by Mr Bernard Arnault, 
who is fighting for control of 
LVMH (Louis Vuitton Meet 
Hennessy) which owns Given- 
chy. St Laurent went public on 
the Paris Bourse this summer. 
Chanel is the only one of the 
“big four” houses still in pri- 
vate hands. 

These new investors have 
shaken up the industry by 
introducing new capital and 
modem management. They 
have also made it much more 
liiffimlt for thn smaller houses 
to compete against their lavish 
product launches and extra va- 


Boat people Continued from Page 1 


gees will go straight to an open 
centre. The rest will be Kept on 
the island till they are flown 
back to Hanoi, if the plan goes 
ahead. 

The idea is to stop new arriv- 
als becoming institutionalised 
in long-term detention centres. 

Tension is mounting among 
long-term inhabitants of the 


camps about the mandatory 
repatriation plan launched 
early last month. 

Hong Kong legislators yes- 
terday approved a HKS12m 
(£922,000) programme to fly 
1,000 Vietnamese boat people 
home mandatorily over an 
unspecified period believed to 
be up to a year. 
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gant advertising campaigns. 

Agache hopes to recoup the 
£20m it has invested in Chris- 
tian Lacroix, the couture house 
it opened two years ago, with 
the profits from C’est La Vie, 
the perfume which will be 
introduced in a lavish launch 
at the Op£ra Comique tomor- 
row night. 

Midland Bank, the British 
clearing bank, hopes to revital- 
ise Lanvin, the fashion house it 
invested in last year, by bring- 
ing in Claude Montana as its 
new designer. The first Mon- 
tana collection will be unveiled 
at the Ecole Militaire on Tues- 
day. 

Ironically the arrival of the 
new investors may be the sal- 
vation of couture. The cost of 
showing a couture collection is 
so high - Chanel spends about 
£lm a season - that the 
smaller houses may not be 
able to afford it for much lon- 
ger. 

A large company, like 
Agache, can afford to see cou- 
ture as an investment. Ms Bea- 
trice Bongtbaolt, the dynamic 
manag in g director of Dior, has 
fired designers and weeded out 
licensees since Agache 
appointed her two years ago. 
But she is still committed to 
couture. “It is our heritage,” 
she said. “We will lose money 
on it for as long as we can 
afford to.” 

A new breed on the catwalk. 
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A Christian Dior suit 
c reated for the 1990 haute 
couture collection 


Clarke denies report 
of ambulance offer 

By Alison Smith and Diane Summers 


THE Government’s handling of 
tbe ambulance dispute came 
under further criticism last 
night, after a close political 
aide to Mr Kenneth Clarke, the 
Health Secretary, was named 
as the source of the suggestion 
that more money might be 
available to settle the dispute. 

The suggestion, which 
appeared in some newspapers 
yesterday, was immediately 
denied by Mr Clarke. His sec- 
ond denial of press reports in 
the past two weeks was con- 
demned by the Opposition. 

Mr Robin Cook, the shadow 
Health Secretary said: “They 
cannot continue to get away 
with making the dispute more 
difficult to solve by briefing 
journalists one day and deny- 
ing it the next" 

Mr Philip Oppenheim, Mr 
Clarice's parliamentary private 
secretary, was identified by Mr 
Cook as having told journalists 
that Ministers were prepared 
to offer an extra 2 per cent to 
some grades of ambulance staff 
if a two-tier pay structure was 
agreed by the unions. 

Mr Richard Holt, a back- 
bench Tory MP who has been 
closely involved in the dispute, 
was critical of the confosion. 
He said: “I have said before 
that I think that the people 
who should be involved ought 
to be people with some exper- 


tise, preferably a great deal of 
expertise, in industrial rela- 
tions.” 

The ambulance unions s aM 
the confusion had been caused 
deliberately to “muddy the 
waters.” 

Mr Clarke insisted yester- 
day: “There is no more money 
on offer, There can be no ques- 
tion of a formula for the pay of 
am b ulance men and women.” 

The Department of Health 
later issued a statement saying 
“Mr Oppenheim has taken no 
part in discussions or negotia- 
tions concerning the ambu- 
lance dispute.” 

Mr Oppenheim could not be 
contacted for comment 

The Government has already 
faced a row over its dealings 
with the press during the dis- 
pute. 

Two weeks ago, after holding 
a briefing for Sunday lobby 
journalists, Mr Clarke dis- 
missed the resultant reports in 
some Sunday newspapers that 
he would Increase the offer of 9 
per cent over 18 months. 

Tory backbenchers yester- 
day claimed that Mr Oppen- 
heim must have been “misun- 
derstood” by the journalists. 

M eanw h il e , unofficial strike 
action by ambulance crews 
continued in at least 15 sta- I 
firms, mainly in Londo n and 
the south-east. i 
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Inflation ^ 

Mr John Smith, Shadow 
Chancellor, said the figures 
were “depressing and disturb- 
ing." Interviewed on BBC 
radio's The World At One, he 
said; “There is no ground for 
complacency or self-congratu- 
lation." 

The Treasury said the 
December retail price figures 
confirmed the November fore- 
cast of Mr John Major, the 
Chancellor, that inflation 
would average about 7.5 per 
cent in the final 1989 quarter 
and remain above 7 per cent 
into this year. 

The annual inflation rate 
will be subject to conflicting 
influences in the months 
ahead. The 0.75 per cent mort- 
gage interest rate rise of early 
last year will drop out of the 
figures, cutting the annual rate 
of inflation by an estimated 04 
percentage points this month 
and 0-2 points in February. The 
late December and January 


Continued from Page 1 

ladow sales should hold down some 
gures prices, such as clothing, 
sturb- However, higher prices for 
BBC seasonal foods, bread, tea. alco- 
ve. he holic drink and petrol wifi, add 
id for to inflation tins month, as will 
grata- British Rail and London Under- 
ground fore rises in February, 
the The Community charge, or poll 
[gures tax, could add anything 
■ fore- between 0.15 and 0.5 paints to 
r, the the index in April 
ation Last year, inflation averaged 
5 per 7.8 per cent, its highest since 
Jart8r 8.6 per cent in 1982 and up on 
ceGt the 1988 average of 49 per cent 
The retail prices index rose 
ieW 118 - 8 ^ base January 1987 = 
3r . th 5 100) in December from 118.5 in 

mort- NoVBmber - 

early The tax and price index, 
]f the which measures the increase 
l 1 rate in gross taxable income needed 
ed 04 to compensate tax payers for 
QOnth any increase in retail prices, 
J. The advanced to 113.1 (base Janu- 
luary ary 1987 = 100) from 112J8. 


Mayor in 
court on 
drug 
charges 

By Peter Riddell, US Editor 
in Washington 

MR MARION BARRY, the 
long-serving mayor of Wash- 
ington, the US capital, 
appeared in court yesterday on 
charges of illegal possession of 
crack cocaine. 

The arrest of Mr Barry, a 
prominent black leader, has 
far-reaching implications, not 
only for race relations and tbe 
fight against drugs and related 
violence in Washington, but 
also for national US politics. 

If Mr Barry has to step 
down, there will be pressure on 
the Rev Jesse Jackson. Amer- 
ica’s best-known black politi- 
cian, to stand as mayor he has 
just moved to Washington. 
That might in turn open up the 
race for the Democratic presi- 
dential TWTnhiaHnn in 1992. 

Mr Barry was arrested late 
on Thursday night at a city 
hotel after a “sting” operation 
organised by the Federal 
Bureau of Investigation. Court 
papers filed by the prosecutors 
yesterday say tbe mayor was 
seen by an FBI agent with a 
surveillance camera giving “a 
quantity of currency” to a co- 
operating witness in return for 
a quantity of the illegal drug. 
He is then alleged to have “put 
some of the crack cocaine in a 
smoking apparatus, lit it and 
smoked it” 

An affidavit said tests con- 
ducted on blood and urine sam- 
ples taken from Mr Barry fol- 
lowing his arrest “showed 
evidence of cocaine ingestion." 

Mr Barry was charged with a 
misdemeano ur offence and, if 
found guilty, could face up to 
one year in prison and a maxi- 
mum fine of $5,000 (£3JB9). He 
did not enter a plea yesterday. 

Mr Barry's arres t cranes at a 
time when the murder rate in 
Washington is at a record 
level the majority of killings 
related to drag-trafficking. He 
hag nntii now, been prominent 
in the fight by the local gov- 
ernment and black leaders 
against drug abuse, especially 
among young people. 

But the mayor has been the 
centre of controversy over alle- 
gations about his links with 
former associates convicted of 
tong offences. He has strenu- 
ously ikmipd drug-taking and 
has retained the support of 
large sections of the the black 
community, who are two-thirds 
of Washington’s population. 

After more than u years in 
office, the mayor had been 
planning to announce tomor- 
row that he would run this 
November for a fourth term, 
but this statement has now . 
been postponed. 

Peter Brace adds from Mad- 
rid: The mayor’s arrest came 
as mayors from around the 
world were meeting in Madrid 
for a second conference of May- 
ors Against Drugs. 

One of their number, partio- 
■ ularly, found it hard to 
smother his satisfaction. He 
was Mr Juan Gomez Martinez, 
the mayor of Medellin in Col- 
ombia, which is the centre of 
the South American drugs 
trade. US consumers, he noted, 
also contribute to the drugs 
trade. “Its a very delicate 
thing. This teaches us we 
should be careful and not 
blame the Colombians for all 
drug problems,” he said. 

Gulliver 

Continued from Page I 

retailer, and Magnet, the furni- 
ture group - have each been 
forced to renegotiate terms 
with their bankas. MFI said 
yesterday it was operating 
within the parameters of its 
agreement with its bankers. 

Mr Dayan said there would 
now be a restructuring of the 
Lowndes store portfolio, 
designed to get rid of the tafl of 
smaller shops inherited from 
Harris Queensway. 

He denied that “the strategy 
has been imposed on us by 
bankers” but was a speeding 
up a programme which had 
already started. He hoped the 
number of job losses would be 
no more than about 1,000 of the 
group’s 5,000 employees. 

Lowndes expects to make a 
pre-tax loss in the year to end 
January of at least £45 -5m, 
with a farther £35m of excep- 
tional costs involved in the 
restructuring programme. 

Details of the refinancing 
package for Magnet, the 
kitchen and bedroom furniture 
retailer which was the subject 
of a £B30m management 
buy-out In July last year, were 
also released yesterday. 

The package was arranged at 
Christmas. Yesterday a circu- 
lar was sent to shareholders, 
who are required to agree to 
changes in the company’s 
articles of association necessi- 
tated by the refinancing. The 
circular gave a litany of losses, 
writedowns, writeoffs,- ration- 
alisation and cost cutting. 


When gearing goes 
into reverse 


ft was a grim coincidence that 
should have p ublish Hi 
its rescue plan on the same day 
as Lowndes Queensway. Of the 
two, Lowndes is in worse 
shape; but then, it has been a 
buyout for longer. Both compa- 
nies are heavy lasses 

even before interest payments; 
both have negative net worth 
and the leaders of both have 
departed, one with £125,000 in 
his pocket and the other with 
no thing . Lowndes is closing 40 
per cent of its shops and laying 
off a fifth of its staff while 
Magnet still plans to expand. It 
remains to be seen which is 
the more realistic. 

In one sense, the Lowndes 
plan is not as drastic as It 
looks. The store closures will 
account for only 14 per cent of 
sales and none of profit. On the 
other hand, they will cost some 
£3Sm anti ti e the management 
up for at least three months, 
during which the store refur- 
bishment plan will be 
suspended. The refinancing 
plan assumes that base rates 
wifi not rise again; if they do, 
Lowndes says, the viability of 
the group will have to be reas- 
sessed. It is to be assumed that 
the two-for-one rights issue 
will not prove popular when 
Lowndes’s shares return from 

aigpPTwinn rm Monday 

Whereas thp Lowndes plan 
envisages break-even at the 
operating level in the year to 

ponri Januar y t Magmil is Jess 

optimistic. Its covenants allow 
for an operating loss , of over 
£10m tWa year, turning to a 
profit of £9m in tha first half of 
199L Its new manag in g direc- 
tor has negotiated some pret ty 
stiff terms: a salary of £200J)00, 
a £lm bonus next year even if 
the business goes bust and 
another £2m on the same 
terms the year after. If he quits 
without the agreement of the 
banks, the buyout is in 
default 

Properly speaking, the whole 
mess illustrates only the folly 
of buyouts in an industry 
wh ere d emand is interest-rate 
sensitive. But the e ffec t could 
be to halt the whole UK buyout 
movement in its trades; as for 
as public companies are con- 
cerned, a good thing too. 

Markets 

The market reaction to yes- 
terday’s dutch of figures on 
Inflation and the money supply 
was mildly encouraging. 
Although tire inflation figure 
itself was a little lower than 
expected, the bank lending 
total was a good deal worse; 
and In confirmation of the 
strong Christmas retail sales, 
tire rise in consumer spending 
in the fourth quarter was twice 


FT Index rose 3 A to 1*838-0 
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relative to the 

Dow Jones Industrial Average 
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as high as expected. But gilts 
pnripH the day slightly better, 
equities almost unchanged. 
After the foil in the past couple 
of weeks, both markets may 
have come to terms with the 
foot that base rates could stay 
where they are for the rest of 
the year. 

But with the December trade 
figures due next Friday and 
wage settlements still in the 
headlines, a degree at nervous- 
ness still looks likely. Perhaps 
more important, both gilts and 
equities are at least as open to 
international influences at 
present as domestic. . Wall 
Street's behaviour this year 
has been particularly erratic. 
As for bonds, the UK market 
has still to take frill account of 
the global trend. The real yield 
on long gilts is still 2JS per 
cent, which seems remarkably 
low compared with 3.6 per cent 
in Hip US, 48 per fwit hi Japan 
and 45 per cent in West Ger- 
many. 

Hoskyns - 

h i computers, these are the 
best and worst of times. 
NixdorFs absorption by Sie- 
mens, and Wednesday’s news 

from' TRM of annual eanrinp 

down nearly a third, tell the 
hardware mmmfnri n r op j * aide 
of tire story: a sor ry tale of 
commodity-type products, 
excessive overheads, and profit 
margins savaged by price wars. 
Yesterday’s 20 per cent le ap to 
the share price- of the UK’s 
Hoskyns computer services 
group, an news that GEC/Sie- 
mens is selling their 74 per 
cent stake, at what is likely to 
be a handsome price, was the 
other side of the coin. As cus- 
tomer spending swings more 
and mote towards software 
and customised systems, so a 
consulting and management 
bu siness like Hoskyns thrives. 

It is understandable that 
GEC/Siemens want to sell 


With NIxdorf likely .to repre- 
sent a long job of ass imila tion. 
Siemens has quite enough on 
its plate. Hoskyns would make 
a good passive investment for 
anyone, with its five-year 
record of 34 per cent per 
?nnnm earnings per share 
growth; but the recent evi- 
dence, from AT&T’s purchase 
Of the UK’S Istel Is that tele- 
phone companies are more 
appropriate owners than a 
manufac turer like GEO. 

As for price, the Istel pur- 
chase would suggest a figure of 
about 24 times historic sales. 

On that basis, the 74 per cent 
stake should fetch about 
£300m; but given the strength 
erf Hoskyns's market position 
in the UK, one can easily see 
that being an underestimate. 

Toxic waste 

Investing in waste manage- 
ment companies can be as haz- 
ardous as the toxic waste they 
handle. Reehem, which is one 
of tire more highly rated com- 
panies in its sector, yesterday 
issued a mild profit warning 
and its shares promptly fen by 
more than a fifth. This was an 
even more savage stock market 
response than occurred last 
summer when dockers refused 
to handle imports of hazardous 
waste destined for one of the 
company's incinerators. _ 

Having been brought to the 
market at 195p less than two 
years ago. its shares have 
bounced around between £8 
and £3 over the last year. Even 
after yesterday’s drop they 
have outperformed the market 
by a third in the last year and 
are still selling on a multiple 
doable that of the market. 
Companies like Reehem are 
fantastically profitable - in 
the first half it earned £4.71n on 
sales of £i0.7m - and likely to 
stay that way. Difficulties in 
getting licences, means that 
competition is severely limited 
and demand is growing rapidly 
as tougher environmental laws 
force companies from ICI 
downwards to deal with their 
waste for more carefhlly. 

But Reehem is operating in a 
highly s ensitiv e area and it 
would be surprising if Hw envi- 
ronmental difficulties it ran 
into last summer, which is one 
of tire reasons for y esterday’s 
profits warning, are not 
repeated. Nevertheless, a 
glance at tire US shows that 
this has not been a problem for 
equally controversial compa- 
nies like Waste Management. 

Its ea rnings have grown at a 
compound rate of 25 per cent 
per annum over the last decade 
and it is selling, on 28 times 
earnings, a rating nearly a 
third higher than Rechem’s. 
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Mat he son Securities Limited 

. .which stockbrokers still 
call their private clients? ..." 

I n recent years many private clients have 
suffered a reduction In personal service. 

Indeed some have been asked to take their 
business elsewhere as a result of directives 
from remote and impersonal head offices. 

Matheson Securities Limited has a name 
established in the City since 1848. We are 
committed to substantial expansion, confi- 
dent ora continuing demand from private 
investors for traditional personal service, to 
which we are committed, backed by modern 
support systems.- 

Our stockbroking services range from the 
management of discretionary portfolios in 
excess of £50,000 to investment advice for 
amounts of £100,000 upwards. 

Our managing director will be very pleased 
to hear from you if you are considering a 

change. Please cafl or write to 8 

ALastair VUUers 

Matheson Securities Umit«d 

16 St Helen's Place 
London EC3A6DE 

_ Telephone; 01-638 1200 
Facsimile; 01-628 9716 or 01-63 8 9004 ■■ 
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SECTION II 


“ Afo£ftfof 7 tfurt happens in society can 
he exchukd from the. preoccupation 
qf the party :* (Sctnteia, the Roma- 
nian mmmnnict party daily, March 
3 1984) / - ■ * • - 

T HE ...WOMEN .never 
- spoke .about It. They 
never .told the doctors. 
They never told their 
bosses.; They never told 
their colleagues, at .work. They kept 
their, own counsel until it was usu- 
ally too. late. They an ISraxed that 
they would be fbnnd out. Their 
“crime" under Ceausescu's regime 
was that they bad become pre gnant 
but did not want the child. ... 

Sometimes, through the grape- 
vine and thrcmgh connections, they 
would contact an elderly woman to 
whom they would pay thousands of 
Lei to carry out an abortion. Some- 
times the operation was successful. 
Other times it failed. . . 

“Then the real fear set ln/’.said 
Dr Alexandra Anca, a 35-year-old 
overworked gynaecologist in one of 
Bucharest’s mrfn mmiiHpa ] hospi- 
tals. "If the htterf inn became worse 
after one of these abortions the pos- 
sibility of infertility increased. 
Many families broke, up under the 
pressure. The women became, 
helpless." 

The women were also afraid to 
come to the hospital because they 
knew the place was full’ of 
informers 

“Under 'Them* [a common euphe- 
mism for the Ceausescus] the Secure 
hate - the state secret police — 
were turned overnight Into doc- 
tors,” says Anca. . "They would hang 
around the operating theatre. If we 
carried out a Dilation and Cauteris- 
ation fa.. ‘scraping] jrftbewomb] 
they wanted to see if the uterus had ■ 
been infected. If It was, they con- 
.^^nwhn- ' Kiiri Tim! 

After the opefh^rC &e woniaii ' 
was interrogated by the Securitate 
to find out who the abortionist was. 
Following another interrogation 
and trial,' both were imprisoned. 

* * * 

The Cesusescn regime singled out 
women for special treatment. While 
women were extolled as the procre- 
ators of the next- generation they 
had neither food, mfik^hot water, 
heating nor even- nappies. They 
were expected to work to build the 
“Socialist Paradise,"^ but in their - 
spare time - and hy decree - they 
were obliged to have chfldreiu Many 
had little choice. 

In an attempt t&- increase the 
birth rate, abortion and all forms of 
contraception were banned in 1965.. 
But after 1984,. the Ceausescus 
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e mb arked cm a phase of totalitarian- 
ism unknown to the rest of the East 
European co untrie s: they gave the 
Communist Party and the Secuti- 
tate powers to invade the privacy of 
the bedroom. An article in Sdnteia 
on March 8 1984 informed the popu- 
lace that, it was m w *a patriotic 
•duty to breed." 

New powers of breathtaking • 
scope made their first impact on 
young married, couples, if the 
woman was hot pregnant after a 
year 'of marriage, the couple, under 
the supervision of the Securitate, 
were examined by gynaecologists to 
S88 if they were fertile. If the couple 
was over 35 and still without chil- 
. dren, a supplementary tax of 250 Lei 
(about £17) was deducted from 
of their monthly salaries. The suspi- 
cion' was that the couple had access 
to contraceptives. 

* * * 

“You want to know how I man- 
aged?" asked Ion, a 30-year-old engi- 
neer from Bucharest “ft was diffi- 
cult and horrific. Sometimes I was 
lucky. I once knew a couple who 

- bad a year's supply of condoms - I 
•think, they got them from Yngo- ; 
slavia or Hungary. But otherwise it 
wastragic. 

“Steady relationships had no 
chance of survival We could not 
rely on certain times of the month i 
have bnd six girifriends the 
age of 18. Kve became pregnant All 
five had illegal abortions which 
were carried out in the homes of 
friends erf their mothers. In chib case 
we went to a hospital where we 
paid a doctor 10,000 Lei, which is at 
least two months* salary. The pres- 
sure was too much for me and my 
girlfriends. I stopped having any 
relationships. It was too scary and 
too irresponsible. AH emotions were 
ruled by. Them. -Now that the 1984 

- decree, has been revoked,-! wonder . 
how mttch- contraception will cost" ■ 
• _ ■ . . . ‘ * * • 

Even before 1984, the tightly-con- 
trolled state-run media had started 
a gn>p»n- campaig n against doctors. 

Anca explains: “After the strikes 
in Poland and the founding of Soli- 
darity In 1980, They orchestrated a 
vicious campaig n a gains t thp medi- 
cal profession. We were accused of 
corruption, of accepting bribes and 
of exploiting our patients. Every- 
body knows that we are one of the 
lowest paid professions in Romania. 
We receive half a worker’s salary, 
which is about 6,000 Lei a month So 
it was natural .that sometimes our 
patients would give us flowers, a 
magazine, some coffee or a hun- 
dredrLei note. 

“But we could never accept any 
of these tokens of grati tu d e . The 



Securttate had their people in the 
wards, waiting to pounce on ns and 
accuse us of bribery, as if the whole 
system was not already corrupt. 
One of my colleagues, a 55-year-old 
doctor who had been too outspoken 
about the treatment of doctors and 
about the system, was singled out 
by the Securitate. In 1984, they 
found that /wp of her patients hart 
left an envelope containing 100 Lei 
on her desk. After a one-year inves- 
tigation she was put on trial and 
jailed for four-and-a-half years." 

The campaign was effective. 
Because the Ceausescus loathed 
imH distrusted mtgiwtualg (doctors 
included), the regime worked hard 
to compromise doctors into the sys- 
tem. As a result, some doctors were 
paid to inform on their colleagues. 
The regime saw it as an effective 
deterrent; the Romanian regime 
was determined to prevent the kind 
of alliance between workers and 
intpUgn t ^ain which bad catapulted 
toe Polish Solidarity movement into 
power. 

Not long after toe campaign, toe 
public image and status of doctors 
foil so far that women began to dis- 
trust aH doctors, especially gynae- 
cologists. A conspiracy of fear 
spread through toe hospitals, as it 
had in the homes. Doctors could not 
trust each other, any more than 
patients could trust doctors. 

- “All of us had to retreat to our 
family. We could not trust anybody, 
not. even friends or relatives. We 
were all suspicious, and toe suspi- 
cion made everyone else suspi- 
cious,” Anca explained. 

ft was then that toe campaign for 
“more babies" spread to toe facto- 
ries. Under toe decree of March 8 
1984, doctors were obliged to visit 
factories four times a year to exam- 


ine all women between the age of 20 
and 30. Those with any gynaecologi- 
cal problems which might have 
been caused by miscarriages (which 
the Securitate suspected bad been 
Induced) bad to be reported to the 
police. When women woe found to 
be pregnant, the Securitate opened 
a file on them and monitored their 
pregnancy every month. 

* * * 

Donia, a 22-year-old telex operator 
living in Brasov, a large town in 
central Romania once toe home of 
the ethnic German mino rity, was 18 
when she became pregnant. “I 


Illegal to have such money. No won- 
der my Italian boyfriend did not 
want to marry me and live here, or 
wait for me to receive permission to 
emigrate." 

Donia remained behind. Her first 
pregnant? was terminated after she 
paid more than 10.000 Lei to a doc- 
tor friend of the family. “He begged 
me never to tell anyone," she said. 
“He foarpri Imp risonment as much 
as I did." 

Six months ago Donia had her 
first child. “They knew I was preg- 
nant. I was put under a kind of 
guard by the local Securitate who 


The Ceausescus ordered women to give 
birth , fined couples thought infertile, and 
jailed those who risked their lives for ' 
illegal abortions . Judy Dempsey reports . 


thought I hart fallen in love with my 

Italian ho yfripp ri. I met him While 

he was on a swing holiday here. 
But there was no way I could leave 
the country. Travel was forbidden." 

Applying for a passport was a 
bureaucratic nightmare and a 
humiliating experience. The appli- 
cant first bad to seek permission 
from his or her place of work even 
to ask for the application papers. If 
anyone was lucky enough to cross 
that hurdle, the authorities then 
demanded letters of invitation from 
relatives or friends abroad. 

“How could we have any such 
friends when we were banned from 
speaking to foreigners?” said Donia. 
“Any conversations we had with 
foreigners had to be reported. Any- 
way, we did not have any hard cur- 
rency with which to travel, ft was 


made' sure that I would not have an 
illegal abortion. But this time I 
wanted a child." 

* * * 

After 1984, the daily routine of toe 
doctor, as described by Professor 
Trajan Rebedea, the respected bead 
of the maternity wing of the Munici- 
pal Hospital, had become a “living 
nightmare." 

“We had an impossible task 
ahead of us. As doctors we were 
trained to care for people. But with 
the decree we were turned into 
hunters for pregnant women. It was 
difficult to develop any degree of 
trust with our patients." 

Anca says that the situation 
became “intolerable" out to the fac- 
tories. “Women did not want to 
become like cattle, forced to line up 
every three months to be examined. 


When we visited we tried to reas- 
sure them that we would not Inform 
on them. I had to explain that we 
were not pregnancy hunters and 
that we were only looking for any 
infections. Eventually they began to 
accept us. We began to fudge the 
books. We filed nothing on those 
who had miscarried or had an 
abortion, but tried to treat them 
secretly in hospital. As for the 
Securitate, the only thing they 
wanted to know was how many 
women we had examined and how 
many were pregnant after we had 
completed our rounds." 

• * * 

Two days after the Christmas Revo- 
lution which toppled the Ceausescu 
regime, the caretaker government 
of the Front for National Salvation 
issued one of its most important 
decrees. It revoked the 1965 and 
1984 anti-abortion laws. 

Women were jubilant- The Revo- 
lution, however, has much to do for 
women before their lives return to 
any degree of normality. 

The pharmacies, such as they are, 
remain bare. Women cannot buy 
nappies, sanitary towels, or baby 
foods, even though medical aid has 
started to flow into the country. 
Any thoughts about walking into a 
pharmacy or hospital for contracep- 
tives are just fantasy. The young 
men who used to hang around hotel 
lobbies in Bucharest before toe Rev- 
olution are still there. The money 
they change on the black market is 
spent on buying, among other 
things, contraceptives. 

Doctors say that despite the good 
intentions of the Front and the 
international community, bureau- 
cracy continues to hold up toe dis- 
tribution of some of the goods. They 
also say that aid alone will not 


solve the everyday problems for 
women and doctors. 

“Before the Revolution, we lacked 
the most basic hospital equipment 
and supplies. We did not even have 
anaesthetics. The cotton for ban- 
dages was exported,” explains Anca. 
Other doctors say that during the 
Ceausescu era, toe pharmaceutical 
industry was neglected. Rebuilding 
it will cost time and money. More- 
over, further strains on the already 
hard-pressed doctors are certain 
now that women, freed from toe 
watchful eye of the Securitate, can 
walk confidently into a hospital to 
see their gynaecologist. 

“In Bucharest, there are 120 gyna- 
ecologists for lm women.” says 
Anca. “In 1989. we knew of 30 cases 
in which women died of infection 
from abortions carried out in their 
homes. We have no idea how many 
women were in need of treatment 
but were too afraid to come. Time 
will telL” 

On toe same day that the abor- 
tion laws were revoked, the Front 
for National Salvation abolished toe 
Securitate. A week later, it issued 
another decree giving all Roma- 
nians toe right to travel wherever 
they wanted. 

The people became intoxicated 
with these three decrees. However, 
a month since the Revolution, 
Romanians remain disoriented 
about what to do with their new- 
found freedom. 

“We dreamt about freedom for 
such a long time," said Anca. “It 
was a freedom you cannot compre- 
hend. We were all implicated in this 
diabolical system. The system bred 
deceit and corruption as part of the 
Ceausescus* attempt to break down 
our human spirit and destroy our 
dignity." 

During the past ten years, Anca 
has not read one Romanian bejok. 
“There was no thing worth reading 
because it was all propaganda. 
Instead, in my small and tight circle 
of friends, we exchanged Firench 
and En glish novels and any foreign 
magazine we could lay hands on." 

He had no chance to subscribe to 
any western medical publications 
since he had no access to hard cur- 
rency. And besides, the regime was 
suspicious of such “liuj>erialist 
influences" and feared /indepen- 
dent-minded intellectuals. 

Instead, he and Rebedea built up 
their own private library of medical 
publications. At the cost of four lei 
a page, they painstakingly photo- 
copied journals and books received 
through contacts, “ft was the only 
way of trying to keep up with devel- 
opments in the. West,” explained 
Anca. “We had to photocopy these 
books secretly. One of my friends 
knew a printer who had access to a 
machine.” Because information 
beyond the control of the Securitate 
was the greatest threat to the Ceau- 
sescu regime, all copying machines 
and typewriters had to be registered 
with the local police. 

Anca and many of his colleagues 
had never been out of the country. 
“If you do not see the other side, 
you have only an imagination to 
guide you. If I had gone to the West 
and saw what life was like there, I 
would have gone mad. The differ- 
ences would have been too much. 
But now, as we try to return to 
normality, maybe 1 can face the real 
world." 


The Long View 

clients are no longer fair game 


Limit#* 


IF YOU have too many 
principles you might lose your 

princip al Tn the past there baa 
been anseful cushion of flexi- 
bility - don’t let’s call ft dou- 
ble-dealing -—. available to 
financial . practitioners to 
enable them to. avoid this 
uncomfortable confrontatiorL 
But W0U$i£ be . forced to face 
up to their responsibilities by 
toe Securities and Investments 
Board's statement of 10 formal 
principles? 

The new, almost final, draft 
was published this week. The 
principles are fine-sounding, 
and evokei concepts such as 
integrity, diligence, responsi- 
bility, and honesty. But are 
they in touch with commercial 
reality? I hope so, although if I 
were mating the arrange- 
ments, I don’t think I would 
have timed their implementa- 
tion for nest April Fool’s Day. 

The principles-and-rules for- 
mula i?as originally developed 
in the Takeover Code, that 
peculiar code of behaviour 
among the City erf London’s bid 
merchants, ft has worked well, 
but only In a very narrow and 
specialised area, in which nods 
and winks can succeed, and 
the culture is fairly- uniform. 

The SIB says that the idea of 
applying a set of principles is 
being explored on the Conti- 
nent too. In Paris, the Commis- 
sion des Operations de Bourse 
has bad down a d&mtologie, or 
professional code of ethics lor 
stock market and futures mar- 
ket practitioners, . which 
includes six principles on very 
similar fines to the UK’s. 


independent taxation 


Most people in the City of 
London would claim that the 
standards of business ethics is . . 
high, hut' this has been true 
only in a qualified way. In 
purely professi onal markets it 
-..has been regarded as legiti- . 
mate to attempt to bamboozle 
your clients. We saw an 
, extreme case of this in the 
B£oe Arrow affair, /but in. the ' 
past it has been normal prac- 
tice to claim that new issues 
have been successful when in 
, fa r* stomhie proportions have 
been temporarily parked in 
friendly bands. Since toe Blue 
Arrow inspectors’ report came 
. out, issuing: houses . have 
started to become a little more 
forthcoming about toe truth 
when it comes to new issues. 

- The white lies told before 
were good examples of what 
happens when people regard 
honesty as compliance with 
general practice. But to. the 
unbiased eye, and even to a 
court of law. this may look 
much more like dishonesty. 

Here’s another example, 

. from toe field of retail invest- 
ment. A curious revelation 
emerged from the long argu- 
ments about disclosure of. life . 

. assurance commissions .during 
toe implementation of toe new - 
-investor protection framework. 
This was that the law of 
agency, which originally 
applied to intermediaries, had 
been widely ignored. Ibis law 
required a broker to act in his 
cheat's best interests. But by 
the early 1980s ft had become 
widespread practice, for many 
brokers to accept above-normal 



commissions, and to receive 
other kickbacks such as help 
with office expenses, and trips 
to “conventions” held in Medi- 
terranean holiday resorts. All* 
this was probably in breach of 
agency law. though it was 
never tested in court. 

Nobody thought it was 
wrong; if enough people were 
doing it Now, with toe Finan- 
cial Services Act in operation, 
different disclosure rules 
apply, and toe kickbacks, at 
least, have been banned. But 

intermediaries fought surpris- 
ingly hard for find commis- 
sions, which would have pro- 
tected them from ethical 
The new regulations 
nevertheless permit them to 
accept high commissions, but 
according to the SIB’s princi- 
ples they must observe “high 
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standards of integrity” and 
give “fair treatment” to an cus- 
tomers. 

The danger, is that the link 
between the general and the 
particular (such as commis- 
sions, which have soared on 
many life assurance products 
since the new regulatory 
regime came in) wifi prove dif- 
ficult to make - but if it is 
not, the principles win amount 
to mere window-dressing. Here 
is another possible case, the 
excessive promotion of endow- 
ment mortgage plans by build- 
ing societies and banks, in pur- 
suit of commissions. It seems 
astonishing that 80 per cent of 
new mortgage loans should be 
made in association with 
endowment policies, at a time 
when borrowers are unusually 
hard-pressed to cope with 
repayments. It ought to be a 
tiny * for 'the promotion of 
cheaper repayment mortgages 
(on which, however, there are 
no commissions). 

Moreover, an ala rm ing pro- 
portion of endowment mort- 
gage policies is cashed in 
unnecessarily. On routine 
house moves, a quarter are 
surrendered, and only about a 
third of policies run to full 
maturity. This is very expen- 
sive for policyholders; and 
shows they are getting bad 
advice. There is a prima fade 
breach of investment princi- 
ples. 

Are the banks and building 
societies taking “reasonable 
steps" to ensure that the cus- 
tomer is given “sufficient and 
comprehensible Information” 


(P rincip le 5) anrt can the aver- 
age branch manager, with a 
commissions target to reach, 
be confident that “if conflicts 
arise" his bank or society will 
“ensure fair treatment to all its 
customers" (Principle 6)? 

This month’s Which? maga- 
zine contains an investigation 
of life assurance selling prac- 
tices. It concludes that there is 
“no guarantee that you'll get 
the right advice - or any 
advice, at alL" There is a wor- 
rying tendency for endowment 
policies carrying high commis- 
sions to be recommended when 
protection-only policies were 
more appropriate. 

Powerful vested interests are 
involved here and elsewhere. 
The danger is that the SIB will 
attempt to impose a high-level 
professional code upon an 
industry which generally oper- 
ates at a lower level of general 
business ethics. The principles 
say quite a lot about toe 
responsibilities of investment 
practitioners. But they are less ; 
dear about the responsibilities 
of the customer. What has hap- 
pened to caveat emptof? The 
sensible rule is that toe cus- 
tomer should be protected from 
others, but not necessarily 
from himself. It remains to be 
seen whether references to 
“reasonable" behaviour will 
solve the problems here. ■ 

My conclusion is that Com- 
pliance with the principles will 
need to be monitored and 
enforced in a top-down way. 
Otherwise, more traditional 
service will quickly be 
resumed. 


CORRECTION 

Ghost at the City’s Christmas Feast 
In our article under the above title on Saturday December 23 we 
ouoted a source as having told us: “Two years ago Sbearson had 
to sack all Its graduate intake before they even arrived . . 
Shearson Lehman Hutton have advised us that this statement is 
totally inaccurate, both in respect of 1987 and prior and subse- 
quent years. We apologise for ..this error and any misleading 
impression this may have given. 


UJYKO 


WYKO GROUP PLC 

( International distribution and manufacture of bearings and 
power transmission components for process industry) 

Interim Results 

Half Year to 31st October 1989 


Highlights 1989 1988 

£"000 £’000 % 

Turnover 23,738 18,867 +25.8% 

Pre-tax profit 1,534 1,235 +24.2% 

Earnings per share 4J51p 4.l2p" +9.5% 

Interim dividend 1-4Gp 1.25p +12.0% 

‘Adjusted for Rights Issue 

UK Distribution: 

• Benefits of investment in new branches and products h 
previous financial year. 

Manufacturing: 

• Modest profit improvement 

• Full impact of acquisitions in July 1989 and large contracts 
yet to be completed should ensure strong second half 
performance. 

international: 

• Excellent interim profits. 

• Optimistic for second half. 

Outlook: 

• Good progress from acquisitions. 

• Group on course for satisfactory result 


Copies of the interim report of the company can be obtained from The Company 
Secretary Wyko Group PUD.. Dudley, West Midlands DY1 1QW • ■ 
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How to keep up 
with the Joneses 

Mrs Alfred Jones is noi a happy woman. She has just found 
out what Independent taxation is all about and she is 
determined to take the first steps on the path to financial 
emancipation — whether her husband likes it or not. Terry 
Dods worth listens in from a safe distance. Page III 

Guidance — at Bast 

Eric Short welcomes the introduction of a buyer’s guide to 
help prospective purchasers of financial vehicles through 
the Jungle of regulations. Expatriates: There are signs that 
as Chancellor John Major's first Budget approaches, 
expatriates may be told to “act now to beat the taxman" on 
offshore insurance products, notably single-premium bonds 
and 1 C-plus policies. However Donald Elkin advises caution 
before making such an investment Page V 

How to choose a fund manager 

With so many unit trusts to choose from, how on earth does 
the small investor choose a fund manager? Sara Webb 
analyses the latest performance figures from Micropal. Plus 
the pros and cons or legal trusts and a new lease of life for 
Friendly Societies. Page VI 

B BRIEFCASE: Taxed by maintenance bill: Page VI t 
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Surprise jump in retail 
sales in December 

The volume of retail sales rose by 2.2 per cent in 
December, according to figures released by the Central 
Statistical Office this week. This is the strongest monthly 
ris.9 since June and the figure was way ahead of 
expectations. Clearly the 15 per cent bank base rate has not 
curtred the British consumer to any great extent Sara 
Webb 

Mixed week for 
Losvrfao shares 

A tie-up between platinum mines in South Africa caused a 
mid-week flurry in Lonrho shares. The market had caught 
wind at an imminent announcement from the company and 
jumped to the conclusion that pan or all of Lonrho's 
Western Platinum subsidiary would be sold. 

The shares rose quickly only to fall back just as smartly on 
the news that Western and locally-owned Impala Platinum 
would combine the businesses of their adjacent mines. * 
Impala Ts to transfer one mine and some mineral rights to 
Western in exchange for 25 per cent of the enlarged 
Western equity and 27 per cent of profits. 

Analysts believe that the complexities of the tie-up were 
such that It was hard to be accurate about any valuation. 
They said Lonrho would incur costs to increase refining 
capacity but that the deal was good in the longer 
term. Daniel Green 

Yorkshire Bank sofld 
to NAB for £976m 

Yorkshire Bank, the Leeds-based regional bank and the 
UK's most profitable bank, has a new owner. This week 
National Australia Bank (NAB) agreed to pay £976.5m for 
Yorkshire Bank in Britain’s biggest bank sale. NAB will 
become the seventh largest bank in the UK as a result of 
the deal. S.W 

C-CM to take over 
unit trust group 

Capel-Cure Myers Capital Management has agreed to take 
over Key investments and its wholly-owned unit trust 
subsidiary. Key Fund Managers. Key Investments has six 
unit trusts: Equity and General, Gilts and Fixed Interest 
income, Higher Income, international, and Smaller 
Companies. C-CM has been the manager for four of these 
over the last six years. The acquisition will lift C-CM’s unit 
trust operations from £225m to more than E285m. S.W 


More jobs lost 
in f he City 


Citicorp and County NatWest both announced job cuts in 
their securities business this week, blaming the low trading 
volume In the UK stock market for the need to cut costs. 
Citicorp is shedding 215 people at Its stockbroking 
subsidiary, Citicorp Scrimgeour Vickers, while County 
NatWest announced 79 redundancies: these are mainly back 
office jobs, although County NatWest has also axed some of 
its market makers. S.W 

Out of pocket 

Britain's teenagers receive £3.60 on average in pocket 
money, according to a survey from the Halifax Building 
Society. They should feel hard done by — the average 
amount of pocket money received has only increased by 4 
per cent since last year. S.W 
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World gets Footsie down 

Worries over inflation wipe out most of December’s gains 


WHEN IN doubt, stay with the 
pack. Could it be sheer insecu- 
rity which sapped most traces 
of individualism from the Lon- 
don market this week and left 
it slavishly following every 
tumble and bounce in Tokyo 
and Wall Street? 

Or perhaps there was a sim- 
pler explanation - bad news 
was everywhere: 

Certainly, the main overseas 
markets and London seemed 
strongly synchronised through- 
out the five trading sessions. 
On Monday, for example, deal- 
ers took their lead for the pre- 
vious Friday’s 7L5 point col- 
lapse on Wall Street, a trend 
which reversed only when the 
US market opened in cheerier 
form. 

On Tuesday, the UK tone 
was set by the heavy overnight 
slump in Tokyo prices. On 
Wednesday, healthier over- 
night movements in the US 
and Japan heralded London’s 
best performance of the week. 
And so on. * 

The net effect, however, was 
pretty miserable. On three of 
the five trading days, the 


FT-SE 100 Share Index dosed 
with double-figure losses, and 
the week overall saw Footsie 
shed 45 points to 2335. The 
index has now fallen In two 
out of every three trading ses- 
sions since the New Year 
began, and the unexpected 
December rise - which 
seemed somewhat spurious at 
the time - has been largely 
wiped out 

In world stock market terms, 
there was plenty to worry 
about There were the gather- 
ing problems in the Soviet 
Union, for a start and then 
more mundane matters like an 
unexpectedly large US trade 
deficit and the impending Jap- 
anese election. 

London had its special con- 
cerns, too. To some analysts, 
infla tion rather than recession 
is still the principal danger — 
and last week’s figures pro- 
vided little comfort 

Then, the latest pay bargain- 
ing round started ominously 
with the Ford workers’ decid- 
ing to reject a 10.2 per cent pay 
rise for the current year, in 
spite of some modest improve- 


ments in the management’s 
offer. 

Statistics for retail sales vol- 
ume, meanwhile, showed a 22 
per cent rise in December, con- 
firming anecdotal evidence 
from big store groups that a 
"last minute" surge in Christ- 
mas trade took place. Most 
analysts had expected a rise of 
less than 1 per cent, and the 
market immediately drew the 
obvious conclusion: high inter- 
est rates are still failing to 
staunch domestic demand lev- 
els. 

On the other hand, the 
December inflation figure on 
Friday did not take the market 
by surprise. The year -on-year 
rise was 7.7 per cent, 
unchanged from the previous 
month and even a little better 
t han the pundits had feared. 
However, any satisfaction was 
diminished by some bad — if 
rather distorted - money sup- 
ply news. 

Moreover, with the irksome 
combination of wage-push and 
continuing demand-pull forces 
so evident in the economy, the 
prospect of any early cut in 


HIGHLIGHTS OF THE WEEK 


Price 

fday 

Change 
on weak 

1989/90 

High 

1989/90 

Low 


FT-SE 100 Index 

2335.0 

-45.1 

2463.7 

1782.8 

Concern over inflation. 

Avon Rubber 

485 

+ 58 

646 

393 

Stake acquired by TreBeborg. 

British Airways 

207*2 

-154 

240 

15012 

Company warning on fuel costs. 

Dixons 

128 xd 

-7*2 

174 

98 

Bid from Kingfisher retarred to MMC. 

Electron House 

96 

-9 

163 

91 

Interim profits decline. 

FXB Group 

166 

-69 

338 

166 

S.G. Warburg downgratflng. 

Ferranti Inti. 

27ti 

-6 

113*2 

26 

Thomson-CSF decides not to bid. 

Higgs & Kill 

408 

-18 

466 

263 

Lovell bid doubts- 

Hosfcyns 

328 

+ 82 

353 

200 

GEC/Slemens to sell stake. 

Hunterprlnl 

130 

-32 

265 

120 

Warning of second-halt tones. 

■CLP Group 

232 

+ 72 

257 

160 

Agreed bid from French ad agency. 

Micro Focus 

513 

+ 45 

518 

143 

Broker's recommendation. 

Telecomputing 

75 

-18 

123 

73 

Forecast of toasoa. 

Vickers 

224 

+ 15 

257 1 2 

157 

Board statement on Brlertey stake. 

Wellcome 

706 

-54 

795 

400 

FDA recomm. halving noborfr dose 


LAST WEEK there seemed to 
be trouble ahead for Wall 
Street, despite the bullish case 
which had appeared so plausi- 
ble only a few days before. By 
yesterday morning, after a 
total 100-point fall in the Dow 
Jones Industrial Average, the 
prospects had become consid- 
erably worse. 

What happened last week 
was not just a technical break- 
down through several of the 
trend-lines which had been 
underpinning the market’s 
advance for most of the past 
year. In fact, by mid-week the 
technical indicators had begun 
to tnm more bullish, at least 
on a short-term view. 

The level of gloom among 
options traders and the huge 
preponderance of falling 
stocks over advancing issues 
were indicating an “oversold” 
condition, which led many 
market old-timers to suggest 
that a rebound above the 2700 
mark on the Dow was likely to 
be the market’s next move. By 
Thursday afternoon, as eight 
major intra-day swings in 
market direction ended with a 
narrow but apparently deci- 
sive victory for the bolls, tech- 
nicians like Newton Zinder of 
Shearson Lehman were able to 
conclude that “the market 
may have seen its worst for a 
while.” 

But even if a trading rally 
materialises In the next few 
days as expected, the two fun- 
damental reasons for the 
sharp falls in stock prices will 
not simply disappear. The 
profits announced by leading 
companies across a wide range 
of US industrial sectors have 
turned out even worse than 
expected. And the uncertainty 
about the conduct of economic 
policy is now unequalled since 
the period jnst before the 
Blade Monday crash. 

To judge by developments 
this week, the market will con- 
tinue to be plagued by falling 
corporate profits and indeci- 
sive monetary policies through 
much of the year ahead. IBM, 
Digital Equipment, Alcoa, Cat- 
erpillar, Apple, Texaco, Pfizer 


C WALL STREET ) 

Caught in 
a pincer 

Dow Jones Industrial Averages 


2850 



2550 


November 


1989 


January 1990 


and a host of smaller compa- 
nies announced fourth quarter 
profits which fell well short of 
the already muted expecta- 
tions. 

Meanwhile, the economic 
indicators continued to point 
to an unpleasant comb inatio n 
of stagnant economic growth 
and unyielding inflationary 
pressure. As a result, the first 
signs became apparent of the 
kind of confrontation between 
the Federal Reserve Board and 
the White Bouse, which is tra- 
ditional in Washington when- 
ever serious economic discom- 
fort looms in an election year. 

First there was Marlin Ffrz- 
water, the official White 
House spokesman, making the 
Bush Administration’s first 
formal public demand for 
lower interest rates from the 
Fed. Then there was an even 
more unusual statement from 


Peoria, Illinois. Caterpillar, 
the world’s leading manufac- 
turer of construction machin- 
ery and heavy duty engines 
and one of those well-managed 
companies considered by 
Investors to be a bellwether 
for the entire US industrial 
economy, added the following 
comment to its dismal 1989 
profits announcement; 

"There is a high probability 
that Federal Reserve policy 
will push the US economy into 
recession." As a result, profits 
would remain “under consider- 
able pressure” throughout the 
year. Given that many Wall 
Street analysts are still fore- 
casting an increase of about 20 
per cent or more this year in 
Caterpillar’s earnings, a fore- 
cast like this should have 
come as a stunning Mow. 

Instead, Caterpillar’s stock 
price actually rose slightly 


interest rates has faded from 
the City’s thinking. 

And that, in turn, makes 
recession more likely. 
Although the corporate results 
season has yet to get under- 
way, profits warnings still keep 
coming. 

Burton, the fashion r etailer , 
made the big contribution this 
week, talking of the “most 
j»'hwii«»ng iw g period” in the last 
20 years. And among some 
cmnllar companies, one senses 
that timt. is begriming to run 
out 

The option of surrendering 
independence in return for the 
flrmnrfai shelter of a larger 
parent may be looking increas- 
ingly attractive. 

. That idea appears to lie 
behind, a number of the smaller 
deals now being struck, like 
the Allied Textile Companies' 
purchase of Hugh Mackay 

Trading volume this week 
was not at its lowest. . Accord- 
ing to Seaq, daily volumes 
passed 400m shares on a couple, 
of days - but numbers are still 
pretty dismal. 

The consequences were writ 
painfully large. Citicorp, the 
US investment bank, sliced 
another 200-odd London jobs 
by closing the core equities 
business of its UK stockbrok- 
ing arm, Citicorp Scrimgeour 
Vickers. 

Round at County NatWest, a 
further 80 redundancies were 
unveiled. 

In short, the need for corpo- 
rate finance departments in 
the integrated houses to make 
good the shortfalls elsewhere 
looks as pressing as ever. 

Certainly, the market Is con- 
vinced that the deal-makers 
are beavering away. Rumours 
that a mega-bid might be 
announced any minute contrib- 
uted to the market’s brighter 
moments mid-week - and 
then to its downturn when 
nothing emerged. 

One theme for 1990 on the 
acquisitions front, however, 
hns already become plain. The 
steady flow of cross-border 

after the namfag a a nn ounce- 
meiii, amid the generalised 
technical rebound on Thurs- 
day afternoon. But it is ques- 
tionable whether companies 
like Caterpillar, or IBM for 
that matter, can winHim* to 
trade at their current valua- 
tions once analysts on Wall 
Street digest the foil conse* 

. quences of . the .profits reces- 
sion, which was revealed -not 
only in the fourth quarter 
results but -also in the fore- 
casts for the year ahead. 

The looming row over mone- 
tary policy between the Fed, 
the White House and the cor- 
porate sector seems to have a 
dear implication. The Fed will 
eventually ease, but its easing 
will have much more bearish 
implica t ions than previously 
expected. 

Either it will delay long 
enough to justify the grim 
forecasts made by Caterpillar 
and other companies, but not 
yet believed by Wall Street. In 
that case Wall Street will have 
to abandon its cherished 
assumption that corporate 
earnings will make a major 
rebound by the second or third 
quarter of this year, ft could 
then prove extremely difficult 
to justify even the currently 
“modest” valuations of US 
equities, which are selling at 
an average of 15L5 thnw their 
earnings in 1989. 

Alternatively, the central 
bank will be forced to ease in 
an embarrassing showdown 
with the Congress and White 
House, a conflict which wUl 
aggravate the distress among 
bond investors and the tension 
in currency markets around 
the world. 

Either way, the pincer move- 
ment between falling profits 
and stubborn inflationary 
expectations may leave the 
market nowhere to go but 
down. 



November 1989 December 


Januasy 1990 


deals with a European flavour, 
which developed last year, has 

mntiimei } apa». ... 

This week a French advertis- 
ing agency, RSCG, bid for the 
KL? sales promotion business,, 
the Swedish -industrial group 
Trellhorg took a stake at Avon 
Rubber, and the Dutch paper 
supplier Buhrmann-Tetterode 
confirmed its interest in the 
paper group, Robert Horne. In 
the reverse direction. Grand 
Metropolitan plans to „ take 
minority stakes , in Remy Mar- 
tin and Cointreau. 

Meanwhile, the Japanese 
interest in European - most 
notably UK - deals, which 
started to look sfgriiffaant: in 
1989, was underlined with Nip- . 
pan Seiko’s £145m acquisition 
of United Precision Industries, 

the British lnwrinp mnrpany . 

Enthusiasm for pan-Euro- 
pean couplings, however, have 
been of little help to Ferranti. 
Thomson-CSF, the French 
tinfanrp groups finally 
that it was no longer interested 
In hidifing for the aiHng UK 


( JUNIOR MARKETS ) 

Small may yet 
be bountiful 


Monday 2069.87 - 19.84 

Tuesday 2692.62 + 23.25 

Wednesday 2659.13 — 33*49 

Thursday 2S6&38 + 7.25 

Anatole Kaletsky 


Chartered surveyors scan the horizon for business 


THE PRICE does not matter 
just let there be transactions, 
let there be companies which 
want a property valuation, a 
rating appeal, a project man- 
aged, a site supervised, an 
investment appraisal Just let 
there be GCtzvitff. 

If chartered surveyors were 
given to self-seeking prayer, 
then they would be praying for 
something along those lines 
now. Chartered surveyors 
lubricate the property indus- 
try, but the wheels are turning 
more slowly now and the 
results are beginning to show. 

The proportion of quoted 
chartered surveyors is small 
but their figures - and there, 
has been a mini-season of 
interim statements — lift a veil 
on a comer of the profession. 
There is not one company 
which has not been hurt in 
some way. Baker Harris Saun- 
ders, de Morgan and Savills all 
had lower pre-tax profits. 
Fletcher King had a 10 per cent 
rise and Debenham Tewson & . 
Chinnocks had a 19 per cent 
Increase. 


Regardless of the special 
characteristics of each com- 
pany, there are two general 
comments which can be made 
about these results. 

The first concerns the prop- 
erty market generally. There is 
no doubt that the Govern- 
ment's regime of higher inter- 
est rates has created a degree of 
uncertainty in the property 
market. This goes beyond the 
mechanics of financing partic- 
ular projects into the realm of 
the timing of decisions about 
the taking of new space, about 
the provision of new invest- 
ment. The result of this has 
been progressively to slow 
down the pace of the property 
market. 

The second follows on from 
this and affects the chartered 
surveyors specifically. Q nce 
the market begins to slow 
down, pressure develops on the 
margins of the companies. 
Deals are still being done but 
they are taking longer. So the 
r unning costs of the business 
have to be carried longer 
before the fee income on the 


buying, selling or leasing side 
of the business comes through. 

Against this background, 
even Debenham Tewson & 
Chinnocks, with the best 
results of the crop, has had to 
take action to hold down costs. 
It has trimmed £2ra from its 
budgeted costs for the current 
financial year by delaying pro- 
grammes of expansion and sus- 
pending plans to recruit more 
support staff. 

In the case of Baker Harris, 
which in fact delayed the 
announcement of its results 
simply in order to sort itself 
out, not only have expansion 
programmes have been held 
back but there have been 
redundancies as well 

Baker Harris was doubly 
handicapped because it was 
coping with a downturn in the 
market at the same time as it 
had been spending heavily on 
computer systems and so on. 
Its investment had been made 
in order to meet instructions 
which would not provide fee 
income for perhaps two years. 

It as at this point that the 



Richard Lay, the chairman of 
Debenham Tewson & Chinncda 

market downturn affects not 
only attitudes to costs but also 
the pace at which revenue is 
earned. One reason de Morgan 
put forward for its profits slide 
was that expected fee income 
had simply not arrived, but 
would come in the second hair 
Because chartered surveyors 


are often not paid until the 
completion of an instruction - 
a building folly let, far exam- 
ple - a delay by potential ten- 
ants in deciding whether to 
sign np inevitably means that 
there is a delay in receiving 
the fees. 

This does not mean that the 
business of the chartered sur- 
veyors is drying up. They all 
say they have never been so 
busy: the instructions pour in. 
But it does mean they have to 
work harder to bring the fees 
in. 

Yet this does not explain 
why two of the chartered sur- 
veyors increased their profits 
and three did not. The explana- 
tion lies in tire structure of 
each business. Savills is dis- 
tinct because it obtains a 
higher proportion of its reve- 
nue from tire residential mar- 
ket That revenue simply dis- 
appeared. 

But de Morgan and Baker 
Harris, relatively, are narrowly 
based, de Morgan has speci- 
alised in a few, high value 
added, sections of the property 


market If any of them run into 
difficulties there is a problem. 
Baker Harris, despite expan- 
sion into the West End of Lon- 
don and links to the US 
remains fundamentally a City 
of London practice - and the 
City is one area in which a 
large number of property pro- 
fessionals Bee problems of 
over-supply of space. 

By contrast, Debenham Tew- 
son and Fletcher King have 
wide-ranging businesses, so 
that if the buying and selling 
dries up in one area it might be 
compensated in another. And 
there is always a steady flow of 
income from professional ser- 
vices: somebody always wants 
a valuation done or a rating 
appeal made. 

In a slowing property mar- 
ket, there is a strength in 
diversity, which expains why 
the stock market has put 
Debenham Tewson & Chin- 
nocks on twice tire price-earn- 
ings ratio it has given to Baker 
Harris. 

Paul Cheeseright 


IF AN investment genius is 
someone With "a short memory 
in a rising market, a lot of 
smaller company investors 
must be nursing bruised egos. 

A year ago, Hoare Govett 
took a poll of smaller company 
fund managers. They forecast 
that small companies, as mea- 
sured by the Hoare Govett 
.Smaller Companies index 
(HGSC), would outperform the 
FT-SE 100 index by 42 per 
c e nt If so, it would Ire in keep- 
ing with the outperfbrmance of 
smaller companies of the last 
few years. 

In the event, small compa- 
nies tunred in one of the very 
worst years on record. The 
HGSC underperformed the 
FT-A‘ All-Share by 25 per .cent, 
after producing a return (with 
dividends re-invested) of 10.8 
per cent The Extended HGSC 

- which ind u d es USM stocks 
that fall within the HGSC band 

- did even worse with a fun 
year gain of 9.6 per cent. 

The private investor who is 
an e nthusi ast for small *M?mpa- 
nies may take some solace in 
this evidence of professional 
fallibility. Other cnSSTof 

comfort can also be gieannfl 
from a report on the HGSC in 
2989, pu bl ish e d- this week. 

For one thing, the data pro- 
vides yet more evidence of the 
long-term virtues of small com- 
panies. Since 1955. tire HGSC 
with dividends re-invested, prxy 
duced an annualised return of 
20 per cent, which amounts to 
an annual outperform ance 
averaging 5^ per centper year. 

Nor has the pattern of the 
fast few years been a freakish 
one. “By historical standards 
recent levels of performance! 

have been 

. fair *y typical when viewed 

» fiFe ' ye J r ^stmeut 
honzan, says Hoare Govett 

For another, this perfor- 
mance has been obtained with- 
out too much risk. The volatil- 
jyof returns on the HGSC has 

fta S JS i te a t9 'tie 
„ "3' Shar ®» suggesting 
foirt a wefl^pread portfolio of 
smaller companies is no riskier 
th^aportfolioofia^e;^ 

niS^L nc *S y ’ snjaU compa- 
Particularly 
“ffly to perform well relative 
tol^ge companies in a bearish 
goctaagtefc Last 
S^.^arever, provided an 
raception to this rale in the 

® 0me Other tight on 
arafler company fovwtLnt 


^ except for^hrewere and distill- 
ers (the HGSC ihcludes Macal- 
lan-Glenlivet, the top-perform- 
ing whisky distiller), chemicals 
and other financials. 

“Over 1989, as in 1988, 1987 
and 1986, size exposure seems 
to have been at least as impor- 
tant as sector exposure from 
tire perspective of the profes- 
sional fund manager,” says 
Hoare Govett 

It also says that investors 
sometimes focus too much on 
the capital gains from invest- 
ing in smaller com panies. 

The inflation adjusted 
growth rate in HGSC dividends 
during 1955-89 was per cent 
a year - more than twice the 
dividend growth rate achieved 
by larger companies over the 
same period. 

ff a tax-exempt investor put 
£1,000 in smaller companies in 
1955 and re-invested the divi- 
dends, the portfolio would now 
be worth more than £500,000. 

If the dividends were 
excluded, however, the portfo- 
j&wwtW he worth a mere 
E74J00Q. 

JSL* 5/0 H-8. the 

HG&C now sells on a lower 
ratio than at any year-end 

SEL l ?5L;L_ aild ** * hwer 

•rating, relative to the market 
asa whole, than at any stage 
dming the 1980s. 

“Since small companies have 
now experienced much of a 
Priceincrease during 1989. UK 
investors appear to be dis- 
counting- a substantial fall in 
“e earnings growth erf smaller 
reasons Hoare 

It is not surprising that most 

ukSSS 

compmiy funds have found it 

SESP imc « lt to 

^*£*Sy£fiSt 

■M55SL5LM 

ta EdiabSgfaT 

During 1989, the net assat 

Srth?c“ ch . puls £ 

half^S^SJ^L .£ e ? &ar ’ s first 
give 24 - Hp toP^es- 

^edited tahS&J 1 ** J** 

ig«sS§KS 

BRIE- 

howeVer < ? mpaily -" 
extended tn - has evei * 
asiKSni noW"? 8 88 k*®* 

Andrew artnSJc 2 l® 8 * 38 St 

easte^ admits, made life a bit 

Vanessa Honider 


* 


g r o u p. Altho ugh that had been 
suspected already, and talk of 
some sort of consortium 
break-up bid continues, Fer- 
ranti shares dropped sharply 
from 37p to 26p. 

Meanwhile, Dixons, the elec- 
trical goods retailer which has 
been, on the receiving end of a 
hostile bid from Kingfisher was 
given a. welcome respite. 

To no one’s great surprise - 
except, perhaps. Kingfisher’s - 
the nid was referred to the 
Monopolies and Mergers Com- 
mission, and therefore it 


Usually a defending: com- * 
pany is helped by a loll result- 
ing from a reference to the 
commissian, even if the preda- 
tor is subsequently allowed to 
xebid. ... 

- Given the. current economic 
uncertainties, however, it is 
more than doubtful whether 
the trading climate will be any 
more helpful to the d offending 
company in three months. 

Nikki Tait 
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Alfred thought taxation; was HIS department . . . until his wife discovered Mr Lawson’s tax revolution. By Terry Dodsworth 

Mrs Jones declares 



independence 
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HALF-WAY through^ -the.’ 
morning after the Jones: fam- 
ily’s New Year’s Day party, 

Mrs Alfred. -Jones switched off 
her vacuum deanar, dropped 
into her fireside, riiah- and 
poured herself a cup of tea. 

Idly, she picked up fier hus- 
band’s tnoday-old newsj 

a heavyweight . financial. 

that aha wnr-rnnfiy tn^ w«h«v^ Only 

on its vray to the dustbin. Then 

avnAthtng ly*r eye. 

Independent taxation fiar mar- 
ried women will be introduced 
in the new lax year. Il will give 
wives a similar structure, of 
allowances to men,'- although 
husbands mill continue tohaoe 
a special married plan’s 
allowance. 

“Independent taxation,” she 
read. “The married woman’s . 
way to financial- 
emancipation?* 

“Financial — 

what a laugh,” she thought to 
herself “Alfred wouldn't know 
what it meant” Nevertheless, . 
she started to read. The article 
was rather heavy going, with " 
long sentences and lots of the 
sort of words Alfred was prone 
to use with his banker fdends. 

As she ploughed on, how- 
ever, she began to get the mes- 
sage. With one of fads parting 
shots, poor Nigel Lawson,’ 
whose boyish face she had- 
always rather liked when he 
was still Chancellor, had 
decided to allow women like 
herself to make out their own - 
tax returns. 

“Alfred never told me about 
this,” she thought “An he ever 
talks about is how Mr Lawson 
has messed up the money sup- 
ply, whatever that is.” 

Then her month- set in a 
hard little line which Alfred 
would scarcely have recog- 
nised. This, she decided, was 
the day that Mrs Alfred Jones 
was going to become Mrs 
Susan Jones - or even, if she 
was brave enough, Susan Mat- 
thews again. 

When Alfred rolled in from 
his bankers* golfing party at A 
pm he looked anything bat the 
serious City sharp-shooter of. 
everyday life. There was a 
amflfi on his face, a ruddy tinge ' 
to. his cheeks, and a sli gh t lisp . 
in his speech. And for once he 
looked at Susan as though' she 
was a real person, not Just his 
kitchen skivvy. 

“Happy- New Year, - Mrs 
Alfred Jones;” he said, sweep- -• .■ • • 

ing her into-hls ‘wrms/ ‘ f and OUSail fflOUgHt tO 
may k be a prosperous one, h^rcAlf * AlfroH 
too.” Then jb&tbrnqt b^hand--; ; - JP-CKscUU. — /VUTvtl 
into "bis podrefr and pnHetTout' 
a coujf 
which 

“We’re off to the theatre 
tonight; my darling. I won 
these in the dub sweepstake.” 

Susan took a deep breath, 
disentangled, herself from ; 

Alfred’s arms and stepped 
back. Now, she thought, was . 
the moment to act, while the 
iron, so to speak, was hot ' 

“Just a moment, Alfred,” die 
said, with a dight tremble in.', 
her voice. “I want a little talk 
first - about us.” Then as a 
bewildered expression crossed 
Alfred’s face, the words came 
tumbling oat..: - 

Tm getting fed up with this 
‘Mrs Alfred Jones’ nonsense. 

You just take me far granted 
these days and you never con- 
sult me an anything.' You’ve 
never even said a word,” she 
went on, stamping her foot, 

“about independent taxation!” 

Alfred dumped in a chair, 
look£ag_ bemused and, she 
thought, thoroughly superior, 
just as she had thought he 
would. He raised his 1-know- 
better-than-you’ eyebrows. 

- Independent taxation?” he 
responded airily. “Don't let the 
taxman, worry you, Susan. -I'll 
take, care of it, just as .Eve 
always done." 


softened. “Honestly, you 
should leave everything to me. 
Fm the banker in the family, 
after an, and I’ve been through 
this income tax business a 
hundred times before. For 
examplft, you’ve got completely 
the wrong end of the stick on 
investment income. r The only 
earnings married women can 
protect from the taxman is 
what they've made from 
employment." 

Susan felt a deep stab of 
pleasure, the kind of sensation, 
.she imagined, that stfly fisher- 
man had when he hooked a 
trout 

“But Alfred," r she. said, 
. “you’re wrong. That just isn’t 
the case any more.” This, she 
thought, was how Mrs 
Thatcher must feel sometimes 
when she was ticking off a 

j nwip niwi rnq fe* rahj wt Minis- 
ter. “The rules have been 
changed. You should -have 
beat doing your homework.” 

When she saw Alfred turn- 
ing red she recognised that she 
might have gone too far. But 
suddenly she was enjoying her- 
seiff Before Alfred had time to 
collect his thoughts, she 
.rushed on, trying a slightly 
more conciliatory tack. 

"I don't know an- awftxl lot, 
myself, only what I’ve read in 
that paper of yours,” she said. 

One of the key changes in the 
rules : married women toiU now 
have their own personal allow- 
ance against which they can set 
either their - earnings from 
employment or investment 
income. Previously ; their 
savings were taxed as part of 
their husband’s earnings. 

"But tinder the new system, 
married women will have their 
own’ personal allowances to set 
against their own income. Dp 
to mm, you've had to treat my 
income as yours and then get 

*ht r wttifftinwa thrangh your 
married man’s allowance. 

“Of course,” she went on, 
“you’ve also been able to use 
the married woman's earned 
income allowance - but that 
was only applicable to the 
money I was making at the 



iple of theatre tickets 
t he -brandished in the air. 


; ‘Financial 
emancipation: 
what a laugh, 9 


wouldn’t even 
know what it 
meant! 9 


As now, most taxpayers win be 
dealt with automatically 
through the PAYE system and 
will not have to file their tax 
returns. But those couples who 
currently make filings will 
probably need to make individ- 
ual declarations next year. 

. “That’s all very wen, Alfred,” 
said Susan firmly, dropping 
into the chair opposite him, 
“but remember that Tm going 
to have to sign a separate dec- 
laration in future, rm hot. 
going to put my name to any- 
thing I’ve no control over.” 

“Sure, you’ve got to sign, 
Susan," . Albert said, “but it 
doesn't really matter about the 
documentation. This Indepen- 
dent taxation thing doesn’t 
make much difference - just 
one of old Lawson’s publicity 
stunts, if you ask me.” 

“Perhaps, Alfred, you've not 
understood it very well," said 
Susan. “It wouldn’t have made 
much difference to us if I 
wasn’t getting all that income 
from the money daddy gave me 
this year. But l ean take frill 
advantage of the earning s on 
that now, and we ought to be 
looking at how that little sal- 
ary from my play-school job 
affects your marginal rate.” 

Susan stressed the “little 
job” line heavily, because of 
the dismissive way Alfred usu- - 
ally referred to it Then- she 
waited for the withering sar- 
casm that was his normal 
weapon in these, situations- . . 

“Marginal rate? Really,. 
Susan, where' did you pick that 
one up? Been reading my news- 
paper again?” Then his voice 


play-schooL So the £500 or so I 
am due to get next year from 
the shares Daddy gave me 
would have been frilly taxed at 
your . 40 per cent marginal 
rate." . 

Alfred had, by now. regained 
his composure. He had been 
doing some, fast .thinking as 
Busan was. talking ; and. fads 
response showed the smart <fip- 
lomatic stalls which, at the age 
- of 28, put him on the fast- 
track in the bank’s career 
structure. 

“Susan, I do believe you're 
on to something - I haven't 
read all that I should on this 
one. But I still think you 
should leave it to me. 3T1 trot 
hi and see the bank’s tax 
expert after the holiday and lest 
him do all the hard work.” 

“That's fine, Alfred, but I 
just don't think ft would be 
very felr on me.” She looked at 
him appealingly, softening her 
voice. 

“1 want to be more of a part- 
ner to you than 1 am at the 
moment. Mr Lawson has given 
me the opportunity to achieve 
that - and, anyway, rve now 
mapped out a tax strategy that 
should be as good as any your 
banking friend can show us." 

Alfred sighed. He would 
have to humour her. “OK. let’s 
have it,” he said, unable to 
keep the habitual fame of supe- 
riority out of his voice. 

Susan leaned forward and 
pjffkwi up a sheet of foolscap 
from the coffee table. “Tm not 
very experienced at this sort of 
thing,” dm said, "so Fve tried 
to keep it simple. I’ve arranged 
t-iw plan around four' mwin 
points," 

“Go on,” said Alfred. 

Although the- change supports 
the idea of independence for 
women, the biggest tax -savings 
UfiU be reaped paradoxically by 
ho are prepared to co- 


“Right Well, first we’ve got to 
decide whether we really want 
to be independent or whether 
to work together as a team. I 
must admit that complete inde- 
pendence has its attractions, 
but it’s obviously -more effi- 
cient to co-operate, sol suggest 
thafs what we should do. How- 
ever, we need complete hon- 
esty. Agreed?" 

For a second, Alfred hesi- 
tated. But than ha noticed the 
glint in Susan's eye.. “OK, 
Susan. Agreed," he replied. 

“Good. The second point is 
to shelter as much of our 
income as- possible from tax. 

Under the new rules, couples 


can elect who should receive tax 
reHef on mortgage interest pay- 
ments, irrespective of who took 
out die loan. 

“ That inpnrtg Pm going tO Stop 

trying to shift half of the mort- 
gage into my name.” Susan 
smiled. “That was just one of 
my liberationlst gestures, but I 
agree now that you were right 
to oppose the idea - it just 
doesn’t make sense for tax pur- 
poses. If yon take all the mort- 
gage interest relief it will bring 
your taxable income down to 
about £30,000, which means 
that only £9,300 gets into the 
higher rate 40 per cent tax 
bracket” ' 

Alfred nodded approvingly, 
despite himBplf. This sort of 
financial language was music 
to his ears - and, of course, 
Susan’s concession on the 
mortgage meant that she had 
been won round to his own 
point of view. 

“Good thinking, Susan. Now 
what’s the third point?” 

To maximise their gains, cou- 
ples should aim for the most 
- effective' use of the allowances 
available to bbth of them. Thus 
" each ioUl want to keep as much 
of IdsoP her ‘income out of the 
.40 per cent tax bracket as possi- 
ble and both should try to use 
up the basic tax-free allowance. 
To achieve this, assets will have 
to be swapped in many couples. 
Income cannot be tran sf erred. 

“You’re not going to like this 
quite so much,” she said, “but I 
think you ought to sign some 
of your investments over to 
me. That would take more of 
your income out of the 40 
q»n t tax bracket and mean 
we can maximise our 
joint. . .** 

“Just a minute, just a min- 
ute,” Alfred interrupted, alarm 
written all over his face. “You 
don’t know anything about my 
investments - and, anyway, 
if 8 my money. Once I put it 
into your name m lose control 
ove r it entirely." 

The big snag in transferring 
assets is that the swap has to be 
irrevocable - so your partner 
could run off with the gains. 

“You're dead right about the 
control,” Susan replied. “Once 
you sign it over it’ll be mine - 
that's what the taxman says, 
according to your newspaper. 
So you’ll just have to trust me. 
But then, that’s what marriage 
is all about, isn't it?” 

For once, Alfred was lost for 
words. He could see the sense 
of what Susan was telling him, 
but he didn’t like the idea of 
her looking into his investment 
portfolio, let alone getting a 
direct claim on some of it. 
Despite his marriage vows, he 
had always had a mental reser- 
vation about how much of 
“Ms” money really belonged to 
berth of them and it had suited 
him that Susan up to now had 
seemed so passive and incuri- 
ous about their finances. She 
didn't even know, he recalled, 
about the building society high 
interest account that he had 
used to salt away the bonuses 
earned in the great bull market 
of the 1980s. 

As he struggled for words, 
Alfred realised that his 
defences were crumbling 
against Susan's determined 
assault. He was beginning to 
feel Hke an ageing prize-fighter 
who had climbed into the ring 
with a fit young champion. 

“1 don't quite see the point 
you’re driving at, Susan," he 
replied weakly. 

“No? Well, it's quite simple, 
really. From what you’ve told 
me, you’ve got about £20,000 
salted away at present, earning 
about £1,800 of gross interest 
on your Government bonds a 
year. But all of that £1,800 
income gets taxed at 40 per 
cent - your marginal rate, 
remember? Transfer it to me 
and it will only attract tax at 
25 per cent 

“Actually," She went on. If 
you work out the figures, I 
might not be taxed on some of 
it at alL I only get £L500 from 


my two afternoons at the play- 
school so after adding the £500 
from Daddy’s shares, I shall 
still have almost £800 of my 
personal allowance left. So if 
you switch those investments 
into my name, about half of 
the income from them will be 
protected completely from tax 
- unless, that is, I take that 
new job I was offered.” 

“I might have known that 
that job business would come 
UD again " laM Alfred tetchQv. 
“We've been through all that 
before, Susan. I was under the 
impression that we’d definitely 


HoHriori against.” 

“Yes. I know, Alfred. But 
you’re arguing that it didn't 
make much sense for me to 
work when 40 per cent was 
being swallowed up in your tax 
bill That wont be true under 
the new rules. I shall be able to 
earn up to £20,700 before mov- 
ing from the 25 per cent to the 
40 per cent income tax band, 
just like you. And I would only 
get £12,000 from the new job.” 

Alfred was now beginning to 
feel dizzy. Hard as he tried, he 
couldn't remember any thing at 
all about the new tax rules. AH 


those lagers back at the dub 
were not helping, he thought, 
but the real problem was that 
he had been so busy over the 
last couple of months that he 
had not mugged up on the 
changes as he should have 
done. 

Susan, he conceded, seemed 
to have grasped the main 
issues very clearly . . . but 
wouldn't it be be better to play 
for time and keep her away 
from his finances? Time for 
bluff he decided. 

“All very interesting, 
Susan,” he said dismissively. 


“But what about Capital Gains 
Tax?" 

Susan grinned. For the first 
time since she had met Alfred 
she no longer felt intimidated 
by these strange technical 
terms - thanks to his newspa- 
per. "OK then, tell me all about 
it, Alfred,” she said sweetly. 
That'll call his bluff, she 
thought 

“Well the new rules change 
CGT to some extent,” he 
responded, trying to remember 
exactly what the change was. 
“I . . . er . . . don't recall the 

details, but our expert was tell- 
ing me that I ought to be 
thinking of more equity invest- 
ment in the future.” 

Currently a married man can 
realise £5,000 of capital gams 
tax-free. Wives will have a simi- 
lar allowance under the new 
rules, but the government has 
still to announce what it will be. 

“I suspect that the reason be 
said that was that I should be 
getting a CGT allowance as 
well as you,” Susan replied 
sharply. 

“So if we both took some of 
our investment income as capi- 
tal gains we could completely 
shelter a substantial sum each 
from tax. The figure is not yet 
settled, but it is likely to be 
more collectively than the 
£5,000 allowance you have at 
present. 

“By the way,” she added. “I 
was thinking . . . why don't 
you split up that bonus fund of 
yours, take it out of the build- 
ing society, put it into equities, 
and manage it a bit more 
aggressively for capital gains?” 

Alfred jumped as though he 
had been stung. He felt irri- 
tated and guilty at the same 
time. “What do you know 
about that fund, Susan? Have 
you been spying on me?” 

“No, not at alL You haven't 
talked to me about it, but I 


couldn't help overhearing you 
boasting about it with your 
friends. And that article rve 
been reading just shows how 
silly you have been leaving it 
in a building society. 

Irrevocable tax deducted at 
source - the sort levied on build- 
ing society and bank deposits ■ 
is a mistake for married women 
if they have no other income. 
They should be looking for tax- 
free investments to set against 
their personal allowance. 

“It attracts composite rate tax 

there, you know - about 22 
per cent, deducted at source - 
and you can never claim that 
back. That's the Lazy way 
out " 

Alfred had had enough. It 
may have been the lagers, but 
suddenly he made a momen- 
tous decision, one that was 
destined to put his marriage on 
a much more stable base and 
throw him into partnership, he 
found later, with a first-class 
financial brain. (In years to 
come Sir Alfred Jones, chair- 
man of Market Securities 
Unlimited, the global financial 
conglomerate, as his favourite 
newspaper used to call it, will 
remember that moment as the 
turning point of his financial 
life.) 

“Susan Matthews,” he said. 
“You win. Game, set and 
match. No more secrets. No 
more Mrs Alfred Jones. Here's 
the key to my bureau, and 
we’ll go through the accounts 
tomorrow if you like." He 
grinned. “Can’t do it tonight - 
don't really feel up to it after 
all that . . . er . . . golf. And 
anyway, we're going to the 
theatre. Remember?” 

Susan smiled back, just as 
he had hoped she would. 

“I certainly do remember,” 
she replied. “But first HI take 
you out to dinner - all paid for 
by dear Mr Lawson.” 
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T he 1960’s look set to be Europe's decade. A time 
of rapid and sustained economic 
growth boosted by the lifting or trade barriers 
within the European Community, and the 
opening up of the Eastern bloc. 
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CC^/ 50/A September 
1979 the Perpetual Internationa / 
Growth Fund has the distinction 
of once again retaining its 
1 position as the best performing 
unit trust for capital growth since 
it was launched on 11th 
September 197431 
Extract from Perpetual International 
Growth Fund Manager's Report 
November 1979. 

GCThisfund is the top 
unit trust of ail authorised unit 
trusts for capita i growth for the 
period since the launch on 11th 
September 1974 to 1st November 
1989. (Source: Planned 
Savings )11 

Extract from Perpetual International 
Growth Fund Manager's Report 
November 1989. 

Investors should accept past performance 
as a useful guide only and not as a guarantee 
of future success. 
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1981 

Best Income Trust 
Money Observer 

19&4 

Smaller Unit Trust Group 
of the year 

Su nday Telegra ph 

1985 

| Unit Trust Group of the year 

Observer 


1985 

Unit Trust Managers 
of the year 
M oney Magaz ine 

1 989 

Unit Trust Managers 
of the year 

Observer 

1989 

International 
Managers of the year 
The Sunday Times 


Sir. 

Perpetual have invested heavily in 
the iund management team, as 
well as in research and analysis, 
through an extensive network of 
brokers, analysts and other 
economic advisers around the 
world. 

A continuing commitment to 
quality investment performance 
should enable Perpetual to 
continue to provide the level of 
investment returns sought by 
discerning investors everywhere. 

For details of Perpetual’s range 
of investment products, please 
complete and return the coupon. 

I To: Perpetual Unit Trust Management Limited. 1 

I 48 Han Street. Henley-on-Thames, 1 

, Oxon RG9 2AZ. Tel: (0491) 576868. . 

I Please send me details of | 
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FIDELITY EUROPEAN TRUST 


idelity. 



Europe could be the 
investment market of 
the ’90s. 

The integration of markets 
in 1992, combined with the 
effects of rapid changes in 
Eastern Europe, are focusir^g 
the world’s attention on 
European stockmarkets. 

And, the European 
economies and stockmarkets 
are increasingly developing a 
momentum of their own. 

Fidelity's highly experienced 

European managers see a i«^Mtaopd.ofciowd2/ii^ 10 i/]/9oinid^*omifape*odi®j^). 

wealth of investment opportunities in Europe today. 

And Fidelity should know. 
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1st 1st 1st 1st 

over 1 year over 2 yeas over 3 years over-) years 
*1 

420 4 Fidelity's European Performance Edge 

FkJeltty European Trus 
—■Average European Trust 
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Fidelity European Trust 
— The No.l Performer. 

Our of all 105 European 
funds, Fidelity European 
Trust is, quite simply, No. L 
£1,000 invested at launch in 
November 1985 would now ■ 
be worth an impressive 
£4,800+ and the Trust 
consistently ranks first in the 
European sector. 

So, if you're considering 
investing in Europe — why 
settle for less? Buy into the 
best of Europe now with the proven expertise and 
performance strength of Fidelity. 


Fidelity — The European Experts. 

With approximately £ 1 billion in European assets 
under management, we manage more unit trust 
money in Europe than any other group. 

We invest through a highly focused investment 
strategy. A distinctive method of stock selection 
involving in-depth i independent analysis and 
extensive company visits is teamed with active day- 
to-day management 

It’s an investment style which has produced 
outstanding performance results — year after year. 


Remembe r past pofonnance is no guaiameg of (uniig returns and ihaidievahie 
of units reflects me value of the underlying invcsmenvand may fluctuate and is 
not guaranteed. 

•Source: Based on Planned Savings Dan Services Group Weighted Performance 
RanJdjTgsof£he40Luxest unit trust groups! L1.8Q-U.9v). Offer tooflec. 

Fidelity tanks No. t ouerZ lOyeatsandNo^ovcrlycaE. 

‘Offer tobld 4/ 11/85 to 1/1/90. 

Fidelity investment Services Ltd. Member oflMRO and LAUIRO. 

Memba of the LTTA. 


For further information on Fidelity European 
Trust, calk to your Independent Financial Adviser. 
Alternatively, Callfree Fidelity on 0800 4l4l6l or clip 
the coupon below. 
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Rank flies high 
with Batman 
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BATMAN , the movie, and 
Butlin’a holiday camps play a 
big part in the good sews at 
Bank Organisation (prelimi- 
nary results due on Thursday). 
The long hot summer gave a 
welcome boost to UK holiday 
operations - particularly the 
revamped Butlin’s holiday cen- 
tres but also Haven Holidays 
- as Britons forsook crowded 
Mediterranean beaches to holi- 
day at home. And a summer at 
blockbuster films, including 
Batman, will have helped 
increase cinema audiences in 
spite of the same sunshine 
which kept some film fans out 
of da r ke ne d cinemas. 

The key question, however, 
is how far Rank Xerox's contri- 
bution will increase after its 
disappointing performance in 
the first h*)f of the financial 
year. Rank has no direct con- 
trol over Xerox but is judged 
more often than not on its 
results rather than on the con- 
tributions from Rank’s man- 
aged businesses. City expecta- 
tions for full-year pre-tax 
profits range from £285m to 
£290m. 

After a record year for art 
sales, Sotheby’s Holdings, 
shares in which are quoted in 
London and New York, is 
expected to report 1989 profits 
up to $l78m before tax on 
Thursday, compared with 
$99 ,3m in the previous year. 

However, observers are 
likely to be more interested in 
the group’s comments on the 
fixture of the international art 
market than in the fourth 
quarter figures. In particular, 
art buyers will want to know 
whether the volume and qual- 
ity of last year’s sales can be 
sustained into 1990, and 
whether Sotheby’s plans any 
further amendments to its con- 
troversial policy of extending 
loans to art buyers. 

Sotheby's announc ed a week 
ago that It had altered the pot 
icy - which is not pursued by 


its main rival, Christies — so 
that prospective buyers could 
no longer use the object being 
bought as security for a loan. 
The change follows the failure 
of Alan Bond, the embattled 

Australian businessman, to 
repay a loan on the 653.9m pur- 
chase of Van Gogh’s Irises two 
years ago. 

Gestetner. the office equip- 
ment group, is expected to 
boost pre-tax profits for the 
year to October $1 to £35m- 
£36m from £2*L8m last time, 
when it reports on Wednesday. 
It wifi be helped by further 
improvement in margins as the 
group’s recovery phase nears 
completion and by the relative 
weakness during the period of 
sterling in relation to other 
European currencies. A modest 
contribution is also anticipated 
from Hamm**, the Australian 
photographic equipment group 
acquired last August. 

Analysts will be particulariy 
keen to ascertain foe magni- 
tude of interest charges for foe 
period and to observe whether 
significant progress has been 
made on cutting working capi- 
tal management. Soane foresee 
a lp increase in total dividend 
to &5p. The interim dividend 
was raised 50 per cent to L5p- 

The budding products sector 
may be dogged by gloom over 
foe Hpf Hnp fix the housing mar- 
ket, but analysts are expecting 
Newman Tanks, the Birming- 
ham-based architectural hard- 
ware group, to have backed 
the timid when it tums in its 
1989 results an Wednesday. 

Tonks, after all, has little 

exposure to ftB rlrnnaarin anil 

DIY sectors, instead concen- 
trating on the architect-speci- 
fied wwrnimfai marlin*; mean- 
while, a series of acquisitions 
that have increased the group’s 
exposure to the healthier US 
and Continental markets 
ahnnlri help taWa profits ahaaii 
some 25 per cent to around 
dim against Vlfiftm last thna 
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UNIT TRUST i n vest ors these 
days may be offered a variety 
of cleverly packaged products. 
Some are quite unrecognisable 
from the straightforward col- 
lective share investment con- 
tract that has been around, vir- 
tually unchanged, for more 
than 50 years. 

In particular, life companies 
involved in the unit trust busi- 
ness have started to launch 
products that are Intended to 
take the investment risk out of 
equities, without greatly penal- 
ising the investor. 

Two such products came on 
stream this week, aimed at lur- 
ing the more nervous private 
•investors - frightened out of 
their wits by foe stock market 
crash in October 1987 - back 
into unit trusts. 

Legal & General is one of the 
pioneers in the field of elimi- 
nating risk from equity invest- 
ment, but so far its efforts have 
been concentrated on pension 
contracts. Now the company 
has turned its attention to the 
ordinary investor, with the 
launch of its Protected Equity 
Investment, a rather compl e x 
scheme. 

First foe investor selects the 
investment period during 
which he requires protection. 
This could be three, four or 
five years. Then for every £100 
invested, £95 is placed in unit 
trusts (subject to the usual 
charges) and foe remaining £5 
meets foe cost of insuring 
against a fall in the market 
over the investment period. 
Investors have a choice of two 
L&G unit trusts in which to 
invest - the UK Recovery 
Fund and the Equity In c ome 
Trust - wit h switching facili- 
ties. A PEP verskm is avail- 
able. 

The insurance is based on 
the movement of the FT-SE 100 
Index (Footsie). If the index 
falls over the selected invest- 
ment period, the investor is 
compensated by the amount of 
the fall in that index - not the 
amount of the fan in the unit 
trust selected. So if the fell in 
foe Recovery Fund is less than 
the fell in Footsie the investor 
would be over-compensated, 
whereas if the fell was greater 
the investor would be under- 
compensated. 

Although various equity sec- 
tors tend to move in the same 
general direction, the correla- 


tion is for from perfect. The 
Recovery Fund, by its very 
nature, can be expected to be 
far more volatile than an index 
based on the largest M0 compa- 
nies. The position is compli- 
cated farther because Footsie 
is based on capital movements 
only, while the unit trust 
return includes re-invested 
income. 

The cost of this insurance 
seems high, but it re flects the 
cost of taking out foe appropri- 
ate Footsie option. However, 
add fids to foe 6 per cent ini- 
tial charge an the unit trust 
i nv e stm ent and this becomes 
an expensive product. 

Investors need to remember 
that had such a product been 
available over the past 40 
years, foe Insurance- would 
have been used only once - 
when foe stock market was 
lower than it had been three, 
four or five years previously. 
This happened not in October 
1987, but at foe end of 1974 and 
in the first few days of 1975. ft 
seems a high price to pay for 

peace of nrmrf 

By contrast, foe underlying 
insurance with foe new prod- 
uct from Peart Unit Trusts, 
Trustworthy, Is supposed to 
come free - as least m as far 
as foe investor does not have 
to pay any extra on top of the 
usual charges. 

The product is aimed at foe 
trustees of private trusts, who 
can face an investment 
dilemma. A common form, of 
trust is where an individual 
leaves foe assets in trust to 
provide an i nco m e for life for 
his wife on his death. On her 
death, foe capital reverts to the 
children. The dilemma feeing 
trustees is to provide a high 
and increasing level of income, 
while stfil preserving the capi- 
tal against- inflation. 

Pearl is offering its UK 
Income Trust to provide a 
secure and rising income and 
guarantees to buy back the 
units at foe initial price on the 
death of foe me tenant Fur- 
thermore, this guarantee is 
reset every three years, so that 
the equity gain over foe period 
Is consolidated in the guaran- 
tee and the real value main- 
tained. Remember, however, 
that it is only triggered off by 

death. 

Eric Short 
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A 25-TEAR fixed rgte 
mortgage of 1L95 per cent is 
to be launched next month by 
Bear Stearns Home Loans, a 
subsidiary of foe New York- 
based Bear Stearns investment 
group. The loans, to be. mar- 
keted through a number of life 
assurance companies, "start at 
a mtntamm of £16,000 and go 
up to a maximum of £500,000. 

Bear Steams says that there 
will be no 'penalty for early 
redempti on of the mortgages. 


J*jydanct« ara shewn net pema per 

The minimum. down payment yMpsflgu^T ***•»*? 
will be W per cent,, and foere W^kpSoSSta *** doHaiJS^S^ L”* 

will be a 3 pftr cent fee that li mowh P®riod^S v ^L 1 f 

can be added to the loan’s bal- Figuro. toTS SSK. * 23 

ance or paid separately up . 

front According to foe US 
company,- average interest 
rates on variable rate home 
loans , in' .the UK have 
amounted' to 12.68 per cent 
over foe last 10 years, often 
with redmaption penalties. 
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AS ALMOST everyone in life 
assurance knows, there is' 
nothing like a deadline to close 
a sale. There are 'signs; that as 
Chancellor JohnMaJoris first - 
Budgetapproadies,'e3Q>atiiates 
may be tout to "act now -to -beat 
the t ffTTWBh? . rav 
ance products, notably stale* 
pzemmm bonds, amj 10- plus 
policies. However, don’t be 
pushed, yon need to tMnkvery 
carefully before mgfcfny . sodi 
an investment. 

The Inland Revenue issued a 
consultative document Entitled 
The Taxation of L&e Assurance 
in June 1988 ,which resulted In 
several new section* in last 
year’s Finance Act, with more 
to come. These somewhat eso- 
teric provisions are meant to . 
repair anomalies in the law 
which often enabled UK life 
co m pa ni es to pay substantially 
less tax than expected. This in 
turn upset the. general princi- 
ple that companies would pay 
basic t|>T on h*»h«Tf of their pol- 
icy holders and leave individ- 
ual investors to meet any - 
higher rate liability, where 


Expatriates 

ns deadline 


ta treatment of policy holders 
— a matter still very much an 
the agenda.. 

.One of the mattes can- 
vassed was- the possible elimi- 
nation of the annual 5 per cent, 
tax-deferred drawing that 
applies to single-premium 
bands (the premium allowance 
is sometimes known as “tax- 
: free" drawing; although is 
ah incorrect description). 
Clearly, any such move could 
-be expected to apply equally to 
all UK resident policy holders, 


Naturally, th ese changes do 
not offshore companies, 

beyond the reach of UK tax. ' 
The only option is to tax'the 
UK policy holders cBrectiy. 

Although the consultative 
document did not mention off- 
shore companies at alL Chan- 
ter 11 deSTat length wtththe 


Low-cost 


smaix investors in London & 
Overseas Freighters (LOF), the 
UK tanker company, who want 
to sell their shares cheaply 
could make use of a special 
offer from the company's 
stockbrokers, Kitcat & Aitken. 

LOF underwent a big capital 
reconstruction in November 
1388, returning to p ro fi t theftfl- 
lowing spring. It has several 
t brnreand gjmehddsn on its 
register with fewer than 500 


Mb' company was based. Hence 
the suggestion to buy now 
white stocks Ins* 

If the Budget does contain 
such proposals, however, can 
we be sure that they will not 
-date back to January X 1990? 
W hile that is unlikely, there is 
' a recent 'precedent, for applying 
hew taxation to existing poU- 
cies. This occurred when, from 
November 17 1983, holders of 
ofishore qualifying policies lost 
the right to draw a stream of 
tax-free income, unless they 
'first repatriated -the policy. 
Subsequent profits were liable 
to tax in the hands of the life 


shares. Obviously, selling 
those' through, a private client 
sto ckbrok er could be rather 
expensive, with minimum com- 
missions Tanging from £17 to 
£40. . 

. ‘ Kitcat & Aitken is only 
. charging a mmrniwBlnn of 0.25 

pear cent (closer to the institu- 
tional rate) "tor shareholders 
with up .to 500 shares. 

So if you -have 500 LOF 
. shares, currently trading at 


company. In any case, such 
speculation should not be 
allowed to. obscure a wider 
issue. 

Expatriates who intend ulti- 
mately to return to the UK 
must consider whether off- 
shore policies under current 
legislation are as advantageous 
as many advisers clearly con- 
sider. Opinions differ sharply, 
and the matter is guaranteed 
to generate much heat - sub- 
stantial sums are at stake. 

For a start, the current tax 
treatment looks favourable. 
Investment in ofishore lb-year 
policies accumulates entirely 
free of UK tax while the inves- 
tor is non-resident, and 
although the policy must be 
repatriated within one year of 
his return home, the maturity 
benefits can often be drawn 
over a number of years with- 
out any liability to personal 
tax. 

In the case of single-pre- 
mium bonds, tax-free roll-up 
co n ti n ues even after you have 
resumed UK residence. In fart 
no tax is payable until benefits 
are drawn. Even then, until 
ffr ufri ATirMahwwnt the 5 per <yn t 


around 115p, it would cost only 
£L4 4 to se ll them. There is no 
minimum commission, and the 
offer is available until Febru- 
ary 23. 

Details of the offer were sent 
out to LOF shareholders this 

week. 

If yon want to make use of 
the service you should fill in 
the sale request form and 
return it with the share certifi- 
cates to Lloyds Bank, Regis- 
trar's Department, Goring-by- 
Sea, West Sussex BN12 6DA. 


Sara Webb 


INTEREST RATESa WHAT YOU SHOULD GET FOR YOUR MONEY 


Compomdad return 
tor taxpayers at 
UK 40% 


Withdrew ! 
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CLEARING BANK* 

Depoett account 

Wflh interest cheque 

High interest cheque 

tfigh Interest cheque . .. .. . 

High interest cheque 


BUILDING SOCIETY! 

Ordinary share — 

High Interest access 

High Interest access 

fflgh Interest access _ 

High interest access 

90-day - 

BO-day 

90-day 


NATIONAL SAVINGS * " 
Investment 'account 

Inconte bonds , — 

Capital bonds 

34tta teams* . 

Yearly plan - 

General extension ... — 


MONEY MARKET ACCOUNT 

Schroder Wagg „ 

Provincial Bank — ....... — . 

UK GOVERNMENT STOCKS^ 

Bpc Treasury 1991 — 

8pc Treasury 1902 - 

1026pc Exchequer 1905 — 
3pc Treasury 1990 — — 

3pc Treasury 1992 

Index-linked 2pc 190256 
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Paid gross. 3 Tax free. 4 Dividends paid after deduction of besta rate tax. 
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Record profits 
for the Leeds 

Record pre-tax profits are announced by Leeds Permanent 
Building Society During the financial year, ended 30th September 
1989, tire Society increased its share of the building societies’ 
mortgage market to 9.3%, more than, doubling the previous 
year’s figure. 

■ Record pre-tax profits £138. 5m 
(1988 £122.6m) an increase of 13.0% 

■ Record post-tax profits £87.2m 
(19®: £78. 9m) an increase of 10.5% 

■ General reserve increased to £51 5. 4m 
(1988: £413. Im) an increase of 24.8% 

■ Assets total £12,920. 6m 

(1968: £10,219. 4m) an increase of26.4% 

■ Liquid assets amount to £2, 101. 8m 
(1988: £l,689.0m) being 163% 

- (1988: 163%) of total assets > 

■ Record amount advanced £3345. 8m 
(1988: £2,559.4m) ah increase of 30.7% 

■ Share ofbuildmg society mortgage 

market 9.3% (1988 4.7%) 

■ Increase in retail funds £1 ,273.2m 

(1988: £1, 138.6m) . 

The feet that we were able to achieve 
record profits in such adverse conditions is 
proof that our business strategy is exaedy 
right. 'J MBLACKBURN, Dmctorand 
ChfcfExecuthte. ... 

, LeedsPermanent Building Society The Headrow Leeds LSI INS 
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LEEDS PERMANENT BULDMG SOCIETY 



drawing per annum rule avoids 
imm ediate liability. When a 
Charge does occur, any portion 
of the gain relative to the bond 
holder's period overseas is 
exempted, while the rest is 
subject to top-slicing relief 

So tor as the 10-plus policies 
are concerned, tow expatriates 
can confidently commit them- 
selves to substantial payments 
so tor ahead. Should they mis , 
calculate, early termination 
might produce a most unsatis- 
factory result 

A further drawback (shared 
by some single-premium 
bonds) is that one’s choice of 
underlying investments is 
inevitably restricted. Even if 
there axe 100 or more funds to 
choose from, any particular 
sector could offer you a choice 
of only six or seven funds, 
twtio of which might be among 
the market leaders. Unfortu- 
nately tow such policies show a 
really satisfactory perfor- 
mance. 

Single-premium bonds of the 
personal portfolio variety avoid 
this restriction of choice, and 
there is no doubt that they 
have the ability to defer tax. 


However, projections are often 
made on the basis that the 
investment will be retained 
throughout the whole of one's 
life. This could be unrealistic, 
particularly if you propose to 
commit a substantial propor- 
tion of available resources in 
this way. It is difficult enough 
to predict what the situation is 
going to be five years from 
now, let alone in the 25 years 
or more which can elapse 
between retirement and death. 

In addition, deferral can dam 
up the accruing tax liability 
which can reduce your free- 
dom of manoeuvre - in other 
words disposal may become 
impossible. Worse still, bonds 
which are used to hold growth 
investments could turn out to 
be very expensive indeed. All 
bond gains are charged to 
income tax - basic and higher 
rate as appropriate - so the 
CGT annnal exemption. Index- 
ation relief, right to set off 
losses against gains and elimi- 
nation of liability on death can- 
not be used. 

If you are thinking of invest- 
ing in offshore policies, then 
consider the alternatives care- 
fully. A hasty decision might 
be regretted at leisure. 

Donald Elkin 

■ Donald Elkin is a director 
of Wilfred T. Fry, of Worthing, 
West Sussex. 


Eric Short on the new regulations for life salesmen 

Guidance — at last 


Savings rate to fall 


IF YOU invested in the 30th 
issue of the National Savings 
Certificates, you should be 
aware that the rate paid on 
them will decrease after Febru- 
ary 13. 

The 30th issue, which went 
cm sale from February 13 1985, 
had a guaranteed return over 
five years of 835 per cent per 
»nnnm tax-free. 

When they mature on Febru- 
ary 13, however, they will earn 
the general extension rate 
(which is variable) of 5.01 per 
cent per annum tax-free. 

There is about £90 0m 
Invested in the 30th issue. 


However, you would be well 
advised to move your money 
once the general extension rate 
applies and to find a more 
lucrative home for it. 

If you are interested in put- 
ting it in one of the National 
Savings investments, the 34th 
issue of Savings Certificates 
offers a fixed guaranteed 
return of 7.5 per cent per 
annum tax-free over five 
years. 

Alternatively, the Series A 
Capital Bonds pay 12 per cent ! 
gross per annum. 

S.W. 


HAVE YOU bought any unit 
trusts, life assurance or pen- 
sion policies recently? If so, 
were you shown a buyer's 
guide? 

You should have seen one. 
Since January l, intermedi- 
aries for life or unit trust com- 
; parties have been obliged to 
present potential customers 
with a buyer's guide, which 
sets out what the customer is 
buying, from whom he is buy- 
ing it, and what Information he 
should expect to receive from 
the intermediary in the course 
of the purchase. 

Under the polarisation 
requirements of the financial 
services regulations, intermedi- 
aries must also be either com- 
pletely independent or else rep- 
resent just one life company or 
unit trust group 

Some customers have prob- 
lems understanding the status 
.of a firm, however, which rep- 
resents one company through a 
tied-agency agreement, but 
which continues to trade under 
its own name. In fact the Secu- 
rities and Investments Board 
(SIB) found that certain tied 
agents deliberately played 
down their connection with a 
life company. In other 
instances, SIB found that 
potential investors could not 
grasp the fact that while the 
intermediary was using his 
own trade name, he could only 
recommend one company's 
products. 

Confusion over the disclo- 
sure of status was highlighted 
in a survey of life assurance 
salesmen’s marketing methods, 
which the Consumer Associa- 
tion conducted last summer. 

It found that nearly half of 
the tied salesmen involved 
were vague in describing their 
status, while one bad the nerve 
to tell the investor he was both 
tied and independent - appar- 
ently unperturbed that he was 
breaking the finan cial services 
regulations. Even some Hank 
staff were vague on their sta- 


tus when asked for investment 
advice. 

The buyer's guide should 
end this confusion. The inter- 
mediary. whether independent 
or a company representative, 
corporate or individual, must 
give the client a copy at the 
start of the first interview - 
and the client should read it 
before proceeding any further. 

Two guides has been pre- 
pared by the relevant self-regu- 
lating organisations: the guide 
for intermediaries has been 
written by Flmbra (Financial 
Intermediaries Managers and 
Brokers Regulatory Associa- 
tion) and by Imro (Investment 
Management Regulatory 

Many salesmen are 
still inadequately 
trained 


Organisation), while the guide 
for company representatives 
has been written by Lautro 
(Life Assurance and Unit Trust 
Regulatory Organisation). Fail- 
ure to present a guide is a 
breach of the financial services 
regulations. 

The guides explain the two 
types of intermediary and what 
each can provide. If in doubt, 
the investor should ask the 
intermediary to explain his 
relationship with, say, the life 
company. The guides explain 
that the salesman is bound by 
the rules of a self-regulating 
organisation and gives its 
name. It says the salesman 
must inform the client of his 
legal right to change his mind 
- even after a sale has been 
completed - and give the 
period in which that right can 
be exercised, and any possible 
cost 

The need for a period in 
which the client can think 
carefully about his investment 
is amply illustrated by the 
Consumer Association’s sur- 


vey. The more astute salesmen 
have changed their tactics in 
the wake of the financial ser- 
vices regulations, with the 
hard sell bullying tactics being 
replaced by the soft persistent 
approach. 

Under the financial services 
regulations, the potential 
investor Is supposed to receive 
adequate information about 
the different investments that 
could meet his requirements 
before he makes bis choice. 

One client in the survey was 
given so much information 
about a multitude of products, 
however, that he was com- 
pletely confused and only too 
willing to agree to the sales- 
man's recommendation. 

In such circumstances, a 
cooling-off period allows the 
investor time to reflect. 

The guides set out the infor- 
mation that must be provided 
on the contract, including com- 
mission details if the interme- 
diary is independent. This 
information is particularly use- 
ful in the cooling-off period, 
but you should not be afraid to 
ask questions. 

Whether the introduction of 
a buyer’s guide will affect the 
overall expertise of salesmen 
remains to be seen. The Con- 
sumer Association survey 
showed that many are still 
inadequately trained. Two of 
the association’s investigators 
sought jobs as trainee sales- 
men with life companies 
(which were not named). At 
the end of one week's tr ainin g 
they were supposedly ready to 
take to the road and sell life 
assurance. While well versed 
in sales techniques and ways 
of deflecting potential objec- 
tions from clients, they didn’t 
know the essential differences 
between endowments and per- 
sonal equity plans. 

With any luck, the Consum- 
ers Association will repeat the 
exercise soon to see what effect 
the buyer’s guide has had on 
sales techniques. 



An Important 


m i h 


To Trustees 


The major problem affecting the investment 
duties of trustees has now been removed. 

The Problem that has sorely vexed trustees and 
their clients for over a century:- 
m ...the question must be the due care of the capital 
sum.. 7 as Lord Halsbury said in his summing-up ' 
of the lbarovd -s- whit el ev pas?) House of Lords 
Appeal Case. 

The Solution. Trustworthy. An utterly new. 
revolutionary financial product from Pearl Unit 
Trusts which, at a stroke, fulfils the trustees' 
obligations to both the life tenant and the 
residuary beneficiary. 

The New Trustee Investment 
T rustworthy is the investment that both trus- 
tees and their clients have been waiting for. 
It effectively removes inheritance investment 
problems tor trustees of life tenant trusts, once 
and tor alL 

From 22nd January 1990 trustees can actually 
guarantee a residuary beneficiary's inheritance 
and answer their duties before the law. 

Trustworthy is an investment in the Pearl 
UK Income Trust, a unique package, created by 
fcarl. which aims to provide a regular and rising 
income tor the life tenant and capital growth 



LORD HALSBURY. 



for the residuary beneficiaries. It should be 
remembered that, as with a stock market invest- 
ment. the value of the investment and the income 
from ir can go down as well as up. 

This, of course, is where the key element of 
Trustworthy comes in. flsarl has made sure that 
the residuary beneficiaries are fully prorected 
against any capita] loss, and meanwhile 1 trustees 
can be confident in the security of Psari’s long- 
term investment performance. 

In short. Pearl's new Trustworthy fulfils 
trustees' legal requirement to strike a balance 
between the needs of the life tenant and resi- 
duary beneficiary in one simple and innovative 
investment package. 


Buy-Back Guarantee 


Because Trustworthy comes complete with a 


cast-iron guarantee. 


On the death of the life tenant. Pearl Unit 
Trusts actually GUARANTEES to buy back 
the units in the trust at the higher of the current 
bid price or the initial investment cost. So the 
trustees have peace of mind in not having to 
worry about the capital value of the investment 
falling below its original value in the event of 
the life tenant's death. 

And to ensure the buy-back guarantee main- 
tains its value, it will be automatically reviewed 
on 1st June 1992 and every three years thereafter, 
and increased to the then bid value, if higher. 

For more details, either fill in the coupon 
or call 0733 67767 and ask for the Pearl 
Trustworthy Department. 


To: Trustworthy Department. Peart Unit Ttum Limited. 

PO Boa SOD. FR EEPOST. fac (borough PEI 5BR.(Ne »wmp nerwsafj:) 

I would Uke mure detail! of ‘How To Guarantee An Inheritance.* 


Company. 
Ad Da ess _ 
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UNIT TRUSTS 
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David Beech and Christine Robinson on the pros and cons of trusts 

Protecting your assets 


LEGAL TRUSTS were 
developed is the Middle Ages 
during the Crusades as a 
method of holding and protect- 
ing assets. But far from being 
old-fashioned, they are still 

used frequently — so me times 

unknowingly. 

For example, if you have a 
company death-in-service bene- 
fit then you will already have a 
trust Here the proceeds of the 
life cover will be held in trust 
for your dependants. 

A personal life insurance 
policy to provide a lump sum 
for dependants on your death 
would also benefit hum being; 
held in trust On a £100,000 pol- 
icy it might make the differ- 
ence between the full sum and 
only £60,000 (net of inheritance 
tax) being available to depen- 
dants on your death. 

But the most common use of 
trusts is as a shelter against 
the payment of death duties, or 
inheritance tax. For instance 
you might want to set aside a 
nest egg for your children or 
grandchildren. So if the £30,000 
you put into investments held 
in a trust was worth £80,000 in 
ten years' time you would pay 
no tax on this on your death. 
However, if it had simply 
remained in your estate there 
could well be a liability to pay 
tax at 40 per cent, reducing the 
amount received by your heirs 
to £48,000. 

You may think it is easier to 
make outright gifts to individu- 
als, but for many people there 
is a natural concern that giv- 
ing too much capital too early 
to young people can be harm- 
ful. So trusts can be used to 
delay the giving of the capital 
sum until a later, more suit- 
able, time. Alternatively, you 
may want one individual (your 
wife) to benefit from income 
while the underlying capital is 
held for the benefit of someone 
else. 

Trusts can be used to help 
you retain control of the capi- 
tal and disbursement of the 
income, while at the same time 
being flexible when it comes to 
the beneficiaries and exploiting 



the tax advantages. 

But what is a trust? It is a 
legal entity set up by a trust 
deed which separates the con- 
trol of wealth from the right to 
benefit from it. Property is 
transferred into the trust by 
the “settlor" fie you), and it is 
held and administered by 
“trustees," generally two or 
more individuals, for specified 
beneficiaries. 

The choice of trustees lies 
with you as the settlor when 
the trust is set up. You can be 
one of the trustees, together 
with your spouse, or a friend, 
or a professional adviser. 

You ran also stipulate the 
individuals or classes of benefi- 
ciary when you set up the 
trust The roles under which 
the trustees operate and the 
entitlement to either income or 
capital or both for the benefi- 
ciaries will depend upon the 
terms you set out. 

Providing the trust deed is 
drawn up correctly to give the 
trustees sufficient powers, they 
can hold any asset that an indi- 
vidual might own personally. 
Whole life insurance policies 
and shares in private family 
companies, cash, quoted 
shares, unit trusts and gilts are 
all suitable assets for trusts. 

However, land and buildings 


attract a n d difficul- 
ties that need consideration 
and normally feature only in 
large trusts. 

There are no hard and fast 
rules as to the mfairnnm value 
which ought to go into a trust 
as it depends on the assets 
involved. Share capital of 
£1,000 In a new private com- 
pany would be suitable 
because of the potential for 
future growth. By contrast 
£1,000 cash in a bank account 
would not be worth the costs of 
setting up a trust unless you 
intended to add more funds or 
assets later. 

If you decide to use a trust, 
how would you go about set- 
ting one up? There are various 
legal and tax matters involved 
and you should seek profes- 
sional advice. You need to 
identify the right type of trust, 
the assets to be gifted, and who 
are to be the beneficiaries ami 
trustees. 

You will also need to con- 
sider your tax position arising 
from the gift The cost of this 
advice will depend upon the 
amount of time needed to dis- 
cuss and review matters, but it 
is likely to be between £1,000 
and £2,500. In addition the 
trust deed must be drawn up, 
and unless the type of trust 


you require is particularly 
complicated the cost of the 
deed itself is likely to be in the 
region of £250 to £500. 

Finally you must transfer 
the assets into the names of 
the trustees. This will involve 
the opening of separate bank 
accounts. Where stocks and 
shares are to be transferred. 
Stock Transfer Forms are 
required. If land or buildings 
are Involved then professional 
help will be needed in dealing 
with the conveyancing, and 
this will involve extra costs. As 
the settlor, you or your advis- 
ers must algn advise thA Tnlstn^ 

Revenue that you have set op 
a trust and disposed of assets 
to it 

Once yon have a trust in 
place the trustees will have 
responsibility for dealing with 
its administration, including 
the management of the trust 
investments, bank accounts 
and properties. The trustees 
will be required to complete an 
annual trust tax return report- 
ing income capital gains to 
the Inland Revenue. They will 
also be responsible for paying 
any tax liabilities. Depending 
upon their powers the trustees 
will have to decide whether to 
distribute income and/or capi- 
tal to the beneficiaries. Trust 
accounts will be needed 
although net necessarily on an 

annual basis. 

You may feel that you can 
adminis ter trust fft i 
with the Inland Revenue your- 
self as one of the trustees. But 
if professional advisers are 
involved in preparing annual 
accounts and trailing with tha 

Revenue - and this is proba- 
bly advisable if trust assets are 
worth say £50,000 or more - 
then you will need to take into 
account professional fees on an 
annual basis. Fees will depend 
upon the level of time spent on 
the trust's affairs but they wifi 
normally be at least £U)00 a 
year. 

David Beech and Christine 
Robinson are capital tax spe- 
cialists with chartered accoun- 
tants Robson Rhodes. 
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INVEST WITH SUCCESS 

TOP PERFORMING JAPANESE OFFSHORE FUND 
OVER ONE YEAR 

Micropal (to 1st Dec 1989) 

TOP PERFORMING OFFSHORE FUND 
OVER THREE YEARS 

Micropal (to 1st Nov 1989) 

TOP OFFSHORE FUND OVER THREE YEARS AWARD 

“The International” (to 1st Nov 1989) 


NIPPON 

The investment objective of the Fund is to 
provide capital growth from a managed portfolio 
of Japanese equity warrants. 

Japan without question provided the investment 
story of the 1980’s and this success is set to continue 
into the next decade. 

An investment of U.S. $5,000 placed in Nippon 
Warrant Fund on its launch on the 21st August 1986 
would have grown to U.S. 351,638 on an offer to 
bid basis by 5th January 1990. (Source: Micropal) 

The gearing inhe rent in warrants will increase 
the risk and potential reward to investors in the Fund. 
However by investing no more than our recommen- 
dation of 5% of your portfolio in the Nippon 
Warrant Fund, you will have an effective exposure 
to Japanese equities of around 16%. Japan represents 
40% of the world’s stock-markets valuation. 

It should be noted that past performance is not 
necessarily a guide to the future and the value of 
shares can fall as well as rise and investors may not 
get back the amount originally invested as Japanese 
equity warrants can be a volatile investment. 


MINIMUM INVESTMENT - Lumpsum 
U-S£5,000 

MONTHLY INVESTMENT PLAN - 
U.S.S100 per month j 


T FUND 

The Fund is denominated in U.S. dollars but 
investment is accepted in any freely convertible 
currency through MEM Britannia’s Currency 
Conversion Service. Investors wishing to take ad- 
vantage of this service should be aware that changes 
in rates of exchange between currencies may cause 
the value of an investment to diminish or increase. 

There is an initial rhargff of 6% and an annual 
charge of 2.45%. 

The Fund is an open-ended investment 
company (SICAV), based in Luxembourg and its 
shares are also listed on the Luxembourg Stock 
Exchange. It is a recognised scheme in the United 
Kingdom for the purposes of the Financial Services 
Act 1986. 

Registered Office: 14 Rue Aldringen, 

Luxembourg — R C Luxembourg B24400. 

MIM BRITANNIA INTERNATIONAL LIMITED 

MIM Britannia International is the General 
Portfolio Manager and has been appointed distri- 
butor of the Fund having received a permit to act as 
functionary to the Fund under the Collective 
Investment Funds (Jersey) Law 1988. 

^ This advertisement has been app ro v ed 

IghBL by MIM Limited which is a member of 

Sim imro. 



MIM BRITANNIA 
INTERNATIONAL LIMITED, 

MIM Britannia House, P.O. Box 271, 
Grenville Street St. Helier; 

Jersey, Channel Islands. 

Telephone: (0534) 73114 
Telecopier. (0534) 73174 


Nbjxnotul or ndepbooccatitactwiD be made. 

r 'Jo: MIM Britannia International Limited, "~1 

i P.O. Box 271, MIM Britannia Home, Greaviflc Street, St. Hclier,Jcncyi Channel Idauda. ■ 

I Please send me a pospeems and Fund information £br Nippon Warrant Fund (on the I 

| terms of which alone applications will be accepted). j 


FRIENDLY societies, once a 
popular home for the savings 
of the Victorian working clas- 
ses, may be given a new lease 
of life. In fixture they may be 
allowed to branch out into unit 
trusts, personal equity plans 
(FEFs) and other areas of the 
fiercely competitive retail mar- 
ket from which they were pre- 
viously excluded. 

In a Treasury green paper 
released this week, John 
Major, Chancellor of the 
Exchequer, said he hoped that 
proposals to change the legisla- 
tion concerning friendly societ- 
ies would provide them with a 
“firmer footing in the modem 
world and secure the future of 
the friendly societies into the 
next century.” 

Friendly societies have 
declined In popularity among 
savers in recent years as more 
attractive forms of tax-free 
savings became available. 
They date back originally to 
the Middle Ages but became 
widespread in the 18th and 
19th centuries as a way of pro- 
viding protection for the work- 
ing classes against loss of 
income through sickness or 
unemployment, with provi- 
sions for retirement and for 
widows and orphans. 

Today there are only 3m 
members saving with the 
friendly societies, compared 
with a 7m in 1945. The number 
of societies has also fallen - 
from 2,740 in 1945 to 467 in 
198& 


WITH SO many unit trusts to 
choose from, how on earth 
does the small investor choose 
a fund manager? 

Of course it is important to 
look at past performance and 
see which unit trusts or man- 
agement groups consistently 
appear near the top of the per- 
formance tables. 

Micropal has analysed the 
performance of the unit trust 
industry over the past 10 years, 
five years, and one-year period 
in an attempt to spot the best 
performing management 
groups. 

They calculated which funds 
performed best in each sector, 
tTwn ranked th e management 
groups according to how many 
funds they had at the top end 
of the different performance 
tables. 

The aim is to show which 
groups have a good stable of 
funds in a range of different 
sectors, rather than just one or 
two highfliers 

Over 10 years, the top 10 
fund management groups are 
as follows: Schroder Unit 
Trusts; Capability Trust Man- 
agers; NM Unit Trust Manag- 
ers; Fidelity; GT Unit Manag- 
ers; James Capel Unit Trust 


Sara Webb reports on a new 
lease of life for an old idea 

Friendlier view 
of the future 


As Chancellor of the Exche- 
quer, Nigel Lawson was pertly 
responsible for their decline - 
he reduced the maximum tax- 
exempt monthly Investment 
from. £20 to £9 in 1984, which 
led to a sharp drop in the num- 
ber of new policies taken out 

His successor seems to be 
taking a more benevolent view. 
In future, not only will the 
societies be allo wed to manage 
unit trusts ami FEFs, but they 
will be able offer all forms, of 
long-term insurance, and 
arrange loans and mortgages. 
The Treasury has also prom- 
ised to consider raising the 
threshold on tax-free invest- 
ment, so there may be more 
good news in the 1990 Budget. 

The societies, which have 
been anxiously lobbying for 
more freedom, are delighted 
with the proposed changes. 
Peter Madders, chairman of the 
Friendly Societies Liaison 
Committee, said he hoped the 
changes would be introduced 
as soon as practically possible 


“so that societies can be freed 
from the Victorian regime 
under which they still have to 
operate and be showed to com- 
pete cm an equal footing with 
others in the financial services 
sector.'’ However, the earliest 
date at -which the changes 
could beintroducedis summer 
1991. 

The document states that 
the new range of services must 
be .provided by a subsidiary, 
which means that the mutual 
friendly societies wDl have to 
incorporate if they wish to 
branch out. Those friendly 
societies operating as closed 
fUnds — and' so not taking on 
new business — would not be 
able to do this, . ■ 

In many cases, members will 
need to give their approval for 
incorporation. Existing mem- 
beraof a friendly society which 

chooses to Incorporate will 
continue to be memb ers on 
incorporation — the. voting 
power wifi continue to be an 
the mutual principle of "one 


How to choose 
a fund manager 


Managers; Pearl; Framlingtan; 
M&G; and TSB. The figures 
were taken from fund manage- 
ment groups with three or 
more funds at the start of the 
decade. 

Schroder comes out top 
because of the performance of 
its UK Equity, Income, and 
Smaller Companies funds. Its 
UK Equity fund has gone up by 
753 per cent in the last 10 
years, ranking fourth out of 
the 55 funds in its sector and 
way ahead of the sector aver- 
age increase of 574 pa- cent 

The Income fund rose by 749 
per cent compared with the 
sector average of 580 per rant. 
and ranked sixth ont of 47 
funds, while Schroder's 
Smaller Companies fund 
ranked eighth ont of 59 funds, 
turning in a gain of 62? per 
cent compared with, the sector 
average increase of 487 per 
cent 


In the past 10 years, the 
number of unit trusts has. blos- 
somed and many new players 
have joined the competition. 
Bunir of Ireland, which was 
top management group over 
one year, was not in the unit . 
trust management business 
back In I960. However, each of 
Its live funds outperformed 
their sector averages in 1989, 
with the Investment Trusts 
fund taking first place out of 10 
funds in the sector, turning in 
a 41 pear cent increase during 
the year. 

Bank of Ireland’-s Capital 
Growth fund came sixth out of 
196 funds with, an increase at 
30 per cent in 1989, while its 
World Opportunities trust 
came 26th out of 152 trusts 
with an Increase of 34 per cent. 

The other groups in the top. 
10 over (me year include a mix 
of established and new- 
comers: Sovereig n (set up in 


member one vote. 

Neverthflless.the'I^^ 

document son***** iwtii of 
SSfiMriA have to nsete 

gsS5«3g 

sWsHESS 

business. This might mJecttne 

Society^ JEfiS 

members with the expected 
benefits- So the Government 
proposes to restrict 
which a friendly society can 
invest in a subsidiary. __ 

The expansion in the reiafi 
Wmmr-ifll sect or will have to be 

accompanied by tighter regula- 
tion to safeguard members' 
fends. Friendly societies may 
have their own ombudsman to 
h pwrfte disputes in future «»d 
could, eventually come under 
the supervision of the se u-reg- 
ulatory organisations Lautro 
And imro. 

The document also proposes 
that the solvency requirements 
that currently apply to large 
friendly societies should be 
widened to include all friendly 
societies conducting long-term 
business. 

The proposals will be sent 
out for comment now. Friendly 
societies and members who 
want to express their views 
should send them to Alec Wil- 
son c Jo FIM1 Division, Room 
58/1, HM Treasury, Parliament 
Street, London SWlP SAG, by 
Mar ch 31. . 

1987), Bishopsgate, Perpetual, 
Morgan Grenfell, Equity & 
Law, Whitlingdale, Royal Lon- 
don, Refuge (set up In 
1984). 

Over five years, Bishopsgate 
Tanks first, followed by Capa- 
bility, Guinness Mahon, 
Touche Remnant, Equitable, 
Schroder, Royal London, Mer- 
cury, Crown, and Murray. 

Blshopsgate’s Progressive 
fond, an international growth 
flznd, came first out of 75 fluids 
with a 2715 per cent increase 
over five years, while its Inter- 
national fand ranked fourth in 
the . sector with a 2165 per cent 
rise. 

The average increase for the 
sector was 925 per cent 

Sara Webb 
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MULTIPLY YOUR SAVINGS 
4 A TAX FREE 
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ADDRESS: 


- Combine the tax efficiency of a PEP with 
Henderson’s investment trust management expertise 
and your savings could multiply successfully. 

. The PEP allows your savings to accumulate 
with no capital gains tax to pay on profits and no 
income tax on dividends. 

- \bu can invest from as little as £100 per month 
or a lump sum of up to £4,800. Please fill in the 
coupon below for full details of how you can may^ 
r your money grow tax free in leaps and bounds. 

Henderson also offers an Investment Trust 
Share Saving Scheme. 

i Please remember that the value 
of investments can go down as well 
355 “P and may not get back the 
amount you invest. Also, the levels 
and bases of taxation can change. 


To: I n vestment Trust Division, Henderson Administration Limited. FREEPOST London EC2B 2SX. 

Please send me fall information on: Henderson Investment Trust PEP □ Henderson Investment That Sha* r-i 

(Noonewlllfflllonicu.) m* share Saving Scheme. □ 
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MINDING YOUR OWN BUSINESS — 

Buxton meets a woman who set up her own consultancy and a man who turned his vacation plans into a full-time career 

vou want to rent a castle? 


A LASDAIR SCOTT 
was heading for a 
career as a solicitor 
when he realised that 
what he was really good at was 
organising holidays. He discov- 
ered it at university. Each 
vacation he took parties of 
friends to Scotland, from the 
south, to stay in rented cot- 
tages. As the parties became 
bigger, and the entertaining 
more ambitious, they gradu- 
ated to castles. 

He sought out the properties. 

booked them and devised the 
entertainment - from dinner 
parties to clay pigeon shooting. 
He found he had a happy 
knack of getting people to 
enjoy themselves; but he also 

learned that organising holi- 
days that way was unnecessar- 
ily complicated. 

“The agents weren’t particu- 
larly helpful when I asked 
detailed questions.'* he says. “I 
got the Impression they didn't 
actually know the properties, 
or what there was to do in the 
area." 

After qualifying, Scott. 24, 
decided to make his holiday 
occupation his career, setting 
up a business offering holidays 
in castles and fortified houses. 
Unlike the agents he had dealt 
with, he says: “I wanted to pro- 
vide a personal service. If a 
client asked a question I 
wanted to be able to answer it 
properly myself." 


After research he wrote to 
the owners of 80 properties 
asking if they rented parts of 
their homes to visitors, or if 
they wanted to do so, either on 
a self-catering basis or as pay- 
ing guests catered for by the 
owner. He offered to be their 
agent. He visited 50 and 
launched his business, Scotts 
Castle Holidays, with a bro- 
chure showing 14 castles, forti- 
fied houses and Victorian piles. 

Some of the property owners 
already let out wings or flats, 
and for them he became 
another outlet. But seven of 
the castle owners decided to go 
into the letting business in a 

serious way for the first time. 

The properties and the cli- 
ents can be diverse. For exam- 
ple, Craighall Castle, near 
Blairgowrie in Perthshire, 
offers comfortable self-catering 
accommodation in two wings, 
each with several bedrooms 
including four-poster beds, 
each wing costing from £385 
per week. 

Kelly Castle near Arbroath 
in Angus has a self-catering 
□at on the third and fourth 
floors with two bedrooms from 
£300 a week. Manderston 
House, an Edwardian mansion 
in Berwickshire, is in the 
“catered" category: it has eight 
double bedrooms and owner 
Adrian Palmer presides as 
host. It costs upwards of £2,200 
a night for groups of up to 16. 




igf: ,1 
Was- 7 


The clients for the different 
types of property vary. Self-ca- 
tering castles are aimed at cou- 
ples and families, but also 
those groups of friends, often 
in their 20s and 30s, who dub 
together to take the wing of a 
castle and host their own 
house parties, living “like a 
laird." Even in the self-catering 
properties staff and catering 
can usually be arranged for 
special occasions. 

The catered properties, a 
somewhat prosaic description 


Scottish Tourist Board. 

Having signed up the first 
batch of properties Scott mar- 
keted them in the UK through 
advertising in newspapers, 
magazines and tourist board 
publications, complemented by 
travel writers’ articles about 
his service. 

Be takes the bookings, 
arranges for customers' special 
needs to be met, receives cli- 
ents’ payments and takes a 
commission ranging between 
10 and 30 per cent, depending 


“ The wealthy US customer goes into 
a travel agent , says ‘book me a 

holiday * and walks out again . I can 

arrange whole programmes for them” 


for what is on offer at Mander- 
ston and elsewhere, are aimed 
mainly at the corporate enter- 
taining market, making them 
ideal, according to Scott, either 
for incentive travel or corpo- 
rate entertaining. 

But, in both categories, Scott 
sets out to cater for individual 
needs. He can meet requests 
for activities, such as riding, 
fishing, or flying, or arrange 
for the haggis to be piped in at 
a Hogmanay dinner. All accom- 
modation, although having a 
private house atmosphere, is to 
standards approved by the 


on the type of property and the 
amount of work involved. 

In his first year, to May 1989, 
be turned over £20,000 in rental 
fees. Most of these are passed 
on to the property owner. He 
hopes to double that figure in 
the 1990-91 season as he takes 
on eight more properties. Fol- 
lowing that he hopes to reach 
30 properties arid turnover 
£80,000. 

With the owners of large 
houses becoming more com- 
mercially-minded, and personal 
disposable incomes rising, he 
foresees strong growth. 


He has started to market 
them overseas and has taken 
part in tourism exhibitions in 
Canada and West Germany. He 
has also met US travel agents 
and talked in detail with Delta 
Airlines. He discovered that: 
“The wealthy US customer 
goes into a travel agent, says 
‘book me a holiday in Scotland’ 
and walks out again. That 
suits my business. 1 can 
arrange whole programmes for 

them." 

He launched the business in 
London before moving up to 
Scotland early last year, invest 

ing about £15,000 obtained 
from Barclays Bank which lent 

him £8,500 over seven years 

through its small firm loan 

guarantee scheme, under 
which the Department of Trade 
and Industry guarantees 70 per 
cent of the loan, with other 
funds coming from Lenta, the 
London Enterprise Agency, 
flird from his family. 

The biggest single invest- 
ment was the brochure, costing 
£7,500. 

Alasdair Scott does virtually 
all the work himself in an 
office near Edinburgh Castle 
with some help from his girlf- 
riend. “I like the individual 
contacts, I enjoy making sure 
that everyone has as good a 
holiday as possible. And I get 
on well with the owners,” he 
says. 







Helping to sell Scotland abroad 


Fiona Thorp: deals to market traditional goods abroad 


MANY SMALL businesses make 
products that could well be sold in 
export markets, but they lack the 
time and knowledge to promote 
them abroad. One of Fiona Thorp’s 
aims is to help them. 

She runs Edinburgh Interna- 
tional. a consultancy she set up in 
1988 after she had worked for sev- 
eral years as a legal expert negotia- 
ting contracts for companies in the 
oil industry, followed by an MBA at 
Manchester University. 

So far the consultancy comprises 
herself and an assistant, although it 
has links to other consultancy 
firms. 

Recently she approached several 
small companies making “tradi- 
tional” Scottish products in the food 
industry and is now putting 
together deals to market them in 
the US. 

The cnm pame* mnlnile: Hi ghland 


Cuisine, which employs 16 people at 
Inverurie in Aberdeenshire, has 
annual turnover of about £500,000 
and hopes to export its fodgy bars: 
Drysdale of Edinburgh, a tea and 
coffee merchant that employs 25 
people and turns over about 
£750,000 a year; and Shortbread 
House, a Edinburgh business which 
employs seven people - only three 
of them, frill time - whose name 
speaks for itself. 

Other companies produce choco- 
late and swerts, and all have a Scot- 
tish identity and a predominantly 
Scottish market 

*1 want to take the risk out of 
exporting fin: these businesses and 
enable them to see it as an exten- 
sion of their retail market," says 
Thorp, who is 32. That means Edin- 
burgh International taking on a role 
like that of a trading house. 

The idea is to export existing 


products that require only cosmetic 
changes for export markets, rather 
than to produce particularly for 
overseas markets. 

She decided to aim at the US 
rather than Europe, because she 
believes Scottish products have 
more appeal there. She may try 
Pjarmrfa and Australia later. 

She used part of a British Air-' 
ways trip to Atlanta, Georgia, 
adding a later trip to Dallas, to con- 
tact the buyers for Macy's and Nie- 
man-Marcus, the top US department 
store chains, and Ritchies, which 
has similar prestige to Macy's in the 
south-eastern US. 

She also called an two small gour- 
met shops and a broker who 
arranges food exhibitions. 

The initial responses were good, 
and she came back to Scotland to 
arrange for the manufacturers to 
adapt their la helling and presenta- 


tion and to decide prices. Samples 
have been despatched to central 
buying points, and Thorp plans to 
go back to -the US in January to 
take orders. 

E dinbu rgh International will buy 
the products, take the foreign' 
exchange-risk end seQ them to the - 
retail outlets Jnthe US, expecting to 
make a turn cm the deal. ' - 

The manufacturers have to pre- 
pare the products for shi pmen t, but 
an Edinburgh freight forwarding 
company will handle both the trans- 
port and the paperwork. 

Although Thorp has discussed 
financing with a bank, she hopes it 
will be possible to avoid hank fund- 
ing and finance the deal on a back- 
to-back basis. 

Under such an arrangement, the 
retail outlets would be allowed, say, 
45 days for payment, while the'man- 
ufacturers have to wait 60 days for 


this money. Her conservative esti- 
mate of first-year sales Is £250.000. 

Apart from Drysdale, which has a 
very small export connection with 
the US, none of the companies has 
exported before. 

“It’s exporting without tears,” 
says Antony La mg, who recently 
bought Shortbread House. Helen 
White at Hi ghland Cuisine, whose 
products have not so been sold out- 
side Scotland, says she Is delighted 
that Thorp has “done all the back- 
ground work." 

“Tm hot interested in becoming 
an export a dminis trator for other 
people," she says. “Eventually Td 
like to establish a trading house 
that would both export and import” 

Althoug h she wants to help shall 
companies export, however, she is 
wary of becoming involved with 
companies that are too small — 
one-man hands and those with very 
few employees. 

“We are taking on the risk and so 
have to be satisfied that the^ supply 
side is going to perform on the con- 
tract she says diplomatically. 
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BUSINESS OPPORTUNITIES 


BUSINESSES FOR SALE 


CROSSLINK INTERNATIONAL 

The very best executive 
centres in Brussels 
imaginatively furnished and 
equipped, backed up by a full 
range of first class 
secretarial and 
administrative services. We 
offer the complete office 
centre package, with a little 
more style. Long or short 
term. For a closer look 
at our centres 

Tel: 01 207 3089 (London) or 
02 535 78 00 (Brussels) 


iTWi 


SPITFIRE 

INVESTORS AND 
FUNDS required to 
purchase and operate 
World War 2 Spitfire. 
Company being formed 
to carry out this 
operation. 

Interested Parties please write 
Box F95J6 Financial Times, 
One Southwark Bridge, 
LONDON. SEI 9HL 


Company Purchaser Required 

for worldwide- rights to assemble/market/distribute an 
innovative electronic golf product, recently reviewed on 
prime TV. 

Principals only. 

C/O Mnlryan & Co. Chartered Accountants, Forward Home, 14 Dnke 
Street, Macctesfletd, Cheshire 


Small estate of freehold 

ground rents Tor sale. Ideal for 
school Tecs or U> subsidise pensions 
etc. All purpose - built dais and mai- 
sonettes. DO freeholders 
reaponsibiliatUdnin small units the 
south of England. Prices from £2.000 
upwards. 

Vendors Loons Ltd.. A] bury Lodge, 
Albury. nr Ware. Herts. 


HOTELS & 
LICENSED 
PREMISES 


For sale 
on 

BARBADOS 


88 Bedroom luxury 
hotel SL James beach 
west coast. Wide 
beachfrontage, pool & 
tennis courts over 
3 acres total with 
tropical garden. 

Contact Property 
Consultants Ltd. 
Tel 809-429-3648 or 
P.O. Box 697 - 
Bridgetown - Barbados 
Attention:- Mr. Corbin. 


Specialist mail 
order company 


undercapitalised, with 
good products and good 
prospects in UK and 
Europe, seeks working 
capital of £100,000 
(£50.000 initially) 

Write Box F9494, Financial 
Times, One Southwark 
Bridge. London SEI 9HL 


BUSINESS WANTED 


COMPUTER 

MAINTENANCE 

Major PLC wishes to 
acquire computer and 
communications 
maintenance companies 
or businesses with a 
substantial maintenance 
element 

Write Box H5428, 
Financial Times, One 
Southwark Bridge, 
LONDON. SEI 9HL 


BUSINESS 

SERVICES 

CHAUFFEURS AVAILABLE 
FOR CONTRACT HIRE 

Experienced and professional 

chauffeurs - excellent London 
knowledge. 

Write Bot H5673. Fimndri Times, One 
Sot ib wart Bridge. London SEI 9 ML 


FOR SALE 

CONSUMER/BUSINESS 
ELECTRONICS DISTRIBUTION 

South London 
£20 million sales 

£2.7 million contribution 
Ideal bolt-on acquisition 
Pic non core divestment 


Write Box H5652, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


CANADIAN ACQUISITION 
OPPORTUNITY 

■ Leader ta the sport app ar el Industry in rjmwln • 

• Strung Independent brand name recognition 

• Average annualized sales growth of 25 

• An nual sales of 015 million plus 

" Earnings before inter es t and taxes «■ wiwUpg $4 mfliiiwi 
Offers around 820 ml Plcaa. 

Contact or write Allan Rutzuan/Mldmd Kidiuk 

Deane Raymond Management Consultants 
8 th Floor. 40 Sheppard Avenue West. 

North York. Ontario. Canada M 2 N mca 
Tel: (416] 221-0000 Flux: [416] 221-5729 Tlxs OB-986766 
A m em ber firm of Grant Thornton International 
ni*o<t~TtLa^kM*bcxm a r$~°^M^J*^S71}!<tfih t Fl m cMS*T*a a Aal9a6 

try Cnwi Thormon, mfirm mmtiorijtxl b? tto fCAEW Jo tnrrj cm Inumn Moinea 


(RdO-ltaiteA* Arpueofa, <ybMU«sra<toMf,B)>fr wife Cow V 

an ntevrtiwmrar. 7ka fCAEWj ma p— fan ack wra mh mppiy m rrimOan 

tort, jrfyq afOdj+frenlatHitM, 


SPAIN 

The Financial Times proposes to publish this survey on: 

19th February 1990 

For a full editorial synopsis 
and advertisement details, please contact: 

Richard Oliver on 
(Madrid) 577 0909 

or write to him at 

Financial Tunes, Serrano, 58, 28001 Madrid 
Fax; (Madrid) 577 6813 

Alternatively 

Sandra Lynch, One Southwark Bridge, London SEI 9HL. 
on 01-873 4199 


General Engineering Company 
gB^PfOTiing the Aviation 

Centrally located. Firmly 
established in a specialist mar- 
ket with little competition. 
Excellent growth record- Out- 
standing opportunities for 
expansion- Immediately avail- 
able as a going concer n . 

Avianon Busman CnowlMna, Conwy 
Horae, Heading Sunt. Ternaries. Kul 
T efc 023 383 Ml Fwc Q2J 383 661 


WELL ESTABLISHED ANTIQUE 
AND MODERN JEWELLERY 
AND SILVER BUSINESS 
FOR SALK 

in the most desirable part of Rich- 
mond (Surrey) uMH|rietc with living 
accommodation- Good lease at mod- 
est rest. Excellent profit. Price: 
£93.000. SAV if required. 

Teh MO 4004 


MOBILE 
CATERING CO 

London baaed. Eat 26 yra. 
T/O £500,000+. 

Highly Profitable. 
Owner retiring. £350,000. 
Writ* Box H8S3S. Financial Times. On 
S outhwark Bridge, LONDON. SEI 8HL 

ENGINEERING 
EMPLOYMENT AGENCY 
NETHERLANDS 

Chanting sotay in Europe with 
offices and management in the 
Benelux seeks buyer. 

Suit largo UK Agency looking to 
expand its -European network. 
Wdta Bax H9634, FharaU TtaMM, Om 
S w ft ii sl Bridge LONDON. SEI 9HL 

CHANDLERY AND BOAT 
HIRE SOUTH DEVON 

Wefl otobGibcd Md e xjudSn g 1 
for sale. Fxrrflmt shop Irtmtajc in 
ftaperb locution together wilh modern 
fain 0 ml offer Rather growth pousM 
Unique baadoov oppomnnQf in 
doHgfatfui location. 

Write Box H5441, Fbcrabi Timm, 0»r 
S o i tt ratfc Brings. LONDON. SO SHL 


500 

VENDING MACHINES 
FOR SALE 

Stocked and sited throughout Scot* 
rand vending condoms and hyg*#ne 

products. 

For further particulars apply In writing 
W- Jamas MacWyre A Ccu CAs. 307 
West George Street. Oteagaer. GE au= 


To advtrtiS* irl tiris i «c^ piiaint id ^ p l «aiffi Ma py 
'01S73 3503MO? 575Sj ar&fili to MKar/**fT»4aciaITt»*KR 
. ' Ohm Southwark Bridge. louden SEI- 9J3L 


BUSINESS 

SERVICES 


BRUSSELS 

Your office at the heart of 
Europe overlooking European 
Parliament. Luxury fully fur- 
nished and equipped offices. 
Phone, Fax, Secretarial Services, 
Conference and meeting rooms 
large + small offices short or 
long term 

Phone Brussels 02/535.78X0 or 
London 01 207 3099. Offices 
also available Antwerp & 
Stuttgart 


WERT COUNTRY ACCOMMODATION 
Adrire aa and serviced ottfcca. Ciren c ester. 
<0299) 885201 


Will the FT100 go to 2500 or 
2000 ? 

Wffl Gold go to S500 or to 
$370 

Yot can make your own Fore cas t using 
MACROWOHLD FOREGASTEfWNVES- 
TOfl on your PC. MACRO was Funda- 
mental analysis ta forecast general 
economic bands as wall aa giving yad 
a value analysis of what individual 
stock, commodity or future* prloa 
should be. Input qn ISO indicators 
ssrt to you each month to give eco- 
nomic; financial and hnresHnam tor- 
casta In USA, Canada. Japan Germany 
and tha UK. contorts Fundamental 
analysis with technical analysis ta help 
fore cas t Dm Mg mare.' 

MACROWORLO FORCASTEJl/INYES- 
TOR.. . . - 

PO to ll ■ . 

Torquay 

Davos TQJ 7 XZ 
TMBM3C1I4K7 


MASTERFELE PC 
a n e gat e d DBSWP/MaHmarge tor £ 8 MK 
tor any PC-compallbio. This ab-BriUah 
software It rapidly becoming tha 
favourite because of tta versatility and 
sms of use. 


Esses CM18 4HA 
Tab 0378 77783 

INVESTORS 

Whether your Merest! are CURREN- 
CIES. COMMODITIES. EQUITIES. 
FINANCIAL FUTURES. INVESTMENT 
TRUSTS OR WORLD STOCK MARKETS, 
our trading systems make money - 
allow us lo prove M 
We back up our claims with hard solid 
evidenc e . 

Pinna; ma m ■*—— » or aaataa 
INDEX lAReSEA It CH TRADING 
SYSTEM, U Item re ran* . W te ten-aa- 
Thantt, 

Sumy Knaara uk. 

CENTRAL SOFTWARE 

Financial Software of tha highest 
duality. 

Banking. Fond/lnvostment Manage- 
ment, Unit TnmsAOfMiore Funds. Insur- 
ance Funds, Export Finance and 
Bespoke work with Integrated Latter 
Writing and n ecorttng. 

JOHN ORMOND : 8634 24867 
FAKNM3SM 


CHARTIST 2B 
Cornp re hOTtha Inves t ment s oftware for 
IBM PCa and compaUbtoa. Ml techni- 
cal analysis with excel lam graphics 
htd. spat-screen and putloown manta; 
tabular analysis: portfolio manager; 
traded options pricing; Tafowa Update; 
price Malarias. Mono, CQA. EGA. VGA 
ocronmtr ntatOHT. - 
Baacfteorid. Lower Broad Otto Road, 
Stoat HBL OHery St Mary. . 

Devon EXIT 1XH Tel MM J122S2 


COMPLIANCE 

PROBLEMS? 

TRADER - Integrated Inve stm ent daaK 
IngfodmMstraUen system tacHHafoa: 
Telephone/ keyboard dealing. Client 
management. Online Compliance monl- 
toring/recotoing. income- m an agement. 
Automatic dioct accounting, PortfoHoa, 
Valuations. Currencies, intermarfcat 
hereto™. Contract note*. ReaHme and 
much moral 

Try be fore you buy* option available. 
BODQU FREEPOST, Undos MiO lift 

tnc atomp req u ired) ' 

TEL Ot-Ma 9188 
rAHUMnsm 


VAN SALES . . .. . . 
DISTRIBUTION 

Instant MmoLSoto Invoicing wUh tha 
On-board DISC VAMPUTEH ays lam. 
Unhod to the tXSC Oepost System, we 
o"*r * total Sottwom/Hanfonun solution 
tor-van Sato* Distributors. Spin cases, 
random weights, special price*, daily 
cash and Block reconddtotoii and profit. 
abffRy plus automatic debtors con t rol 
ownMunoM systems, 

Wfon Court. MLTQN, 

Derbyshire D« ffH 
Tai 031 373 93 77 
Faa IBS 313 43 12 


COMPUTER AIPED 
TRADING 

Our eaperfonoe assures jwar sSocesa> 
FX Dealing Money Martel Term Bon- 
rowtog FHAa Acceptances F orac da Ong 
Technical Analysts Communfo e Uo n a 
. Secarity. Oyateraa teltareiLtt jnur exact . 
requirements on IBM PC end pa m p as 
Mao. 


W117PQ- 

Tet QMS STTHB 


DATACARE 

A SOFTWARE DEVELOP- 
*OTNTiCOMEANY, - r- - 

1 WITT tmoertake subcontract work In 
~ UNDCANFORMDOC Professional protect 
.teams. -Hue chip cha nt ML Prote ct s 
delivered onidma. Pensions/ Account*/ 


TELEX & FACSIMILE . 
MANAGEMENT 

.Control telex and tecrtmHa (ram your 
co m p ut er, system send* and r ao atvea 
messages via screen and dbfe Mgheat 
quality transmission. M e s ssgs s printed 
out parmaoanBy on stan dar d dot matrix 
or laser printer. . 


Tab pm asms 

GENIE CHARTIST 

Are you keeping op wBb the stock mar- 
kata. Did you miss tie outstanding buy 
atonal on tha 27* October? Did you 
mtoajtw boy signal In tea Dow Jones 
on 87lh October? The Gafrie Chartist 
found them both A world Bret In toctmi. 
cal am riysis tt ta also a day by day 
educational programme on die stock 
martial and why D babaveo the way h 


INVESTORS A TRADERS 

-The Futures marteta offer uripendMlod 
Investment opportunities. To succeed. . 
you need rtartpllno. objectivity, coiwts- 
tenoy and patience. ■ProflrTaker', 
Amarim'a- toading Future* Software, 
oan halp ypu- R to a complete trading 
system, hwhidlng stopriosa . manag*. 
mariL Since release In 1983, Prolft- 
Takar'a track record has been ■ 
mimnmflno.. Outer PrefifTaker today! It 
omM ba your beat aver investment. 
FUTRAC lam tenant TWiiIii " - 


43 Mabortor Hoad 


Tat 01-771 8102 
Fax: 81-771 5788 


OPTIONS TRADING 

T^^foOWdaamtfcotdof vowopHure 
MOW* lor foe tetwaS^* 


■Wwl IT cslcutsaoni^r 
WHJKBMtSltarnSE 


PRE DICT THE STOCK- 
MARKET AND IMPROVE* . 
investment RETURNS 

tttotetor a range <X computer baaed 
wxfltmartat prediction and price up. 
dating systems tor private and protaa* 
atonal Immstora. Ask for our ire# eom- 
prehanaiv* Mbmadon pack. 

•ywgy BofbMre • Tal 0 BB 2 - 4MBSI - 

INVESTMENT* 

SOFTWARE 

CHART ANALYST CB9JK 

Pricer A verages, Trend Knee, Pdre A 

OacIMstote. spilt Screw. 

Much VTMr«, Superb QranhlcK. on - 
SrOCKMAHKET B £E3s • ^ 

Portlolto Manager + Cftarta. Amur 
Trarmactlarto. DlvWendiTi&hpSS 
SBVM Prices. Averages^* . ^ 

KS - Many 


DOCUMENTS TO COPY- 
TYPE? •; 

ALEX advanced Optical Character Rao- 
ognUon aysufti vrlfl road almost any 
typewriting or prim, foreign charaasre - 
. even exude alptabofo Uha RuoaUtn or 
Habrew. Vary accurate and saves hours 
-of expensive copy-typing. Com plots 
hardware system or Bureau service 
aveBoble. 


BT488 mnmr mm 
PC SOFTWARE 

Written lo yow regufremanto 
Rnanoial Systems Spactollste 
Business Databases dssiviBd 
■ Single and MUttoser 
. Ektenstve city oxperlsnce 
• Ail systems hdfy supported 
Cateart MstStew (TByree 


t ca do a ws SOY 

MANAGE YOUR INVEST- 
MENTS FOR UNDER £50 

. STOCK MAAKKT 2 vHB help you plan 
yow Inwaatmanta. lump a dose and 
carahd watch on their progress and 
manager paperwork. Tho program 
IS a development of the original 
STOCKMARKET prog i a iiL Over 7000 PC 
(Ind.sll compatibles) and AM 8 TRAD 
PCW users world wide end H has 
reeently tha subject of a favourable 
review In 6 w INVESTORS CHRONICLE. 
For further details Fax 01-080 8705 or 
Telephone 01-886 4475 or write to 
CABTUEFORO COMPUIWO 
PO Bex 171, 

38 H matey float, 

-CROYDON CR9 TTX 

Compete With The Ft 

preOTra leafleta, prootottonal materials. 
M ° 3 W- New elettere Books - yea even 
hewepapers! We have put together tar 

PCVw it ““"PAUbfoa) 

5v" e il A, *ri » Amiga ST uaare details 
m pro- 

(tao to CZOO) DTP to easyto 
am nmmner wtthbi one houri For 
Tetep hone 01 888 4475 or write to 


get ORGANISED 

FOR £60! 

tocfs/Rcles), 


PO Bex 171, 

? Howie y Roeg 
wnyden CR9 1 YX 

BARCODE solution 

products of BaiOan - a 
^^^woejoMi ng pro gram with 

»» “ *• 
sgy^coMPtmtoq 


Tat <ri-2a 3CU 
P™ 01-738 0717 

Ki?2 SULTANcY 

^ A IniM 

-UvarSS-"^ ' *»W. 1 

w p r Frm irnn advice on ! 

■ts&slsx" 

• S5* ”^ P , ya renmina 
PAVM HatoJSS*^y£ jgywew 
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SEVERAL Weekend FT Fatally ■ 
& Etoanceteaders have raised 
.flic potion. ol . tax. tresflncnt 
. for state pensions under the 
new. independent taxation reg- 
ulations which take effect 
. froraApdi. r-\ : • > ' 

■' The , change to^separatey 
income *»* ’arrangements fhr 
- married women: Includes an - 
important alteration in the ■ 
way in which sate pensions 
will fie treated; - and offersan 
opportunity foir substantial-. 
gahuMfef an$teLr^> •- 
This ‘oppcrhinity wiffVxcue. - 
incases -where* ; the wtfe docs j 
not receive a pension by yirtne jj 
of her owi contributions. In 
these instances, the' husband 
wm claim an - adflMBMl • mg ' 
ried couple’s pension for his 


ItotfotaS, and : currently worth.* 
about £L36aa year.: - - 

- ’Under ’ the* old -roles, in 
which a married -woman’s 
income was sfrnply:- added to ■ 
her. > husband's for- tax -pur- - 
poses, this , sum could not - be 
offset. .-against . the . woman’s 
earned ineome allowance. This 
was because the additional .. 
Wife’s pension was not 
regarded; a» ornwd, imwin» a - 
pension paid -to a wife by dr- 
Jne.of.her. own co n trib u tions.; 


The new regulations treat 

the wife’s addttimiwl pension 

as har own income, which can 

be set. against Jter 1 1 personal 

allowance, even though it is 
. based on her husband's contrl- 
,,btttfons. 

r : H -^ome readers have asked 
. whether this newi approach 
\ would-. allow an additional 
■ hauhr of pension payments 
.. : r Tor example, coaid a hus- 
band transfer parts of his own 
. .stale, pension to his wife in a 

" Terry Dodswortb on 
'■ apotentiai gain 
• from independent 
taxation 


case where he had i^ed up his 
personal allowance but she 
had uotf. - 

The answer is up. Although 
it is. easy to transfer capital 
assets- to .take advantage of the 
switch to independent taxa- 
tion, Income cannot be passed 
over to a partner; and the 
basic pension is regarded as 
income.:. . 
a Details in buiependent Taxa- 
tion^ IR83, paragraph. 70. Issued 
bythe Inland Bepenue. _ 


t*. «*! L ' : 


MILLIONS -OF investors made 
mofiey by app^ing for water 
shares, but the -“super profits" 

* went to employees of the new- 
ly-privatised companies. 

. Thanhs to privileged treatment 
*" from'- the Government the 
: Waterworkers’ gains should 
remain virtually untouched by 
the taxman. Employees . of 
other -companies joining . the 
Stock .Jgxchange may not 
always-be sofortimata . 

When a company first offers 
its, shares. to the piibUc.it will 

almost always make a special 
offer to its staff 5.' indeed, the 
wish touse sharesAs employee 
incentives is -often a- spur to 
flotation. 

The .most -popular form of 
flotation, incentive is the “pri- 
ority'’ offer, caUoqtifally known 
as the “pinknioim” offer 
because of the Colour conven- 
- tienaUy -used-to-disttoguisjk 
^employee-a pp lication -forms.-' - 
The holder of a pink form 
has to pa; the same price as 
members of the public; the sole 
advantage is that if there are 
not enough shares to go round 
_be.or.she wULgetaJUgher pro- . 
portion of the shares he or she 
asked for. Nevertheless, a pink 
form can often be a very valu- 
able piece of paper. - 
Take, Northumbrian Water 

- the: most oversubscribed of 
the 10 tiew water companies - 
as an example. Non-Northum- 
brians were restricted to 100 
shares each, and even locals 
got no more than 200. Lucky 
employees, however, received 
as many shares as they applied 
for up to a maximum of 5,000 

‘ - the same privileged treat 
ment as for employees in the 
other nine flotations. 

So a waterman in Newcastle 
. who took full advantage of his 
pink form would have obtained 
an extra 4,800 shares. And at 
last month’s 60p opening pre- 
mium - since increased to 80p 

- those extra shares would 
have shown an fagtant g a in of 
almost £3,000. - 

That gain is sheltered from 
income tax by h special exemp- 
tion introduced , in 1988. So 
water employees will be taxed 
no more severely than ordi- 
nary investors— they will he ' 

. liable only to capital gains tax 
when they 'sell their holdings; 
and then only if an individual's 
annual gain exceeds the £5,000 
■ annual exemption. . . 

Although-’ the' 1988 exemption 
- is wide enough to cover the 
water privatisations and other 
major flotations, it won't help 
employees- in - the majority of 
UK new issues. That is because 
the exemption is restricted -to 
fall-blown -offers for sale, 
whereas mort fiotations these 
days are by the much cheaper 
route of a private placing. If 
employees are given priority 
rights in the placing, and the 
shares start trading at a pre- 
mium to the issue price, that 
premium will, be taxed as 
; income"’ in ‘ The '-employees' - 
; hands. . ....... 

This Sranespecially inconve- 
. nient tax charge because the 
employee will -nave to’ pay it 
before he receives the profit 
which is being taxed - indeed, 
..he jwiJJ. just have had a_cash 
outflow in paying for the 
shares. It is hand to understand 
the rationale fbr inflicting this * 
particular torture on the min- 
nows while giving the “big 
boys" a clear run. 

Other non-water company 
employees who have tucked 
away some shares when their- 
employer ** went public; may 
have furthe» Tax' traumas, in 
store. In— certain oases an 
employee. $an be liable to •• 
income tax on benefits 
accruing from ids shareholding 
"after acqrasitibiTbut before dis- 
posal 

The 1988 law only exempts . 
thw initial acquisition gain — ■ it 








and those who buy their shares 
post-flotation — will not be eli- 
gible fbr tins benefit, it is a 
-special benefit” within the 
terms of the Income tax rules. 

- It would -have been ludi- 
crously unfair if a quirk in tin* 
legislation -had forced water 
employees to pay tax on some- 
thing which all other customer 
shareholders will receive tax- 
free. Recognising this, the 
Inland Revenue promised the 
water companies in' advance of 
the flotation that it would not 
seek to tax their employees 
muter this tearf 

Various other tax conces- 
sions were given to smooth the 
path to employee share owner- 
ship in the water industry. But 
this may be cold comfort for 
participants in private sector 
flotations who could encounter 
similar . technical- problems, yet 
lack the sympathetic approach 
which the. Revemisfcaii seem- 
ingly be relied upon, to bring to 
a Government-sponsored issue. 

In spite of all this Govern- 
ment-inspired favouritism, 
water workers will stffi have to 
. pay income tax on. One compo- 
nent of their share package. 
They were each guaranteed up 
to 1,000 shares at a 10 per cent 
discount to the 240p fully-paid 
price. This type of “discount” 
offer is caught by the income 
tax net Thus an employee who 
lias taken up his foil allocation 
of cut-price shares will be 
-taxed on £240 c»jr per share on 
.£000 shares). . 

David Cohen 

m David Cohen is a partner 
m cm Urn firm Ptdsner & Co 
and author of the annual sur- 
vey on employee participation 
in flotations. 


I AM receiving maintenance 
payments from my ex-husband 
under a court order, and he 
Jus been: deducting tax so that 
I have been getting the net 
amount 

From April this year the 
gras*, amount should have 
been paid to me, but the tax 
hasbeen deducted as in previ- 
ous years. I have now received 
an assessment from the inland 
Revenue with the amount of 
tax due in January 1990, The 
deduction already made is in 
excess of this amount and so I 
believe that I am due a repay- 
ment bythe Revenue. 

I have no contact with my 
ex-husband and do not know 
his address. What action is 
necessary to adhere to the new 
ruling and are any forms 
needed? 

■ You should give notice of 
appeal against the assessment 
(and apply! to postpone pay- 
ment of the appropriate 
amount of tax. pending settle- 
ment of the appeal), as 
explained in the notes on the 
assessment, on the grounds 
that your ■ ex-husband has 
defaulted to the extent of a 
quarter of the current year's 

ltifli n tw u mrd 

You will still have a tax lia- 
bility (so far as we can tell 
f rom the bare tacts outlined) 
because your-husband has not 
deducted tax - he has merely 
paid you less than he owes 
yon. You may need the help of 
a solicitor in compelling him to 
pay the arrears. Howev er, as a 
first step, can you try writing 


Taxed by maintenance 


to him in care of the bask from 
which the maintenance pay- 
ments originate? Your own 
bank should be able to tdl you 
the address of the bank which 
sends the credits each month. 

Do not delay giving notice of 
appeal and application to post- 
pone payment. If, in spite of 
your appeal and application to 
postpone, you get threatening 
demands from the Collector erf 
Taxes for payment of the full 
amount of tax demanded on 
the assessment, write back 
straight away and send a copy 
of your letter to the inspector 
(keeping one for yourself, of 
course). The liais on between 
inspectors and collectors is 
notoriously poor, and the 
Board of Inland Revenue 
appears not to realise how 
much worry and distress this 
inefficiency can cause in cases 
such as yours. 

Inheritance 
tax limits 

SOME TIME ago, I read in the 
FT ways of reducing death 
duty. The article stated that 
one could leave £25,000 to 
one’s children, free of any 
duty. One's wife could do the 
Mmg awd so reduce one's tax- 
able estate by £50,000. It was 


later increased to £30,000 
each. Is this still applicable? If 
not, what is the present limit? 
■ What you refer to is still 
applicable. The tax in question 
is now termed inheritance tax, 
and the limit is £118,000. Thus 
a husband and wife can 
between them make gifts total- 
ling £236,000 if each uses the 
maximum allowance sepa- 
rately. Gifts between husband 
and wife attract no tax. 

Dividend 

problem 

Just before the 1989 Budget, I 

transferred shares producing 

about £1,200 gross income to 
my wife with a view to her 
claiming repayment of tax 
credits within her personal 
(age) allowance after April 
1990. The dividends are paid 
into our Joint bank account. 

I was surprised to read in 
your answer to the first query 
in the FT of November ll that 
such dividends need to be paid 
into a personal bank account 
of my wife’s, and that I should 
not derive any indirect benefit 
from the dividends. There is of 
course no difficulty in my wife 
opening a separate bank 
account, but it Is difficult to i 
see how I could tall to benefit i 
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indirectly from her dividend 
income on the basis that she 
will be more self-supporting 
and thus need a lesser finan- 
cial contribution from me. 

Could you kindly confirm 
that the two conditions yon 
mention are based on inland 
Revenue requirements. 

■ It is a pity that you missed 
all our earlier warnings on this 
point. If you gave shares to 
your wife in the knowledge or 
expectation that the dividends 
would be credited to an 
account upon which you were 
free to draw, the dividends 
would be deemed to form part 
of your own income (after 
April 5 1990) in accordance 
with section 674A of the 
Income and Corporation Taxes 
Act 1988, which was inserted 
by section 109 of the Finance 
Act 1989. 


The test is whether the divi- 
dends or sale proceeds “will or 
may become, In any circum- 
stances whatsoever, payable to 
or applicable for the benefit or 
yourself. The words in quota- 
tion marks are from section 
685(4B) of the Taxes Act 1938, 
as amended by section 108 of 
the Finance Act 1989. 

Query over 
trust income 

I AM THE beneficiary of a 
family trust, the trustee and 
manager of which is a bank. 
Until last year the dividends to 
which 1 was entitled were paid 
into a current bank account, 
which was a joint account 
with my husband. 

Last year my husband 
opened an Alliance and Leices- 
ter/Bank of Scotland Bank 
Save account to replace the 
current account. The bank 
managing the trust refused to 
pay the dividends into the uew 
account or to send the divi- 
dends direct to me without 
charging £5.75 for every divi- 
dend paid. The reason given 
was that their computer could 
only cope with ordinary bank 
accounts. Was this Justified? 

■ You should obtain from 
the companies where share- 


holdings are held a form called 
“Request for Payment of Inter- 
est or Dividends" which should 
be completed and banded to 
any branch of the Alliance & 
Leicester Building Society. The 
building society will then com- 
plete the section regarding 
account details, stamp the 
form and return it to the com- 
pany paying the dividend, 
which will then make pay- 
ments directly into the account 
via tbe bank’s automated clear- 
ing system. 

You perhaps should take the 
matter up with the bank in 
question and indicate that it is 
possible to pay the dividends 
through the automated clear- 
ing system. It may be a policy 
of the bank to make a charge 
for these transfers, but we sug- 
gest that you speak with the 
manager of the bank. 

Time limit 
on debt 

I HAVE been told that I should 
lose a claim in the County 
Court if the debt is owing for 
more than three years, in spite 
of the fact that letters have 
been passing to the debtor's 
solicitor during the last four 
years. Is this correct? 

B No. The limitation period 
for a debt is six years, and you 
can recover if you commence 
proceedings within that period, 
starting from the date when 
the debt first became due. 


ft 


does 'not apply to any subse- 
quent tax charges, litis may 
well be because the parikmxen- 
tary draftsman could not envis- 
v age ’ any circumstances in 
which the beneficiaries of a 
priority ‘offer would' fall fafa* 
onefof the port -acquisition tax 
traps'. If so, then the water 
-company offers have exposed 
the draftsman's of imagf- 
■ nation. .' ’.; * 

: J One of the rlH* » rm«tannp<a in 
- which' ah employee share- 
holder, is taxed will be if he 
.'receives a “special benefit” as 
a result of; Ids shareholding. 

A benefit Is "special” unless 
it' is enjoyed by all the other 
non-employee shareholders as 
‘ WelL Employees who hold on 
to their water -shares will be 

' ; entitle d to ei ther a . lOp dis- 
count off their, second and 
third instalment payments, or 
: alternatively : a' share bonus. 
-Thb-krof -coarse,- a- benefit 
available to all registered cus- 
tomers Of eanh water a uthorit y 
and is not a special employee 

righti 

Nevertheless, since some of 
.the non-employeertiareholdeis 
- those who are not customers 
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In these unpredictable times, some clear-cut investment 
strategies are emerging in the United States. 

Recently there have been many forecasts about the decade 
of the 90's, both apocalyptic and euphoric. 

Wfe believe that the 1990's will prove to be a strong decade for 
the U.S. financial markets. 

More importantly we believe that 1990 itself will prove to be 
a good year for most U.S. stocks and bonds. 

Our Reasons. 

1. Short-term interest rates in the U.S. should continue to fall, 
making CDs and money market funds less competitive with 
longer-term financial investments. 

2. U.S. economic growth will continue and corporate profits 
will recover as the year unfolds. 

3. Many U.S. industrial and smaller growth stocks that have 
yet to participate in the 1988-89 market rise will begin to appreciate. 

What to do. 

Now is the time for the individual investor to begin to explore 
the many values that will be available in U.S. stocks and bonds. 

For a full report outlining our recommended 1990 investment 

strategy including specific equities, talk with us. 


i CALL: 01 - 355-6700 souADsrw 1 

■ FOR A SPECIAL REPORT ON OUR 1990 INVESTMENT STRATEGY, ^j pj il 1 

_ Or write Catheryn Best, Shearson Lehman Hutton ir ‘■"’Trim A* A IVY „ 

I ^ieySquare^TthFfoor- LEHMAN i 

■ Berkeley Square, London WIX5LB I W R 

HuriDN 


l An American Express company 


□nuuoaasnt'UKSHiAisoKLlNUA. Hito-Oiikt 


m 

Member S4PC.TSA and AFBD «9 WW Shw rwt> Lchoun l luiion : nt 


_ Leadership By Example- I 










WEEKEND FT I X 






-**. ■*£ i 

_ - +/' 

. - '•* 


iBSiS: - 


• ‘ ■ -*> ■ 


-r^ 


' 1 


■ -* 2 %S£i ,ff . *■' 


H-f~35TP Most contracts faave 
§J___Iq + been an alternative 
to Serps and have 
costgothing. But 

pensions do dost 

money, says Eric Short. And 1 the 
Government will be able to claim 
success for ife^changes. Only} if 
employees can be persuaded to do 
more to provide for their Old age. 


; ..IN 1 : /TERMS of sales, . the 
. " inlruUyatxbtf-af the new- style - 
. p.fesoiM*^ensions in July 1988 
haay-beffl an imq naHped sno- 
cess, and 'thesaviour of many 
rJR. fife’ compares. . . 

-- Abdnt^a^ 'personal pcmsioE 
contracts have been sold, most 
by life companies in the first 
few months of 1989. 

This may look like a success 
story. It certainly exceeds the 
Government’s expectations of 
the impact that its radical 
changes would have on the 
pensions environment And it 
would ap pear fhat individuals 
are taking advantage of the 
opportunities' to make their 
own pension. provision, rather 
than , rely on we state or their 
employer. > 

However, in ttna.caae appear- 
ances may be deceptive. 

Most personal pension con- 
tracts have been used to con- 
tract ont of the State Earn- 
ings-related Pension Scheme 
(Serps), the second tier of the 
state pension, framework. 

If this pattern is sustained, 

‘ the present government, if. it 
wished, could present a case at 
the next ' general election for 
phasing-out Serps, on the 
grounds that it was no longer 
needed because employees 
were rejecting it and making 
their own arrangements. 

Such an argument would be 


Superficial. Personal pension 
contracts that are need to con- 
tract out of Serps — known as 
-^appropriate personal pen- 
" stons”. - were- a „ salesman's 
.- ^ream. Employees who take 
out' such contracts have their 
pay packets left intact - 
imbed, this is the only tavest- 
inent opportunity where the 
investor does not have dip into 
his pocket or his bank balance 
at the outset . 

An employee who is in Serps 
is already paying full National 
Insurance contributions, which 
are deducted by -his employer 
from Us pay packet. When the 
employee takes out an appro- 
priate personal pension, he still 
. pays the full NI cont ri bution. 

' but. the Department of Social 
Security passes on the rcftate 
portion to thepersonal pension 
' provider. So the standard argu- 
ment of an individual a gains t 
investment that he “cannot 
- afford it", (toes not apply. 

Moreover an employee who 
takes out an a ppropriate per- . 
; sonal pension also receives a 
tax credit at the basic rate on 
his part of the rebate NI contri- 
bution - a credit that is not 
gi v e n if he stays in Serps - 
thereby enhancin g the n mwmf 
invested in the personal pen- 
sion contract 

Finally, an employee who 
takes out an appropriate per- 



PERSONAL 

PENSIONS 


sonal pension contract is paid 
a 2 per cent incentive by the 
Government from the National 
Insurance Fund, further 
enhancing the amount 
invested. The fall cost of this 
incentive - still referred to as 
. a bribe by Labour' party mo- 
kesmen - will be revealed 
shortly in the latest report by 
the Government Actuary on 
the financial state of the fund. 
Preliminary estimates put the 
cost at more than £lbn. 


But this incentive has not 
yet achieved its long-term 
objective, of encouraging 
employees to make adequate 
provision for their old age. All 
ft is has done is shift a large 
number of people from one 
pension arrangement to 
another. Indeed, in the 
long-term, this very success 
may have the opposite result erf 
what was intended in the Gov- 
ernment's reforms. 

First, the fact that taking out 


an appropriate personal pen- 
sion has no effect on an 
employee’s pay packet has 
given the impression that pen- 
sions are cheap. Yet, once an 
employee attempts to make 
further pension provision, he 
fimin that he hag to dig into his 
pocket for contributions - and 
to dig deep if he is to ensure an 
adequate pension. Pensions are 
anything but cheap. 

This leads on a second mis- 
conception. Because an 


employee has a pension con- 
tract, be feels all too often that 
everything will be all right in 
retirement, and that he does 
not need to make any other 
arrangements. 

Life company salesmen, 
mindful of the requirements of 
the financial services regula- 
tions, have been careful to 
ensure that appropriate per- 
sonal pensions are sold only to 
those employees who, under 
reasonable investment condi- 


tions, could expect the contract 
to provide better benefits than 
Serps. 

But, so far, they have not 
fulfilled the "best advice" 
requirements of the financial 
services regulations by warn- 
ing clients that simply con- 
tracting-out of Serps cannot be 
expected to provide an ade- 
quate pension - or. if they 
have, their warnings have not 
been heeded by their clients. 

However, life companies are 
aware of this problem, and of 
the potential that it offers for 
the expansion of sales. 

One pensions manager of a 
major life company set out the 
situation very clearly. Pen- 
sions, unlike mortgages, he 
said, tended not to be bought 
by people until retirement 
started to loom on the horizon: 
so they had to be sold. But, 
until now, intermediaries had 
had little idea of whom to sell 
pensions to. It had generally 
been a waste of time selling to 
employees who were already in 
a company pension scheme. 

Now, thanks to last year’s 
wire bonanza, life companies 
and life salesmen have a com- 
prehensive sales list of employ- 
ees whom they can approach 
to sell “ordinary personal pen- 
sions" on top of appropriate 
personal pensions. 

Life companies have 
arranged the selling of appro- 
priate personal pensions so 
that an employee automati- 
cally renews his contracting- 
out in the current financial 
year, unless he takes the neces- 
sary steps to end the contract. 
Hence there is far less need for 
life companies and salesmen to 
concentrate their efforts in the 
final few months of this finan- 
cial year, repeating last year's 
message. Consequently, many 
life companies have indicated 
that their marketing efforts 
over the next few months will 
be devoted to persuading 
employees to do more than 
simply contract out of Serps. 

The Government will be able 
to claim success for its changes 
only if life companies are suc- 
cessful in their marketing cam- 
paigns, this year and next, to 
persuade employees to do more 
to provide for their old age. 

The most radical change 
made by the Government in 
the pensions framework was to 
give employees the right to 
leave their employer's scheme 
and to make their own 
arrangements through Serps or 
personal pensions. 

There were fears that this 
would lead to widespread 
defections by employees, 
thereby putting a question- 
mark over the future viability 
of company pension schemes. 
So far this has not happened. 


Less than 1 per cent of employ- 
ees have left their company 
scheme - though this has 
been due as much to many 
employers' not contributing 
towards employees' personal 
pensions (beyond the statutory 
contracting-out minimum ) as 
to any extensive promotion of 
company schemes. 

Employers have a choice. 
They may either put their 
employees into the company 
scheme, and let them exercise 
their option to leave; or they 
can have a truly voluntary 
scheme which employees apply 
to join. 

Those who operate voluntary 
schemes find that many new 
employees are not Joining, par- 
ticularly if the employee's con- 
tribution rate is high. But 
there are also signs that such 
employees make little effort to 
make alternative pension 
arrangements, unless they are 
approached by a salesman. 

Attacks on company 
schemes are still coming from 
without - from the Treasury 
and the Department of Social 
Security - rather than within. 

The future of personal pen- 
sions looks bright over the 
next two years, up to the next 
general election. But clouds 
will gather if Labour wins. 

The Labour party's pension 
plans are begining to become 
slightly less opaque, at least to 
the layman. Serps would be 
restored to its former glory 
under Labour, and a personal 
pension could be used to con- 
tract-out only if it would pro- 
vide a benefit guarantee - the 
so-called Guaranteed Minimum 
Pension (GMP). 

Life companies could not 
give such a guarantee on a 
money-purchase scheme with- 
out the Department of Trade 
and Industry's requiring them 
to set up substantial reserves. 
So if this proposal were put 
into practice, it would effec- 
tively spell the end of personal 
pensions as a means to con- 
tract out of Serps. 

However, it is fer from clear 
what would happen to existing i 
appropriate personal pension j 
contracts under Labour. Life 1 
companies hope that the real- [ 
ism which marks many other I 
aspects of the party’s policy 
would be reflected in its social 
security and pensions policy. 

Yet Labour also intends to 
retain the voluntary-member- 
ship condition of company pen- 
sion schemes. So. although life 
companies would no longer be 
able to sell appropriate per- 
sonal pensions, there could 
well be an enlarged market for 
selling personal pensions on 
top of Serps. But it would not 
be the easy market that has 
been seen so far. 
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WHAT ABOUT 
WHEN YOU 
MOVED JOBS? 


If you moved you wouldn’t 
leave valuables behind. 

So when you move jobs, why 
neglect your pension? - 
V Mercury Life has a hew scheme 
which enables you to. put any number 
of pensions— past, present or future— into a 
single, individual plan: the Mercury Individual 
Pension Transfer Account 

ALL IN ONE PLACE _. . . . ’ ' ' : - r 
With this Account, all your pensions will be in one 
place where you can keep an eye on them — to 
ensure a worthwhile benefit 

You can contribute in several ways: 

■ ' transfer money from previous - pension 

schemes 

■ put in money from the government if you 
contract out of SERPS 

■ make personal contributions if you are self- 
employed (or are employed but not a member 
of a pension scheme) 

■ add to it in the future • 

You can control where your money is invested 
(there is a choice of fourteen different funds) or 
: leave theTXianagement to us. • •• • 


THE MERCURY INDIVIDUAL 
PENSION TRANSFER ACCOUNT 



You can take your pension at any age after 
50— whether you continue to work or not — and 
you can use the full amount built up to provide a 
pension or take up to 25% as a tax-free lump sum. 

What other pension scheme gives you this 
combination of flexibility and personal control? 

MERCURY- A NAME TO TRUST 
Mercury Life is part of the Mercury Asset Manage- 
ment group, one of the UK's foremost indepen- 
dent investment houses, responsible for more 
than GO billion. Over 550 leading British com- 
panies and public bodies have entrusted their 
pension fond investment to Mercury. 

' To find out how a Mercury 

I ”7 Individual Pension Transfer 

/ ^ I Account could benefit you, talk 

f 'ShflEgf / to a professional adviser. Alter- 

■JF T T% / natively, telephone Mercury 
on 01-280 2802 or com- 
... * / plete and return the coupon. 
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To: Mercury Life/ FREEPOST, London EC4B 4DQ 

Please send details of the Mercury Individual Pension Transfer Account 

Surname (Mr/Mrs/Miss/Ms) Initials 

Address . ’ ' 


The value of investments 
can go down as well as up. 
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Postcode 


Member of 1MRO NO SALESMAN WILL GUX 


Your Pension: 
The Most Important 
Investment 
You’ll Ever Make. 


If you chink about it, 

no other investmenc ^aHsSamtBihmBuam 

decision you’re likely to Managed Portfolio 

make in life is more critical European Portfolio 

than your choice of ■ — 

Pension. It’s the key to your South East Asia Portfolio 

future. And your family’s japan Special Situations 

future. ; ; 

At the end of the day, American Portfolio 


Japan Special Situations Portfolio +50.4% 


American Portfolio 


-M3- 2% 


hOWeVer, the value of your Sourer Mkat>a»l,ofaio offe r per fo r man ce Z.LB9 to LL90-. Store launch on 169.8a. 

pension is linked to ^ 


investment performance. penalt 

So it must make sense to choose a pension Remember past perform 

which offers the potential for significant long- guarantee of future returns an 

term growth. We believe that a unit trust reflects the value of the under 

personal pension — offering simple direct and may fluctuate and is not g 

access to unit trust performance — is the best The minimum investmer 

route to a better pension. sum ^ £ 2 £00 ( or you can inv 

Turn to the unit trust performance strength £200 per month). For further 

of Fidelity Select Personal Pensions. your independent Financial A 

Launched j ust over a year ago, Fidelity Select Fidelity on 0800 414161. 

Personal Pensions ( which offer a selection of - 

thirteen portfolios) are fast establishing an impres- CHANGED JOBS RECENTLY OI 

ave track record, as reflected in the performance A PE^ION? 

of just five of our portfolios shown above. ^2|[£^ THOSE ^ 

Performance backed by the global investment ! 

•Source Sued on Ftanned Swings Data Services. GraupWtighied Performance across the 40 lsrgesi unit trust groups, offer 10 offer. 


strength of the UK’s Unit 
BBdHinnBUH Trust Group of fixe 

+32.4% Decade* — a world leader 
+ 7 6 7% in investment management. 

! — In addition, you also 

+55.3% get these benefits: 

ortfolio +50.4W • Lew charges 

• Efficient service 

+43-2% • Real investment choice 

»to LLWfc Store launch on 16 988 . • Flexibility 

. Mmtjapwspeeuisuua.wm^T*, 0 n 0 withdrawal or transfer 
penalties 

Remember past performance is no 
guarantee of future returns and the value of units 
reflects the value of the underlying investments 
and may fluctuate and is not guaranteed. 

The minimum investment for a single lump 
sum is £-2,000 (or you can invest a minimum of 
£200 per month). For further information, talk to 
your independent Financial Adviser or Callfree 
Fidelity on 0800 414161. 

i 

CHANGED JOBS RECENTLY OR LEFT 

BEHIND A FROZEN PENSION? MAKE THE 
MOST OF THOSE ASSETS BYTRANSFERRING TO 
FIDELITY. 


IjSFidelity 

\-JYw SELECT— -Si- 

PERSONAL PENSIONS 

FidHnv IlMwnnScmcaUMal Member udMBO and LALTKQ. 

Member of (he Lm. 
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Personal pensions have widened Individual choice — but they have also Increased Individual responsibility 


How they work: Janet Walford explains the changing rules 


You 


man 



contribute, too 


IN THEORY, anyone up to the 
age of 75. who has an earned 
income that does not cany a 
pension, can contribute to 
their own personal pension. 

In practice, there are many 
rules governing the amount 
that you can pay, and these 
must be followed if you are to 
enjoy all the tax benefits that 
go with personal pensions. But 
because the rules keep chang- 
ing. you may find you need 
pots of black coffee and a cal- 
culator to work out how much 
you can pay. 

The maximum amount that 
you can contribute to a per- 
sonal pension scheme now 
depends on how old you are at 
the beginning of the tax year 
in which the contribution is 
paid. The contribution limi ts 
for the current tax year (end- 
ing 5 April 1990) onwards are 
shown in the table. 

The limits are for “ordinary” 
personal pensions. An 
employee (though not the 
self-employed) can also use a 
personal pension to contract 
out of the State Earnings- re- 
lated Pension Scheme (Serps). 
These are called “appropriate" 
personal pensions. The 
employee and the employer 
continue to pay full National 
Insurance contributions, as if 
they were contracted in to the 
state scheme. 

The Department of Social 
Security will then refund to 
the employee's personal pen* 
sion plan the difference 
between the contracted-in and 


contracted-out rates of 
National Insurance contribu- 
tions. This is called the "mini- 
mum" contribution, and to it is 
added basic-rate tax relief in 
respect of the employee's 
share. 

At present, the minimum 
contribution rebate amounts to 
5.8 per cent of a "band" of the 
employee's earnings from 


Contribution limits 


Maximum 

Age at 

contribution 

start 

as % of net 

of tax 

relevant 

year 

earnings 

Up to 35 

17.5 

36-45 

20.0 

46-50 

25.0 

51-55 

30.0 

56-60 

35.0 

61 - 74 

40.0 


£2,236 to £16,900 a year. The 
addition of basic-rate tax relief 
brings the total rebate to 6.46 
per cent pa. If the employee 
leaves Serps for tbe first time, 
he is also entitled to an addi- 
tional 2 per cent “incentive'' 
from the DSS, payable until 
April 1993, which brings the 
grand total to 8.46 per cent pa. 

To put this into perspective, 
someone earning, say, £10,000 a 
year could have up to £656 in 
minim um contribution paid 
into his “appropriate" personal 
pension for the current tax 
year, at no additional outlay to 
himself. The contribution lim- 
its shown in the table can be 


paid in addition to these mini- 
mum contributions. 

When an employee pays a 
contribution to an ordinary 
personal pension, he may 
deduct basic-rate tax at the 
outset and pay only the net 
amount. The pension provider 
then reclaims the tax from the 
Revenue and invests it on the 
employee's behalf. If the 
employee pays higher-rate tax 
on his earnings, he may claim 
higher-rate relief on the contri- 
butions from the Revenue sep- 
arately. 

The self-employed also bene- 
fit from basic and higher-rate 
tax relief on their contribu- 
tions, but both have to be 
claimed separately from the 
Revenue. 

Last year’s Budget intro- 
duced a measure that limited 
contributions to personal pen- 
sions to earnings up to £60,000. 
This will be increased each 
year in line with the Retail 
Prices Index. This new limit 
applies to all personal pension 
contributions paid from this 
tax year onwards, regardless of 
when the plan was taken out 

There are also strict rules 
laid down about the benefits 
arising from ordinary and 
appropriate personal pensions. 
For example, with effect from 
plans taken out since July 27 
1969, the tax-free cash lump 
sum which may be taken from 
a personal pension is limited to 
25 per cent of the fond built up 
by contributions to an ordinary 
personal pension only. No part 


of the cash fond ar ising from 
the minimum contribu tions to 
an appropriate personal pen- 
sion may be commuted, for 
cash. 

Benefits arising from the 
minimum contributions to an 
appropriate personal pension 
are called “protected rights”, 
and are strictly regulated. For 
example, the pension must: 
commence at the state pension 
age or later; be on the same 
terms for men and women of 
the same age; and increase in 
line with the RPI up to a maxi- 
mum of 3 per cent pa. On the 
individual's death, the pension 
must continue at half rate to a 
surviving spouse. 

No such restrictions apply to 
the benefits arising from ordi- 
nary personal pensions. The 
individual is free to choose 
whether or not to provide for 
dependants, and how he or she 
wants the pension paid. There 
is also a wider range of ages at 
which benefits can be taken: 
between 50 and 75 for both 
sexes. 

The individual has c om plete 
freedom to choose where con- 
tributions are invested, both 
for minimum and additional 
contributions. 

The biggest share of the per- 
sonal pensions market is com- 
manded by the insurance com- 
panies. They offer a wide range 
of investment funds, from the 
safe with-profits plans where 
bonuses iron out the peaks and 
troughs, to the more risky 
investment-linked options that 


are also offered by new provid- 
ers such as the unit trust 
groups. 

With all these options, the 
investment decisions are maria 
by the fund’s professional man- 
agers. But since October 11 
1989, individuals have been 
free to make their own invest- 
ment selections if they wish. 
The investments selected must 


The pensions marker is no 
place for the gifted amateur. 

Let Pensions Management be 
your crusty sidekick when " 
considering which pension 
fund solutions are most ap- 
propriate for different cor- 
porate and private client 
priorities. Fensions Manage- 
ment helps you discover 
which products meet your 
exact requirements, quickly. 

Leaving you extra time to 
spend more profitably with 
your-clients. 

Investigate the 
pensions market 
every month 

Thousands of accountants, 
solicitors, consultants and 
advisers already rely on 
Pensions Management's tho- 
roughly researched surveys, 
pertinent special reports and 
comprehensive statistics. 

As a Financial Times magazine 
you can mist it to be impartial in its 
assessment of a fund's features and per- 
formance. We are not afraid to state 
controversial opinions. 

The biggest selling 
magazine in its field 

Pensions Management is by far the 
biggest selling and most authoritative 
magazine in its field. Recognising the 
increasing need for accurate, detailed 
and independent market intelligence on 
the ever changing pensions arena, more 
and more financial intermediaries are 
subscribing to Pensions Management. 

You will glean more from a morn- 
ing spent with Pensions Management 
than a week trying to track down and 
appraise all the information yourself.' 


You’re not 
a pensions 
specialist 



months you can do so with 
the assurance of our money- 
back guarantee, meaning 
that if you cancel, any unused 
subscription payments are 
folly refunded. 

Return the coupon to- 
day and make sure your com- 
petitors don't have an unfair 
advantage. 

... And the 
secondary 
motive? 

If you are one of the first 100 
to take up our trial offer, you 
will receive a free Pensions 
Management Special Report. 
It includes three major 
surveys: 

■ Transfers — Salvage or 

Spillage? 

■ AVCs — Still on the 
sidelines? 

■ Software systems for in- 
termediaries. 


2 Free Issues 

Prove it by taking up our offer of two free 
issues, without obligation. Should you 
become a foil subscriber after the first two 
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Please return tB Subscriptions Department, 
Financial Times ! 
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The maximum amount 
that you can 
contribute how 
depends on how old 
you are at the 
beginning of the tax 
year in which the 
contribution is paid 


still be held by the pension 
provider in the pension funds, 
but will be earmarked sepa- 
rately for the individual . . 

The type of investment per- 
mitted will include stocks and 
shares quoted on the UK and 
recognised overseas stock mar- 
kets, securities traded on the 
Unlisted Securities Market, 
deposit accounts and commer- 
cial property. Investment In 
residential property or per- 
sonal chattels is not allowed. 

Although the facility to com- 
mand your own investment 
funds may look inviting, it 
should be remembered that the 
individual will have to bear all 
the administration costs, 
which are likely to be heavy as 
they are not pooled across the 
fund it is also unlikely That 
finch do-it-yourself investment 
will he available for foods of 
less than £5,000. And, lacking 
the expertise of the profes- 
sional, yon may mid up bring 
worse off. 

□ The author is editor of 
Money Management magazine 


PERSONAL pensions operate 
on tbe money-purchase princi- 
ple. Contributions are paid into 
an tax-exempt -fond, and the 
accumulated value at the time 
the benefits axe taken Is used 
to buy ah annuity. 

So the ultimate pension 
secured by a personal pension, 
per unit of contribution, 
depends on^ the underlying 
fund performance over the 
period until the benefits are 
taken; and annuity rates at 
that time. 

In order to ensure the best 
possible pension. It is therefore 
vitally important to ensure 

that tNp nnripH yin g Imi w ahn ent . 

provides a good retum. 

Investors in personal- pen- 
sions have a wide choice of 
underlying funds for their con- 
tributions. These cover the 
whole ‘ investment spectrum, 
including cash funds, with- 
profits funds, and unit-linked 
funds. The last of these can 
invest in a wide range of equi- 
ties (UK and overseas), prop- 
erty and fixed-interest, or a 
mixture of all three. 

Investors and their advisers 
need to look at past investment 
performance as one of the fisc- 
tors to take into account when 
recommending not only a life 
company or other provider, but 
which fund or fonds a personal 
pension contracts should be 
linked to. 

Personal pensions in their 
present form have been avail- 
able only since July 1988. But 
personal pensions, in the form 
of retirement annuity con- 
tracts, have been, available for 
mare than three decades in one 
form or another. 

The changes introduced to 
personal pensions related .to 
the contribution and benefit 
structure, hut did not affect the 
underlying investment funds. 
So the funds used for retire- 
ment annuity contracts contin- 
ued for the new-style personal 
pensions. 

A nomparifion of investment 
performance on retirement 
annuity contracts is meaning- 
ful and valid in assessing 
investment aspects for per- 
sonal pensions. It needs to be 
emphasised, however, thatpast 
investment performance is 
only one factor to be taking 
into account in making recom- 
mendations. It is no substitute 
for Intermediaries "having a 
complete understanding of. the 
life companies or other provide 
ers, and certainly no firm 
guide to what Could happen In 
the fixture. . 

For a performance exercise 
to be meaningful, a few basic 
rules should be followed: 


■ In comparing different 
investment . fund s, pa y ** 
much, if not more, attentum to 
the median, or average perfor- 
mance as to the top and w 
tom funds. . 

■ Attention should be paid to 

the size of funds at the top and 
bottom of, the performance 

trifl ed . -V ]• , j 

■ Comparisons should be made 
over a period of time, to esteh- 


over long periods, 
would have P^dedriinilar 
values to managed fonas, with 
far less volatility. 

This is of particular rele- 
vance to unit-linked contracts, 
where most investors optfor 
the managed fund. They might 
jnst as well go for the with- 

leads on to the second 
point that equity funds have 
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With 

Managed. 

fund- 

UK 

equities 

Property 

Deposit 

Highest 34,443 

Median . . 29.140 

33.984 

24,358 

19,012 

44,666 

28,498 

20095 

31.394 

21,000 

16,062 

20.089 

17,280 

16,879 

Parted to rWmnt VI yaara - 




ftgh trends. An article of this 
length can provide only a snap- 
shot of performance at one par- 
ticular. time. But the major 
independent.: , advisory firms 
have a research department, 
rme task of .which is continu- 
ally to monitor -performance. 

■ in assessing t he. 1 n vpstment 
merits- of a life company .'.or 
unit trust group, one should 
consider the overall perfor- 
mance of all fonds, as wellas 
the those where the company 

may have particular expertise. 

The ; following analysis Is 
taken from figures provided in 
the latest annual survey of per- 
sonal pensions by Money Man- 
agement* magazine (October 
1989). These relate to the situa- 
tion an last July 1 1989. The 
.results are summarised in the 
. accompanying table; but, even 
inlthts potted form,; it, shows 

wimp TntPT Ptrting- feature s ' ” 

. . yFftst, traditional with-profits 
contracts, often regarded as 
old-fashioned or even irrele- 
. vant these days,.have shown a 
very commendable.- perfor- 
mance when compared with 
the unit-linked altemathre, the 
"managed fond- . . ' i 
• ,ITthetahl£hadbeenrees- . 
sassed in September last year, 
when the UK equity market. 


[Get the intermediary 
• to jueflty the type of 
fund recommended 


reached Its peak- for the -calen- 
dar y sa iff tfiergaymight ~Wefl 
: .hava.. dosed, djecaasei&ft&an- 
:agefi fond^Vzdues' would'frave 
bear higher; while the with- 
proflts. values would have been 
-unchanged^ 

- As such, the. indications 
Jlroin this table' - and they are 
only indications - are that. 


done better than any other 
linked funds; while property, 
as a long-tom investment, has 
lagged behind. Deposit fonds 
are way behind everything 
else. 

The figures reinforce the feet 

that deposit-based fonds 
should -he used only as a 
short-term haven fbr .in.vest- 

Today’s top performer 
may not be top in 10 
years* time 

ment 

- .Another point of interest in 
the Money Management survey 
is .the wide disparity between 
the various funds in a particu- 
lar Investment media. Even 
' funds show some varia- 
. tkm, though if one studies the 
figures closely, most of them 
are hunched around the 
median. 

With-profits funds showed 
tiie least variation, but even 
this was large enough to high- 
light the importance of select- 
ing the right life company. 

However, one cannot guaran- 
tee. that today's top performer 
will be top in 10 years’ time. In 
this respect, an analysis of 
trends over long periods is use- 
'foL';.; 

The lesson for the investor 
taking out a personal pension 
through .an independent 
adviser is to get the intermedi- 
ary to Justify the type of fund 
that is recommended, as well 
- its' th&hfe couipahy. 

* sj * Copies .tmailable ' from . . the 
Marketing Department, Finan- 
cial Times Business Informa- 
tion, Qregstoke Place, Fetter 
Lane, London EC4A1ND, Price 
£4. 

Eric Short 


REGULATION 


How to avoid faulty advice 


A NOTORIOUS television 
commercial last year showed 
Manuel, Basil Fawlty’s 
long-suffering Spanish waiter, 
seeking advice on personal 
pensions. 

First, he consulted a seedy 
insurance broker who spouted 
incomprehensible jargon at 
him in a dingy office. Then be 
tried again, evidently with 
much more success, with a 
smiling glamour-girl in his 
local branch of the Halifax 
Braiding Society. 

The ad became notorious, 
because independent financial 
advisers (IFAs) erupted in fury 
at tbri r depiction as boring and 
incompetent. It was soon with- 
drawn. 

Nevertheless, the commer- 
cial struck cunningly at the 
heart of the advice problem. 
Pension plans are a closed 
book to 99 per cent of the popu- 
lation. How can you be confi- 
dent that your adviser is 
steering you in the right direc- 
tion? Of course, the girlat the 
Halifax was pretty unbeliev- 
able too. Can you really expect 
a junior employee at your high 
street bank or building society 
to be a reliable source of guid- 
ance in such a complicated 
area? 

You need, to start with, 
proper advice on the amount 
you should pay into the plan, 
which is limited by Inland Rev- 
enue percentage ceilings in 
relation to your income, and 
perhaps should be prudently 
set in relation to other commit- 
ments, such as- mortgage 
instalments. 

Then you will need to find a 
good company. This will have 
a sound investment record 
(although nobody can be 
entirely confident about Invest- 
ment performance in the 
future for what could well be a 
very long-torn plan). Also, it 
will have competent adminis- 
tration - quite a few Insur- 
ance companies are at present 
in a terrible tangle over per- 
sonal pensions. 

Finally, you will need after- 
sales service, especially if you 
do not employ an accountant 
on your tax affairs. You will 
want to know the level of pre- 
miums to pay out of your ris- 
ing income in tbe future; and 
on retirement you will proba- 
bly seek advice on how and 



One hlob-riraet bank has kept independent-adviser status 


when the benefits should be 
taken. For instance, you may 
wish to reinvest a lump sum, 
or provide a widow’s pension. 

Thanks to investment regu- 
lation, the personal pensions 
market is less of a jungle than 
it used to be, but the rules may 
take some getting used to. 

First, the regulators have 
divided or "polarised 1 ' interme- 
diaries Into two categories. 
Independent financial advisers, 
like the one who baffled Man- 
uel, are required to give unbi- 
ased “best advice” about the 
products of all companies. In 
practice, they will give busi- 
ness to a handful of their 
fovourite providers, but they 
are required to change the list 
if one of them foils to perform 
properly. 

Other advisers, however, are 
employees or tied representa- 
tives of a single company. This 
also nowadays applies to most 
high street banks and building 
societies (tbe Halifax, for 
example, nowadays sells only 
Standard Life products). It is 
illegal for such reps or bank 
branches to sell the products of 
any other company. 

The main high street excep- 
tion is National Westminster 
Bank, which has chosen to 
retain indepriideni 6tatn& So. If 
you want to - choose from 
among a range of insurance 
companies you must go to Nat 
West or, of course, to a small 
firm of independent advisers. 
Such a firm will probably dis- 
play the logo of Ftmbra, the 
self- regulatory organisation for 
independent intermediaries. 
But solicitors, accountants and 
insurance brokers may also be 


authorised by their profes- 
sional bodies to sell personal 
pension plans. ' 

All these intermediaries are 
governed by complicated regu- 
lations. At the first meeting, 
they must give yon_a piece of 
paper called a Buyer’s Guide, 
winch sets out whether they 
are independent or tied, ami 
gives details of your rights (for 
instance, to a- cooling-off period 
which allows you to have sec- 
ond thoughts about a plan). 

Any projections must be 
cased upon rigid formulae. 

P rev eot deception 
oyer tele phone number'’ bene- 
fits extrapolated over -several 
decades without making allow- 
ance for inflation or other haz- 
ards. For instance, trn dpr stan- 
dardisation procedures, 
investment returns must ' be 
projected at 8% and/or 13 per 
cent a year, and at no other 
levels. 

ufitsito of . their comxmssioQs on - 
request, and in any event infor- 
manon of- this nature will 
aroearafter a few weeks fo 
documentation from the ner- 
5S“L Pensions provider 
(almost always an insurance 
company). 

But salesmen and tied' reos 
do not have Jo^reveaLthrir 

«Smi8S« 

ouen salesmen and Tens (thev 

may also describe thgLffi 
as consultants) are authored 
by another body called Lantro. 


reeentatives. Lautro’s rules < 
benefit projections, incide 
folly, have been adopted 1 
Fimbra, too. 

Should you go directly to 
company or choose an Ds\ 
There are no hard-and-fa 
ru les here. A well-train* 
salesmen from one of the t 
companies win probably do 
better job and sen you aimr 
as good a plan as any. Ho 
ever, there are a lot of pc 
companies in the market plai 
too. 

If yon go to an EFA, 1 
should be able to steer yi 
away from the worst pensii 
.plan providers and, with luc 
towards the 'best Some of t 
top Scottish mutuals sell on 
forough IFAs. But the profi 
swnalism of independent adv 
ers is variable. They have 
tough job trying to keep on t 
of an ever-widening range 
products and regulations. 

A problem with compai 
sales forces is that staff tui 
over tends to be very hie 
which is worth bearing 
mind for products such as ne 
sion plans which require aft< 

Of advice on switch 
between specialist sub-fund 
Moreover, if salesmen more 
SSt^i^mpaHfes, then and, 

SsSMfflrsss 

ttrir old accounts. A well* 
JjWisbfid independent advfo 
JWMbe a better bet tatb 

Unfortunately, the level 
quality control establish* 
under investor-protectk 

!SiU k® thi 

™ regulators hai 

fora IteSnnafii 681 ^bstitu 
acquaintance Tba* nt 


B «*Ty Riley 
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PERSONAL PENSIONS 3 
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EARLY IN 1989, viewers of 
independent television saw a 
host of advertisements promo- 
ting the virtues of personal 
pensions. 

If the>. life companies were 
unknown- at the start, repeti- 
tion errarfred-^tluft Yiftwers* 
would associate their names 
with pensions fay the end of . 

Miwffh . . . 

This was the spealfead of a r 
major media campaign, where- 
the 45-second message on TV 
was followed np with, much 
more .detailed information ~:in . 
newspapers and magazines.' . 

The message was simple if 
you woe a man under 4B.or a 
woman, under 40,- a marvellous - 
investment opportunity 
awaited you-if you.came-out of 
the State Earn jngs-related Pen- 
sion Scheme (Serps) and. took a, 

pflHwwijpwriM. . 

The campaign 'was so «no-. 
cessful in terms of the number 
ofpersonal. pensions sold - 
some 3J>&« of . which 3m - were 
used to contract oat of Serps - - 
. that it is unnecessary, for. life 
-company to repeat- tbe-TV- ads 
on such a scale. ... 

The life assurance industry 
aatiinatat that, of ^ iom peo- 
pie in Serps at the start of 
sonal penskmsj.less than: 


MARKETING: Eric Short previews a period of tough competition, in which 

A second-tier contract will 


- i- 

would benefit by contracting 
out. « 

Life companies have 
.designed their ‘‘appropriate 
personal pension" contracts so 
that 'an employee who con* 
tracted-out last year wfil be 
Wrtrartetkwt again this year, 
unless he informs the company 
to ..the contrary. Another blan- 
ket campa ign this year would 
be preaching to the converted. 
But they will still devote some 
marketing efforts' at employees 
who are still in Saps, where it 
would be financially beneficial 
to contract out. 

Life mmpaniBg and interme- 
diaries. wiH .both need, to 
counter the Labour party’s 
plan: to nm a campaign, pri- 
marily through the tail- 

ing appropriate personal pen- 
sions a “ripnff" which, unlike 
Serps, do not . provide any pen- 
sion guarantees. But, since the 
average managed fund last 
year achieved a real return of 



around 20 per cent above eazn- 
mgs jnflatfotyit should not be 
too. difficult: to counter this 
daam. 

However, the marketing 
thrust from life companies and 
life salesmen this year will 

The: providers will 
need to counter a 
Labour campaign, 
critical of appropriate 
. personal pensions 

concentrate on the sale of 
“ordinary, personal pensions'’, 
which are additional to appro- 
priate personal pensions or 
Serps. 

Life companies and interme- 
diaries now have a data-base of 
3m employees who are not in a 
company 'scheme and are 
therefore potential customers 
for ordinary personal pensions. 


Such a data-base has never 
existed before. 

With the housing market 
stai dull, life companies and 
Intermediaries need more pen- 
sion business to sustain their 
overall new-business figures. 
However, intermediaries will 
find it more time-consuming to 
sell ordinary personal pen- 
sions, where the employee has 
to dip Into his pocket, than to 
Bell appropriate personal pen- 
sions. 

“Sell" is the operative word, 
for pensions have to be sold. A 
person rarely takes steps to 

buy a pension until retirement 
is near, when it is often too 
late to ensure an adequate one. 

This message is being 
learned the hard way by the 
new providers in the pension 
field. 

An important chang e in the 
Government's radical restruct- 
uring of the pension environ- 
ment was the ending of the life 


companies' monopoly in the 
sale of pensions to individuals. 
Banks, building societies and 
unit trust groups can now mar- 
ket the savings element of per- 
sonal pensions. Yet so far these 
new providers have had little 
impact on the life companies. 

Among the major clearing 
banks, Barclays, Lloyds and 
the Royal Bank of Scotland 
decided to offer personal pen- 
sions through their life com- 
pany subsidiaries. National 
Westminster decided to market 
personal pensions only 
through its independent finan- 
cial advice company. 

Only Midland Bank chose to 
offer personal pensions 
through Us unit trust subsid- 
iary; and it has achieved con- 
siderable success. Some 80,000 
contracts have been sold to 
date. About three quarters are 
wholly contracted-out, or 
include a contracted out ele- 
ment. Funds under manage- 


ment are now well in excess of 

£50m_ 

Midland hgs used its branch 
network as a distribution out- 
let, serviced by a specialist 
consultant sales force. The 
group has underlined the mes- 

An important change 
in the Government’s 
restructuring was the 
ending of the life 
companies’ monopoly 

sag? that the sale of pensions 
is about distribution rather 
than investment performance. 

Among the unit trust 
groups, most either have life 
company subsidiaries, or are 
subsidiaries of life companies 
and write personal pensions 
business through the life com- 
pany. 

NM Rothschild does not fall 


into this category, so it had to 
use its unit trust operation and 
its accompanying distribution 
network, primarily through 
independent financial advisers. 

Its start in the sector has 
been slow and modest - 2,200 
customers have paid £l.5m in 
annual premiums (of which 
£lm was for contracting-out of 
Serps) and £2.5m in single pre- 
miums. Total funds have 
reached £5m_ 

Gartmore deliberately went 
up-market with its personal 
pension, with a high minimum 
premium that excluded con- 
tracted-out-only business 
unless accompanied by a 
top-up personal pension. Funds 
are now approaching Elm. 

Abbey National, now a bank, 
made a major effort to become 
a leading player in the per- 
sonal pension field when it was 
still a building society. It ran a 
major advertising campaign to 
promote its deposit-based per- 


sonal pension - a contract 
that Abbey National thought 
would be a winner, because of 
its simplicity of construction 
and ease and flexibility of pay- 
ment. However, the response 
was disappointing: only 27,000 
have been sold to date, with a 
further 3,000 non-deposit per- 
sonal pensions from Friends 
Provident sold through the 
branches. 

Only two buildings societies 
- Bradford & Bingley and 
Bristol & West - launched 
deposit-based personal pension 
contracts. But. unlike Abbey 
National, neither promoted 
them extensively. Both are still 
independent financial advisers, 
and promote the whole range 
of personal pension contracts. 

Bradford & Bingley has con- 
centrated on promoting its 
pension advisory service, Pri- 
meTime. Employees would be 
recommended to chose a 
deposit based personal pension 
only when it was regarded as 
suitable - that is, for those 
few cases when he or she is 
very close to retirement. 

During the coming decade, 
the personal pensions market 
is likely to be dominated by 
the life companies. 



■ With the extra cover ql an 
A VC, you can be adventurous 


PERSONAL pensions are 
available only to employees 
who are not in a company pen- 
sion scheme. However, such 
people may still take advan- 
tage of the Investment opportu- 
nities that are offered through 
personal pensions. 

. - Employees who ore in a com- 
pany scheme have the facility 
to make extra contributions 
over and above any to the 
mafia scheme, in order to boost 
their benefits on retirement. 
These are known as Additional 
Voluntary Contributions 
(AVCs). 

-All occupational pension 
schemes, including the public 
service ones, now have to pro- 
vide an in-house AVC facility. 
But invariably such arrange- 
ments are kept separate from 
the main pension' arrange- 
ments and operate on a mon- 
ey-purchase basis, even though 
the mafia scheme is an a sala- 
ry-related system of benefits. 

• As an alternative, employees 
ram nwicp their own arrange- 
ments through a free-standing 
AVC (FSAVQ from a life com- 


AVCs, the top tier of a pension, allow one . . . 

Freedom to take a risk 


pany or other pension pro- 
vider. Indeed, they can chose a 
mixture of in-house free- 
standing AVC arrangements if 
they wish. - 

AVCs enjoy similar tax relief 
to other pension arrangements. 
Contributions attract relief at 
the employee’s top rate, and 
investment is made in funds 
that are free of tax. However, 
with all new AVC arrange- 
ments the accumulated cash 
sum must be used to buy a 
pension. 

Thus, AVCs can be regarded 
as an employee’s “personal 
pension", on top of the main 
company pension benefits. The 
similarities to personal pen- 
sions relate mainly to the 
underlying investments in 
which the AVC contributions 


can be placed. 

AVCs are treated by the 
inland Revenue as adjuncts to 
the main scheme. The Reve- 
nue’s rules regarding employee 
contributions to a company 
pension arrangement are that 
these cannot exceed 15 per cent 
of an employee’s earnings. This 
limit thus determines the max- 
imum contributions that an 
employee can make to an AVC 
arrangement - that is, 15 per 
cent of gaming s less the contri- 
butions made to the main com- 
pany pension scheme. 

If employees are using an 
in-house scheme, contributions 
are deducted from salary so 
that tax relief at the their top 
rate is applied automatically. 
However, with an FSAVC, 
employees pay contributions 


EXECUTIVES: John Edwards on what to do if . . . 

The boss hits the ceiling 


* THE FORMER chancellor's 
introduction; in the last Bud- 
get, of a feo^eoo “ceiUng":ion 

• jwnrtng B i ha^pmKin rt.ipxfrpiowtK 

is a blowr tet « companies- .with c is the; choice between ar com- 


Companies' are having 'to 
devise.dtesh ways to woo, and 
Frewi^;- new: executives^: - -* 

- , , , OBL lhe; psaston; fronts there 


special packages to reward, 
and attract, top executives. 

It has also caused a hiatus at 
the top end of the recruitment 
market, where executives are 
reluctant to change jobs 
.because it would mean giving' 
up valuable pension packages 
that cannot be matched tinder 
the new restrictions. 


pany scheme or a personal pen- 
sion.: In theory, mere is more 
scape with a personal pension, 
because the £60,000 restriction 
applies to- the contributions 
and there are no limits on the 
benefits that can be earned. . 

- By contrast, in a company 
pension scheme it is the bene- 
fits that are restricted to two 
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- PERSONAL PENSIONS 

We’ve consistently outranked 
" other pension companies. 
Here’s why. 

When choosing a personal pension plan, it's likely you’ll 
be faced with many fin a ncial institutions all d aiming their 
scheme is best for you. • ; .... 

So how do you judge theirvarioos claims? . 

There’s one company that has been consistently among 
the . top performers in independent surveys of tegular, 
contribution with-profits personal pension plans*: The 
Equitable Life. 

In fact, The Equitable has topped more performance 
tables forsudx plans than any other company 

'Please remember though that past performance cannot 
guarantee fatnre performance. 


How do we achieve these outstanding results? 

Finely, by ensuring that not a penny of commission is paid 
to brokers or middlemen. This means- that more of your 
contributions scan working for you right away 

' Secondly we have one of die finest i n vest m ent .teams in 
the UK And as a mutual company we have no shareholders, so 
all profits go to with-profits policyholders. 

You’ll also find that Equitable Life has a High regard for 
fairness, so your benefits on early retirement would be exactly the 
Ram** as if you had chosen that date initially And you don't have 
to commit yourself to paying identical contributions" every yeac 
'.Call Aylesbury (025$ 26226' or remm this coupon for 
farther information by post and by telephone. 

'Planned Savings Survey of 10, IS and -20 year regular contritxiaoa 
whb-proScs persoaal pension plans 1974-1989 
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The Equitable Life 

B efore you look to your future, look to our past . ^ 


thirds at “ceiling” on earnings, 
which, on present figures 
means thatthe maximum pen- 
ston avaflable.ta £40,000 a.year 
- quite a drop for an executive 
earning 2100,000. 

' Hie lump ston under a com- 
pany scheme is also restricted 
to a maximum — at present, 
£90,000. With a personal pen- 
sion, the lump sum (25 per cent 
of the total earned) could be 
considerably larger, and so 
could the pension. Personal 
pensions are also “portable”, so 
that if you change jobs the 
accumulated fond goes with 
you. 

However,' the benefits 
derived from a personal pen- 
sion as a money-purchase 
scheme, even If the employer 
contributes too, depend largely 
oh the expertise of the fund 
manager and the performance 
of the stockmarkets. The num- 
ber of yearly contributions is 
also important So the age of 
the executive may well deter- 
mine whether It is better to go 
for a personal or a company 
pension. 

It is easier, and less costly,, 
to build additional perks into a 
company scheme. Barclay 
Lamont, of London intermedi- 
aries LP.S.Lamont, points out 
that companies are entitled to 
provide additional pension ben- 
efits beyond those approved by 
the Inland Revenue. -But the 
cost of providing them can be 
high, mainly because such 
unofficial schemes do not 
enjoy tax exemption on invest- 
ment profits and income as the 
fund accumulates. 

A further worry is that, if 
the company running an unap- 
proved scheme goes bust, the 
funds accumulated form part 
of the assets, so that the 
employee could lose his extra 
pension. Meanwhile, the 
employee is liable to pay tax 
on a benefit in kind that be 
may never receive. 

Unfunded 'schemes, where 
the company promises to pay 
agreed amounts to executives- 
only after retirement, are of 
dubious value, because they 
are worth nothing if the 
employee decides to move. 

Mr Lamont suggests a num- 
ber of other ways in which 
companies can compensate top 
executives for the potential 
shortfall in their pension com- 
pared with current salary. 

Share-option schemes are 
one possibility. Profits made 
are liable to capital gains tax, 
but a certain aniourit' of relief 
can be obtained if the exercis- 
ing of the options is staggered 
over a period of years, to take 
advantage of the annual 
exemption, plus the indexation 
allowance. 

Profit-sharing plans, under 
the 1978 Finance Act, allow 
companies to set up a trust 
which receives funds from the 
pre-tax profits that are subse- 
quently allocated to employees 
on the basis of an agreed for- 
mula. If the shares are left in 
the trust for five years or 
more, the employee is liable to 


pay tax only an profits made 
over and above the acquisition 
_COst and does not have to. pay 
. .tax on the costiof the shares. 

- Esops (employee share own- 
ership plans), where the com- 
pany buys its own shares, or 
creates new equity to put into 
a trust, can also be used to 
benefit employees through 
share option or incentive 
schemes. 

However, share-option 
schemes depend on the com- 
pany’s share price increasing 
m value - by no means guar- 
anteed, especially during a 
lean time on the stockmarkets. 

Subsidised mortgages are 
another way to reward an exec- 
utive. Assuming that the exec- 
utive no w ri nti ng mortgage, 
the first £30,000 lent at a 
reduced (or nil) rate is not 
taxed as a benefit in kind. The 
interest rate differential on the 
remaining amount is taxable) 
but there is a saving on 
National Insurance contribu- 
tions. 

Reyman insurance can also 
be used to benefit the execu- 
tive. It may be provided, for 
instance, by with-profits assur- 
ance policies and maximum- in- 
vestment plans. The death ben- 


Additional income, 
even H It is taxed at 
a high rate, can be 
used to invest In 
personal equity plans 


effit is payable to the company; 
the executive can then buy the 
policy after a few years when 
its surrender value is still low, 
and continue the premiums 
until such time as it is worth 

rachbig in 

Companies can offer other 
incentives, such as a season- 
ticket loan, free car-parking 
and gmaVi interest-free loans, 
without triggering extra tax 
liability. 

For executives themselves 
who want to boost their 
income after retirement, the 
payment of additional income, 
even if taxed at a high rate, 
can be used to invest i n e ither 
personal equity plans (PEPs) or 
qualifying maximum-invest- 
ment policies. 

PEPs are more flexible, 
because they provide tax-free 
capital or income that can be 
drawn at any time, though the 
amount that can be Invested is 
limited. Alternatively, there Is 
no limit cm the amount that 
' ««n be put into a maximum- in- 
vestment policy, but it has to 
he held for at least seven and a 
half years before tax-free bene- 
fits can be withdrawn. 

- These is no real substitute 
for the tax benefits provided by 
pension schemes, when execu- 
tives are at the height of their 
gaming power. But actuarial 
consultants and financial plan- 
ners are bard at work, devising 
ingenious schemes to replace 
the executives’ attractive pen- 
sions package that was dealt a 
blow by the former chancellor. 


net of basic-rate tax, and the 
life company or other provider 
reclaims the tax from the Reve- 
nue. An employee must 
reclaim any higher-rate tax 
relief direct from the Revenue, 
using form PP120. 

At retirement, when the 
employee takes his main com- 
pany pension, he must also 
cash in his AVC. The proceeds 
of the AVC are aggregated 
with the main company pen- 
sion benefits to check against 
overall inland Revenue limits. 

If there is overfunding, the 
employee is no longer penal- 
ised: the amount overfunded is 
returned to him, less tax at 35 
per cent There is also a higher 
tax rate liability. But overfund- 
ing should rarely occur. Gener- 
ally, the combined benefits will 
be within inland Revenue lim- 
its. 

Undo* all AVC arrangements 
taken out 1987, the bene- 
fit has to be taken as pension. 
Any lump-sum commutation 
must be drawn from the main 
company scheme - thereby 
reducing the main company 
pension on which future 
increases are based. This 


restriction will thus apply to 
all FSAVCs 

Employees with in-house 
AVCs taken out before the 
deadline can still take their 
cash from the AVC and leave 
their company pension 
untouched. 

An employee who wishes to 
make additional voluntary con- 
tributions should take account 
of a number of factors in decid- 
ing between an in-house 
arrangement and an FSAVC 
from a life company or other 
provider. 

□ 

First, he needs to consider 
what sort of investment return 
he is looking for, and what 
level of investment risk he is 
prepared to take. The range of 
investments available is wide, 
and includes safe building soci- 
ety deposits or other cash 
funds, the relative safety of 
with -profit funds from tradi- 
tional life companies, and the 
various equity funds (UK and 
overseas) offered by life compa- 
nies. 

Most people would like the 
highest possible return for the 
lowest possible risk, but in the 


real investment world, if they 
want a low-risk investment 
they must accept lower 
returns. 

AVCs represent the top tier 
of an employee's pension, so he 
can afford to be adventurous in 
his investment, knowing chat 
his main pension is secure. He 
can look at the prospects 
offered by equity-based invest- 
ments. 

People who dislike risk may 
find building society deposits, 
especially at current gross 
rates, more attractive. A useful 
compromise is a with-profits 
fund, which has a slightly 
higher risk but a much higher 
reward; or a managed fund 
with an even higher reward 
but some additional risk. 

The next factor to consider is 
the charges that will have to 
be met The in-house scheme 
will cany lower charges than a 
free-standing one. Indeed, some 
major consultants, like the 
leading firm of consulting actu- 
aries Bacon & Woodrow, have 
negotiated deals for their client 
companies whereby commis- 
sion on the in-house AVC Is 
rebated in the form of higher 
benefits, and the cost of organ- 
ising and maintaining the AVC 
borne by the employer in fees 
to the consultant 

A further advantage of an 
in-house scheme is that the 
payment of contributions, and 
the receipt of tax relief is has- 
sle-free, especially for the 


higher-rate taxpayer. 

However, many in-house 
AVC schemes have a restricted 
investment choice. Some still 
offer only a building society 
investment or a straight with- 
profits fund, because these are 
what the majority of employ- 
ees want. In such cases, an 
employee who wants a higher 
return has no choice but to 
take a free-standing AVC with 
a life company and pay the 
higher charges. 

Some, more forward-looking, 
company pension scheme 
administrators, in the face of 
competition from FSAVCs, 
have improved their in-house 
scheme to offer a three-tier 
choice, with switching facili- 
ties between funds. 

□ 

The competition will grow 
this year, because several life 
companies have indicated that 
they nlatt a major marketing 
push for FSAVCs. 

The free-standing version 
already offers one advantage: it 
is portable if an employee 
changes jobs. 

The choice will depend on 
individual preference - and, if 
he wishes, an employee can 
split his contributions between 
an in-house and a variety of 
free-standing AVCs, provided 
the aggregate contributions are 
within the overall limit. 

Erie Short 
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Gortmore’s Persona/ Pension Trust 
/eacures a unique and versatile 
investment system. 

Called ■ LifePlan ; it uses 
not just one but a series of Gartmore 
Managed Pension Funds in a way 
which enables the individual co 
benefit from an investment strategy that adapts co 
match his changing age and circumstances. 

The younger pension plan investor con well 
afford to take the longer term view. Through LifePlan 
he is invested in high performing assets while he is able 
to ride out short-term market ups and downs. 

In mid-career LifePlan restructures the mix 
of assets so as to reduce die element of risk. - 

Then in die years immediately running up 
to retirement; die risk eiemenc is gradually reduced co 
a minimum. 

Each investors profile is 
systematically and automatically 
managed by Gartmore. 
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LifePlan 

The pensions solution 
for everyone, no matter what 
their age and circumstances. 



For the first urne LifePlan offers each pension 
investor individual treatment, yet at the same time leaving 
Gartmore fully responsible for the performance of the funds. 

This strategy is available to all personal 
pension investors and has particular attractions for Group 
Schemes. 

As every working person should know. 
planning a pension is ultimately about protecting one's 
life-style. LifePlan is designed to achieve precisely that 

To leam how our strategy can help you. 
contact your pensions adviser. Alternatively, for more 
information telephone Jane Trayner on 0i-o23 1212. 
or complete and forward the coupon below. 



PENSIONS STRATEGY 


Please remember the value of u/lrts of die Pension Funds may go down as well as up. and you may not get Dock the amount you invest 
This advertisement has teen issued and approved £y Gartmore investment Limited, a mem Per of imro. through its appointed representative, 
Gartmore Foaled Pensions Limited, uarcmone House. PO. Bov 6S. 16-18 Monument street. London £C3R -300 


Please send me more in/ormatibn on the Gartmore Personal Pension Trust. 


Name 


Address 



Telephone 


Gartmore Pooled Pensions Limited. Gartmore House, PO. 65, 16-18 Monument Street. London EC3 R BQQ. 
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Back to the future 
in a Carrera 4 

Stuart Marshall drives a new Porsche that has its 
roots in the vintage years of sports car design 


T HE Porsche Carrera 4 
is an odd mixture of 
state-of-the-art tech- 
nology and a distinc- 
tive but outdated body. 
Though pretty much all new. it 
actually looks little different 
from a 911 of 25 years ago. 

Its horizontally opposed 
engine (of 3.6 litres capacity, 
producing 250 horsepower) 
makes the sort of whining 
howl unique to an air-cooled 
Porsche. The driving seat fits 
like a favourite old suit but the 
interior is cramped. Two small 
and stoical children might put 
up with the back seat. No nor- 
mal-sized adult would. 

Porsche must know all about 
ergonomics but you wouldn't 
think so from the Carrera 4. Its 
instruments and minor con- 
trols are dotted all over the 
place. With right hand 
steering, there is so little room 
for one’s left foot that it has to 
go under the clutch pedaL 
The build quality is superb 
- as it should be in a car cost- 
ing more than £50,500. The 
price includes a three-way 
exhaust catalyser, ABS brakes, 
powered windows, steering, 
door mirrors and seat height 
adjustment, a decent stereo 
radio/tape player, central lock- 
ing and a near-essential bur- 
glar alarm.(Porscbes. the police 
will tell you, are often stolen to 
order and spirited out of the 
country before the owners 
even know they have gone). 

Things like air conditioning, 
metallic paint, leather trim, a 
steel sunroof and on-board 
computer are extras. Adding 
them, plus a set of special disc 
design forged alloy wheels 
with an anti-theft device, 
pushes the total up to £56.348. 

At that sort of price for a 
small, two-seat (well, 2+2 but 
only just) sports coupe with 
minimal luggage room, a con- 
ventional value-for-money 
judgment cannot be made In 
any case, part of a Porsche's 
appeal is its high cost, which 
makes a personal statement 
about the owner. 

The Carrera 4 is the most 
potent non-turbocharged Por- 
sche ever sold. It is said to leap 
from a standstill to 100 fanh 
(633 mph) In less than six sec- 
onds and to attain 161 mph/259 
kmh should you be lucky 


enough to find a traffic-free 
stretch of autobahn. 

But let us get back to the 
real world. A driver of moder- 
ate skill will find the Carrera 4 
flatteringly easy to handle on 
slippery surfaces because it 
has ‘a four-wheel drive system 
with eight years of develop- 
ment behind it 

Tail-heavy, rear-engined cars 
like traditional Porsche 911s 
always have had ample trac- 
tion but the weight distribu- 
tion made them unforgiving if 
driven by the heavy-handed (or 
footed) in the wet I have bro- 
ken tyre grip and spun out of 
control in various air-cooled 
Porsches in the privacy and 
safety of water-sprayed han- 
dling circuits, winch are the 
only places where such 
goings-on are acceptable. 

While I am not saying it 
would be impossible to overdo 
it and slide in a Carrera 4, I 
reckon one would have to work 
very hard at it. It rained for 
much of the time I had a Car- 
rera 4 on test last week, and in 
a normal 911 1 would have been 
watching for wheelspin and 
tail-happiness when accelerat- 
ing hard out of slippery cor- 
ners in second gear. But the 
Carrera 4, even when pro- 
voked, did not unstick its fat, 
Japanese-made Bridgestone 
tyres. It was far better bal- 
anced and more easily control- 
lable than any rear-engined 
Porsche I had driven before. 

On windblown motorways 
streaming with surface water 
it ran arrow-straight It took 
the curving slip roads - may I 
be forgiven the cliche - as 
though on rails, and all at 
speeds one would normally use 
only in dry weather. 

Air-cooled, rear-engined Por- 
sches always have felt to me 
more like living things than 
mere machines. The Carrera 4, 
for all its dynamic all-wheel 
drive control system, is no 
exception, though it will not 
have you metaphorically on 
the ground if you get it wrong. 

The engine yowls joyfully 
when accelerating but at 3.000 
rpm (80 mph/130 kmh) in fifth 
its subdued hum is drowned by 
the excessive road rumble 
reaching the interior via the 
suspension. The clutch is 
heavy and, <fes p i te tho power 


MOTOR CARS 


JAGUAR AUTHORISED DEALERS 


GUY SALMON 


For a large selection of pre-owned Range Rovers all 
with the Land Rover Assured warranty 


Assured TEL: 01-397 2462 


138 Ruxtey Lam, 
West Ewefl. Surrey. 


JAGUAR 


JAGUAR 1973 XKEV-12, 

Roadstar, red-black. 29,000, automatic, air. 
Brand new top + interior. 75,000 US dollars 
for this rapidly appreciating show car. 

Call Suzie/Doug on:- 
0101-404 270 1988 or 262 1855 


SAAB 


SAAB IN 
BATTERSEA 

London latest dealer. 
Sales, service, parts, Hol- 
bein SAAB, serving central 
London. 

Tel:- 01-622 9003 


MERCEDES 


1969 BRG MERCEDES 
‘280SL Coupe* 
108,000 recorded miles. 
Company owned - regularly 
serviced. A classic car 
suitable for restoration. 

Offers in aw first instance in 
M W Richards on 01-846 35 r 5 0125 


FERRARI 


RIGHT HAND DRIVE 

Roso FERRARI Dino 308 GT4 
2+2. Isl Reg. 1079, but with 
present owner since 1982. 5.000 
miles since new engine. Made 
sports car Milan, very good 
condition. Open to oners In 
assess at £35,000. Good rag 
number. Please phone during 
working hours:- 0208 751 247. 


JAGUAR 


JAGUAR E-Type 

V-I2 Roadster Silver/Black 
IMMACULATE 

New Leather, CWW. 

A.C.AUT. 

225.000 Sfr. 

No Duty or Tax for 
German Buyer 
Please contact: 
45-31654254 or 
45-31381460 
Evenings 


CAR STORAGE 


Storage available 
for vehicles. 

Trade + private. WIO. Nl. 
Hounslow. Sutton. Kilbuni. 
Bromley. Covered. Secure. 
01 JS3 8565 
CABRKJLEL CARS 
(LONDON) LTD 


PORSCHE 


CARRERA 

SPORTS 

COUPE, 

88/89 AS NEW, ONLY 
£38,500. FOR DETAILS 
TEL:- (0628) 850098. 


REGISTRATION 

NUMBERS 


FOR SALE 

1 Ype. Substantial 
offers: 
01-582 7138. 


MOTOR CAR 
ADVERTISING 
appears every 
Saturday in the 
WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 

Telephone JAMES BURTON 
01-873 3218 


steering, parking is not exactly 
effortless. Passengers probahly 
notice more than the driver 
that on anything hut smooth 
roads the ride is firm to the 
point of harshness. 

Even if money were no 
object, I wouldn't want a Car- 
rera 4 as my one and only car. 
But for a long solo journey on 
challenging roads in bad 
weather it would come near 
the top of my list. 



The Porsche 311 Ca 
the art four-wheel d 


1 4*s cherished number ptato says H all. An bM rt ytebody dories i 
technology 


Diesel: good value at any price 


ALTHOUGH IT bears 14p per 
gallon less excise duty, pump 
prices for diesel fuel in the UK 
earlier this month were higher 
than those of leaded premium 
petroL Last summer, diesel 
was on sale at anything from 
15p to 20p a gallon less than 
premium and 5p to lOp less 
than unleaded petroL Then 
prices started to rise until the 
excise duty advantage was 
wiped out. 

Many diesel car owners, 
angry and suspecting an oil 
industry rip-off, have wanted 
to know why. “It seems as 
though the oil companies have 
made a concerted effort to 
make money out of diesel driv- 
ers, 1 * wrote Barbara Murphy, a 
Citroen BX19RD owner, from 
Newcastle-under-Lyme. “While 
I appreciate that there are mar- 
ket forces to consider, why is it 
that in France diesel still 
retains its one-third price dis- 
count compared with petrol?" 
asked Julian Humphrey, of 
Wingrave, Bucks. 

The oil companies, 1 am 
bound to say, always seem 


quicker to put up the retail 
price of diesel than petroL But 
they say it is all due to a rise 
in the cost of crude (it hit a 
four-year high recently) and a 
huge d p u iR 7 i d for hating oil 
from the US in late 1989. While 
we were having our little bit of 
winter just before Christmas, it 
was seriously cold in the US. 
There was a sudden rush to 
buy gas ofi (the base product 
for both light heating oil and 
diesel fuel) and the spot mar- 
ket price shot up. 

More recently, the spot price 
of gas oil has dropped and the 
pump pice of diesel with it. 
The oil mm parripft say <Hwl 
will continue to become 
cheaper, although they are not 
Tnakfng any promises that ft 
will soon cost I5p to 20p per 
gallon less than leaded pre- 
mium. But if gas oil price 
futures are any thing to go by, 
it might. Those for the late 
spring and early summer 
months are the same, or 
slightly lower, than they were 
last year. 

In Britain J the oil co m panies 


are keener to compete with one 
another on retail petrol rather 
than retail diesel prices 
because the volume sold is so 
much greater. In France, 30 per 
oent erf all new cars registered 
are diesels. In the UK it has 
only just reached 6 per cent 

By looking around, though, 
one can find sites where diesel 
is heavily discounted. I saw 
one in Surrey a week ago, sell- 
ing diesel at 174p a gallon 
when the norm was lSlp. 

Even if diesel is dearer than 
petroL the fuel cost per mile of 
a diesel car is still substan- 
tially l e$s thaw that erf a com- 
parable petrol car. This reflects 
the diesel engine's greater effi- 
ciency, particularly in stop- 
start traffic driving and on 
long journeys at moderate 
speeds. When the pump price 
of diesel fuel is lower than pet- 
roL that is a bonus. 

However, concentrating on 
relative fuel prices begs a*far 
larger and more important 
question; the protection of the 
environment, m-maintained 
buses and overloaded lorries 


hashing- ftimcc might BUfiaest 
otherwise, but a car diesel 
engine is inher ently cleaner 
and more environmentally 
friendly than a petrol engine 
even with a catalytic con- 
voter. Its toxic emissions com- 
pare well with a petrol engine’s 
and it pumps out far less car- 
bon dioxide. Though nou-poi- 
sonous, this is held to be a 
main cause of the so-called 
greenhouse effect. 

The cleanest engine so Car 
available In any production car 
is the latest Volkswagen 
Umwelt (German for environ- 
mental) L6 litre dieseL It will 
be available in the UK Oils 
month in the Golf and Jetta at 
£9,432 and I Shan be trying it 
soon. This 60 - horsepower 
engine, tur bocharged to make 
it bum fuel even more effec- 
tively, goes well beyond any 
exhaust emission legislation 
now in force worldwide* Its 
exhaust gases* go through- tit 
simple oxidation . unit ' - to 
remove the diesel sftudl. 

SM 


Conserving the humble spud 


CONSERVATIONISTS of 
vegetables have a harder 
than those who seek to retain 
flowers and fruits which have 
ceased to be commercially via- 
ble. The problem they face is 
that many vegetables must be 
renewed annually from seed, 
and that this may necessitate 
the cultivation of parent 
stock in complete Isolation 
from any other variety of the 
same kind of vegetahle. 

This difficulty also applies to 
ornamental plants that are 
annuals or are grown as such. 
There is even the probability 
that, without cross-fertilisation 
taking place, there may be a 
natural drift due to the slight 
variability of all seedling 
plants. Years ago, seedsmen 
made use of this by selecting 
and re-selecting for some par- 
ticular variation until, over a 
few generations, they consid- 
ered they had created a stock 
sufficiently distinct from the 
old one to get a new name. 

Clearly this was a practice 
open to abuse, and when it 
became legal for plant breeders 
to register their introductions 
and charge royalties on their 
sale, the whole thing had to be 
put on a clearer basis. Lists of 
genuinely distinct varieties 
were prepared and, under an 
Act of Parliament of 1973, it 
became illegal to sell in Britain 


any vegetable variety that was 
not on the UK National List or 
the corresponding Common 
Catalogue drawn up by the 
EEC. At this stage many 
names disappeared from seed 
catalogues. Inevitably there 
were complaints, as some gar- 
deners thought some of the 
vanished varieties were suffi- 
ciently' different to^rateio.- 

A more serious problem 
arose for potato grow e rs. While 
grown from what sire rather 
confusingly called “seed pota- 
toes.” these have nothing to do 
with genuine seeds but are 
simply potato tubers set aside 
for replanting, ft is a purely 
vegetative means of Increase 
and unlikely to suff er genetic 
drift. However, it is sensitive to 
acquired pests and diseases. 

The cultivation of “seed 
potatoes" has for long been 
subject to government control 
which, for some varieties, can 
make it illegal to grow them at 
alL I doubt that anyone, least 
of all conservationists, would 
wish to alter these arrange- 
ments greatly, because of the 
disastrous results some of 
these pests and diseases can 
cause - not only to crops but 
also to people and domestic 

animate , 

Lately the story has become 
more complex. For many 
plants, including potatoes. 



breeders can now charge a roy- 
alty on their new varieties. 
However, to do so they most 
prove that they really are dis- 
tinct. To establish this each 
variety must undergo a two- 
year trial during which it can 
be compared with other variet- 
ies. A fee of a little over £3,000 
must be paid to the testing and 
licensing body, followed fry an 
annual fee of £375 for its main- 
tenance. It is not a great 
amount but is an added induce- 
ment for commercial growers 
to drop varieties for which 
tone is little demand. 

The value of plants to con- 
servationists seems to increase 
with their age, and it can be 
quite rilfflcnll: ttJ wtahHah the 
credentials of a plant that has 
not been seen for a number of 


THE traditional series of 
Hastings new year tourna- 
ments has been staged annu- 
ally for 70 years now, so it was 
a real achievement in 1989-90 
to organise the strongest event 
in the history of the series. The 
Foreign & Colonial Premier, 
sponsored once again by the 
City Investment managers, was 
category 14 on the Fide world 
scale, with an average rating of 
2589, equal to a British grade of 
259. 

Essentially the struggle was 
between three home grandmas- 
ters - world semi-finalist 
Speelman, chess Olympic silver 
medallist Chandler, and 18- 
year-old British champion 
Adams - against five seasoned 
visitors led by world semi-final- 
ist Yusupov. 

The foreign GMs eventually 
had the better of the argument, 
but scores were dose and in 
the later rounds the British 
brought off some zestful 
attacks. Sergey Dolmatov, the 
overall winner, was tire only 
unbeaten player hat his 
approach was too cautious for 
his victory to be ranked among 
the memorable Hastings 
achievements. 

Final totals were Dolmatov 
(USSR) 8% out of 14. Nikolic 
(Yugoslavia) and Spragett 
(Canada) 7 %. Speelman 
(England) 7, Chandler 
(England), Gulko (US) and 
Yusupov (USSR) 6 Vi, Adams 
(England) 6. 

Though narrowly beaten by 
Jan Timm an of Holland in his 
Pilkington Glass world semi-fi- 
nal, Jonathan Speelman has 
become established as one of 
the most dynamic attacking 
players on the international 
circuit when in his best form. 
Playing the former USSR 
champion and now highest 
rated American Boris Gulko, 


Chess 


Speelman let loose a classical 
pawn storm against bis oppo- 
nent’s castled king, breaking 
through with a crescendo of 
sacrifices. His basic concept is 
easy to understand and, since 
opposite side castling occurs 
frequently in practical chess, 
this week's game is a model for 
dub and league players. 

White: J. Speelman 

(England). 

Black: B. Gulko (USX 

Sicilian Defence (Foreign & 
Colonial Hastings 1989-90). 

1 e4 c5 2 NO Nc6 3 d4 cxd4 4 
Nxd4 NTS 5 Nc3 d6 6 BgS. 

It is partly a matter of taste 
here whether to prefer the off- 
beat 6 Be3 or 6 f4, Bobby 

Fischer’s 6 Bc4, or the solid 6 
Be2 when Black can choose 
between the Dragon variation 6 
— g6 or the Boleslavsky 6 ... e5. 
However, 6 Bg5, the Richter 
Attack named after a pre-war 
German master , fa the dinlen 
of most contemporary grand- 
masters. 

6 .mi Qb6. 

Black's unusual reply (e6 is 
normal) offers to gambit his 
pawn structure (7 Bxf6 gxft) in 
return for the bishop pair, but 
Speehnan’s innovatory counter 
gaina rirwa by abasing the pre- 
maturely developed queen. 

7 Nb3 e6 8 Bf4J 

Subtler than 8 Be3 at once, 
einna Slack's knight is brought 
into the filing line of White’s 
pawns. 

8 — Ne5 9 Be3 Qc7 10 f4 Nc6 
11 g4 d5 13 e5 Nd7 13 Nb5 
Qd8? 14 h4 IS. 

The thematic central push 
against a flank pawn attack, 
but Speelman now la undies a 
sustained assault Black should 
have tried 13 - QbS to make an 
immediate double capture on 
d6. 

18 Nd6+ Bxd6 16 exd6 Nb6 
17 gS OO 18 Qd2 Na4 19 04X0 


a6 20 g6T 

The classical method for 
opening lines. If 20 hxgS 21 
h5 or 20 ... h6 21 £5! White 
undermines Black's centre and 
thraatong Bxh6. 

20 - Qxd6 21 gxh7+ KhS. 

If 21 M. Kxh7 22 Bd3+ and 23 
Mg i Speelman’s attack 
decisive momentum. 

22h5Bd7 23Bd3d4 24 h6! 
gache. 

If 24 „ dxe3 25 hxg7+ Kxg7 

26 Qg2+ Kh8 (if Kf7 both 26 
Bg6+ and 26 Qg6+ should 
win) 27 Rdgl Qe7 28 Qg8 + 1 and 

watPR 

25 Qg2 Nb4 26 Rdgl Nxd8+ 

27 Kbl! Resigns. 

For Qe7 28 Rxh6 again 
makes Qg8+ a decisive threat 
. PROBLEM NO. 806 
M. Farre (Spain) v. G. Gud- 
mundsson (Iceland), Munich 
chess Olympics 1958. 

12 1454 



WHITE 13 MEN 

When both players are com- 
mitted to all-oat attack, tactics 
are paramount Here Black has 
sacrificed a bishop but is 
poised to checkmate by 1 ... 
Rxb2+ 2 Kxb2 Qxa3+ 3 Kbl 
Qa2+ (Ba2+ also mates) 4 Kci 
Qal. However, it is White’s 
move Does he have a resource? 

Solution Page XX7I7 

Leonard Barden 


• years. There are plenty of old 
nminnw it ai with names 
almost certainly not their own 
- for example there are 
numerous «faiiibw masquerad- 
ing as Rtehnp of Uandaff and 
potentillag claiming to be SHss 
Willmott -.perhaps.it adds to 
the fim <rf the game. 

■ .If a potato conservationist 

variety alreadyon mefegister. 
This is subtly different from 
proving that it is the variety.; 
that once bore that aid name 
and can be very ffiffixmft. lt 
may be necessary .*6- :go 
through the two-year fasting 
process with all fix costs. . 

These- problem* rfre 
explained clearly, with more 
fascinating information about 
the history and development of 
the potato, in a new handbook 
by Lawrence D BBls called The 
Good Potato Guide*, ft indudes 
tire names of 88 purchasable 
potato varieties and gives the 
addresses of suppliers. 

All the varieties are well 
described - blemishes and vir- 
tues - and the list is right up 
to date. The oldest British vari- 
ety I can see is Pink Fir Apple, 
which was introduced in 1880 
and is still probably tire best 
s a lad potato. The French, how- 
ever, seem to prefer Ratte, 
which they have been growing 
since 1872. ft was registered in 
Britain 100 years, later. The 
variety that intrigues me most 
is British Queen, which, is 
described as "resistant to 
slugs.” 

■ *The Good Potato Guide is 
published by the Henry Doub- 
leday Research Association, 
Ryton-on-Dunsmore, C o v e ntry , 
price £2.15 including postage. 

Arthur Hettyer 


Let it all 
hang down 

Robin Lane Fox on the joys 

of archway flowers 


P erhaps rr is the 
mild weather,' bat 1 
have been gardening 
w ith an 4wMg e stuck 
in my mind. It 
derives from aphottL 
It will not go away 'until 1 have 
tried ft. It is one of those long 
garden arches, hung. '.with, 
heavy swags-of flower — ‘ dan- 
gling above my bead hke Jun- 
gle orchids — and' exuding a 
warm, gamma' scent 
It is obvious why I have 
arches on the brain. One prob- 
lem with my garden is that It 
is flat likely to remain so 
until its new backbone of trees 
hedges matures in 1997. 

■ An arch or. two would give it. 
height/break up the sunshine, 
cast patients of light and shade 
and lend;* -false air -of-matu-- 
rity. 

No wonder that arches 
emerged as a strong new mar- 
ket for gardeners in tire 1980s. 
They went up the social tree 
with the speed of a Kfetsgate 
rose. Many- good nurseries 
have begun to stock them in 
short runs that you can'match 
to your preferred length. You 
can order them (by credit card) 
in iron, or tabular blade pdas- - 
tic, from Agriframe, In Sussex, ~ 
r with a bafi-joint system that a 
capabte persOB can assemble in 
* about vim: fiottrs. 

;■ Myj tibBessiicm is the child of 
. its times-iK is' a long arch, 
r more of a tmmel than a small ; 
' bowerJtt. would frelp if Ihaffa 
’ dearer vistoh of thejriants,; 
growing , oh it tomymfad’s 
j eye, they have every virtue - 
j.spentj'a dark curtain of green* 

. ery, hanging flowers of electric 
: blue and obedient branches 
: which hug the 

; tours-' ■ »-v 

No such plant exists. For the 
'longer arch, the choice lies 
[ between greenery, wistaria and 
: laburnums, although.; the . 

; Skrene-WaRys have'b d ea try in g 
lilacs, against the temrd. They : 
have been failures. They grew 
up' and away fromiheroaf of 
rt&.arete so flirt their phones 
of. flower are not - visible. 

■ through Hi '* 1 wfflwg lw early 
• June.- "_.•" 

r ' Whatever you choose , for a 
.long arch or tunnel, ;!he sure 
| that it wfll-danglq. Jfrmgfmg is 
i'the quafity.wtifrte makes us all 
j choose laburnum — long Jabur- 

most 

Many j 

.have ^copied it, sKbough they 
^ have ffdt ahfcays allowed the; 
; same: considerable 


needs extra height 
It is better. 


to walk 
perhaps, 


to a short, WSterfoiw 
when its long 

aides and entrance. For longer 
runs, try one o*? 1 ® 
varieties, preferably a 
(alba or "Snow Showers). 
They are not cheap (up to £20) 
but flower more freely Dower- 
ing than the Chinese white 

f °The bother with wistariasis 
tire pruning. They flower best 
when their side shoots are con- 
trolled tightly - on top of the 
tpinpi, pruning becomes awk- 
ward and long growths wave 
freely out of controL They need 
to be cut hard in summer and 
■winter, but even then, they wifi 
not dang le as freely into their 
own -shade as a -laburnum. 
Thay »fcn end up very large, so 
are better cm a pergola than on 
the' lower types of arch that 
nurseries offer as single speci- 
mens for self-assembly. 

You begin to see why labur- 
num is so popular. If you waxft 
roses instead, your should 
mace out your arches to make 
the skeleton of a tunnel, 
between which plenty of light 
falls A pair of arches, a yard 
"wide, can be .repeated every 



three or fotir yards to make a 
" respectable ; run: on each, I 
would plant Rose New Dawn 
as my first - dtttee* because it fa 
not too vigorous and likes to 
leta few-flowers slip below the 
support for . Its overhead 
branches, ft works very well 
but fike aH rcwes . it is not a 
plant far a continuous tunneL 
.The, roses sitjesj i'&e top of the 

■ rather 
L - -.pdf 

■ r Is there hot sbme wildly orig- 
inal possibility, ..waiting for a 
hew Bodxunt? Perhaps you 

width .of ^ know due, hot X have never 

Itahnri-to show tire trees toffies seen ail alternative dangler 
f best advantage." " ; -. * whose flowerarival the labur- 

j JThe /bMt dangla^ is L^iur- nnm. Th6re seems no point in 
j num Jt vosslx, and xn£jdant- ^ .planting False Acacias instead, 
[ ers ahoukT settle' far nothing . v although they' are popular in 


else - its strings of flower are 
longer, they appear more freely 
and. I find them scented: Other 
laburnums are . sparse, and 
much, less opulent. A Vassli, at . 
intervals of five fart, wifi make 
a rapid arch. 

-. Why bother with anything 
else?. One. reason is the magic 
of a good wistaria. Perhaps my. 
dream tunnel is really clothed 
in these supreme danglers, 
growing in some deep blue 
shade soon to be imported 
from Japan. Meanwhile, we 
can all experiment with -the 
best varieties. 

The Chinese Sinensis' has 
much shorter -hunches of 
flower and is less- good -than 
the floribunda forms, whose 
flowers Tange from lengths of a 
foot to two and a half feet. The 
longest is tire lovely floribunda 
macrobotrys, which wise 
Bdwanflans planted cm pergo- 
las. Its flowers hang down for 


France. They bear a few wisps 
of flower, some of which dan- 
gle, but are not spectacular. 

I have seen a charming tun- 
nel of greenery, however, and a 
possible arch with exterior 
flowers in warm summers. The 
green tunnel was made out of 
weeping ash trees. The one 
problem, is that the leaves are 
alow . to' appear In spring. 
Thereafter, they are a green 
shade.hut have no significant 
flowers. 

The other idea for an arch is 
tire J udas Tree. It bends easily 
oyer hoops or frames, ami its 
roun d, fresh green leaves are 
very smart and tidy. In a warm 
summer, it hears bunches of 
rose-coloured flowers. If only 
the tree dangled, like Judas 
who is supposed to have dan- 
gled from one of its slender 
branches. Instead, it grows 
neatly and casts shade while 
:flowexing on the outside of the 


at lea gLtwo feet and open grad- _ tnrmeL ft has style, and green 
u afiy fr om top -to tip. In frill arches could, use it more often, 
flower on a wide-spaced^ per- However, it does not match the 
goto, I have sera u brush your super-wistaria that remains 
face as. you walked into it-- it firmly in my mind’s eye- 



MY FIRST hand comes from 
teams-of-four 
- N 

♦ KJ82 

75 

♦ A JW5 

+ Q 20 4 3 

^ J 

4 6 54 4 A 10 9 3 - 

_4 Q J 9 8 2 V 7-6 4 3 
♦ 983 2 • >‘ ! 7 ' 

48 4 A J 9 7 

S 

4QT . 

4 A K 10 

♦ £ Q 6 4 

4 K652 

South dealt with both rides 
vulnerable, and bid- one no 
trump, North replied with two 
chibs, hoping for a response cf 
two spades, but when South 
raid two diamonds, denying a 
four-card major. North raised 
to three no trumps. 

West opened vnth tire queen 
of hearts. East be ginning a 
peter with the six, and the king 
won. Declarer Ira his spade 
queen, the ace won, and East 
returned the three of hearts, 
which was covered by 10 and 
knave, and West cleared his 
suit with another heart South 
ran four rounds of diamnwriq 
but when he led a club. East 
rose at once with his ace. ami a 
heart return put the contract 
one down. 


ft declarer had known some- 
thing about Avoidance, he 
would have fulfilled his con- 
tract At tridr two he should 
cross to tire diamond 10, and 
lead back the two <s spades. 
East must dock — otherwise 
be sets up three tricks -fa the 
suit for tiie- declarer, if West 
should hold the ace and win, 
he- cannot attack hearts with- 
out the loss of a. trick. Now 
South enters dummy with 
another diamond, and l ea ds 
tire club three. Once if 
East take&his ace, he sets up 
two tricks fa this suit for the 
declarer, and that is enough. If 
tire club king is allowed to win. 
South will switch back to 


Study add understand Avoid- 
ance. It win work wonders for 
your dummy play. 

Now to. rubber bridge: “ 

I4A-Q 
1PQ92 
. 4K84 

w 4.Q JlOflty ™ 

* , 4 96 42. 

4 loss m jr4 -'. 

tSj* 4W752 

4K5 

. FAK73 
♦ A J 9-8 
4 752 


North dealt at game all anrf 
.started with one dub. South 
replied with one heart, North 
raised to two hearts (one no 
trump is preferable), and South 
went three no trumps. West 
opened with tire spade knave, 
token by dummy's ace. It was 
dear that the tune factor ruled 
out the club suit, and the 
declarer saw that he must 
score seven tricks in hearts 
and ffiarnnnrts , but. which suit 
should he play first? 

ip* he real- 
ised that four tricks fa hearts 

a2 SmSi £? ereas there was 
an added finesse position fa 

Agenda. So hearts must be 
tested first. He cashed queen, 

SSmS? ?*- hoth ft* A 

tiiree tricks from dia- 
?,*** enough, so he 
«Qded to employ safety ulav 

^ ace ^ nd fcaUow 
When West pro- 
duorf the queen,: there was no 
problem. He returned 
dummy a .fast diamond 
^^dfasufae, ’and made^ 
coarse, if heaS 
dimntmds must 
cadres 
*** his 

&P.C. Cotter 






s 


PROPERTY 







assess 




4m 


Borrow up ro £200,000 

Interest free. 



Interest free? In a sense, yes. If you buy one Visit Cyclops Wharf, Docklands this week- 

of the state-of-the-art penthouses or apartments end and ask our sales negotiators about the 

now available at Cyclops Wharf, you can take Fair Share Home Buying Plan, 

ad van tage of an exceptional plan. One bedroom apartments from £60,000. 

The Fair Share Home Buying Plan. Two bedroom apartments from £115,000. 

It allows you to buy 507o of the property Three bedroom townhouses from £77,500. 

now and defer paying the balance for up to five These figures represent 50% of the full purchase 

years 4 . Interest free. price. Service charge and ground rent extra. 

Which is, in itself, a double bonus. You Sales office and show apartments ate now 

enjoy a riverside home boasting panoramic . a open at Westferry Road, London E14, 
views of the Thames, with use of a sauna, J5 weekends 10am to 6pm and weekdays 10am to 
gym, indoor heated swimming pool 7pm. Tel : 01-538 4672 

and whirlpool spa. trATTJ HCttAtJTJ or 01-538 1101. 

While the investment value of jjj kJijfllllVEi Up to 95 % mortgages available 

your home will reflect the growing qg jg through Abbey National Pic, 

prestige of Londons Docklands. subject to status. 

hom> •uviMa p 1 * M All properties «nd prices subject to availability; 

•At the then market value. 

1 > - Fai retouch Homes, part of AMEC 1 — one of Europe’s Ingest engineering. • • 

ppjr jUrr^n w; j flfSTffiS construction and development groups and Abbey National Homes are proud _ _ "W NATIONAL' - 

WWW tuuwuuyil UUIKd to be contributing to the exciting fqrurc-of London Docklanda. iy "^ j”*"*** . .. 



CYCLOPS WHARF WESTFERRY ROAD LONDON El A 
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PELHAM CRESCENT 
LONDON SW7 

A superb stucco fronted family house situ- 
ated on the prestigious west side of this 
renowned crescent. 

Entrance hall; .drawing room; dining 
room; study area; kite hen/breakfast room; 
conservatory/family room; utility room; 
cloakroom; master bedroom and bath- 
room/dress mg room; 5 further bedrooms; 
3 further bathrooms; kitchenette; west 
facing garden; access to Pelham Crescent 
Gardens; entryphone; storage vaults. 
LEASE; 46 YEARS £1,250,000 

01-589 6616 


SOUTH EATON PLACE 
BELGRAVIA, LONDON SW1 

33f ' -flf '■ Occupying an impeccable location in one of London’s 
best regarded residential neighbourhoods - a particularly 
tfrT distinguished 19th century house, newly and most 

5 3 beautifully modernised. 

With the best of its Regency characteristics carefully 
preserved and with every modem convenience 
sympathetically added, the accommodation of the house 
has been rationalised and improved to provide; 

Magnificent L-shaped Drawing Room, Grand Formal 
Dinning Room (to seat 12-14), splendid Principals 
Bedroom Suite, further 5-6 Bedrooms and Bathrooms; 
Also large Garage and west-facing Terrace. 



WAELLIS 


DIRECT GROSVENOR ESTATE 
LEASE 51 YEARS 

01 - 581-7654 


fl.J. f> D.E. F 0 LKES 


CONVEYANCING £170* 
Sal e/Purchaae/R emortgage/ 
Residential Property 

Fee Indudes mortgag® related work 
when we act for your lender. 

■tm VAT and DMxnMnnta 
61 GiwnM Awtnn, London W7 ILL 

Tel: 01-840 0089/3333 


'$ oi.i c i tors isr i <) i a 


I OH QUICK •SALE 
FINE FAMILY RESIDENCE 
■ CENTRE Op E>UI WICIl 
VILLAGE 

(Oikr rlu nutct Vj tlii oiut> 

' jri'j.t ill LonfliKi frt liv*') 


Thli now property in h'( own ground* 
cetnpnttn tit 4 bed*, 3 Muoonu, 
double garage, awliiiuii ag pod. 
foil video iccazitjr. Encirin gly 

Wo £690.000. 

Offea over £500.000 
for eady completion. 

01-930 5202 for derails 


KNIGHTSB RIDGE 

An exc e ptional home in Montpelier 
Square in pristine condition. Double 
r e ce ptio n room, Italian kitchen. mar. 
Me flooring throughout- Magnlfman 
master bedroom s p an n i ng the entire 
second floor and incorporating a 
storming 6fl a 7ft. jafnrri. vhh bal- 
cony leading to roof terrace. A 
further 2 bedrooms and nudy/office. 
Could be purchased with foil con- 
tenU. Freehold £75WK». 

TeL 01-584 2427 


PRIMROSE HILL 

Magnificent view of Primese HilL 
Freehold bouse with 4 large bed- 
rooms. 2 bathrooms, study, 
enormous living room, spacious 
kitchen (folly fitted to the highest 
standard). 2 garages, private road- 
way, the doicst residential area to 
the West End. Prote c ted environ- 
ment with no parkins restrictions. 
Private garden. Freehold at 
£700.000 

Telephone far wpOBtraeni to view 
01-586 7491 


HENLEY-UPON-THAMES 3 MILES M4 JUNC 9,7 MILES 

LONDON 34 MILES 

Secluded GRADE II listed Farmhouse with adjoining outbuildings and Tithe Barn. 
Residential planning permission granted for renovation and complete refurbishment, 
to create an exceptional family house in an unprecented position. 

Land negotiable circa 10 acres. 

Freehold for sale, Price on Application 
Write Box T6749, Financial Times, One Southwark Bridge, London SEl 9HL 
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Matchless Quality— Unrivalled Prices 


Underground and local ^menitks Orford Court retains 
the style and ebarm of its established sumurndings. 
whiht picfiddingtheultim 
lifestyles. 

Staiimore, Middlesex 
. Prices frcMii £192^000 

OrfordCourt, Marsh Lane, Stanmoee 
Unrivalled Prices Show apartments open 10-5 everyday. 

to Buy • 01-9548505/9150 

Quality Homes of Character . 
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North Yorkshire 

A1 1 ndt. D wfui g mn 16nrikn. 

a ttractive gMdcMkajraHTM dw g l o ck ed v fll ^r c l n a r to Bodnia. 
7 TfWT, Htilirii|T'liiifciriiMii,4lTiiilpiyv M i, 



GWENT — Abergavenny 

Ab er g a ve nn y 1 mile, Hereford IS miles,' M4 motorway 15 miles. 
An buffering country m a n s i o n home set to tiatfirinn ri parkland 
overlooking the Usk Vdley. 

6 reception rooms, 9 bedrooms, 5 bathrooms. 

Domestic offices. Staff flat. 

Formal gardens and grounds. Parkland' and farmland. 

About 80 acres. 

Offers Invited- 


(0432) 354343 Hereford, HR4 9AT 


STRUTT &AU 
RARKER w «r 


01-629 7282 
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LAKE DISTRICT - Sedgewtek. Kendal 3 miles. M6 Motorway 4 
miles. London (Euston) 3 hours. A luxurtoui converted Victorian 
mmslon prnvliflne a variety of beatitBUBy eqidpped and 
pr ese n te d apartments amkht breathtaking Lakeland scenery. 
Superb sports facilities including Indoor swimming pod, tennis 
court, muft^gym, sauna and sunbeds. Fully interior deslffied 1, 2 
a 3 bedroom apartments from £160,000 on 999 year leases,. 
About 10 acrae of g arde n* and parkland. Harrogate Office. 

Tel. (0433) 861274. rw.ioabkjis. 


INTERNATIONAL 
RESIDENTIAL PROPERTY 
ADVERTISING 

Appears, every Saturday. 

For further details please contact; 
Clive Booth 

Tel 01 873 '4915 Fax 01 873 3063 


FEKNDEN HEIGHTS 

H a s i'e m.t r e S u r r e 7 
• Waterloo SOrninutes • - London 45 miles 




UNIQUE: 
CLASSICAL : 
- REGENCY 
STYLE Y1UA 

Siiperb' views 7 .arid 
sailing 300 yards frbiri 
Chichester^ . harbour. 
Immaculate .'-4 
reception, • ..' 4/5 
bedrooms^ 3 
bat hr o b riisi ' .2 
cloakrooms. Double 
. gaeaiie, — .-iGLaxtieja^. 
£395,0087" 7 * 

H Tet 0243 - 573588 ‘ 


CASWELL BAY 
SOUTH 
GOWER 
" COAST 

Stytishholiday 
i premerty. 
Overlooks British 
- Channel 
Select, professional . 
'area. : 

Skeps 5/7. Lets readily. 
JCJcvdopment potential 
as 

.Offers 6w £115,000- 
- Td owner 0484 602628 




Through the Weekend 
: FT Property Pages 

Ta advenue your propexty in the Saturday prope rty pages, limply 
oontp l rtc the coopan belaw mid retiim it to: Ruth Woolley 
Ra ri de nti w l P roperty Advertiseniaii Manager. Financial Tiroes, 
Number One Southwark Badge, London SE1 9HL. 
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How to avoid feeling car sick 

. * - - (Read this before you buy a £20,000 luxury saloon.) 


If youare abonl to . buy a £2$0pt> car. you drivers- potting it (irst and the two that didn’t 
should first read an article which appeared in \ ^ putting it second.” V 


Cosworth divided the testers between those who 
were enthusiastic about ibe engine and those 


July’s Performance Car. Magazine. : •' 

' ,It sefoiif to discover what real people 
• thought pf ‘ the care ouf offer and ii- found that 
■ -when offered say £2.4(100 to'huy a Jjompany car, 
most people have al&ady made theSr minds up 
oif what they want, and -'’BMW iarS; perceived to 
betheuser/chooserexecutiyechoice” 

< /V J*MW themselves admit that oyer half of the 
peoplewhobuy their ears do. hot take a- test 
- drive beforehand. The' magazine’s own research . 
. • ,sugg0s(s : the ftgiire ;; ' 


Comments were all equally effusive. “At last. who were put off by the badge. 


a real car. i want one now...” 

I.. Alfa Romeo 164 Lusso 
-2. Saab 9000 CD turbo 


-2. 

Ford Sierra Cosworth 

- 4. 

BMW 525i SE 

-5: r 

- Audi 90 Quattro - 

6: 

-Rover Vitesse 

.7; 

Jaguar XJ 6 2.9 

8- 

Honda Legend 


No one talked about the Alfa’s image. “They 


, . 5P“48 pepjde trhtf ; mighFbejfr tbe.nrarket liked it as a, car, not as a dinner party 
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'.'Ji Iw: a_£20,000 saloon ■ .wefq asked to plaice eight . •; conversation piece.” One person picked up on the 
7 cars la "order of preferencedhd ibis was the. result: ' engine’s “intoxicating noise,” while another 
■1: - “ BMW 525i SE simply called it “gorgeous.” 


• •l: ; 

" BMW 5251 SE 

•TiS? 

?: t* an? * i' •: 

; Saab 9006. C£)'tuirt>Q% r ;; 


Audi 90 Quaftrd . 


Honda-Legend 


Alfa Romeo 164 Lusso 

3-7 

! Ford Sierra Cosworth ; 

' 7. 

jaguar XJ6 2^9 •' 

-8- 

. Rover Vitesse.i. 


’It’s still a plastic Ford Sierra.” said one. 

“When driven in the wet, it serves as a 
constant and noisy reminder of one’s own 
mortality,” summed up another. 

No one was wildly enthusiastic about the 
Audi 90 Quattro’s engine, with one person 
saying it needs more guts. 

Sadly, the Honda Legend suffered most. One 
tester said “it was like being in an old people's 
home,” and “it should have stayed in {a pan,” while 
someone else said he’d “rather have a moped.” 

The magazine concluded that people’s image 
of a car was often very different from the reality. 

“People had conspicuously high hopes of the 
Audi (thanks to rallying), of the Honda (thanks 
to Formula One), and of the BMW (thanks to all 
sorts of things); but, at the end of the day. 
each of those products failed to live up to the 
picture the imagination had painted.” 

The Alfa Romeo 164 was judged 
and won largely on technical merit. 

(Hardly surprising, when you consider it 
offers ABS. air conditioning, a compact disc 
player and a 3-year unlimited mileage warranty 
for under £22,000.) .... 

r ‘ "This wotild be very good news...”' observed' 
Performance Car n . . . If only (Alfa Romeo) could 
get people to take test drives before making 
a decision.” The moral of the story is obvious. 

A little research into what your money can 
buy should prevent any car sickness in the future. 
Especially if you include in your test drive the new 


C 

£ 


. (The 164’s 3.9 litre V6 engine reaches 0-60 Alfa Romeo 164 automatic; a car which has also 

in 7.5 seconds and has a top speed of 143mph.) prompted rave reviews from motoring journalists. 


Even the magazine thought the Alfa Romeo 
had the best engine and “subjectively, it just 
pips the BMW4n the beauty stakes.” 

As far as the testers were concerned, the 
BMW was pipped into fourth place. 


For instance, the Mail on Sunday claimed 
that “the four-speed automatic is.. .one of the 
sweetest I have tested” While the Sunday Express 
found it to be “a joy to use under all conditions.” 

The most poetic reaction however, came 


J '^Nearly everyone piii ; the BM^W at' the top of 


“Time and time again, the chaps climbed from the Financial Times: “From a standstill to 


the'list/in the shme way that all but. one put the - 'out of it saying it had done nothing to tickle their whatever speed one's conscience allowed, the 


Rover at the bottom. . erogenous zones. Where they were expecting automatic 164’s power flowed as smoot 

Then came the acid test. A cross section of pizzazz, they were given humdrum. Where they double cream pouring on to strawberries ” 

“ these people were then ^iyen all eight ^ ^cars to were expecting excitement, they were given For more information, complete tl 

. .' test drive over a. mixture of roads in one day.; competence.” coupon and send it to Alfa Romeo (GB) L 

1 _ . Aged between 32 .and 38, they were exactly ^ Feelings were summed up by the person who FREEPOST, Pouiton Close, Dover, Kent CT1 

\ tHe sort of people that manufacturers of ibis-type said, “Quite obviously a superb car in every way, or phone (0304) 203396 (24 hours), 

oirat'desperaitt^y urirnt to.woo: an^rchitect except for two things. It needs more power and t i , , , , i_j , , t i , , ' , , , 

Ml Mrs, Miss, etc. Iniliai Surname 

a. .stockbroker* a property developer, a company it is utterly boring.” > i i i i ■ ■ j i i i < t < ■ i ■ ■ 


automatic 164's power flowed as smoothly as 


were expecting excitement, they were given 
competence.” 


For more information, complete the 
coupon and send it to Alfa Romeo (GB) Limited, 


Feelings were summed up by the person who FREEPOST, Pouiton Close, Dover, Kent CT17 0HP, 


Ml Mrs, Miss, etc- Initial Surname 

I 1-1 I I .J I — I I — I — L_ 

Address 


-director. In short, they were not. the spit of people. 


Ail of the other cars received equally severe 


. .who minced words, and after the test, they Wert [criticism. One person, climbing out of the 


... asked to je.-assess their earlier list 

■ The results were very different. As the 
= * • ‘ :raagazin eVSi'^thi s wasn't just a victory for 


Jaguar simply said “Well that’s just a waste of T b ^ T city 


a walnut tree." 


County 


- The Rover, people thought would “go down Wno! 


the Alfa^it was a walkover -.[with six of the eight a. bomb in Eastbourne” while the Ford. Sierra Year of reg. Present Car 

' The Alfa Romeo 164 3JTV6 Is 08,990 sad 5JJV6Lnsw h £21.395 ladudlDcCiuTix and VAT. Delivery and Boifiber plain ait extra. Prices comet al time (rf going to press. All Alfa Romeos now run on unleaded furl 


Postal Code 

iii . l—i ...I n 
Tick box for lest drive. 
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A new bid for sales 

John Brenngn on a different way to offload homes 

B IDDERS SiaS'd keqp!. , cation forms, already prepar 

half . an eye on . one J ‘ to pMcjidfftiieir p&&er faced to for. anypne who contacts i 
man in the auction • avo&any overt wincing if the .. beforehand and who .meets tl 
room at the Ashley sets too heated.- normal borrowing requit 


C5SS 


■“ ::-5 ^ 

> i ; - , *■ 


IDDEjSS Shoal d fce«»p . at .aae^hii' ^i^ ther^re ' 
half . an 1 eye on -one J< to pracaJe’their p&ker faces to 
| 'W man in the auction ■ avoid- any overt windng if the 
JL-M room at the Ashley MMng rate too bested. - 
Park Hotel in. Walton-on- In reality, it is improbable 
Thames, Surrey at 3 pm on ;fhat the family homes on* offer 
February L That’s when local will so excite bidders that the 
agents Cnrchod 6 Co. auction results will run well 
(093-874488) and the Halifax beyond the guide prices. And 
Building Society's TSasy An©- the society's understandable 
tlon” initiative -brings 25 - caution about guaranteeing to 
homes in the Walton, Wey- provide amortgage on proper- 
bridge and Chertsey. areas ah .ties where. there is a poten- 
to the market th an effort to Hally open-ended sale price is 
break the year-long sales log- - toe onto ^obvious -limit on an 
jam. The man to watch wHL-be otherwise imaginative move to 
the Halifax’s -.valuer/ ^slnce' '.'aftracfcia ^broader range of buy- 
every propert y in the rate will .ers into the saleroom. 




already have been surveyed, 
cleared for mortgage suitabil- 
ity and, inevitably, have been 


judged for value.- 
Tony Davis, the Cnrchod 
partner who win be handling 
the sale, says that “31je Hali- 
fax accepts that the ptiit» that 
a pm pert y fetches in a well-ad- 
vertised qpen> auction wffl .be 
the market, priced- But finnan 
Varley, managed af the Wal- 
ton-on-Thames branch: of the 
Halifax {093£240125>, confirms 
that the' society’s valuer will 
have his ' own views- :on how 
much fe toqznuch. Over-exu- 


** - ndi 


- T y ;•;*?! 
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selves beyond ihesodety's. vat. 
uation hmit,and in those cases 
“we would not leuA beyond the 

Tin rm*f trolynf" 7 : L ~V. ' 

The hnihiing soctky hasn't 
told the .auctioneers what 
mortgage valuation it- has 
arrived at for the properties. 
The vajuamm - documents' wffl. 
not be avallkbfe expert to those 
successfnl biddersWiibtakq op 
the Hflto loan offer,, when, as 
Simon Varley points out, 
“they'll see if £hey:bave a bar- 
gain”. Halifaxrepresentattves 


irveyed. As Tony Davis- ssys: “Auc- 
suitabilr tkus have the aura of being 
tve been something tor professionals, so 
--- - we wanted. .to make-it easy- for 

Cnrchod .. people to come along and make 
lamfling a bid without -the hassle and 
he Hah- expense of having a survey 
dee that , done beforehand^ having lined 
well-ad- up deposit money and organ- 
will .be ised legal help on a property 
t finnan -that' they mlghtnotbey on the 
he. Wat ' day." c~.-. ; V 

i:bf the - ^ .This “easyZ 'auction" has, 
confirms . therefore, hem limited to prop- 
uer wiU ' ertjes that the Halifax .is eon- 
on bow " tent to' lend- against,' ones 
ver-exn wheretoeteggd. searches have 
ud tl^em- *- b€^; compl£tod. - legRl a^ais- 
sty'fc.val- tance tor purchasers is- -on 
se cases . hand, and where Udders can 
rand the be assure&of yg^an^^posses- 
■ aion witMn :28?-OTysi-&ilders 
l hasn't don’t • have to -insg WaWfaT 
s what . teeflities but tor those who do, 
it - has jin addition to ready-prepared 
upertlea. home tVu> 

aits' *01 . VHaHfax^fesjs also 'arranged to 
to those -provide .unsecured loans-- to 
take % ; cover deposits reduced from 
urban, as the normal 10 to just 5 per 
ts out, cent, and subject to a maxt- 
■e a bar- mnm Kmtt of £7,500. 
ntathres - “We wifi have the loan appli- 


catlon toons, already prepared 
for.anypne who contacts us 
beforehand and who . meets the 
normal borrowing require- 
ments,” says Halifax’s Simon 
Variey/ 

°TL they make a successful 
bid we. will have a fax link 
from the auction to our office 
and their application can be 
processed inside 20 minutes 
and . the deposit cheque , cleared 
to the auctioneers immedi- 
ately." 

A number of commercial 
property auctions have been 
organised along these hues, 
where the properties come to 
auction complete with indepen- 
dent survey .and search docu- 
mentation and with loan 
arrangements already agreed. 
Th e Curchod-Hahfax move is 
the fixst residential equivalent. 
And an the basis of reaction 
thus tor, Halifax’s Varley says 
that “it well could be the shape 
of sales in the 199%.“ 

For the agents, Davis 
jyrpiafag that: “This Is an effort 
to get the market moving in 
our area. There is- pent-up 
iiAmiwd in this- market at the 
mome n t, but generally speak- 
ing people .are enmeshed in 
snip rfiahia and fog easy auc- 
tion route Is a way of short-dr- 
coithtg the problems." 

. More than TOO abides of the 
sale catalogue/: had been 
requested a fortnight before 
the unrtinn 

The properties range from a 
one-bed retirement apartment 
in a warden assisted block in 
Weybridge, Surrey, with a 
£60,000 to smjooo guide price, 
to a tour-bed, detached home in 
dr an-pff at Annlngsley Bark, 
Guildford Road, Otters haw, 
which could sell tor £500/100. 




Right houses hold their price 


CASH BUYERS, touring the country offices of 
estate agents and expecting to find an over- 
whelming choice of cut-price properties, have 
been having a frustratin g winter. The season's 
crop of good c ountry houses and cottages for 
sale is thinner, and not visibly cheaper, than at 
this time last year. 

In town, it’s a buyers* market In the shires, 
it's, stiff a matter of wresting properties from 
owners who have been showing deep reluctance 
to sell them. There are, of course, any number 
of secondary or ambitiously -priced properties 
on the market that have been gathering dust on 
agents’ lists for months. 

Thanks to the sales jam in town there are 
also far fewer prospective buyers intent on 
cashing in the existing home for a place where 
they can march around in green wellies and 
wmwpiaiti about Wi-MHfoh Rafl to feQow commut- 
ers in ye olde village pub. Even without the 


— ^ BARNARD MARCUS is the . 
London estate agency aim of 

the Royal Life Estates 

network. T.ikn its competitors, 
i.SVvFP' tt'fiashaflagrimyear.” " 

UL - Near stagnation in the 
SOlTr market at the start of 1989 
rr\’\ V reflected the virtual 
vitj ViN disappearance- of first-time 
rn 4 f buyers and consequent log-jam 
x sales up the price range. ... 
Over the year, toe agency’s 
sales justified the term - 
„ . “slump” - 55 per cent down 
' - ' on 198& •: v: 

Average prices on-toose 
properties that dtd chang e 
ini hands fell a full 20 p«r cent 
-- j- from their 1988 values. Those 
, . two indicators exphnn toe 


Agents see a glimmer of hope 


dosoftrof 16 oTtKeagraicy*s ' "• 

waMmflal nftlrwlw fiwrfan 
- wUdt totdrtoe number at - 
its officesdown to 50 — and 
lSOlayoffr — .which with 
natural wastage has reduced 
the staff to around 500. 

: First-time buyers still 
accounted for less than 10 par 
cent of property applicants 
. at toe beflfrming rtf too . 
autumn, and six in ID of aD 
ttm agency’s surveyors’ 
vahiathm jobs in that last . 
quar to were carried out for 
reanortgagtng purposes. . 


Forecasting “a gradual . 
retum'of confidence to toe 
market,” 

background alone would be 
taken as evidence of mild 
hyste ria . However, the winter 
brought signs of renewed 
int e rest by those previously 
price-crushed first timers. On 
a similar sample of applicants 
at the year-end, the 10 per cent 
of first-timers rose to afull 
third of those looking tor a . 
hone. 

According to Robin 
Paterson, managing director 


of toe London agency offices, 
“most of toe offices have 
started the year busier than 
they have been for 12 
month*. " Host of that activity 
has been for lower priced 
properties, in toe £60,000 to 
£200,000 range. 

“Without doubt we have 
come into this year with better 
indicators than we came into 
1989. There is strong, 
bottled-up demand now and 
I think that sales volume 
dwnM certainly improve by 
as much as 10 per cent to 60 


or 65 per cent of the level of 
sales achieved in 1988. It looks 
as though prices at the bottom 
end of the market have 
bottomed-out now, and I 
wouldn’t expect those to do 
more than stabilise in the next 
quarter." 

Paterson doubts, however, 
if that prospective recovery 
in sales means a revival of 
estate agency fortunes. 
Closures have reduced the 
number of estate agency 
offices across the coon toy by 
about 20 per cent, from over 


13,000 to nearer 10,000, but 
he believes that toe market 
is still over-agended. 

“Some areas are worse that 
others, but I think that we 
could still see toe loss of a 
farther 10 per cent of offices 
over the country as a whole.” 

Paterson does not believe 
that a further rise in mortgage 
interest rates would 
necessarily squash the pent-up 
demand for homes. Any early 
redaction in rates, on the 
other hand, “would increase 
activity to such an alarming 
rate that we would see another 
explosion in prices.” 





CHURCH 


Qiazles Churdihave released their exclusive 
Douglas* showhouses, one at Fairdean View, 
Chipstead and die other at Whicefriais, 
Sevenoaks. These luxury 5 bedroom family 
homes come complete with carpets, curtains and 
a& soft furnishings. . 

Chipstead, Surrey Sevenoaks, Kent 

Fair d fjm Vkw, Stano cl t Road W hitr f ria ra, Hopgarden Lane 

Showbotneopen 10-5 everyday Sho w b ou ge open 10-5 every day 

0737 552890 0732 454302 

House featured 5 bed Douglas showhouse (price on application) 


Quality Homes of Character 


George hWtiiTE 


NORTHUMBERLAND 

Newcastle 22 Miles 






V;<1 . 


A rare opportunity to acquire a late Georgian Country 
House In the danlral style and lying within 8 acres of 
secluded grounds and with excellent access to the A 1 and 
Newcastle Gty. 

SUITABLE FOR VARIOUS COMMERCIAL USES 
principal House: Service Flat: Stables and Flat; Garaging; Formal 
Gardens; Specimen Woodland; Tennis Court; Swimming Pool. 
FOB SALE BY PRIVATE TREATY 

Ref. RHF/Alnwict 


0665 603581 



Y £>;/•*• 




.•vrV 5 ::;:- 


• V .. % -/ ,4/ 


Goadby 

E Leicestershire 

•Le icest er- 22 miles. 

Market Harborough 6 miles, 

- &eterbarbugh 23 mSes . 

1 PINFOLD PADDOCK DEVELOPMENT SITS 
An outstanding opportunity to acquire a 
magnificent residential building site with 
planning ibr 2 houses In the heart of 
Lclccstexshtre's renowned hunt country. The 
acre site commands superb views over wooded 
r olling countryside. 

for -Sale by public auction at 

Noaeley Hall, Thursday 7th February 1990 - 


and detaflafronr ^Lefcester Officer 


Kq BLACK HORSE AGENCIES 
i&BFranklnnes 
48 Granby Street, LekaarterLEl 1DJ 
TfeL- {05331 551518 


‘Edrain de HasC& 
CfarteraCSumyors 
Bamsdak: Estate Office 
Madrdt Huboieugh 
LdsIXlSSSG 
Td ; (08012) 2405 




HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
From £39j9S0 

— C-Bpital Gains-Tax-^ — 

Boll Over Relief with . 



nf tmlftniik winlitHe ftrm majflr UKbwh- Kealearc of mp? n T- 


w Bmiuium 


SA 


IHWWllHfinl. 

Dctxih from Domams Letene Ltd, Keni^M*rw^Gdvid,lWan«^ 
Conx^T1R20eYNTel:(0738) 66671 ' . ; 


SOUTH CORNWALL . ■ 

; Truro 12 mflBfc Simljr beak 5 rates. - 
A tatatty peaecful end Mclndod 

linpBg f pin ariu ilbyt ocQ* 
yri wM ddvt (an loiaJy ahapplag 
wPtog, anJ rnirtiwnd afoad pmeOmd by 
•U mm lud and woodlrad wltb 
cugniBcKzl is viaiMM 3 raaep. 5 hedo. 
heated •trimming faoL About 9 sou. 
Region fiUOdOO. JotetAffS «• 

BbdcHoM Agondes Td CD873) 7SSK 
flltft Bufan FatetOffa 
Tel CCBKlZttOl (Befi 13AB739) 


NEWTOWN 

Elefant Georgias Townhoou os 3 
Boon. S aim walk Oariouc Square. 
TkaurfcSy deooncod, with many ongmal 
(MIRt 

Drawing Room. Dining Room. Doing 
KiOdWai. S twdraoma, 2 baihroomx. 

w.c, ac.H- 

Somh farina walled galtdes. Garage. 
Oder* ov« tSSSJOOO. 

Fonbee (JetaSs ftwar 
JUDJT. Cbm* WS, 

9a S. E. Cbem Ptac*. ErBahwg* 

- 031-226 4374 


NORTHAMPTONSHIRE 
VRage I m3ei of Nonhampum. Unique 

dcratiW ftooe bogie ie approx. Kama. 

4 Bedroom, main Baduoom and 2 
t JbMQflmM fyiV lUtdua With 
appOascaa. Udllry room, aoakreom, 
muUcd hall floor, parquet to Dimng 

room. Hardwood joinery ihronghoai 

ground floor, gas CH. double gland 
hardwood wtodowa. Detached double 
garage. Further parking far several can. 
No dmtn. OUO. £300000. 

Tet 060-124-414 


PETERBOROUGH 

SO mail KJan X. Close loaty ocbUc 
. cathedral, cxceUcol schools, ibopfc 
firafilttSa 

Inpretdvc 1930a Dewcbod 5 bd*. 3 
mens, 2 tsalhs, d/gge - K am ad 
hard lenmt court. 

OFFERS, lor qatelc aale- aw 
TeL 0733 S4102 


MtWAAK, MOfYWOHAinHIRC 4 + i tad- 
room At*. macuHvs siyM cmMry pro^f 

HO*. Greatly rMuod. C1«* + CirtK 
re a ppottvety. Non aat ale poaWoria. Rural 
vittagoo. Details 077740177 *. 


GUERNSEY ISLAND HOMES 

Channel Islands 


AVAILABLE FOR OCCUPATION BY NEWCOMERS TO THE ISLAND 
..... . , - Jff -- OM/SS3 £386,006 ST PETER PORT 

‘ A dedighifol 3/4 bodrtxxnod trazacod town 

& -l boose onavenioatfbr the centra of wsenjoat 

i r JO minmra walk awaj. The pr op er t y 

S.V. 1 J5 J5. X~~" i ■ enjoys views of Hron to the east, the 

' . <•' • • ' • : baiboor and the e a stern coast in iho rath. 

fi-S.X This property is full of hiddeq charm with 

S y — Ju ut iuloag walled garden and most be viewod 

: - “ — to be fully apprec ia t ed. C onn»rises hall. 

courtyard, ntil i t y. l e i tch e w . dining roam, 
lozmgc. cloiki, 3 h w ^rvu^wn Q at-iuiic) 
2nd diued ee-suiio Im h iwo, bedroom 
4/stndy, gardens with patio, viewing 
lozacc and garden died. Gsa c/h. 



Woharea sdecdon of open marker property 
available for occupation by newoonaass to the 
island feom a £200^000 piad^i-usc 10 a £2a 
haoaCm 


estate agents 


22 Lc Borobge> St Peter Port, Guernsey, Channel Islands. 
TeL (0481) 726798. Fax. (0481) 713819 


CASWELL BAY 
SOUTH COWER COAST 
Stylish holiday property. 
Overlooks Bristol Channel 
Sel ec t, professional arn- 
Skcps S/7. Leu readily. 
Dcvcl o ptncM potential as 
main residence or flats. 
Often over £115X60 - 
Td owner (MM fiffittS 


***JJ*QC*HIRg. Stradcrd-oo-Auon 7 ml., 
Warwtck 0 ml. Banbury 12 mL South tac- 
Nl auhsunilai atom bungalow, eschjoivo 
prtvafa Batata VS Ooda. 3 mews. 3 baths. 
VlOWB. EBttOOO. Tel: 093d 051333. 


HAKClICaiEJlr ProoUstaus Of. Flat 2 mUas 
s»" CBy contra: CentHt?, LOuflflO. aouMa 
twaroom. Miction, tuunroom. parking 
•£OM, «arphon«, lanoscapoO geronns. ' 
C39.G00. w (Ofli) 9QS 7171 attic* heura. 


SOUTH DEVON - brand naw country rael- 
danceo on the outskirts at Newton Abbot 
JUS! 4 axcspHonelly epaVOua A luxuriously 
BOutfMW! names set In fl seres wli Splan- 
dld rural views, yet wm easy sceen to 
A3&. Price £390,000 tor farther dotailO: Wo- 
phone (0S2Q MKS. 

SOUTH- WESTERN IRELAND SpBMeval bun- 

gstow wsh convnanoing vww eve, com- 
plete Barary Bay and town an 04 aero 
ostenll shea garcen. Main section, pon- 
oramlc recaption largo ocmplole dining 
kilchan. 4 rooms. 2 tollots, both W*d con- 
ssrvsury. Top: 2 rooms, shower room, 
tolWL Bottom: umaMooiii. gsrage. Com- 
pietoiy aoutae clausa. Oil aheattng, own 
well. Private sals £flt 113,000. Writs Bos 
Terra, Financial Timas, One Soumwark 
Bridge. London 561 9HL 

EAST HCNDAEO. ML WANTAGE Moot abrac- 
live ttmoer trained detached cottage In 
pea c e fu l village asMng. In need of rsnovs- 
Hon. Sitting room, dining room, kitchen, 
bathroom. 2 bedrooms, playroom end out- 
nouMi, In an 0.52 at an acre. For Sale 
Freehold. Mora m tbs region of 2100,000. 
Deny Resident!#!, OOBO 703504. 

BUCKS, LONDON U ULS. Large Oeorplsn 
rssMonco plus bam witn consent tor 3AOO 
«q ft offices. Stohllnp. padtfocltt. «d«21J 
sores. £<76,000. William H Brown • Tel 

rpg« mm 


COUNTRY PROPERTY 


competitive bidding commonplace before the 
summer of 1988, however, it takes only two 
cash buyers to chase the price of a property up 
to levels reminiscent of headier days, and those 
buyers do come out for the pick of toe property 
offerings. 

Crock Cottage at Upper Lamboum fits that 
bill on several counts. The Berkshire Downs are 
prime commuter territory for London and toe 
wealth corridor of new and relocated business 
west along the motorways. Add in toe fact that 
it’s a modernised 14th century, Grade n-listed, 
thatched four-bedroom house with a home 
office ann ex in half an acre of garden, and the 
“offers in excess” comment on a £300,000 guide 
price doesn't seem unduly hopeful. 

Crude Cottage, a mile from Lamboum and 
seven from Junction 14 of toe M4, is on the 
books of Knight Frank & Rutley's Hungerford 
office (0488-82726). 



Pheasants Wood is set in the picturesque village of 
Downley, a conservation area of natural beauty. 
Whilst the benefits of rural living are many fold, 
Downley is ideally situated, being just a short drive to 
High Wycombe, with its large stores, varied shopping 
and leisure facilities, and the M40 (junction 4). 
Schooling in the area is probably the best in Southern 
England, with the local authority still maintaining the 
grammar school system. Couple all this with an 
attractive 4 bedroom detached house offering fully 
fitted Italian style kitchen with appliances, en suite 
bathroom, utility room, study (certain models) and 
either single or double garages with additional off 
street parking, built to an exacting specification by 
craftsmen who take old fashioned pride in their work, 
and you will find Pheasants Wood the ideal place to 
live. 

Prices from only £194,000 with large discounts 
available for quick exchange. 


£FDai?iel 

^jonfes 


For Farther details contact: 


jJUJil IcS The Information Centre on Site 

I'l ' 1030 a-m. to 530 pjn. 

hMxtwvrtwMw Thursday to Monday (including Weekends) 

BURNHAM pan) 47235 ' Telephone 0494 22549 


rCTCHAM, SURREY 1 mile M2S. Dot charac- 
ter ismHy has. Mature *2 acre gtfra In 
•itosro location. Recep has, atom. 2 taros 
rooeps. aunkunga. Ut/btost rm. 3 dble . 
tines, bam. asp. W.C. dbis OQS. O.C.H.. 
many ad. faatursa. 1276,000. (0372] 378833 


HALE. CHE8MRE, MODERN OMpan style 
reaMoncs. Superb local Ion. quiet, hwfy, 
convenient Mr fan ne neater international 
Airport and Oraanoett. 6 bade. 2 bama. 1 
en-auits. lounge. Dining room, Morning 
room. Kitchen. Playroom. Doubts Oarage, 
secluded garden. Price C325.000. Tel 
001-080-7889 


INTERNATIONAL PROPERTY 



PROPERTIES IN PORTUGAL 


Lisbon, WBQpptinnsl 18th century 11.000 sq m_ site in the 

best residential area. 

Ca»c«is. Outstanding propert y , 10 acres site, swimming pool, 
feoniaoiuiL 

Algarve. Luxury villa > beach front location adjacent to Vale de 
Loba. Mewl far entertaining. 8 bedrooms, 9 bathrooms, sauna, 
swimming pool, etc phis caretaker's viHn. 


Algarve, Ini 
near Lagos: 
units. 


ovod developm en t rite overlooking the beach 
: includes a 300 bed hotel plus a further 750 


Algarve /Lagos, 300 acres wilh planning approvals fc»r high quolity 
prope rt y, ideal opportunity for construction of a golf course, 
adjoining land of TOT acres can he purchased. 

Algarve, 500 acres of land on (he river Cuadiana 9 miles North of 
die new bridge at Castro Marita. Excellent area for future 
development. 

U5BON OFFICE FARO OFFICE 

Tdefaa 65 22 74/6S 48 11 TeleL: <P89) 812314-24 

Fax4 6931 07 Faxa 0389) 29711 


I 


BRITAIN' 


LARGEST 


OVERSEAS PROPERTY 



At the WALDORF HOTEL, Aldwych. Strand, London WC2 

FEBRUARY 2nd - 4th 

limn - 8pm Friday . 11am • 6pm Saturday & Sunday 


70 Stands offering property in Spain. Portugal. France. Andorra, 
Malta. Florida. Italy. Greece. Switzerland, Turkey, etc... 

For a free invitation and latest issue of HOMES 
HOMES OVERSEAS send £1 to Dept F.T. HOMES OVERSEAS. 
WBHE4S -387 City Road. London EC IV IMA 

■UTiTiTn’Kifl Au Ptfl SSXON 


+ EC2IE31II 


Purchase by foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quality CHALET/APARTMENT in: MONTREUX, V1LLARS, 
LES DtABLBlETS, LEYSIN, GSTAAD Vrilay, CRANS-MONTANA, 
VBSIB9, etc. from Sfr. 200 , 000.~ Mortgages 60% at - 7K% 

* _ 52, rue de MontbriDant - CH-12Q2 GENEVA 

REVAC 5A TeL 41 32/734 1 540 -Fax 7341 220 -Tx 22030’ 


ALGARVE 

10 hectare development site with outline planning consent for 
residential development (80-100 plots), situated near Tavira 
with, panoramic views, close to 2 planned golf courses, mai n s 
water & electricity available. Offers in the region of £2.SM. 
Write Box T6763, Financial Times, 

One Southwark Bridge, London SE1 9HL 


FRANCE - 

PERIGORD 

Unusual and very lovely, 
company owned, estate 
comprising 18th century 
manor house, guest 
house, farm house, all 
beautifully restored in 
220 acres of woodland. 

For more information write to 

Mate Elizabeth 

DENEUVILLE-BATAILLE 
24310 VALEU1L FRANCE 


BRUSSELS - WATERLOO 

1000 sq. metres Executive VUIe with 
indoor pod & lends court on 
yeduded 7.000 metre vj. mature 
garden. Gourmet kiichen. 

3 bedrooms, S bathrooms. 

100 metre sq. Irving room, 
dining A fdonily room. 

Office A 2 bedroom Cooderpe 
Apartment. Beautifully decorated A 
mounted in 1989. 

BF 54^08,000 (£916,000) 

TeL-BniMrts (32) 2 358 3518 


Your own suite in the 
SHERATON 
MARBELLA 

Unique opportunity to Invest in 
a seif-contained freehold suite 
front £87.000, in this ultimate 
luxury opoits/leisura hotel near 
Ban us and four golf courses. 
5% net return pa. guaranteed 
inflally, 70% after 5 years real- 
istic forecast at least 16% plus 
capital growth - and own use 
facilities. 

Marbella Invest 
(0904) 611631 (24 hrs) 


PROPERTIES OF 
EXCELLENCE 

A number of interior designed 
recently modernised properties 
available In Hampstead & St 
Jonn’s Wood. Ready to move 
Into, each property has at loam 3 
bed-rooms, 2 bathrooms and 
nothing has been overlooked tor 
a luxurious & comfortable home. 
Suitable for noma or investment 

PJeaee Telep h one «-30 0-1409, 
No Agents 



















REVOLUTION IN THE EAST 


John Roe sees a stronger case 
for non-violent resistance 


"You might of course say that 
there can be no non-oiolent 
rebellion and there has been 
none known to history. It is my 
ambition to provide an 
instance ...” Mahatma 
G andhi. 

HAS GHANDrS faith, and that 
of the pacifists of the 1330s, 
been vindicated by the recent 
revolution in East Germany 
and Czechoslovakia, achieved 
by unarmed civilians and non* 
violent methods? Even in 
Romania, where civilians 
fought alongside the army 
against the Securitate. the ini- 
tial impetus for change came 
from non-violent protest. 

When the authorities tried to 
disperse the protesters by force 
- with police truncheons in 
Wenceslas Square, with bullets 
in Timisoara - the use of state 
violence against unarmed men 
and women turned out to be a 
bad miscalculation. As the 
pre-war advocates of non-vio- 
lent resistance had always pre- 
dicted, the use of force 
increased popular support for 
the protesters and undermined 
the resolve and credibility of 
the government. 

The events in Eastern 
Europe do not by themselves 
prove that Gandhi was right, 
or that non-violent resistance 
to an oppressor will triumph. 
Too many other factors made 
the Communist regimes ripe 
for collapse. But the way the 
end came, particularly in East 
Germany and Czechoslovakia, 
does raise the interesting ques- 
tion of whether non-violent 
resistance is an idea whose 
time has come. 

The most widely-read inter- 
pretation of Gandhi’s ideas in 
the West was Richard Gregg’s 
The Power of Non-Violence , 
published in the UK in 1335. 
"Greggism” was taken up by 
Dick Sheppard's Peace Pledge 
Union, some members believ- 
ing that a non-violent stance 
would take the sting ont of 
Nazism. Donald Soper, the 
Methodist peer and pacifist, 
claimed that while the people 


of an occupied country “might 
have their lives seriously 
restricted and their outward 
freedom denied them,'' a Ger- 
man invasion would not 
“involve any loss of life.” He 
seems to have forgotten that 
for some of his fellow citizens, 
non-violent resistance to 
Nazism was not an option. 

Both Gandhi and Gregg 
recognised that non-violent 
resistance could involve suffer- 
ing and loss of life. But they 
argued that if the oppressor 
used force against the non-vio- 
lent resisters, he would under- 
mine his own position, espe- 
cially if the oppressor was not 
an invading army but a domes- 
tic or imperial government 

The obvious criticism of 
non-violent resistance was that 
it would only be effective 
against an oppressor who 
would be morally inhibited 
from using extreme violence. It 
was all very well to theorise in 
peacetime and to draw general 
conclusions from Gandhi’s 
campaign of resistance to a 
"decent” oppressor in India. 
The SS and the Gestapo had no 
better nature to which to 
appeal. 

When the war came, scepti- 
cism about the effectiveness of 
non-violent resistance 
appeared to have been entirely 
justified. Gandhi's argument 
that even the most evil oppres- 
sor was not completely deaf to 
the voice of humanity and rea- 
son was no comfort to those 
who had to face Nazi brutality 
and Japanese militarism. 

It is true that in those coun- 
tries whose people the Ger- 
mans regarded as racially 
acceptable, non-violent resis- 
tance to the occupying forces 
could achieve results. In Nor- 
way, for example, the teachers 
refused to co-operate in the 
Nazillcation of the curriculum 
and. after imprisonment and 
hard labour in the Arctic, they 
persuaded the occupying 
authorities to change their 
min d. 

But what was possible in 
Norway would have been sui- 



Aboro, a Conscientious 
Obfector’a Tribunal questions a 
pacifist In Swansea In 1939. Right, 
workers demonstrate In Romania 

dde In German-occupied Rus- 
sia. The Slavs were expendable 
untermenschen for whom the 
concept of non-cooperation or 
non-violent resistance was 
meaningless. The exception of 
Norway proved the rule. Non- 
violent resistance was only 
effective when the oppressor 
was for some reason inhibited 
from using the violence at his 
disposal. The British with- 
drawal from India in 1947 re- 
enforced this view. The Raj 
had been inhibited by world 
opinion, by his own moral sen- 
sibilities and by a growing con- 
viction that this was a struggle 
he was not going to win. 

S imilar inhibi tions appear to 
have persuaded the East Ger- 
man and Czechoslovak Govern- 
ments not to follow the exam- 
ple of Tianaman Square. There 
was, too. an important new fac- 
tor increasing the power of the 
non-violent demonstrators. 
That factor was satellite 
television. 

The demonstrators in 
Leipzig and Prague recognised 
this; so did their governments. 
To massacre your own people 
while the world is watching is 
a colossal risk and one that 
neither government was pre- 
pared to take. 

Gregg argued in 1935 that 
the swift broadcasting, through 
the radio and the newspapers, 
of the details of an attack on 
unarmed civilians would help 
to undermine the government 
responsible. How much more 
powerful are visual images of 
unprovoked aggression. Had 
the world's television cameras 
been present in 1919 when Gen- 
eral Dyer opened fire on an 
unarmed assembly in the Jail- 
ianwala Bagh in Amritsar, it Is 
doubtful whether Britain could 







have hung an to Tndfa for a 
further 38 years. 

If television has so strength- 
ened the power of non-violent 
protest why did it not inhib it 
the Chinese leaders? The 
answer may lie in the long 
delay before the authorities 
ordered the soldiers to shoot 
Were they waiting, perhaps, 
for the wold’s television audi- 
ences to tire of Tianaman 
Square? Or did they take a cal- 
culated risk? 


Whatever file explanation, it 
is by no means certain that the 
risk has paid off. The massacre 
of Chinese students may yet 
prove that In the modern 
world, using extreme force 
against non-violent protesters 
will, sooner or later, bring 
down the government 
responsible. 

Dr John Roe, formerly head 
master of Westminster School, 
is the author of Conscience and 
Politics. 


Struggle to be free 
of the. hated Stasi 

Rolf Schneider, the JEast German novelist, on 
the activities of the feared secret police 


AMID THE tide of debate in 
the German Democratic Repub- 
lic, one theme stands out - 
the past present and fixture of 
the secret police. It was a hated 
institution, and it was every- 
where. 

/. The' East German state secu- 
rity network - the. Stasi - 
was modelled on the Soviet 
secret pdice under StaHn and 


was set up as- its offshoot after - districts in the- whole country. 


-the war. Besides the typical 
secret service operations of for- 
eign spying and counter-espio- 
nage, it was also responsible 
for ffie personal security of 
leading politicians. The service 
even included an elite military 
unit, which formed a guard of 
honour for state visits. When 
President Mitt err and inspected 
' the troops on his visit to East 
Germany just before Christ- 
mas; he marched past a file at 
secret policemen. 

For ordinary people in the 
GDR, the most painful part at 
the Stasi’s business was the 
permanent observation of their 
private lives. An activities that 
could in any way disturb the 
Communist party bureaucra- 
cy's hold on power had to be 
investigated. Clandestine 
attempts to emigrate, conversa- 
tions in churches or the collec- 
tion of data on the environ- 
ment - they were all under 
the Stasi’s thumb. 

ran** to end the Stasi’s domi- 
nance have multiplied since 
the East German people took 
to the streets in October last 
year. Spontaneous citizens’ 
committees have been set up to 
stop Stasi offices destroying 
documents. We have made 
some startling discoveries. 
Honeckef s secret police pos- 
sessed its own companies and 
factories and was responsible 
for running top politicians’ res- 
idential quarters and hunting 
estates. Detainees in the Stasi’s 
prisons took open-air exercise 
in walled boxes reminiscent of 
animal stalls. 

Outside their official build- 
ings, the secret service main- 
tained a web of apartments 
and houses for various pur- 
poses. in SchSneiche, a small 
community on the edge of East 
Berlin, there were eight such 
Stasi vflJas. They are solid fam- 
ily houses., with gardens. 


mostly occupied only by a ca» to yeS 

H cSSSS.:«' 

have opened up these braidings that neo-Fascisffl m 

have found telephone tapping 1 fu Scai ?£^ 1 Jesten3ay -- 

equipment hi our district of alent than it was Y^terday 

Fuerstenwalde . alone there are when the **{“ ^ 

600 houses and flats used ’by - ignoring it There are 

most 

districts in the- whole country. GDR, and tbey^ ran & 
and .a- Stasi network operated with by the existing regular 
in each one. - - • police force. „ . _ 

From a report by the new The Securitate of the Roma- 
eovermnent cm- the Stasi, we nian dictator Ceausescu _ was 
readthatthe organisation bad merely amore extreme > Ulus- 
85,000 full-time employees, tratton of the 
with an unknown- number of lowed by the East German 
“unofficial workers” - infor- secret police. Old habits die 
mants. One can- estimate that hard - in recent weeks it has 
..... -i been revealed that theStasi 

rr r sent a telex message from the 

‘The secret service town of _ G ^ 1 ®P pea %J°L5 
' v „ . • .... - com) against the newly formed 

Should revert tO' Its opposition movements. 

nrhne function - of - The Stasi of course has 
prune luncuon ©j r been a homog eneous 

inspiring spy novels 7 . organisation. It has been com- 

posed of various factions, one 
of which has come to public 
there were 150,000 of these attention in a curious way. 
part-time “sniffers. " :. r Because of differences with 

- ■ This wotka^out’ at- ime. Stasi Erich MieDte. the former secret 
employee for evety 65 members service minister (now under 
of tim population. If you add arrest), Markus Wolf, his dep- 
th® other military -units in uty.feft the organisatio n aim 
Honecker’s state - the army, became one of the most outspo- 
bordergoards, customs author- ken proponents of perestroika 
ities, various police units, .the in. Honecker's GDR. 
party and the panunilL- Wolf was in charge of foreign 


and .av Stasi- network- operated 
in each one.' - ... - 

Ftom a report by the new 
government an- the. Stasi, we 
read that the organisation had 
85,00 0 full-time employees, 
with-, an unknown-, number of 
“unofficial workers” — -infor- 
mants. One can- estimate that 


. . “The secret service 
should revert to lts 
prune function of 
inspiring spy novels’ 


there were 150,000 of these 
part-time “sniffers. " 

' This woriurout'at^rme-Stasl 
employee for eyety 65 members 
of tiie papulation. If: you add 
the other military units in 
Hbnecker’s state - the army, 
border guards, customs author- 
ities, various police unite, .the 

party wHHHw «wd the paramili- 


tary! Sodety for Sport and. 
Technique, the total is 1.4m 
military personnel — one for 
evmy 15 GDR citizens: - 

- What will happen how? Chi 
January 1030,000 at the Stasi’s 
full-time employees lost then- 
jobs. The Government-had the 
intention’ of ocganishig the jest 
into -two new organisations — 
a plan which Prime - Ministe r 
Hans Mbdrow has now dropped 
because of new . street protests. 

- When- rarirarf s tand employ- 
ees try to get jobs at risftt&Q 
firms, theyare turned dowm- 
workers have even threatened 
to go on strike. The main Staai 
employee® were' well-paid and 
were given privileged living 
quarters; now they, face insults 
in the street. 

-The Government:-' has 
dainud that . a new organisa- 
tion te needed tofifi a “security 


rt and. espionage. Experts say he was 


vacuum.” A: few, cases nfNazL- East Berlin. 


writes books. He has also con- % 
tinned to express the opinion 
that it is impossible to govern 
a modern state without a 
secret service. For the moment; 
the East German apposition 
holds the opposite view. 

Although demoralised., the 
did Stasi could itself become a 
threat to security. It cannot be 
ruled .out that secret police 
provocateurs .organised the 
painting of Nazi' slogans. The 
real purpose of the Stasi. of 
course, was to preserve Stalin- 
ism- Now that this is on the 
way out; the. secret service 
should revert to its prime func- 
tion of inspiring spy novels - 
and notiiing else. - 

mRoif Schneider lives ' -in 
SchSneiche on the outskirts of 
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CONVEYANCING £170* 
Sale/Purchase/Remortgage/ 
Residential Property 

Fee indudes mongage related work 
when we act tor your lender. 

*PIin VAT and D M w um M. 

SI Gremfetd Avenue, London WZ ILL 

Tel: 01-840 0089/3333 


SOLICITORS £ ST- 1 91 8 


BARBICAN CUV OF LONDON S bed Bpfk 
level FIJI with long views ovor lakes and 
gardora. Available now £165.000. Tele- 
phone 01-930 3400. (Days). 


CHESTERFIELD HILL 
MAYFAIR 

An elegant Grade II listed bouse 
with long lease, in a premier May- 
Fair location, with a luxurious 
basement Jacuzzi plunge pooL 
Five Bedrooms, three Bathrooms 
(two en -suite) and Shower room. 
Drawing room. Dining room. 
Kitchen. Pool room with shower 
and changing rooms, large Patio. 

Tel: 01-245 6725 


BAIHHCAII, EC2 Beautiful one bedroom Hat 
Seddon Han. Large reception room, aep- 
arm dining area. No chain. E150XOO . 

01 847 3606 


CHELSEA IH - Rad A tarre. SB rtn. bad. 
bath, kitchenette, own Anaaphofls. £175 
*lw. t01) 382 9393 (Even). 


BRYANSTON SQ W1 

Spacious modem flat 4 Bedrooms 
3 Bathrooms In ter co mm unicating 
Lounge & Dining Rooms. Lift. Central 
Heating ate. Use of private garden. 
Resident porter. Approx 97 year lease. 
Price OBS.OCO i/c. 

Agents Provezer 6 Co 

Tel: 01-499-3258 


BELUHA VIA, EATON SQUARE. Superb 1 bed 
Hal in a seal lent condition BiroughcniL 40 
years + lease. Exceptional value at 
£240.000. Tel: 01-262 118S lor Cotafis. 


MU ST, MAYFAIR. Two bedroom Hanoi tar 
sale, superb location, ideal for business 
house. Negotiable. Write Box TB794, Finan- 
cial Thnee. One Southwark Bridge. London 
SE1 UHL 
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London has so much to offer it makes sense to buy a flat 
in the heart of Europe's largest capital city. 

2 BEDROOM FLATS from £142,500 



Finland Quay is Greenland Dock’s most 
popular development offering all the advan- 
tages of a prestigious waterside location. 

Each flat Is south facing with panoramic 
views of the Thames Designed and fitted 
to exacting standards they include luxury 
fitted kitchens, fitted wardrobes, double 
glazing, centra/ heating, entry phone 
security and parking. 


VIEWING 5 DAYS A WEEK. 
[Closed Tuesday and Wednesday) 
I0am - 4.30pm. 

Sunday 12.30pm- 4.30pm 
TELEPHONE 01-232 1060. 






GREENLAND DOCK 1 


Please send me a free colour brochure on Finland Quay 

— Address 


Postcode. Tel No 

I | would also like further informaDOn on other developments you have in the South East j ~"j Tick | 

Post to: Laveirs Showhouse, Finland Quay. Greenland Dock, Redrtff Read, London SE16. 

Lovell Urban Renewal 

Prices correct at time of going to press. Applicable to next issue. Price of apartments exclusive of ground remand servx* charge 


Regent’s Perk, London NW1 

A magnificent double fronted detached 
period property with a separate mews fiat 
and garaging. 

Part medical use, scope for investment or 
development. 

Joint sole agents 


Ref: NDK 
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01 431 4844 



DEVONSHIRE ESTA TES pic 

Wyndbam Street LONDON W1 

- Eutlkoi opportunity to ■ loog lexx^hdkl t hird floor studio flat - 

modi-m in tioo but gHeta » gpod «ira riodio +• Bathroom T SegarMB 

myexekaae offer* in excess <*£65.000 

York Street LONDON W1 

Spudom rare bedroran patio flax in drix small msnakai block. Tbe block has 
been ibe subject of an exuajxtro icftnbiihmcaL 
130 year lease £169,000 

Portland Place LONDON W 1 

I*Ott.aIaHy superb flat in this s i li mw liiii iiwiwwi ti«mi. iml ' 

offering recept ion irxxn. amfog loom, 2 bedrooms, ■■ bathroom. 

“bower room, sad Gam Cloakroom. 

65 year lease Reduced to £195,000 

100 OngMfNtf.LaAi W1U JAM 
Tdtphomc; 01-724 3759 tar 01-402 2528 


WC1 NmiuMy control yat owrfaeHng aantit 
parte SftxJo wtth aOparOM khchaa. Sath- 
room. hall, flood tagibearda. Balooiqr. 
£87,600. Tat 01-E7S WOO 


cnmtAL LONDON cum Harroda A Hyda 
Paris. 1 & 2 badramn ap art wma la M 
(ram C400 p-w. tally turn. GPC 01-660 4210. 


HAL ST, KXYMUR, TWO bedroom flatter far 
■ale. suparb tocaNon. M eal fo r Nwfrwor 
house. Naoott eW . Bmt TS7B4. Rnandaf 
Times, Ona Sculhwartc Bridga. London SE1 
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CENTRAL 
FLORIDA USA 

Commercial and residential 
developed plots and properties 
in High class localities. 
Full leisure and golf facilities. 
SHARMAN + SHARMAN 
451 Aleundre Ave, Harrow. 
Middlesex 
Td: 01-366-0177 
Fax: 01-868-9101 


Property France 

A Division of Charles Lucas 
& Marshall Solicitors 

* Noenxady-DdidogaerUA^cveaneH 
“ Cote fTAaox-Gharcabe Maritime 

* Codges kjO»mux 

* C ocupc rdii Properties is all ms 

* Sterling and Enac Louis 

* EngJirh xnd French Legal Advico 

Portway. Wantage; Oxon. OX 12 9BU 
Td (02351 7722H Fxx (0235) 772234 






S.W. FRANCE 
Lot Region 

Selected Properties for the Serious 
Buyer. Town and country houses. 
Renovation. Advisory. 

Translation Services 7 days. 
CMbk 

Td 010 33 6S 27 53 89 
Fax: 010 33 65 3559 M 


PINE CLIFFS 
Golf and Country Chib 

The Algarve's most exclusive 
development, a unique setting 
offering absolute privacy and 
security together with excep- 
tional investment opportunities. 
£105,000 - £600.000 
For fun Information contact 
EUROPEAN PROPERTY 
INVESTMENTS LTD 
01-738 0122 


COSTA ML SOL pngotltt. MnMMl 
otitaao. Far information and prios Hoi Hits 
01-806-37B1 onytitM. w* tiava a wide 
oetection tt luxury roaaHi vHlaa. 


mo ntANC laORTOAMS-trom 0 
tixod/variobla. -No" laaa. Franeh-LMt 
0322 £66576. ... 


FRENCH WITHOUT TZMM Largo M tec Mo n 
of propaniad tai Nottitarn. Soufli and South 
W«st Franoa. Bants and apart monte to 
Umars and Chaxwix. E20. 0 00 upwards. 
Telephone Edwards Eteri* Aeonts on 01- 
7« 7128. Pax m- 740 MM. . 


MVECT M BU8SBJ W* hovg a suae ti o n 

of raaldantlal DroporiJoa in th* tat crow- 
ing capital of Europe. For Intermatibn 
Tot Edwards 0M’4fln2ft-ta 01-740 8068. 


MSJOENTIAL WVBSTHBflS Porfloflo of 
rantai hwaalmatita. . cantial London, yield- 
ing 8H + cross f#tnrti;ln high growth 
arms, aampany tenants. .Comsat Pater 
Date C1-SB3 8111 .- ■. 


max, tokm treat . BnnMa : 2 ef S now 
family dwellings, 3 Mdrooaia. doubia 
garage. - a vb U abfe oopL 19W. Prloa 
6.000000 88. Tal 0WK 2 2687306 Fax 
010132 2 2700084. Hayvoort, Bro si ttsso- 
teaniHM 36,-B-iaso Mata. "• 


luting 100.000 boatm tLte 22 heeterea. 
Modern prod u ction turn. Manor house 
tarmhowM, plus 3 further properttea! 
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BowurifuHy secluded villas In ILily, die 
Algarve, the Greek Islands. Majorca - 
«wwwl boats Ml Turkey. An eachtsive 

choice m me mam beautifully unspoilt 

to«^oos around the Meditenaneaa. 
Holiday arrangements dux are 
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TRAVEL <01 589 0132 - 24hr) 
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F OR A 16 th centary 
cartographer, the Vlr- 

gtalslands must have 
been a nightmare 
assignment: theodolites on the 
mountaintops/ islands that dis- 
appear at high tide and heat 
that would, mate parchment 
wilt. One hundred and Ufty 
coral caps and volcanic protru- 
sions are spread across 1,000 
square miles. There is enongh 
detail to have made the most 
meticulous of scribes lose hla 
patience. One smudge and he 
would have been finished. - ■ 
Today, the Virgin islands are 
divided between the Americans 
and- the British. .In 1916. St. 
Thomas, St Crctfx, St John and 
assorted cays were sold by 
Denmark to the US for 125m, a 
grrm that must change harw^ 
weekly in St Thomas today. 
Here, every' car numberplate 
nois^ranelyprodaiinsAOTeri- 
can PanuBse as it cruises by. 
The other half of the Virgins, 
with roundabouts and red pil- 
lar boxes, is its 'sleepier sister* 
nation, the British Virgin 
Islands. 

I came from Puerto Rico by 
seaplane. It seemed an 
nnwMdy beast at first, as it 
bounced sluggishly over the 
waves (no wonder they wanted 
to know my body wdght),-bnfc 
soon it was up and away, hum- 
mine: Tflg<» an outsize fruiiiu* 
fork. The plane wheeled lfice a 
pelican and thudded down 
among the yachts, coasting 
into the harbour at Chris- 
tiansted. 

St Croix tcUs the story cf the 
West Indies welL like so many 
of the islands It 'was basically a 
sugar factory, and the wind- 
mills that crushed the cane 
run through the iftg a 

leitmotif. Each time you look 
up, there is another conical 
tower perched on a hilltop. 
Time was when St Grobc sup- 
ported 90 working sugar plan- 


Rastas, PR thugs and perfect peace 

James Henderson on the influence American and British cultures wield over the Virgin Islands 


tatfbns on its 90 square mites. 
But ttedd order hag subsided 
and 20 th ce&ftay -empires have 
taken its ptece. Pizza Hnt hnks 
behind toe columns and arches 
of the Danish warehouses and 

tntgmatlnnal h o te l chains hay a 

moved in on the plantation 


A te w miles to the north, the 
USVTs capital, Charlotte Ama- 
lie, is a riot of red tin roofs and 
scratchy green i»hw« tjim go 
many . Caribbean capitals ft 

Rharohles ovar tho Mil a ahnvn a 

fine harbour, the source of its 
fortune. ■ 

- The West Indies I know weal, 
but the mystic rites of modem 
America are* little lost on me. 
As a result, St Thomas proved 
to be an education- This lat- 
ter-day freeport is Bke a fan- 
park where dutiful dtteenscan 
spend their dollar* 

. St Thomas is modern-day 
mercantilism at bank pitch, 
with, money crammed through 
the system. On a bad day, 10 
' cruise ships will calTand each 
set ashore 1.000 lobster-red 
toUriSfiS, all Of ih*sn Bwittihig 
around, looking to scare. 

I thought of the greet Carib- 
bean traveller -Pere Lahat, rov- 
fajy nTrilanthw i n ist - md eastro- 
nome — a man who, facing 
capture by pirates, would not 
fire off bis only cannon ball 
because it was heeded for 
crushing the. garlic - I 
- wandered what he would have 
made of all this. 

He came to St Thomas in 
1700. To my honor I realised 
that it-had been exactly the 
same in his day: St Thomas 
was an over grow n empo riu m 


even then, a freeport where 
corsairs would break ship afro- 
weeks of cruise-and-plimder on 
the high sees.'! pictured him, 
bemused among today's sea- 
borne raiders pouring ashore 
and racing past title taverns to 
the boutiques. 

H seems a pity to develop the 
island in this way. but St 
Thomas is merely the most 
extreme response to the classi- 
cal Caribbean -problem. The 


Islands have seen so many 
empires come and go over the 
centuries, and yet they cannot 
hold on to any of them - 
sugar, coffee, cocoa, fruits, 
rum, oil, off-shore bank- 
ing. . . tourism is Just the lat- 
est Their economies are sim- 
ply at the mercy of larger 
markets. If Europe decides that 
it doesn't want bananas, half of 
the Windward Islands’ foreign 
exchange goes out of the win- 

m 


dow, so who can blame the 
islands for investing in tour- 
ism? it could afl. be gone tomor- 
row. 

But development has its pen- 
alties. Imagine a national con- 
sciousness that is made up of 
waiters and mniris- No wonder 
rastas talk in apocalyptic 
terms about modern-day slav- 
ery. if i had to work in St 
Thomas, I would commute 
from St John, a 20-minute boat 


ride away, on the route to the 
BVTs. The Island is beloved of 
writers, recluses and campers. 
It was bought up by Laurence 
Rockefeller in the '50s and is 
now mostly national park. On 
the ferry, St John glided past 
and I could see tents among 
the decaying plantation build- 
ings. 

A smiling face and rasta par- 
aphernalia sidled up: outsize 
tam-o-shanter in red, gold and 
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green, a leather pendant of 
Africa, and one dreadlock, a 
strip of brown felt, hanging 
loose. He worked in the US Vir- 
gins, making a good living 
from the look of the gold 
around his neck, and now he 
was going to see his family for 
tire weekend. Like all the hus- 
tlers here he was friendly and 
chatted away while he worked 
through his inventory, offering 
drugs of ever-increasing 
strengths. Entrepreneur to the 
last, he offered me a guided 
tour of his plantatio n. 

People say that the British 
Virgins are 20 years behind the 
US Virgins. Thank God that 
they are. The 12,000 inhabit- 
ants earn a fraction of that 
earned by their neighbours, 
and the younger generation 
may have left to find well-paid 
work, bat many of their par- 
ents live a more traditional 
West Indian life. The PR thugs 
have been called to the British 
Virgins, but they have not yet 
changed the place irreparably. 

We arrived at Roadlown on 
Tortola. The British were 
never very adventurous about 
names in their Caribbean colo- 
nies, but they excelled them- 
selves in the capital of the 
BVTs. However, wags can 
almost le gitimately Haim that 
it is not that inappropriate 
after all: the town has only one 
road. Another odd but persis- 
tent imperial bequest is uni- 
forms. We were greeted by a 
customs officer in blue serge 
trousers and a neatly pressed 
shirt that could bare belonged 
to a London policeman. 

For all the intricacy and the 


backbiting, a refreshing feet of 
Caribbean politics is that you 
are quite likely to come across 
the PM at lunch in the pub. I 
met a former Speaker of the 
(12-member) House in a mens- 
wear shop while looking for a 
pair of shoes. In fact he sold 
them to me - after an hour cf 
sales talk that encompassed 
the history of the BVTs. This 
was how he chose to fill his 
declining years. 

In the Fifties he had advo- 
cated a sort of enosis with the 
US Virgins, though he was 
now glad that it had not hap- 
pened. In the British Virgins 
they were proud of their Brit- 
ish association. It brought a 
certain stability. The islanders 
may not hare been allowed to 
make much out of rum-smug- 
gling during Prohibition, but at 
least they all owned the land 
they lived on. In the US Vir- 
gins, speculators had turned 
the place upside down. 

Leaving Tortola behind, 1 
travelled on to Virgin Gorda 
through Sir Francis Drake’s 
Channel, where islands rise 
from the water in every direc- 
tion around you. As you move, 
small cays shift position close 
at hand, but on the distant sky- 
line the raging volcanic colossi 
do not budge. The scene is as 
exciting now as when Colum- 
bus was first thrilled by it and 
named the area after St Ursula 
and her 11.000 Virgins. 

The British Virgin Islands 
have gone for exclusiveness. 
Many of the outlying islands 
have no thing more to them 
than a few fishermen and a 
fearsomely expensive hotel. 
Life is tranquil. Nothing 
works, but somehow every- 
thing always seems to work 
out. 

James Henderson is the 
author of the Cadogan Guide to 
the Caribbean, to be published 
in October. 


*TF i mggR no-one in 
Malth erase, ring the (cow) bell 
outside this door. If no-one 
appears; please use the phone 
and dial 25. The plume is on 
the shelf behind yoa near the 
books. Thank yon,” said the 
notice. . 

Such is the informality 
which greets the visitor to Bast 
Lambrook Manor Garden in 
south Somerset. The garden 
here is a delight. Begun by the 
late Margery fish in 1938, it 
rrmtafas an eqaxmotis number 
of plants and is particularly 
noted for Its many varieties of 
primroses, snowdrops and hel- 
lebores which flower in late 
winter and early spring: 

It is also just one of a trea- 
sure trove of places to visit in 
this scarcely noticed i»art of 


tihe West Country. The A30 and 
the A308 roads which bring 
travellers, iron 'London nor- 
mally whisk them on to desti- 
nations fhrther west The A303 
has been a highway for centu- 
ries and follows the course of 
the Fosse Way south west from - 

Uchester. 

■ - Locally, the are 

to have occupied Ham Hill, 
which Hm commanding vie ws 

■ over tiie surrounding country- 

side. The Somerset Levels 
expire here in a of rnmn 

hiiin and clumpy woodlands 
among which nestle little -vil- 
iages with wamM like HaaeL 
bmy Plucknett, Dowiish Wake 
and.Sheptau Beauchamp. 

Ham Hill. is also the source ■ 
-of the hamstone, a locally- 
noted building stone the colour 


Merrie England 

West Country treasure trove 


of the honeycomb. Quarries 
have long been worked here 
hut nowadays only a little 
stone is extracted, mainly for 
material to repair «*foriwg 
stone properties such as Mon- 
tacute House. 

The old paymaster’s house 
an the MU is now the Prince of 
Wales pub, while Ham Hill 
Itself is a country park and 
makes a good lunchtime 
venue. Mo&iacute House is one 
of several National Trust prop- 
erties in the area. Built in the 


17th century it hag a number 
of remarkable features includ- 
ing a stone staircase, each step 
of which is a single stone, 7ft 
long. This takes yon up to the 
Long Gallery on the top floor 
which was used for exercise in 
bad weather. Legend has it 
that it was also used for exer- 
cising horses, although the 
National Trust denies this, 
confirming only that a couple 
of Shetland ponies were once 
persuaded to chmb the stairs. 

Today the Long Gallery 


homes a collection of painting s 
from tirn National Portrait Gal- 
lery. Outside, the gardens are 
bounded by a beautiful yew 
hedge which has been cleverly 
trimmed to give it the appear- 
ance of rounded, water-worn 
redos. It is so well executed 
that the hedge looks solid 
enou g h to climb. 

There are a good number of 
cider orchards. I guess that 
many of the apples are grown 
for the large manufacturers 
but there are a few smaUer- 


sc ate Hriw makers whii hang- 
ing on. Two of these, Petty’s 
Cider Min and Burrow Hill 
Cider, both welcome visitors 
and have elder for sale. 

Another local industry typi- 
cal of the wetlands is the grow- 
ing of withies, saplings of wil- 
low, which are harvested for 
basket making. The process of 
stripping their baric «nH boil- 
ing them to whiten them 
before being made into baskets 
is explained both at the Wil- 
lows and Wetlands Visitor Cen- 


tre and at WQlowcraft 

South Somerset is not all 
rural crafts, though, as the fre- 
quent over-flying of helicopters 
testifies. Not only does West- 
land have its manufacturing 
base in Yeovil but its products 
are in constant use by the 
Fleet Air Arm based at Yeovil- 
ton, just outside Bchester. 

Here, at the Fleet Air Arm 
Museum, the story of flight is 
faithfnlly recorded from Icarus 
upwards, and the museum con- 
tains a wide variety of aircraft 
from the first World War and 
later. There is often the oppor- 
tunity to view today's working 
aircraft flying at close quar- 
ters, too, and during my visit I 
was able to watch a Harrier 
land. 

There is also a fascinating 


display about the development 
of Concorde. In addition to an 
enormous bank of electronic 
equipment, it contains reassur- 
ingly basic items such as a 
periscope to view the outside 
of the aircraft in flight and a 
crew escape hatch complete 
with rope ladder. 

■ South Somerset District 
Council (tel 0935-75272) pro- 
duces a useful tourist informa- 
tion pack including an accom- 
modation guide and two 
extremely good sets of 10 circu- 
lar walks. You can also contact 
East Lambrook Manor Garden, 
Montaaite House (0935-823289) 
and the Fleet Air Arm Museum 
(0935B40565) to check on open- 
ing times. 

Michael J Woods 
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SPECIAL INTEREST 


. . . Senvale international Travel 
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Dbcouated Alrfaro* 

- 


NewYotfc 200 

Toronto . 205 

Johamasburg 

470 

. . ' - • FnrWUrt- AS 

Contort 350 

Los Angolas 

356 

Karachi 280 

Lima 480 

Kutia Lumpur 

405 

T Syehey «70 

Dubai S25r 

Vancouw. 

205 

• AucWand.756 

Parts. flO 

Bogart 

410 

' . San Fran - SIS 

DaH 310 

Iftntim 

400 

Stnoapoi* 405 

Bangkok 360 

Nano 

430 

• * 

Panft • 645 
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Lot Angela 
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£385 Malta 1 430 

as Natrou an 

an Mat York OX 

09 earth £675 

M5 Jtome £125 

£*00 Sbmaparr £430 j 

has. Sr+mr - ms 

MS Tatjo £SM 

£305 Zurich £130 


Ifea/eu Omt S**Ut DnB 

ACXOSS TMAVEL, Tat 01-430 7394 
Tcb 961-020141 A c 961-812 0131 


BUSINESS OR PLEASURE 

OSA 

- SOUTH-AV3UCA ■ 

' .FAR .EAST, KENYA 
- AUSTRA1 JAlSr/ M gffAT AM D . 

. SOUTH AMERICA 
. . EUROFE Late BwiMngi 
■. gmjWttrTtum 

:5B Hfrpn rariw t. London 3W1 . 

- - Tlcfc Q&-03O MSB 


USA from £199 

And Flights Worldwide 


FREQUENT FLYER 


0273 835095 
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SKIING 
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MAXHIUll SKBKG, MUBMUM 
ttME'OVFWORKT " 
2,3 & 4 day weekends . In 
French and Swiss Alps using 
ariMduled fUgftta. Wfl.are the 
speebdtsts. 

Triapftow 0387 2183d 
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Tte ultimate lehutkn of epmSUf Rmh 
Properties in coastal and Kind ■ 
besadam. Both large and small, many 
with private swimming pool*- " 
Cagte yam hrodi iun now. 
SFVKo&layslid. 

5 umnt er Horne. Heroes Road. 
tk m u nenawn. Oxford- CK27PU 
FAXs.fflBfiS) 310682 


0865 311331 


FRANKFURT £67 Rta 

PARIS £67 Rtn 
DUSSELDORF £71 Rtnl 

INICE ••• Special Eaies| 

. BESTWAYS : 
ITEL: 01-930 1992 IATA 


DISCOUNT FARES 

In In Qan. Ch* 
ft Economy Ctaa 
AUo Coooorde 
For Uw best gnuamced deals 
Ptcssc contact theexperts 
01-439 2944 
Fax 01-734 2242 
Pan Express Travel 


VILLAS 


Thebest villas are ill the Palmer and 
Parker blue book. Available in 
Algarve, Marbella, South of France , 
USA and Caribbean. Most have staff, 
all have private pools and none 
are cheap. 

- Brochures (0494) 815413 

SR. 



■ 63 Gtaoaveoor Street, Mayfik, London W1X QAJ 


ABTA47B* 


ATOL164 



new t a l s 

COTE D'AZUR 
UDxmnrreunMXE villa* with 

POOLS - 3 TO S BEDROOMS IN 

THEAlVTIBCe/CAinrESAKEA. 

- FOB COLOtJZ BROCHURE 

omeasiw 


THE aesv MUM ire In m fMJUSt AND 

PARKflU Mw book. AvaHaMa In AJoarva. 

Marbapa. Sot* al Franca. USA andCvfe- 


_ in 

- pooia and. none art efcaapL Bf&churaa 

ot-4«sm . 


me OMU tm flaatt MlladfaM at lum/y 
VHaa wMi prhaM pMria In Aa & ot Franca 
- iaeiodtaa ChriaHan Otar" a mafjn meant 
rtirtaau. An an pefaonaUy aWaond and 
(napacMd by ua. La Praafilaie Quality va- 
taa. (03483| 7371/74. 

MAjancA Prtrtia hacoiy vBa - tailpna aaa 
a aU paaidofi Norm East cd Wand. 4 twin 
beftooma. i ahtgla, 3 balhrrtrt*. /Ur eofr 
dlttMilng ihoogtMut. SawUltaTVMdao. 
Tahtphona - 3 aneauart fub Wmt wail, 1 

. au parts ««. 5711 pool In 1*4 aero 
aaciutim oanMna. Tannia naartqr • Qott 4 
mUaa. Available Item IWi Apfll » 7W 
AugoaL From fii730 tB E2S0Q WW dapend- 
Ing on season. TWaphOn* 01-235 6326 or 
O06W4574 


"The best way to see a country 

is on foot" 

TUSCANY- Walk across the Tuscan hills from Etruscan Vol terra via 
San Gimignano, with its famous towers, to Medieval Siena. Nights at 
comfortable hotels in walled hill-top towns. Good food & wine. Luggage 
transported en route. £845. 

Similar trips in France. Spain. Portugal. Turkey & India. 

Brochure front NT A winn ers: 

Alfo-utlTC Travel Croup (FT), 

1-3 George St, Oxford OX1 2AZ 



ALTERNATIVE 
TRAVEL GROUP 


0865-251195 

U <U etaUfaATO£.HaUa 


Tiiscany-a Magic Selection 


Vfc have found for you a charming and unusual selection 
of small hotels and villas with pool in 
The Thscaay, Umbria and Sardfada. 
Mafilcof MtoBnKtartHofltaa 

Italy 



Mb 


01741 1349 

IWWWtuTBgtf LHA«Wi«aiTArot.UW 


U.K. 


Annonndiig the opening of the newly rcftxrtnhed 

ASTON COURT HOTEL 

Central London location and only a few minutes walk to 
Olympia and Earls Court exhibition halls. 

All rooms have complete ensuite facilities, 

Satellite TV with teletext, mini bar, direct dial telephone, 
pressing facilities etc. Lift service to all floors, ‘Residents 
only’ bar, conservatory. Single rooms £42.50, Double Rooms 
£5750. All prices include foil English breakfast and VAT. 

Call or write for brochure 
• ASTON COURT HOTEL 
25/27 Matheson Road, Kensington Olympia 
London W14SSN 
Tel: 01-602 9954. Fax 01-371 1338, 

Telex: 919208 ASTON G. 
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YORKSHIRE 

HUMBERSIDE 

olrimi of fresh ocr 

FREE 106 pose Official IburiM 
Bowd Conr Gride dag 

8904 707070 (24 hours) 
write to Dept FT. Yorkshire ft 
Hambcnidc Tburisi Board, 312 
TMc mtr Road, Yak 702 SHF 


EXOTIC 


FLORIDA 


from £439-inc. free Sea World 
/ tickets, foe car hnei- 
all British Airways flights. 
From £299 with Virgin ArTanticI 

NTERUNE 


[TRAVEL 

CALL 0707 372886 
ABTA 86302 


ST LUCIA 


CLUB ST LUCIA 
14 NTS &om £908 inclusive of afl 
meate, drinks, wa»r sports, 
erasnammenr, iday boat nip esc. 

INTERLINE . V 


TRAVEL 


CALL 0707 372888 
ABTA 86302 


ANGUILLA 


THE MARINERS 
Luxury Hotel, pertcct beach 
location away from the crowds 
further inform a don 
tel 0707 372886 

for free brochure 

INTERLINE 


f TRAVEL 

ABTA 86302 




LAKELAND WALKING 
HOUDAYS WITH LOCAL 
GUIDE 

Excellent low and high mountain 
gufOad wafUng waa fc i throughout 
toa yaar . Oood lood Inc. vagotar- 
lan. Choices of accommodation. 
Country House Hotel or Town Qusst 
Houw. Tr an sport *3 and from watts. 

OonnaowB 

Ur. I. UcOuoma.'BrOOd Oek a*, 
ffoswfc*. Cimbrie CA13 4 AN 
Tot 076*7 7383* 


BUMMER PLACE HOTEL. Luxury tsmOy run 
IMtsL Piaaaandy tocated In Soudi KSRtlno- 
ton. Our panonai sondca will aMura • 
pleasant slay. Tol: 01-SS4-763*. Fai 

ovesw»o 


FRANCE 


IMPROVE YOUR - 

FRENCH ON HOLIDAY 


Smcfi totauos. axoanenf 
oooona 1 K J dCBtoft corwtwlcfl 
compony, boouWul rt«nO- 
ArtenxarbfcnowPicwnnee. 

r£s>hone: 0800 69 81 80 y 

-ACCENTS 

latguagaa ft Lebure 
Q1510ARTEMARS. FRANCE 


THE nHMCH SELECTION a ltar, 100 auparb 
netria and chataaux oh ma boatan bachby 
terry and aalt Ortvy 01-345 06*4 


Let your body 
take a holiday 

WHIk oqqyiziB flood quality Itocda ad 
■aecQas oattme, why not oaao your aebea 
and pafoa with too famo ua Faago mod 
ununan aa well as n— yi . . r » ry 


jnst 4Snncmea Cram VcmotFscAiBinka 
ffj gftf t fitxo R — rlii n a ml r ffti'ff nl 

sirpona - Poca> with or wx!iuj>s 
^.F oc odour temdtam 

l <— awards" 

■a of Westminster LuriteOam 
Zm PRESTON R0MX KMRQW 

IfflNXESEX HA3 0QA 

TEL- 01-904 2202 or 
01 908 1515 SMh t an aw ortng madiha 


TUSCANY 
From Cottage* to 
Cashes 

For «m wary boat <* Tuscany biggar 
than ovar, our now 1BSQ hroohura 
aSara something ior everyo n e. Evan 
■nor* country vlllaa & apartments, 
mostly wan avrimmlng pool or Us, 

Sleep g.12 + 

Wng now far your free copy o( our 
aupeth eotour brochura. 
Tarfaphone: DB22 30883 or write to: 
Ttecvny House 331 T on brt O Qa Road. 
Kaktatona. Kent. ME16 8NH 


The Magic of Scotland's Western Isles 

Discover the elegant way to see Britain's most 
dramatic scenery. 

The stately miniature cruise ship ‘Hebridean Princess* 
provides accommodation for Just 46 guests and with 
a crew of 27 to look after your every need you can 
now cruise The Tangle of the Isles' In luxury. 

With at least two visits ashore each day this could 
be you r hofiday of a lifetime. Prices start at £220 
for 3/4 nights options up to £1850 per person, per 
week, for a state-room with a private balcony. 

Write or phone for brochure: O 

0756 - 748077 Ann Blrra. 

Hebridean island Cruises LWL. 

Bank Newton. SMpbon. 

N. Yorkshire BDZ3 3NT. 


Iceland in comfort! 


Our 100 page fufl colour 1990/91 brochure 
offers a wide selection of first rate hotel based 
tours and sea voyages for those looking for a 
guided o r lne ^gw» ttf^d ^to^^EiAiND 

”” SCANDINAVIA and CANADA 




■fir 


Arctic £xperience ltd. 

29 Node WayTBanstead. Surrey SM7 1P6 S 


24 Hour line: 0737 362321.:; 


Beal holidays In Spain! 

Discover the unspoilt beaches of Costa de te Loz. Enjoy 
Ctttta, Palaces, Paradores, villas, small 
hotels and Tailor-Made holidays. 

Qf 24 br Brodune Hoffinc 

S^tia 



EUROPE 


Q FRANCE 

ITALY 

and 

^PORTUGAL 
77 >aara npsfsHs of «abciln 0 

Farmhouses & villas 

(&Mvbg2.16p(norH) 
Ruiol refnwts, insny private 
pool*, lovely baaehox 



an 
Portugal 

nwraamewe. ea. bbmj 
Pmak BNO COO 

ott na css* 


1-0489 878567 ■ 

ALQAIIVE: Luxury new MCludsO country 

«4H« Mpe 8. Large pool. maid. 20 mins 
airport Oofl. mm. UrdwaicMng. Ftfghbr 
ear (*«. 047743403. 


TWICKERS WORLD 
NATURALLYt 

Our 1990/91 brochure of 
wildlife wilderness and 
cultural journeys is now 
available. Contact us 
now for your copy. 
Speak to us later about 
your requirements. 


22 CHURCH STREET, TWICKENHAM 

01-891 0161 

24 HR 

BROCHURE: 

01-892 7851 
ABTA NO. 60340 



FUN HOLIDAY ON LUXURY 
YACHT 

English owned and crewed I ax cry 
66ft motor yachL 3 double en stole 
cabins with space for air* children. 
Lots of water sport Toys'. Ideal for 
active family holidays or business 
enicrtaitUBB- Avsflobie dotes in May 
and /une id Co race. SaKfiw and late 
July to early September m the Sooth 
of France. 

Send for brochure and rates ux 
Jane Howard, Norton Rise, 
Lineebi. LN4 SaF 


01748 4569 

ThnWakorn—dUd ABTA 421 11 ATOL IWt. 


FISHING IN 
ICELAND 1990 

The top river in Iceland, 
2126 fish for 1990 Season. 

Sporting International 
(Europe) Lid 
14 Old Bond St 
London W1X 3DS 
Tel: 01-629 2044 
Fate 01-491 9177 


PALACES AND PRINCES 

THE EQUINOX MAHARAJA'S 
TOUR A UNIQUE VISION 
OF INDIA 

MARCH/APRIL 1990 

EQUINOX TRAVEL LTD 
BEDFORD CHAUCERS, THE PIAZZA, 
COVEHT GARDEN, LONDON WC2 BHA 
CALL 81-838 40M 


CARBUSCAN DM Cnilaa the tebtoous Brit- 
ish Virgin Wands or QranaOtnea Boretkooi 
or tuny crawod. power or soil from 1799 
an. 14 nig tea inducing return BA. nights. 
Tropic Sell 0752 081 570. 

HIMALAYAN QUEST tor spadailK adventure 
holidays in Nepal, watung. ratting, lungie 
salart and mountain diking. Brochure tram 
30 Homltion Terrace. Leamington Spa. Tel: 
0BSS460&3G- 

DfrERNATWNAL REMOVALS oar stopping, 
baggage, air ea/ge - weriowlda service. 
Nationwide collection. For a quality service 
call £>cm Baggage Co. ■ Toll bee 0800 
28S564 to book or tecalve our Information 
pack MOW 

BERMUDA 

BERMUDA BREAKS - from Manduntor via 
new York. Tei oses saaea. abta No Basra 
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L anguedoc-roussillon. 

France's biggest wine region, 
is being quietly invaded by 
aliens from another planet - 
another planet in viticultural terms, 
anyway - Australia, 

From an office overlooking Mont- 
pellier’s Jardin des Plantes, which 
coincidentally provided most of the 
vine cuttings that were shipped to 
Australia by James Busby in 1832 (on 
which the antipodean wine industry 
is based), James Herrick is master- 
minding a 1,000-acre invasion of 
southern France on behalf of the Aus- 
tralian company. Wine Industry Sup- 
plies. 

Meanwhile, Hardy's, one of Austra- 
lia's top wine exporters, is also busy 
buying into economies independent of 
the Australian dollar. Having set up a 
wine wholesaling base in southern 
England and acquired a controlling 
interest in Brolio Chianti in Tuscany, 
Hardy's has been seen loitering with 
intent around Beziers in the Langue- 
doc. 

However, it is not the wines cur- 
rently being produced in this great 
sweep of vineyards curving round the 
Mediterranean coast between Spain 
and the Rhone delta that interests 
these newcomers. They want the land, 
but not the tradition. 

For Wayne Jackson, Hardy's group 
managing director, opportunities back 
home are limi ted by falling wine sales 
to a relatively small population, while 
the Languedoc-Roussillon "seems to 
be an area that is able to grow, pro- 
vided we can get the growers to 
respond in terms of grape quality. We 
know it's not going to be easy. 

"We’re confident in our own wine- 
making ability and we know we can 
make products that will appeal to the 
British market and others, using our 
technology and equipment specially 
made to our specifications - but we 
also know that what we want to pro- 
duce is not necessarily what is cur- 
rently available." 

Behind this tactful understatement 
lurks arguably the most marked con- 
trast of philosophies and techniques 
in the world of wine today. 

Languedoc-Roussillon was until 
recently regarded as a necessary 
embarrassment by the rest of the 
French wine industry, providing huge 
quantities of undistinguished vin 
rouge from unkempt peasant vine- 
yards. 

Now that consumption of ordinaire 
is plummeting, the region no longer 
seems so necessary — nor so embar- 
rassing - as an increasing number of 
its producers dedicate themselves to 
the concept of wine quality, but usu- 
ally in the sacred French way - 
wi thin the carefully delineated bound- 
aries of the appellation controlee sys- 
tem. (Although it can be difficult to 
persuade a Parisian that the best 
Minervois or Corbieres can be taken 
as seriously as the feeblest Bordeaux 
or Burgundy.) 

The region's crusaders are still in a 
minority, however, and the typical 
Languedoc-Roussillon wine is still a 
dull mass-produced red from one of 
the co-operatives that control nearly 
80 per cent of the region’s wine pro- 


FOOD AND WINE 


Aussie ‘invaders’ aim to 
raise class of vin ordinaire 

Jancis Robinson discovers two Antipodeans out to tackle 
the French winemakers on their home ground 


duction, just as the typical vineyard is 
more often than not a patch of 
ancient Carignan vines inherited by 
an elderly paysan and left to sprawl 
bush-like until his relatives descend 
to snip off the year’s haul of rather 
ordinary grapes yielded by a long, dry 
summer. 

This is not what the Australians 
have in mind. 

In Fact, in every respect, what they 
have in mind is exactly the opposite 
of prevailing customs. James Her- 
rick's company want large farms that 
will yield - with technology-inspired 
efficiency including treLllsing, 
mechanised pruning and fertigation 
(irrigation and application of soluble 
nutrients) - fashionable white wine 
honouring not its geographical prove- 
nance d la frcmgaise but simply the 
grape variety from which it was 
made. 

On the two farms so far acquired by 
Wine Industry Supplies’ French sub- 
sidiary (ambitiously named Global 
Vineyards), nothing but Chardonnay, 
the most fashionable vine and most 
seasoned international traveller of all, 
is being planted - quite an interloper 
in the environs of Nar bonne, where 


Herrick finally managed to find his 
two farms of any size, between them 
totalling just 250 acres. 

Herrick, the British-educated son of 
a New Zealand father and Irish 
mother, looks as though be should.be 
a spear fisherman in Tahiti, which 
was exactly what he had mapped out 
for himself until, on that tropical 
island, he was persuaded to embark 
on this covert invasion of Europe by 
his co-directors, Robert Hesketh and 
Mark Swann, one of the “£10 Poms" 
lured down under in the 1960s. 

They had sold their wine business, 
named after Swann, profitably in 1987, 
but, while Herrick was using his 
share of the proceeds to sail the South 
Pacific with his California bride, 
Swann found himself in the Langue- 
doc and couldn't help being struck by 
what seemed to him the unrealised 
potential of France’s vine wasteland. 

The Herricks arrived in Montpellier 
a year ago. but are still suffering 
some of the effects of culture shock — 
notably the difference in bureaucracy 
between acquiring a toehold on a 
tropical teach and one in France’s 
vignoble. 

The Australians breezed in, think- 


ing that land acquisition was simply a 
matter of finding a good agent Over 
the last year, Herrick has learnt some- 
thing of what land means to the aver- 
age French family, and of how cosset* 
ted the hundreds of thousands of 
smallholders in the this part of the 
world have been by decades of subsi- 
dies and more recent schemes devised, 
in Brussels. 

"The French wine business here 
seems to be driven by administrative 
structures rather than by good 
sense,” was his exasperated lament at 
the beginning of this month. “You see 
people pbintiTig vines in December, 
which is crazy, just because the 
grants run out at the mid of the calen- 
dar year. If you ask them what will 
happen if the vines freeze, they’ll tell 
you cheerfully it'll be quite all right 
because then they can apply for an 
emergency grant in compensation." 

Nor are the newcomers impressed 
by the basic pillars of French wine 
wisdom. Lika most Australians, Her- 
rick refutes the tenet that hillside 
vineyards axe necessarily better than 
those on the valley floor (where his 
farms are), arguing that ft is all a 
question of sensitivity and mantpula- 


Languedoc and Roussillon wine region 



A FTER THE heavy 
meat-eating feast of 
Christmas, when 
goose, turkey, game 
birds and joints of pork, beef 
and ham take pride of place on 
the menu, I return to fish with 
special pleasure. 

Now is a fine time of year for 
fishy bounty culled from home 
waters - providing that the 
weather is not so foul that fish- 
ing is affected. Native oysters, 
scallops and mussels are 
superb. Brill is at its best now. 
Turbot is excellent; so are sole, 
cod and grey mullet. All are 
bright-eyed and firm-fleshed 
when freshly harvested from 
chilly winter seas. 

This is the season for soups- 
cum-stews bubbling and aro- 
matic with bony fish and shell- 
fish, leeks and potatoes. I have 
special affection too for fish 
gently baked in the oven - in a 
dish or en papillate. The latter 
is more time consuming to pre- 
pare but it is undeniably styl- 
ish, as each person has the 
pleasure of unwrapping his or 
her fragrant parcel at table. 

Smoked haddock - the real 
stuff, not dyed - is a delicious 
consolation when simply laid 
in a lightly buttered dish and 
baked with a drizzle of milk or 


, 'Cookery . 

A sweet and salty harvest 


thin cream, a coarse grinding 
of black pepper, a pinch of 
thyme and strips of grilled and 
peeled sweet red peppers. 

Here are other ideas to bring 
comfort and joy on cold and 
frosty January evenings. The 
first recipe comes from The 
Fish in My Life, by George Las- 
salle (Macmillan 14.95), the sec- 
ond is my own. 

Turbot with fennel root & 
sweet peppers 
(serves two) 

This is one of some 30 reci- 
pes Lassalle gives for cooking 
en papillate, the fish always 
being cooked in what he calls 
M a miniature court-bouillon of 
spices, herbs and aromatic veg- 
etables suited to the particular 
fish to be cooked.” He explains: 
"The amount of herbs, vegeta- 
bles and spices specified may 
appear excessive, but this lav- 
ish provision is intentional, my 
purpose being that from the 
moment you venture into 
using these recipes, your 


kitchen will become redolent of 
the evergreen thickets of the 
maquis in southern France, 
which were half the lure of 
such places as Cap d'Antibes 
in its days of innocence." 

1 lb turbot fillets or small 
steaks, unskinned; l oz butter; 
3 tablespoons dry white wine; 
1 tablespoon fennel root chop- 
ped; 2 sweet green peppers, 
seeded and chopped; 3 spring 
onions, chopped; 2 black pep- 
percorns, crushed; 2 good 
pinches of salt *4 pt water. 

Put everything except the 
fish and the butter into a pan, 
bring to the boil and simmer 
for 15 minutes. Pass this mix- 
ture through a blender or food 
processor to make a loose, 
puree. 

Make the fish into two baggy 
but well-sealed parcels, divid- 
ing the butter and the puree 
between them. Lay the parcels 
in a p re-heated baking tin and 
bake at 425 F (220 C) gas mark 
7 for- 12 to 15 minutes or until 
the fish is cooked through. 



Cod steaks with coriander & 
almond sauce 

(serves four) Snooty cooks 
who bypass cod as "too ordi- 
nary” do themselves a disfa- 
vour. When beautifully fresh 
the flesh is milky-sweet and 
toothsome. Sometimes 1 cook 
fillets of it en papillate with 
slivers of carrot, leek and but- 
ton mushrooms, the vegetables 
being lightly pre-cooked in but- 
ter and seasoned with salt, pep- 
per. a squeeze of lemon and a 
splash of white wine. Here is a 


quicker and less fiddly recipe 
which I like even better. 

4 cod steaks, about 1 inch 
thick; a small bunch at fresh 
coriander; 2 oz shelled 
almonds; h. oz crustless white 
bread; 2 garlic cloves, or more 
for a robust garlic flavour; 2 21 
oz olive oil; 1 lemon. 

first make the sauce. Blanch 
the almonds, skin and dry 
them and whizz them in a food 
processor until reduced to a 
coarse powder. (It makes all 
the difference to flavour if 
yuublanch and grind the nuts 
freshly at home.) Soak the 
bread in cold water, squeeze it 
dry and add it to the processor 
goblet together with the 
crushed garlic. Process briefly. 

Mix the oil in a cup with 
little salt, some pepper, a scant 
one teaspoon lemon juice and 
four tablespoons water. Pour 
the mixture into the machine 
and whizz until the ingredients 
are blended to a thin creamy 
puree. Cover and chill for a 
couple of hours to allow fla- 


tten. He and bis Australian cronies 
also reject as an inviolable rule that 
there is always an inverse relation- 
ship between quality and quantity, 
and feel almost restrict e d by the max- 
imum yield allowed of 90 hectolitres 
per bectarelGt would be only about 50 
for an appellation controUe wine). 

Of course, France does have some 
attractions, which is why the Austra- 
lians are there. Hie Languedoc-Rous- 
sillon is particularly attractive to 
them because irrigation is officially 
"tolerated," until the end of July any- 
way, and they like science, not 
nature, at the controls. 

The "min draw, however, must be 
the region’s cheapness and size rela- 
tive to other French wine regions 
(even the Bordelais are starting to 
invest there, too). Hesketh's Wine 
Industry Supplies ended up paying 
around Ffr9Q,000 (about £9,000) per 
hectare for their vineyard, mate up of 
FFr45,000 for. the land itself and 
F&45.000 for the plantation rights. 
(Depending on the size of their most 
recent crops, local farmers are offered 
between Frr25,00Q and F&60.000 by EC 
authorities as an incentive to pull up 
a hectare, or 2.47 acres, of vines in 
this region of wine surplus). 

This is about the same price as the 
company would expect to pay for pre- 
mium unplanted vineyard in, say, 
Coonawarra in South Australia, and 
considerably less than its counterpart 
in California. However, there Is one 
big difference. "We believe that when 
all the world is making good varietal 
wine [named after the grape variety 
rather than the provenance] being 
French will be a distinct advantage. 
After all, the brand ‘France’ has hun- 
dreds of years of solid market leader- 
ship behind it,” says Herrick, who 
spent some time marketing Gtenfid- 
mch malt whisky. 

He ishappy to quote that at Austra- 
lians; less happy to pass on to Mont- 
pellier’s Midi Libre, which has so far 
run. no fewer than three stories about 
this Australian incursion, his assess- 
ment of their huge vine-covered hin- 
terland: “Here we have atoms* io per 
cent of the world’s wine production 
horrendously inefficient through 
over-protection. In Australia we’re 
used to running 450 acres with four 
people. We spend our money on equip- 
ment, and that seems especially sensi- 
ble here where they reckon one third 
of today’s vignerons are likely to 
retire within the next five years." 

So what do the locals think of them, 
and their planned £10m investment? 
The expostulation “ ScandaleuxT was 
the immediate response of an impor- ; 
tant local wine merchant, but the 
words that followed it expressed more 
passion than reason. 

Local dissent, however, has taken a 
more concrete form. Herrick has had 
to contend with survey pegs pulled 
out and broken, and batteries stolen 
from a contractor’s vehicle. 

Meanwhile, he Is left to contemplate 
his oases of potential technical perfec- 
tion, scheduled to produce their first 
crop in 1992, wondering aloud: 
"Maybe the French have got it right 
If you can successfully market geogra- 
phy 


•• vours to bfend-and ihfijse. ^ 

' Choose U gratin orbaklng 
dish in which the fish steaks 
will fit snugly side by side. Put 
into it a teaspoon or- two of! 
olive oil, a good squeeze of ' 
lemon juice, a pinch of salt and 
a coarse grinding of black pep- ; 
per. Tilt and shake the dish to 
swirl and mix the flavourings. 

Put the fish into the dish and 
turn each steak to moisten it 
all over with the flavourings. 
Sprinkle a small spoonful of 
chopped coriander leaves over 
the top, cover the dish and 
leave in a cold place for about 
an hour to marina te. 

When ready to cook, turn 
. tiie fish over again, then secure 
a foil lid tightly over the dish. 
Bake at 400’F (200*0 gas mark 
6 until the fish Is cooked and 
the flesh comes away easily 
from the bone (about 12 mm- 
. utes). 

Check and adjust the season- 
ing of the sauce to taste and 
thin it with more oil and/or 
water as desired. Garnish the 
fish with a fresh bouquet of 
green coriander and serve with 
spinach, boiled or steamed 
potatoes and the chilled 
almond sauce. 
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Food for Thought 

The US gravy 
train is the 
one to j oin 


Philippa Davenport 


G RAVY is different 
from, sauce, and the 
Englishman’s rever- 
ence for one partly 
explains his distaste and. con- 
tempt for the other. A. sauce, 
you see, ;is a way of. making 
somethings like cauliflower 
taste . cf something else, such 
as cheese, "but no-one wants 
roast meat fo taste at anything 
but itself _ 

Gravy Is tiie essence of the 
taste you get from the meat. 
However, as it in quite difficult 
to' make, technology inter- 
venes. I may live in. an ivory 
tower, but I have not willingly 
had artificial gravy for several 
decades. 

I. was prompted to. these 
rather , schoolmasteriah m us- 
ings by my Christmas turkey. 
’For my wife, the best - part of. 
‘ the turkey has, for many years. 

. been the bowl of dripping, 
eaten cold on Boxing Day and 
'after, with hot toast Turkeys 
aren’t as fat as they used to be, 
so' the bowl of dripping has 
only about an inch of fat on 
the top and the rest is a golden 
fragrant jelly - the body 
Juices of the bird — pure, 
unadulterated, gravy. 

A lot of people stOl have a 
joint of meat fin* lunch on Sun- 
days. Anyone can put a joint In 
the oven, bat the ability to 
make good gravy to go with it 
Is one of the rites of passage of 
a British cook, such as making 
shortcrust pastry for pies. The' 
aim of making most thtoga is 
to win the family’s approval, so 
repetition of a tried formula is 
the key to success. The trouble 
is ~ that there is not enough 
"real" gravy - the juice that 
drips from roasting meat: 
Really, offlnmt and wasteful 
. cooks can try cooking two lots 
of meat site by side - maybe a 
cam or rack of lamb to eat.and 
a dish of cheaper stewing Iamb 
(scrag-end say) in another tfish 
. with a few carrots and onions, 
not to eat but to yield gravy . In 
a way it works - it about dou- 
bles tiie . amount of gravy 
but you still do not 7 have 
nearly enough. 

Most careful cooks have a lit- 
tle gravy routine.' The meat is 
taken out of the baking tray 
and put on a serving dish. 
Then all- but aserttp at tbe fat ' 
‘ whkh , 'Bas‘rtm"fiTm4be: meat 
is tipped off to beeome drip- 
ping. A little flour is dredged 
Into the tin -and stirred about 
with the fat to form a ronx. 
Then one of four kinds of liq- . 
uid is added to dissolve the 
meaty residues and form a gra- 
. vy-sauce. The most basic liquid 
to be added is some of the 
water the vegetables were 
cooked in. I was brought up on 
potato- water gravy and "basic" . 
was the word for it- Some keen 
swots make a little stock with 
a few bones (or giblets if xfs'a 
bird). Some use a splash of 
wine of either colour^ 

Many use Bisto, which 
browns; thickens (no ; flour 
needed)., and. seasons (no salt 
. andpepper needed) all In one 
go. The thing about Bisto, love 
it or hate it, is that it is an . 
off-the-shelf answer. I have 
known people so addicted to its 
powerfully savoury flavour and 
aroma - Ah! Bisto - that they 
cannot contemplate meat .with-' 
out it Same even have it with 
saiisages. Others; including 
me, find that its pungent fla- 
vours of yeast and hydbuflised 
vegetable protein cast a blan- 
ket of shop-bought sampnPRH . 
over heel, lamb, pork and 
chicken. 


Gravy ought to vary from 
one meat to another, not only 
in its flavour but in its thick- 
ness too. I can offer no expla- 
nation why thick gratis fine 
With lamb but detestable with 
tjeef or veal, both of which call 
for a thin tasty juice. Better 
stretched with a bit of wine 
than with flour and stock or 
vegetable water, nobody knows 

w by - . 

Convention- decrees that 
gravy should be brown, pre- 
sumably because this shows 
f-hat a lot of caramelised meat 
juices have been scraped and 
stirred into it. Hence gravy 
browning. Gravy which is a 
ri^h uniform brown, like the 
varnish on a neglected Dutch 
master, generally Indicates the 
use of gravy browning. 

No harm is done: it's only 
caramel, anyway. Convention 
decrees that game gravies, in 
particular, should be very dark 
but the hanging and maturing 
to which, game is subjected 









does not of itself produce dark- 
ness in the juices. 

My wife claims that she 
could happily live on vegeta- 
bles if only she could have a 
bit of gravy on them. This 
‘ makes her tbe spiritual -sister 
of: African rtribespedple^.who 
keep herds of cattle - not 
solely to milk them but to 
bleed. But that is straying from 
par subject. None of this 
ex plain s why the Word “gravy” 
has come to carry such strong 
associations of luxury - the 
“gravy train" for example. 

- This coining comes from the 
US, of course, where the possi- 
bilities of gravy as something 
more than an adjunct to roast 
meat have been exuberantly 
exploited, l mentioned rather 
starchily that some people 
have gravy with sausages;’ 
Americans have gravy on sand- 
wiches too. The biggest sand- 
wich of my life was put before 
me in New York when 1 rushed 
up to a lunch counter with a 
plane to catch. This huge tur- 
key sandwich, flanked with 
chips and salad, was smoth- 
ered with a. rich gravy. 

Visiting the southern US 
states last year, I found that 
the. use of Creole French had 
extended to this area. Menus in 
N ew O rleans describe dishes 
served with mayonnaise or 
with aujus. Don’t mock it: it’s 
what Yorkshire Pudding was 
invented for. 

Peter Lewis 



.wne aucti^iif^ers ' . 

Fine Oarer & White Botdeati*;. ; . > V ' - • 

Thursday, 25 January ac s l! j)0 : . . 

This first sale of the season wifi' include a fine scoC&of • 

■ clarets, vintages I94SMP83: a nmgerof Ch. Pi chon LaKinde; 
ciassed-grOTrth clarets of the classic 19dt 'Ftattger tnaoire- 

wines for curcchc drinking; Yquera and classed gtowcfi - - 
Sautcmcs from fine vintages, ' .. 

Fine Wines * ^ ' / 

\Th«rsda£8Fe^^ at I WH> am & 2-30 pari.- \ / 

; To include dc-lu.-cccuvce vintage \'\[ ■ • y 

' jr 

Chablia; rircoidvtnugc Port; • • / y&Sh 

Madeira a z»J Sherry;and a * • y 

;• . magnificent collectionof - ' • ... . '--Jy uW 
Moutote-Ratfjscjbfld. • ;• y/ fife! 

For ^rrterjnforma ^^. y \ y 

"•about sales; •;;/; \ -Oy' X&yf. 

•'pleupconeicr A. SI \ 
■■■ Rosie Sharp m\**:y S -c. 


The Genius of the Place 

Hogarth’s vision 
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"IT IS always a writer’s duty,” 
said Dr Johnson, "to make the 
world a tetter place.” John- 
son's contemporary, William 
Hogarth, would not have 
demurred hut in Hogarth's 
eyes, the moralistic brief 
belonged equally to artists. 

Late 20th-century beings are 
not prepared for art to be a 
vehicle for any sort of moral 
statement, and we may And 
Hogarth’s vision naive. We can 
more or less understand aes- 
thetes of the higher sort, who 
believe that you can take an 
urchin from the margins of 
criminality and save that 
urchin by the doctrines of tone, 
beauty, and perfect form; but 
that is not Hogarth's line. 

Given an urchin from the 
gutter, Hogarth would waste 
no time in trying to educate 
that urchin In the appreciation 
of Raphael. Hogarth would 
simply forecast, in memorably 
graphic detail, what would 
happen if the urchin evolved 
into a frilly grown blackguard. 
Petty thieving would sooner or 
later lead to murder; murder 
would lead to Tyburn; but not 
even the gallows would be an 
end - half-dead, the felon 
must witness his own entrails 
being cut out for the benefit of 
apprentice surgeons. 

So! There it is. I find no evi- 


dence to suggest that Hogarth 
relished hell-fire preaching. 
There is a record of Johnson 
going to hear Wesley sermon- 
ise, but none of Hogarth doing 
so. Yet Hogarth’s pictures 
remain the test examples of 
art taking direct action to 
make the world better. They 
are well-constracted sermons, 
and their foundation is pure 
middle-class morality. It is in 
keeping with such morality 
that Hogarth would resent his 
billing in this mlun-m. Genius? 
“I know or no such thing as 
genius. Genius is nothing but 
labour and diligence.” 

Genius or not, Hogarth pros- 
pered. Hogarth's Act, which in 
1735 gave artists and engravers 
the copyright over prints taken 
from their work, partly 
ensured his prosperity. A 
series such as The Rake's Prog- 
ress could make him 2L000 or 
so. He kept premises in Leices- 
ter Fields (Leicester Square as 
was) and bought himself a 
rural retreat in Chiswick. 

Yes: a rural retreat. 
Hogarth's Georgian house, now 
run as a museum by the bor- 
ough of Hounslow, once looked 
over fields of wheat. The most 
unpleasant sight to be had 
from the triple bay windows 
would have been Lord Burling- 
ton's Palladian villa and its 


grounds. Burlington was a 
great patron, and Palladio an 
Italian classic: since Hogarth 
detested both aristocratic 
patronage and Italian classi- 
cism, he and Burlington can- 
not have been cordial neigh- 
bours. But now the view from 
the windows is traffic. 

Hogarth’s House does not 
take long to explore. What one 
would like to find, such as the 
tombstones be put up for a 
fovourile pug and a pet bull- 
finch, have gon e; but his mul- 
berry free has survived. One is 
there to inspect the prints. 
This is a necessarily grey expe- 
rience (for painted, versions, 
supplementary visits to the 
National Gallery and Sir John 
Soane’s museum are wanted): 
but we are not looking for col- 
our. What late 20th century 
beings must do is learn to read 
the pictures, To say that 
Hogarth father ed caricature Is 
true, -but «nfalr to him, for he 
drew characters, ami to under- 
stand their delineation 
requires lingering inspection of 
the pictures. See, for example, 
how in the tavern scene of 
Rake's Progress there Is a row 
of portraits of Soman emperors 
hang in g in the background — 
of which all have been defaced, 
save that nice Mr Nero. If char- 
acters become caricatures, that 
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The Rake’s Proems: the Gaming House 


is bom of the vary gnwsness of 
their natures. -And nowhere is 
man more bestial -than when 
he is a political animal : 

When wrifer and artist com- 
bine to make the world better, 
the effect can be powerful. 
Hogarth and Henry Fielding, 
the English '.novelist, worked 
together to mobilise moral 
action- against cheap gin, and 
their effort had results. Today, 


those who'take the moral seri- 
ously, and- so believtr that the 
rejection of Gin Lane implies a 
stroll down Beer Street, should 
seek out the nearby George & 
Devonshire. This, hostelry : 
keeps a prize-winning^ . ale 
called Chlswidt Bitten.' ft is &1L. 
roast beef and' Iiearticfess: 
Hogarth, who nev« *triCTrifled 
much beyond Calais, and 
signed himself ‘SdtophflZ lu a: 
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Tucia vanderPoSt welcomes Laura Ashley’s ‘lifestyle’ collection, reviews services for busy execs and advises Hermes fans to buy NOW 

Home from home Tailor-made tin: 


in middle England 


E xactly a year ago 

Laura Ashley took the 
first tentative yet 
somehow inevitable 
steps towards providing the 
complete domestic environ- 
ment - or lifestyle, If you Kite 
— when it launched its first 
ML collection of furniture.. 

For years its customers had 
grown accustomed to going , to 
Laura Ashley for a specific 
look, for its own vision on the 
fashion and soft furnishings 
front - its artless sprigged flo- 
rals and simple stripes and 
checks, its evocation of Arca- 
dia, long, long ago. Into , this 
world a sofa was introduced, 
then another. . . and 
; , until finally Laura 
Ashley did some serknus mar- 
ket research, some serious 
sums, took 'some serious Haim 
- arid launched into furniture 
proper. 

What that first collection 
offered the customer was the 




Two-arm wooden waU tamp, 
part of a range of dark groan 
and gokTwood and mataj 
Ughttng, £59.95. 

chance to round the circle, to 
find the street iron bedstead, 
the. strong oak dining furni- 
ture, the Htrfwin rfiairw that 
completed w»<> domestic *wi> 
All its researches had told 
Lanra Ashley that there was a 
group of people not served by 
the current furniture market 
101, Lowndes/Queensway etal 
were too down-market for 
them. Habitat too young and 
too makeshift, top-class 
designer -furniture too expen- 
sive. These people furnished 
their houses with hand-me- 
downs, awtiq rieB and finds from 
the auction houses: nobody 
seemed to be supplying, new 
furniture far their tastes. It 
was a market tailor-made for 
the laura-Aahley team, and so 
'last , year -Laura rAshley home 




Coronet & Hangings - usually only avaflabtotroni soft - 
furnishing specialists — from £325 to £450, depending upon 
fabric and slzo ol bod. 
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WINTER FASHION 


18-27th January 1990 


155 NEW BOND STREET LON DON W1Y 9ftt 
TELEPHONE: 01-4998856 

179 SLOANE STREET, LONDON SW1 9QP 
TELEPHONE: 01-823 1014 


Tin wan dock, "Inspi red by 
, , Iba simplicity and May ... 

- definition of old railways 
docks." Painted dark grown 
and than lacquered. 
gta mronwq witn 1 
battery-operated quartz 
movenwnt; C2SJB8. 

was launched. 

As everybody now knows 
1989 was not the best year to 
laimrf-i into the furniture mar- 
ket, but Laura Ashley has 
stock to its brie£ believing that 
interest rates will one day fall 
and furniture will a gain 
be an the shopping HsL So this 
week a second, larger and 
lusher collection is launched, 
with a larger, lusher catalogue 
to.match.ln it, beautifully pho- 
tographed and imaginatively 
set out, are all the props that 
make up the sort of interior 
that the Lanra' Ashley cus- 
tomer for. 

It may not be everybody's 
scene — some may find it cfoy- 
ingly sweet, a trifle unadventu- 
rous - bat it is a dear and 
consistent vision beautifully 
brought to We There is no 
attempt to cater foe minimal- 
ists and post-modernists, for 
neo-classicists and lovers of 
the baroque - what we have 
here is furniture «*n«i fonzish* 
tags for mainstream middle 
En glan d. Almost everything 
from the catalogue could be 
quietly eased in to most typical 
English homes without causing 
any visual alarm w ha tever . 

- Last year saw the first cabi- 
net furniture from Laura Ash- 
ley - two ranges for the bed- 
room and dining-room and a 
selection of occasional furni- 
ture. The oak furniture and the 
iron bedstead were the run- 
away successes. This year 
there is much more cabinet 
ftgriiitiire on offer — . inparticu- 
lar painted furniture, Uke tbe 
-decorated walnut and beech 


range (yes, 1 know Adam and 
Sheraton got there first but 
these are respectable interpre- 
tations), and the Gustavian col- 
lection inspired by 18th cen- 
tiiry Swedish furniture. 

The painted Edwardian fur- 
niture, apparently designedly 
the Laura Ashley team with 

kitchens in mind, continues 
and its clean, simple lines are, 
to my eye, infinitely pleasing. 

On file 'upholstered front 
look out for the Knole sofa 
(£1495) adapted from early 
17th century upholstered day- 
beds, -with hinged arms which 
let down to form a day-bed; the 
Berkeley chair (£225), a 
straight-backed dining-chair 
for which loose-covers can be 
ordered; and the Hadley (£895), 
a dean-lined two-seater. 

The range of soft furnishings 
and decorative accessories has 
increased greatly. It seems to 
me a breakthrough that the 
sort of designer details that 
normally can. only be got from 
specialist interior decorators 
are all now available by mail 
throughout the UK at prices 
which, though for from cheap, 
are not out of reach. Things 
Hke the crown and hangings 
which turn an ordinary bed- 
room into something fit to fea-. 
tore in House & Garden maga- 
zine, if not Interiors ; bespoke 
ribboned covers for straight- 
hacked h ining chairs (wonder- 
ful for giving a seasonal visual 
change to a room); swags and 
tails for giving an expensive, 
interior-designed look to cur- 
tains, edgings, and tie-backs; 
bedlinen and cushions, all 
finely piped; loose tieon covers 
to freshen mid change the lode 
of straight-backed chairs and 
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The Guetavlan range, 
capturing ail the airy, cool 
Scandinavian quality of foe. 
originals, la new this year. 
Photographed here, la the . 
Guetavlan Bureau, £1,595. - 

Straight-backed Berkeley • 
chair, £225 plain, £295 wBh 
loose tfo-on cover. 
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sofos. 

Those who feel ill at ease 
with their own taste but who 
can't afford designer fees will 
find the catalogue inspira- 
tional. R is filled with so many 
examples of how to do it and 
how to mix and match that' 
yon would need to be extraor- 
dinarily unlucky to end up 
with a botched look. 

Those who need instant 
accessories will also find them 
in the catalogue: tapestry cush- 
ions at £45 each; sets of 
framed, rather formal prints 
(of varying appeal) ranging 
from £45 upwards; candle 
lamps (£27.95) with a beech or 
mahogany base; picture bows 
(£1295); and much more. I like 


the selection of kitchenware, 
all plain, simple and “inspired 
by the old-feshioned scullery 1 * 
- look for copper casseroles 
and frying-pans, old-fashioned 
kitchen scales, wooden paper 
and salt mills and a plain 
wooden plate rack. 

The catalogue costs £3 from 
Laura Ashley shops or from 
branches of WJL Smith and 
other newsag ent s. It is in foil 
colour and shows all the col- 
ours, patterns and options 
available. Those who want to 


see the complete range 
wshould visit one of the large 
home stores - 7-9 Harriet 
Street, London SW1 and 
branches in Windsor, Brighton 
Marina, Bromley, Chester, 
Edinburgh and Oxford. A new 
large Laura Ashley Home store 
will be opening later in the 
year in Belfast. The Laura Ash- 
ley branches at Sainsbury's 
Homebase carry the soft fur- 
nishings range and can take 
orders but do not display the 
cabinet furniture. 


CITY CHAPS who are pushed 
for time might like to know 
about a few services designed 
. to make the acquiring of the 
appropriate wardrobe a 
smoother, more enjoyable 
business. 

Gieves & Hawkes - long 
a dependable name in the 
world of establishment 
dressing and with two shops 
in the City, at 18 lame Street, 
EC3 and 64 Cannon Street, EC4 

- has realised that the way 
to a busy man’s wallet is 
service. As Mohammed, (our 
poor deskbound city exec) 
seems to have so much trouble 
getting to the mountain (in 
this case, Gieves & Hawkes), 

it has decided to take the 
mountain to Mohammed. 

In other words, once a 
customer is on its books a 
member of staff will come to 
him with a selected range of 
suits and accessories, all In 
bis sizes and taste range. For 
the moment the service is 
available between 9 am and 
5 pm but if anybody has 
trouble fitting in those hours 
the shop will do its best to 
send staff at another time. 

Those chaps worried about 
whether a better class of suit 
might get them a better rfa«g 
of job should note that Robert 
Gieves occasionally addresses 
the staff of various City 
companies on the subject of 
dress and the reality of “Power 
Dressing.” 

■ If your early mornings start 
with a desperate search for 

a clean shirt - any shirt - then 
rest assured you are not alone. 
So desperate are many young 
City chaps that Shirt Point, 
a shirt-laundering service that 
collects and delivers from City 
businesses within the Square 
Mile, is a growing success. 

Hard -working City high-dyers 
who work from 7 am to 7 pm 
nan have their dirty shirts 
collected, laundered, ironed 
by hand and returned, all 
without even lifting their 
heads from their screens. 

Most of the big City names 

- Lazard Brothers, Morgan 
Grenfell, Cazenove, Goldman 
Sadis and many more - are 
visited by William Halt and 
the rest of the Shirt Point 
team. Laundering takes two 
days, regular cotton shirts cost 
£225 a time, sflk shirts £495, 
dress shirts from £2.75. Thera 
is a minimum order of five 
shirts a time (a usual week's 
supply, but if you have fewer 
you can always pal up with 
colleagues) and payment can 
be by cash, cheque or 
American Express/Visa. 

Down-at-heel shoes? Shirt 
Point will come to the rescue 
by taking away your scruSy 
Oxfords and returning them 
reconditioned with new long 
leather soles and heels. Shiny 
suits? Wait until March 
then Shirt Point's new 
dry-cleaning service will be 
under way. In the meantime, 
for shirts and shoes ring Shirt 
Point on 01-928^687. 

■ Those accustomed to 
stocking up on ties and scarves 
in the regular Hermes sales 
should note that from now on 
they will have to pay full price 
for them. London Hermds has 
decided that it only wishes to 
sell perfect versions of its 
world-renowned ties and 
scarves - those with minor 
flaws such as errors in printing 
or weaving that used to appear 
on sales counters with 
reductions of up to 20 per cent 
will now be destroyed. 


Fishing 


A prize catch in a glass case 


I N MY formative fishing 
years, I used to buy mag- 
gots, floats, hooks and 
other e ssentials at the 
premises of Messrs. Perry and 
Cox In Reading. Among the 
shop’s numerous attractions 
was a collection of stuffed 
fish, staring down from the 
walls in a •manner calculated to 
excite the imagination a£ any 
10-year-old. 

The best was a case contain- 
ing five golden tench, a rare 
variation in a breed which is 
normally olive green, 1 can see 
♦hem now, gleaming in th e 
gloom, unblinking and immu- 
table, the gold of their flanks 
flecked with black. They stffl 
Air my dreams. 

. Not many years later Perry 
and Cox’s tackle shop disap- 
peared, and with it the golden 
tench, ft is a sign of the times 
and -the soaring market in 
staffed fish that the next 1 saw 
♦hem - is months ago - they 
-were sold at Bonhams for 
almost £3,000. 

- Those tench were almost cer- 
tainly the work of a man 
regarded by expat judges as 
the finest taxidermist of recent 
times, WJ3. Griggs. As is the 
m** with many expert crafts- 
man of past days, not much is 
Known of him, ft seems th at he 
was earning a living as a taxi- 
dermist in East Anglia at the 
end of 19th century. In the 
1920s, he had a business at 


Thetford, in Norfolk. A little 
later, he took over the most 
celebrated fi«h staffers of them 
all, J. Cooper & Sans. 

John Cooper had founded 
this firm in the 1840s. Little 
more Is known of him than his 
motto — Vian rfpd on to his son 
on his death in 1872 - that 
thing s done In a hurry are sel- 
dom done well 

During Griggs' proprietor- 
ship, the premises in Radnor 
Street, London ECl, were 
bombed in 1840. Griggs eventu- 
ally hia trade at his 

Hounslow home, but the com- 
pany appears to have died qui- 
etly in the 1S50S. 

Fred Boiler, who is Britain’s 
loading expert on pike and 
whose quest for knowledge 
about monster fish has caused 
him to inspect numberless 
cases of stuffed specimens, 
remembers Griggs welL He 
was a funny old boy, a bit 
toochy perhaps. However, he 
was without doubt the finest 
fish taxidermist of his time, 
and probably any time. 

Hie was an artist, and a com- 
plete perfectionist. For exam- 
ple, he would paint Avon roach 
different from Thames roach, 
hpflflnm they are different. But 
no one else saw it 

In tiw» window of his own 

awrt gun shop in Little 
Chalfont, Bucking ha m sh ire, 
BuBer has on display a beauti- 
ful Hampshire Avon roach he 


caught, which Griggs set up 
tiw end of hl*r life. 
itvriHp tha shop is a terrific, 
dramatic example of his art, a 
great pike caught as it gorges a 
sizeable trout 

A case housing two splendid 
pike, almost certainly by 



Griggs, is being offered at auc- 
tion by B onhams on Wednes- 
day (January 31). The sale 
price is estimated at between 
£5,000 and £8,000. 

This may seem extravagant, 
until you remember that last 
year a a 89-pound Parrot pike 
staffed by a lesser known taxi- 
dermist went for more than 
SAflQO- 

Unfortunately, human 
nature being what it is. the 
market has been Invaded by a 
number of murky and dishon- 
est practices. There -have been . 
instances where the labels of 
reputable firms like Coopers 
have been photocopied, stained 


in tea and stack on inferior 
cases. Ancient, moth-eaten fish 
have been removed from their 
cases and replaced by creations 
in fibreglass. Another 
wretched cheat is to replace a 
damaged bow front with new 
glass - or even perspex - and 
pass it off as an original. 

a is well to be on guard for 
such deceptions. Fish, case, 
label and everything else 
should be carefully examined, 
and the auctioneer pressed 
closely on the provenance. 

-Let os not dwell, however, 
on such sordid matters. I 
would rather raise a glass, per- 
haps embalming fluid would be 
appropriate, to Mr Griggs and 
his ait, and scurry down to 
Bonhams to look at the prize 
brace of pike and the other 30- 
odd cases they are selling (not 
to mention a mass of rods, 
reels and additional piscato- 
xiaha). 

I fear I cannot afford the 
pike, but I am looking out for 
something more modest. On 
the shelf beside me, I have a of 
medium-size, undated roach, 
with no weight recorded in gilt 
and no taxidermist's name. My 
wife bought it for me some 
years ago, and 1 am fond of it, 
yet it stares at me with what 
reels tike a hint of reproach. 
The creature looks lonely, and 
I would inca a companion for it. 









Top, bridal footwear to order from Jessica Mok. Above, rich 
tapestry shoe from Hanna Goldman. 

what she calls a “Designer 
Shoe Boutique” and offers six 
different shoe designs all made 
from richly-coloured tapestry. 
Tapestry shoes cost £55 a pair 
in s tandar d sizes, made to 
order they cost £65. 

She also does wedding shoes 
in fabrics of the bride’s choice 
(silk, lace, satin or whatever) 
and trimmed with pearls, 
diamante, ribbons or lace. All 
wedding shoes are made to 
order only and prices start at 
around £90, depending on the 
design and amount of 
trimming- Hanna Goldman 
Designer Shoe Boutique is at 
307 Mare Street, London E8. 
Open Monday to Saturday 
from 10 am to 6.00 pm. 

Jessica Mok works at Studio 
27, Cornwell House. 21 
Clerkenwell Green. London 
ECl 4DS (tel 01-251-2479) where 
she makes bridal shoes to 
order. She makes courts or 
pumps, will use either her own 
soft kid-suedes and raw silks, 
grosgrains and cotton-mixes 
or the bride's own fabric, and 
she will make them plain or 
trimmed with decorative braid, 
beadwork, tulle, chiffon or 
satin-lacing. Prices start at 
£95 a pair. 

■ It’s one tiling being single 
when you’re under 30 and life 
stretches gloriously ahead - 
it's quite another when 
middle-age begins to loom. 
Those who suddenly find 
themselves alone say that one 
of their biggest problems is 
holidays - other married 
couples don’t invite singles 
along and they are left with 
the prospect of joining possibly 
incompatible unknown groups 
on packaged tours or facing 
Are ’608-style Slim Jim ties “Sbts eating alone 

staging a comeback? For 111 “ otel dining-rooms, 

spring Comme des Garcons, Travel Companions, which 
50 Brook Street, London Vfl attempts to find single people 
suggests a slim, blunt-ended, a compatible travelling 
Mack and gold number, £55. companion - could be the 

Available from January 27 answer. It has devised a 

onwards. questionnaire that makes sure 

that, for example, a 

If you’re addicted to these bowls-player who loves 
famous status symbols you ballroom da n ci n g isn't paired 
should rush and buy them now with somebody whose main 
- full price at the moment interests resides in museums 
is £49 for the ties, £110 for the and art galleries, that 
scarves and prices are due to non-smokers who m i n d about 
rise again in March, when ties smoking aren’t introduced to 
will be £55 and scarves £120. those who cannot be separated 
If you think that that is from the weed, and so on. 

expensive my researches For a £35 fee you are 

reveal that Hermfis ties are guaranteed three 
by no means the most introductions; after that it is 

expensive in town - Paul up to you. There is no need 

Smith sells ties hand-painted to share a room with your 
by Vicky Holton at £59 each Travel Companion but how 
and at Comme des Garcons much they share is up to each 
Japanese chic comes at £55 couple to decide. Contact 
a time. Travel Companions for further 

details at 110 High Mount, 

■ Looking for some special Station Road. London NW4 
shoes? Hanna Goldman runs 3ST. TeL 01-202-8473. 
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DIVERSIONS 


The fight for 
Amazon gold 



JOSE ALTINO Machado, the 
leader of the Amazon's dirt- 
poor gold prospectors, gesticu- 
lates, grimaces and raises his 
voice to make one of his 
favourite points; “Society and 
its laws are the least important 
factors in the Amazon! We are 
occupying the last region on 
the planet where a man can 
create his own destiny!" 

The prospectors are sweep- 
ing across Amazonia in a seem- 
ingly unstoppable tide, lured 
by its fabulously rich deposits 
of gold, diamonds and even tin. 
However, Brasilia has now 
challenged the prospectors. At 
the beginning of January, the 
Government sent detachments 
of federal police to the state of 
Roraima in the northern Ama- 
zon to evict between 20,000 and 
40,000 prospectors from, the ter- 
ritory of the Yanomami Indi- 
ans. 

The hugely outnumbered 
police quickly saw the wisdom 
of negotiating with Machado's 
prospectors. In a compromise 
that Infuriated the increasingly 
powerful green movement, the 
prospectors promised to retreat 
to three zones close to Yano- 
mami communities, not to 
abandon the entire region. 

Machado is a man the greens 
love to bate. They revile him 
as a power-crazed, genocidal, 
evil genius, driven by a lust for 
gold. Environmentalists will be 
pleased to know that the loath- 
ing is mutual. The deeply patri- 
otic Machado is enraged by 
their demonstrations outside 
Brazilian embassies. 

Although his influence in 
Brasilia has grown immensely, 
many people in government 
still mistrust him. Eyes bulg- 
ing with indignation, Machado 
exclaims; “The Government 
thought it could shunt people 
away from the cities and into 
the jungle, where they could be 
forgotten, but it’s very happy 
to see the gold they produce." 

With his jokey, back-slap- 
ping manner and haggard fea- 
tures. unkempt hair, ratty 
beard and scruffy clothes, 
Machado blends in well with 
the prospectors. However, his 
patrician origins, wealth and 
sophistication set him aparL 
As we speak in a dark and 
dingy office at an Amazon air- 
field. phones ring and the roar 
of the prospectors’ aircraft 
overwhelm Machado in mid- 
flow. He chops at the smoke- 
laden air as he yells down the 
phone at the prospectors* Rio 
de Janeiro lawyer (whose 
retainer is paid in gold), dis- 
cussing legal points. 

Machado is the scion of an 
influential family from 
southern Brazil. A personal 
tragedy brought the good life 
to an end 12 years ago, when 
his daughter drowned. Shat- 
tered, he drifted to the Ama- 
zon. Now at 47. he has become 
one of the most influential men 
in Amazonia. Lucrative gold 
mines and a fleet of light air- 
craft have added money and 
muscle to an innate eloquence 
and personal authority. 

Other leading prospectors 
(Machado is the first among 
equals) may also be men of 
considerable wealth and 
power, but they lack the skills 
and political savvy to deal with 
government and media. He is 


beholden, however, to dozens 
of inarticulate prospector bar- 
ons -who have amassed vast 
fortunes and control the Ama- 
zon's best mines. Some are 
furious that be signed away 
their “mining rights” in his 
accord with the Government. 

One suitably hard-faced and 
unlettered baron, known sim- 
ply as Zezao, is the lord of hun- 
dreds of men working a swathe 
of gold-rich jungle by the Tapa- 
Jos River that he rules by force 
of arms. Until Machado taught 
him otherwise, the monosyl- 
labic Zezao would pull a gun 
on reporters asking difficult 
questions. 

There may now be more 
than a million prospectors 
(although no-one has ever 
counted them) scattered 
throughout the Amazon, a 
region larger than Western 
Europe. Nine years ago. they 
numbered only about 250,000. 

Based at remote jungle land- 
ing strips, where they are sup- 



plied by dilapidated fight air- 
craft, the prospectors labour in 
back-breaking isolation. They 
have tapped some of the rich- 
est mineral reserves in the 
world and tripled Brazil’s gold 
output in eight years - at the 
cost of decimating uncompre- 
hending In dian tribes, fouling 

the ecosystem and challenging 
the Government's power. 

Machado’s expansive Brazil- 
ian charm is irresistible, in 
spite of his overbearing man- 
ner, reactionary politics and a 
penchant for flattery. His gen- 
erosity is legend, as is his 
wrath. He brooks no disobedi- 
ence and suffers neither fools 
nor environmentalists gladly. 

He leads a peripatetic exis- 
tence. popping up in benighted 
jungle encampments, govern- 
ment buildings, TV studios and 
conference hails across Brazil 
to plead the prospectors’ cause. 
He even enlisted the South 
African Government’s support 
to improve the prospectors’ 
primitive and astonishingly 
wasteful equipment. 

Four years ago, he led a 
small band of prospectors on 
an “invasion" of Roraima’s 
mineral-rich but thinly popu- 
lated Surucucu mountains. The 
armed forces moved swiftly. 
They held Machado in solitary 
confinement and detained his 
children. The humiliation still 
brings tears to his eyes. 

Now that the prospectors 
outnumber the army and can 
muster more aircraft than the 
air force, the Government 
must negotiate with Machado. 
In idle moments, he talks of 
running for governor of 
Roraima. In some of his 
speeches about the “realities" 
of the Amazon, be unfurls a 
map of Brazil showing Ama- 
zonia separated from the rest. 

John Barham 


I F YOU have time on your 
hands in Tokyo - and 
cash in your pocket - 
you can while away an 
hour or so queuing to see one 
of the seven versions of Van 
Gogh’s “Sunflowers." It was 
bought for a record £24.75m in 
1387 at Christie’s in London by 
Yasuda and produced a dazed 
shock among art market con- 
noisseurs: what conceivably 
could a Japanese insurance 
firm want with this most famil- 
iar western image? 

Well, prestige for a start, 
acquired cheaply at a time 
when the yen was strong and 
interest rates in Japan low. 
But Yasuda also got a bargain; 
by charging the public more 
than £20 each to see “Sunflow- 
ers” it has already clawed back 
60 per cent of Its cost. 

In Japan there is no non- 
sense about art being just a 
thing of beauty; it should also 
prove a good investment Sun- 
tory. Toyota, and Fuji, among 
many companies, run art 
museums that are open to the 
public - at a price. 

In the US large corporations, 
especially in the financial area, 
have built up vast and impor- 
tant art collections over the 
past 20 years. Chase Manhat- 
tan owns more than 10,000 
works. AT & T is deeply into 
contemporary American art, as 
are Chemical Bank, Amoco, 
and McDonalds. Citicorp has a 
large and diverse collection, 
and Johnson & Johnson, Pep- 
siCo, Seagrams, and Standard 
Oil. are some among the many. 

In the UK, however, hardly 
any companies are buying art 
for investment, or indeed for 
any more noble purpose: most 
boardrooms display nothing 
more ambitions than a few 
hunting or topographical 
prints. Those companies which 
own collections probably 
acquired them in the unstruc- 
tured way that the Financial 
Times has come to possess one 
of the better groupings of cor- 
porate art 

Around SO years ago, when 
the chief executive of the FT 
was Lord Drogheda, a lover of 
the arts, the company was 
moving into a new building. 
Bracken House. A budget of 
£2,000 a year was set aside to 
buy the work of modern Brit- 
ish artists to decorate the pub- 
lic areas and corridors. After a 
few years the impetus faded, 
but today, on an investment of 
less than £20,000. the FT owns 
art by some of the most 
respected names of the 20th 
century, including W illiam 
Roberts, Hockney, Carel 
Weight. Wadsworth, Barra, 
and Fergusson. In the words of 
the Antiques Roadshow “they 
should be insured for at least 
£300,000." 

A few other companies have 
excellent collections of modern 
art - Unilever. De Beers, Id, 
some City banks like . Robert 
Fleming' (which has concen- 
trated, fruitfully, on Scottish 
artists), and, accountants such 
as Arthur Andersen and Coo- 
pers Lybrand, who answer to 
partners rather than share- 
holders. Now there are signs 
that corporate art collections 
are reviving. Building up a col- 
lection has many positive 
advantages: its effect on 
morale; the decoration of mun- 
dane office blocks; the opportu- 
nities for companies to play 
the patron; the contribution to 
modernising the corporate 
image: and, since the best mod- 
ern art has appreciated in 
recent years, investment poten- 
tial. 

Schemes such as Percent for 


Time runs out 

NEXT WEEK AT 
ALFRED DUNHILL’S 

SALE. 





WEDNESDAY, JANUARY 3RD - SATURDAY, JANUARY 27TH. 



du 

Visit Alfred DunhiU at 30 Duke Street Sl James’s, Burlington Arcade and 5 Sloane Street. 
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Brandon Gough, of Coopers & Lybrand, Delohte, vrifh “The Embankment” by Alexander Guy and "Quarterdeck" -by EHz a b eto Dax 

Art acquisition for 
canny companies 

Antony Thorncroft on the merits of corporate investment in art 


Art, promoted by the Arts 
Council, are beginning to have 
an impact. The idea, well 
rooted in the US and Europe, is 
that a proportion, of the cost of 
every new construction built 
on publicly owned land should 
be allocated to arts and crafts: 
More than 30 local authorities, 
led by Sheffield, are backing 
the Idea. The new Bir mingham 
Convention Centre is being 
beautified with £800,000 worth 
of commissioned art, including 
a £250,000 sculpture by Ray- 
mond Mason depicting the Bur- 
ghers of Birmingham. 

Architects, catching the 
trend, are b uilding niches for 
art into their designs, and for- 
ward-looking developers are 
liking the ideas, knowing that 
a striking sculpture or mural 
can trigger a let 

Stuart Lipton, for example, 
has invested Elm in sculpture 
for the public places of his 
Broadgate Centre, near Liver- 
pod Street Station. Lipton is 
that rare developer who likes 
to spend his Saturday morn- 
ings touring artists’ studios. It 
was therefore quite easy for 
one of his Broadgate tenants. 
Cob Stenham, chief executive 
of Banker’s Trust, to persuade 
him to commission, for 
£150j000, two- gtanf murals by 
the "American: artist ^Soi- 
De Witts to brighten the 
Banker’s Trust reception hafl. 

If Lipton is a rare aesthetic 
developer then Stenham is a 


rare aesthetic businessman. He 
started an enthusiasm for col- 
lecting at his previous 
employer, Unilever, which now 
owns more than 300 works by 
British artists. The purchases 
continued after his departure: 
in 1968 Unilever agreed to 
spend £50,000 over each of the 
next three years to freshen 
what has become an important 
(and valuable) collection. 

At Banker's Trust stenham 
squeezed a £150,000 budget out 
of bis US parent, which he has 
invested in 150 works, ranging 


taking advantage of the 
revived - corporate interest in 
art It appoints an artist, or a 
critic to work with the com- 
pany and tiie fees go towards 
buying modem art for public 
galleries, its main function. 

The society’s great achieve- 
ment, apart from the Unilever 
collection, has been supplying 
art for. the Central Selling 
Organisation of De Beers and 
for ICL which, in the process of 
developing its new MlUbank 
headquarters, has. acquired a 
distinctive visual bnagp 


Developer Stuart Lipton has invested 
£lm in art for the Broadgate Centre, 
near Liverpool Street Station , London 


from inexpensive prints and 
photographs to more challeng- 
ing £5,000 oOs. 

As at Unilever he has had to 
consider the conservative taste 
of some of the work force, at 
all levels, but, by judiciously 
spreading the art aro und , the 
desired stimulating effect has 
been achieved. The main 
restraint is not so much finan- 
cial, as time. Few senior busi- 
nessmen can afford to spend 
hours trailing aro und studios, 
art -schools/ and:' dealers;' 
searching for new talent " 

At Unilever, Stenham was 
advised by the Contemporary 
Art Society, a charity which is 


This was not done casually. 
As Denys Henderson, chair- 
man of ICI, -says: "From the 
outset wewanted the function. 
and design of the building to 
be planned together; and art- 
work has been an integral part 
of that design. Our idea was to 
use paintings and other works 
of art to enhance the building 
and to add to the quality of fife 
at work, rather than to create a 
collection. " 

. The CAS tends 'to recom- 
mend established * British art- 
ists with secure re pu tations. So 
ICI now owns specially com- 
missioned pieces by Bridget 
Riley and Kate Whiteford, by 


a Pfrtnc& ‘Canifield intherecep- 
ttan area, by-Bruce McLean in 
the atrium, John Hoyiand by 
the lifts; and- the late Edward 
Burra in the dining rooms.. 

• The CAS represents the mod- 
em art establishment B: com- 1 
petes with- the many specialist 
consultancies. Many :are one. 
man bands who torn agood 
eye, or a convincing tomsue, to 
profitable use. . Coode-Adama 
Martin is one of the established 
consultants which piades seri- 
ous set inside companies usu- 
ally already run by the. con- 
verted. Art "for; Offices; the 
largest company in' the field, 
o ffers . a - wholesale : service to 
the less artistically sophisti- 
cated. 

. : Coode- Adams Martin , has 
-worked for Shearson Lehman. 
James CapeL, Allied Lyons,. 
Reed International and Coo-, 
peris Lybrand, which last year 
won the Most Outstanding' 
Contribution to Art in the 
Work Place award for its 72- 
strong collection purchased, 
over four years with a £45,000 
budget Coode- Adams Martin 
will commission directly from 
artists. T,ikg most consultants 
it has to he flexible: when the 
staff at Coopers objected to a 
printi ng showing tin the hairy 
arm otar-teny drtvertbe ctiht- 
sultantfc exchanged r it for 
another work bjrthe same art 
1st. Coode- Adams Martin says 
that few companies talk about 
buying for investment How- 
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in 1985 most now 

. security and Coode 
Martin eclectic variety. Art »r 
Offices ranges over tbs mar®“ 

place. It has a large warehjn^ 

HeaT the Tower of London 
where it displays the wore 
600 artists. iB 

Every month ** 
approached by SO on 

might take the work of six on 

spec. Its commission ranges 

from 10 per cent to W® per 
cent. Although its artists 

might never make the Tatetbe 
breadth of its services, with 
pictures for rent, ° 

exchange, and prices from £W 0 
to £ 50 , 000 , appeals -to the com- 
pany moving offices ami anx- 
ious to discover what is cur- 
rently on offer. , 

Now a company has emergen 
which does not shy away from 
the investment potential. Art 
Advisers Is wn i by 
eby’s specialist Roberto Fai- 
nelto and among its advisers 
are Norman Rosenthal of the 
Royal Academy and Sir Peter 
Parker of British Rail, who can 
offer contacts. It is already 
working in Japan and hopes to 
announce .two British clients, 
both developers, who will 
spend at least £150,000 on art 
bought by Art Advisers, which 
takes an agreed fee; 

Most collections are stul 
prompted by the enthusiasm of 
a powerful director, or the 
challenge of new offices, but 
there are companies alive to 
the marketing opportunities 
that art provides. The 3i Group 
is in thi* middle of a pro- 
gramme r rw ^ ,r which an estab- 
lished artist, first Eduardo 
Paolozzi, then Bridget Riley, 
now John Hoyiand, is asked to 
provide an original work which 
is then harnessed to the com- 
pany's marketing programme 
- enlivening the look of the 
annual report, providing a run 
of prints as presorts for cli- 
ents, forming the basis of post- 
cards for correspondence. At 
fees ranging from £5,000 to 
£25,000 Si gets a strang, devel- 
oping, corporate image. 

This is an obvious focus for 
corporate 'collecting. But with 
works by living artists like de 
Kooning, and Jasper Johns top- 
ping £lQm at auction, and Brit- 
ish- artiste such as Bacon and 
Freud . now selling for more 
than £lm, the investment 
potential can hardly, be 
Ignored. 

The biggest buyer of emtem- 
porary art in the UK has been 
snatehi and SaatchL While the 
advertising and consultancy 
fortunes of Saatcbl & Saatchi 
have- declined sharply, its art 
collection - -all those Schna- 
bels, Cfcmentes, Kossaffis, etc 

-has appreciated . spectacu- 
larly. Abndeta fifth of a collec- 
tion probably worth some 
£l50m is held In the corporate 
name,- not an ignoble sum for 
wall furnishings.. 


Paris to Peking — the race is on 

Richard Gourlay looks at the revival of a 1907 motor challenge ' 


H ad anyone 

planned a journey 
linking places that 
witnessed the last 
year’s most seminal ev en t s it 
would have included much of 
the route that 87 vehicles will 
follow this April in a re-run of 
a 1907 motor challenge 
between Paris and Peking. 

Perhaps the tour has 
imbibed something of France 
200 years ago because the 
vehicles, ancient and modern, 
which leave the Arc de 
Triomphe appear embarked on 
an 8,300- mile tour of modem 
revolutions. 

After going through Hun- 
gary, the caravan passes by 
Timisoara, where a priest trig- 
gered Romania’s still incom- 
plete uprising, through Kurd- 
ish Turkey and into the Soviet 
Union’s southern Republics, 
now in a state of virtual civil 
war between Arme n ians and 
Azeris. 

Having negotiated the Cas- 
pian Sea, the participants have 
a respite from revolt, passing 
such evocatively named Uzbec 
towns as Samarkand and Tash- 
kent before entering China 
down the Silk Road. They cross 
the Gobi Desert and arrive 
almost one year to the day 
after China's ageing and iso- 
lated leaders crushed all hope 
of reform with its people in 
Tiananmen Square. 

When travel company, Voy- 
ages Jules Verne started piec- 
ing together approvals for the 
trip in Peking and Moscow, it 
simply wanted to stage an epic. 
But, as Rick, in Casablanca, 
might have said "of all the 
journeys through all the towns 
In all the world, they picked 
this one." 

Managing Director Philip 
Morrell’s plan was to reverse, 
more or less, the route that 
Prince Sdpione Borghese suc- 
cessfully took in 1907 with his 


1907 Peking to Parts routs 
of Borghese and Barzfnl 
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chauffeur and a globe-trotting 
journalist, Luigi Barzini. 

Borghese was something of a 
rebel against his class. He mar- 
ried for money but eschewing 
personal luxuries, engrossed 
himself in socialist politics. He 
waa friendly with Sidney and 
Beatrice Webb, was elected as 
Radical Deputy for Parliament 
and was despatched in 1917 by 
his government to persuade 
Kerensky and then Lenin to 
step up the fighting against 
Germany. But throughout his 
life he was an avid climber and 
adventurer so that when Le 
Maim advertised its Peking to 
Paris challenge, it seemed tai- 
lor-made for him. 

For the majority of entrants 
driving modem vehicles, this 
event will be more punishing 
on them than their vehicles. 
Ideed had a reconnaissance 
Range Rover suffered more 
than a cracked windshield and 
a ripped tyre on what is effec- 
tively an extensive road test, 
there should rightly have been 
red frees at the Solihull car 
plant. 

It is drivers in the 15 veteran 
vehicles who will experience 
most closely what the 1907 par- 
ticipants went through - 
Borghese in a 35hp Itala, two 
other drivers in 10 hp Dion- 
Boutons, oone in a 6 hp, Cental 
tricycle, and one in a 15 hp 


Spyker. There is a 1389 War 
Department standard issue 
BSA M-20 and sidecar, surely 
the most audatious 1990 
entrant, driven by a classics 
graduate and a former Grand 
Prix racer; a 1912 Simplex Lan- 
cia Speedster, a stately 1914 
Rolls-Royce and a I960 Morals 
Minor. 

It is their drivers who must 
develop' what Bartini called “a 
strange colloquy” with their 
engines, and pay perpetual 
attention to changes i n ton e of 
slapping pistons and yammer- 
ing cogs. Unable to escape both 
from tiie lack of speed and the 
lack of suspension, their 
resolve to battle with modem 
tourism »nder the banner “Bet- 
ter to travel than' to arrive" 
wfll be severely - tested. . 

No doubt the giant spiders 
and scorpioas. the : swirling 
dust and the extremeS 'of heat 
and cold will be Tnuch the 
same. Not can there possibly 
be less magic in . the perfect 
silence of a vast and 1 empty 
desert or in night driving in 
absolute darkness' , ■ described 
by travellers from Barzizn, to 
Thessiger and Saint Exapery. 

But perhaps it is too much to 
hope that little will have 
chang ed; that like Borghese. 
they will stumble on tiie fur- 
covered tents, or yurts, of 
nomads, or that crossing the 



Gobi they will be accompanied 
for a while by galloping Mon- 
golian ponies, whose forebears 
Genghis Khan road while 
invading China in the CIS.. - ■ 
Unlike the earlier challenge 
route. Voyages Jules Verne 
will take -the vehicles sooth, 
where the five entrants in 1907 
went north through 'Mongolia 
and Siberia to Moscow' and 
northern Europe. And Morrell 
has altered the original route 
in the Caucasus,- staying north 
after Tbilisi to avoid the Azer- 
baijani capital of Baku; now 
J * i and 


Neither will these drivers 
have to 'rely on “ coolies to 
Anrr their vehicles over 1 -—-’ 


s, and certainly in 

sensitive times will no$ trail 
them coolies if they do. They 
wul actually know the route, 
rather than have to recon- 
noitre on horse back or rely on 
maps supplied by the Rnsso- 
Chinese Bank. Fuel wfllfnot 
have to be proofreddirectiy by 
OTivers from the Moscow-based 
House of Nobel, purveyor of 
petrol direct from the Siberian, 
oil fields - the vehicles will be 
accompanied by fdef tankers 
and teams of engfoeers in sup- 
port vehicles. One assumes 
they wifi not have to «hj batfle 
with Chinese Mandarins 7 suspi- 
cious that these CWcha, or fiiel 


ebarfote, like the Buo-Cho fire 
chariots, or railways before, 
are part of a fiendish western 
plot to invade from the north. 

Borghese-s journey, 
-revolutions have changed the 
ace erf the world immeasur- 
ably. But as post-Tiananmen 
for the Long 
Marchers to dm so that phawm 
can resume, there is sometime 
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F ORTY THREE years 
ago .Ajsb£ Mairsar 
coined, the pbrase the 
“mus4e imagtoalre." . 

The troniftTiftr y mnKP iim- nr 

museum without walls, is* the 
museum Treiiave inside our. 
heads; It Is supplied by the art 
book- industry which enables 
us to have access to the- work 
of artists whose canvases we 
have sever seen in their origi- 
nal tons. This imaginary 
museum has flourished might- 
ily MaTrarTT first identi- 

fied it The present book on 
Marcel Duchamp, a peculiarly 
elusive figure m -the modem- 
art movement, perpetuates the. 
imaginary museum. reveattng- 
at the same time^he extraordi- 
nary trouble this artist took to , 
circumvent it. .. 'r.,-. 

Duchamp's work is housed 
in only a few museums. In Ms 
lifetime he was-a close per- 
sonal . friend of his chief 
patrons; his 'work was pur- 
chased directly by them, or 
sometimes simply . given tor 
them by the artist. The wozfc 
which is considered to be bhr. 
masterpiece,. a- glass and metal' 
construct of the most demand- - 
ing complexity,. .“The Bride 
Stripped Bare by her Bache- 
lors, Even” (also known as 
“Large Glass”), belonged to his 
mam benefactor, Walter Arena- 
berg of New - York. When he 
moved toCahfomiaownerahip 
was transferred -to, Duchamp's 
other chief American admirer, ; 
Katherine Dreter.in whose 
Connecticut drawing room the 

MARCEL DUCHAMP; 

THE PORTABLE 
.. MUSEUM . . . .. 

by EckeBonk, , 
framliifedby Dmd ' • 

■ Batt-vf. 

Thames A Hudson £55, 320 pages. 

work stood. Dnfbrtimately it . 
became seriously damaged 
when ' in transit from the 
Brooklyn . Museum, where it • 
was first shown publicly in 
1926, *brt- subsequently It was. 
skflfbUy repaired bar the artist, .. 
the chance cracks incorporat- 
ing themselves into the. design. 

Between 1915; and 1940 the 
Arensbergs collected 40 major 
Duchamp works. AH of them 
are now in the .Philadelphia 
Museum of Art. Several of. 
Dreier’s Duchamps went to the 
Museum of Mode m Art in New 
York. To see the works prop- 
erly you either have to visit 
these museums or watt for a 
retrospective exhibition. There 
was one -such in Pasadena in 
1968 and one in -1966 at the 
Tate for which Richard Hanril- . 
ton. Errand’s most committed 
Dnchampfetn, made a jfhllecafe . 
reconstruction - ;«f';:“Iarge 
Glass" with fi&'hrip'hi ,HtUn‘ 
dents In the art department of 
tiie University of Newcastle. . 

More recently, in lS86 at the 
Barbican Gallery in the show 


The artist who 
built boxes 


Anthony Curtis on the man who furnished the 
‘musee imaginaire' 



Marcel Duchamp, pho to g ra phed by Man Ray In 1916 ■’ 


“Art and Time” there were a 
couple of Duchamp’s early 
works, Rotorelies, and the 
ready-made “Bicycle Wheel” 
(1913). A. ready-made — the 
concept invented by Duchamp 
which has had a widespread 
influence - Is an everyday 
object which, the artist pro- 
mo testo the status of an art 
work fryteobrtiiig It and pres- 
enting it for exhibition.. 
-Duchamp, .pehked eady. He 
wa3 stilLhir-hiflr'20s when he 
became exercised by the prob- 
lem of how to represent move- 
-mentoh a canvas,. and he 
strived this in his astonishing 


work, “Nude Descending a 
S taircase. ” The title echoes a 
photographic study by Muy- 
bridge in which there are sepa- 
rate shots of the unde as she 
takes each step; in Duchamp's 
canvas these separate steps 
have become blurred in one 
continuous movement — as in 
those photographs of a golfer’s 
swing, where the pass of the 
trajectory of the club has been 
caught, • multiply' fanning 
through-the balL • •'* * 

This p aintin g was first 
exhibited at the Armory Slow 
in 1918 in New York, where it 
created a riot. Duchamp's 


sense of conceptual art - art 
that you have to work at with 
your mind and not merely sub- 
ject your eyes to - was greatly 
in advance of the time. In 1919 
he designed a set of chessmen 
and began to take chess les- 
sons at the Chess Chib in Bue- 
nos Aires white continuing to 
work hard at “Large Glass.” 
The Duchamp legend has it 
that from the 1920s he more or 
less gave up art for chess. This 
has been repudiated by- bis art 
champions who say that his 
widely publicised chess career 
was a front behind which he 
continued to work at art In 


practice, Duchamp probably 
did not make any distinction 
between the two. 

At any rate he became a 
great chess expert He played 
friendly games with his artist 
pals in Paris, Man Ray the pho- 
tographer, Samuel Beckett, 
John Page, and he went on to 
play competitive p ftegs far the 
French national team and to 
co-author a book on the end 
game (which gave Beckett the 
idea for a play). What else did 
Duchamp do during the 
deca d es erf the 1930s through to 
the late 1960s while his output 
of new work was so small? The 
question has often been asked, 
and now, in this book, we have 
the definitive answer: 
Duchamp was working on his 
boxes. 

Boxes? Yes, they were a 
series of boxes each the size of 
a small attach^ case - boites- 
en-voiise. The de luxe version 
looks rather like those leather 
document cases which people 
often carry going up through 
the first-class entrance of inter- 
national flights. When opened 
the boxes have a number of 
wooden partitions designed to 
display the contents in a pre- 
cise order. Bach, one renting a 
scale replica of Duchamp's 
major works, with sheets of 
notes pertaining to those 
works. Beautifully made in the 
first instance by Duchamp 
with special care taken over 
the placing of the objects 
within the box, they are works 
of art in themselves, a brilliant 
halfway house between the 
real museum and the imagi- 
nary one. 

The artist and typographer 
Ecke Bonk has done a great 
service to admirers of 
Duchamp by providing a com- 
plete inventory of the several 
series of boxes which were dis- 
tributed between 1941 and 1971. 
Each box contains up to 70 
items, including always a rep- 
lica of “Large Glass” with 
scratch marks etched in. These 
items - ready-mades, paint- 
ings. drawings and drafts - 
are Bated, annotated and often 
ffiostrated in this book. Such a 
thorough treatment involves a 
complete recapitulation of 
Duchamp's entire oeuvre, and 
of Ms circle of friends, for 
many of the boxes were 
designed with a particular indi- 
vidual In mind. 

Was such obsessive industry 
and cr afl a mansht p a foam of 
derangement, homo tudens in a 
State Of te rminal madness ? Or 
was it the defiantly ironic 
answer to the e n trepreneurial 
imaginary museum made by 
one of the supremely creative 
men of our time? 1 believe it 
was the latter, but to answer 
the question with any cer- 
tainty we -should have to goto 
Philadelphia in the morning 
and compare the Duchamp 
treasures there with the con- 
tents of one of the boxes. 


THE DUST jacket of Stuart 
White’s new novel The Sham- 
rock Boy indudes a credit for 
the author’s make-up, which 
must be some kind of first in 
the literary world, but readers 
need not be unduly alarmed. 
The author is a hard-boiled 
journalist by profession, and 
has written a hud-boated book, 
full of short, sharp sentences, 
paced with the speed of an 
Armalite on automatic fire., . 

B is about the Troubles in 
Northern Ireland. You may feel 
that you never want to hear 
about the Troubles ever again, 
but you would be wrong. This 
is a cracking good book, con- 
ventional enough in pilot, but' 
full of insight and'pathos, and 
telling the shay from the IRA’s 
point of view -r or rather, from 
the point of view of their 
fong-snffering 

The Shamrock Boy in ques- 
tion is Dermot McGarvey, a 
Provo hit man who baa frilled a 
couple of British soldiers - 
and an innocent mother and 
child - in a terrorist attack 
intended for wi'mimnm TV cov- 
erage on Christmas Day. 
Forced to take refuge with his 
family to a few hours, he lies 
to thean about Ms-involvement 
in the wrong , lies to his school- 
girl sister, and to the brother 
who cant get a job because erf 
who Dermot Is. He lies to 
everyone because ha is a mad 
dog, , quite out of control, as 
dangerous to the IRA as he is 
to the British Army. 

Throw in an English ser- 


Fiction 

Calm and troubled waters 


geant whose son was kffled in 
tiie ?*torfc p - and the beautiful 
daughter of an American sena- 
tor, anxious to get involved In 
. tiie, Cause, and yon have the 
makings of an excdtent'thrffler 
in the tradition of Harry's 
Game. The plot takes one or 
two bizarre turns towards the 
end - bizarre anywhere else, 
though not necessarily in 
Ireland - but the story of 
betrayal and redemption, is 
grippto&ly told, with never a 
worn out of place. The climax 
too is suitably appalling, a 
reminder. that it is the Irish 
who suffer most from the Trou- 
bles, rather than anyone else. 

It is a considerable relief to 
turn from the horrors erf Bel- 
fast. to the calmer waters of the 
Florida Everglades, the setting 
to several of the short stories 
in Frier MatthieSsen’s On the 
River Styx. The author is best 
known as a naturalist, but he 
has drawn on 30 years of fic- 
tion for the present collection 
of stories, all .of which are pub- 
lished outside the US for the 
first time. They range in scope 
from a runaway negro bunted 
down by a redneck poacher, to 
a missionary taunted by prosti- 
tutes in Haiti, to a wolf hunter 
coming to terms with death in 
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the desert country along the 
Mexican border. Most are 
about the great outdoors, and 
afi are narrated in the spare, 
elegant prose of American 
writing at its best. 

Hemingway In particular is a 
strong influence on Matthies- 
■wi, notably in several fishing 
stories and a Macomberish tale 
of an unhappy New England 
couple bickering over whether 
or not to shoot a helpless tur- 
tle. The author writes with an 
unc ompro mising masculinity. 


though with none of Heming- 
way's excessive machismo. His 
talents are for atmosphere and 
characterisation rather than 
plot, but atmosphere - a vivid 
evocation of time and place - 
is ultimately what this kind of 
writing is all about 

It seems too much to expect 
another sparkling collection of 
short stories in the same week, 
and yet the tales in Evenings at 
Mongol's - a splendid debut 
by Russell Lucas - are every 
bit as good as those on the 
Styx, albeit poles apart They 
are set, almost all of them, in 
the middle class Bombay of the 
late 1940s, a time and place 
familiar to the author from his 
childhood. The British feature 
occasionally, but most of the 
stories are about Indians, and 
mostly about Indians in pur- 
suit of sex. 

The Mongtoi’s of the title is 
a nightclub, where two Indian 
women enjoy an extra-marital 
fling with a pair of Russians, 
while their husbands are away 
on business. Both are left preg- 
nant, although by whom is 
never established. They accept 
their fat e cheerfully, as do all 
the other people in these sto- 
ries: lepers, lesbians, child 
prostitutes, pederastic doctors. 


cuckolded wrestlers, all sorts 
of weird and wonderful charac- 
ters. The author treats deserv- 
ing and undeserving alike with 
tolerance and good humour. He 
will need to broaden his range 
next time out, but for a first 
effort he could hardly have 
done any better. 

The Alchemist, by Mark Ulis, 
is a second novel by a very 
young writer, and chronicles 
the Ofe and times of Billy 
Gunn, an alert seven-year-old 
who views the world through 
alarmingly precocious eyes. 
Understandably suspicious of 
adults - his father died in 
myst e rious circumstances, and 
his mother walked out on him. 
leaving Billy unwilling to trust 
anyone ever again - he 
acquires a consuming interest 
in magic and magicians and 
spends muc h of his time dab- 
bling In alchemy, attempting 
to turn base metals into gold. 

Central to his efforts is 
J.T Archer, a malevolent den- 
tist who looks like Ivan the 
Terrible and keeps porno- 
graphic magazines in Ms 
waiting room. There is more to 
Archer than meets the eye, 
though exactly how much 
more is not revealed until the 
last chapter. The author tells 
the stray well, but with a ten- 
dency to lose Ms way on occa- 
sion, leaving the impression of 
a promising writer not yet 
fully in command of his tal- 
ents. 

Nicholas Best 


OCTAVIA HILL, was (me of the 
many Victorian women of high 
principle whose lives seem, .in 
some ways, ironically at odds 
with _ their beliefs- Like other 

such women, she venerated the 

family kid saw positive, virtues 
in the confinement of women 
to an wiatwwy dominated by 
domesticity. She herself, how- 
ever, after decades of organis- 
ing improved housing for the 
poor, became so prominent a 
public figure that by the I880s 
“she was asked for her views 
on almost any social question 
of national concern.” . 

The activity for which Octa> 
via is now chiefly remembered 
is her participation in tiie foun- 
ding of the National Trust, la 
1888. Her interest in conserva- 
tion was .dosely Briked-to.her 
concent for the condition. of 
the urban poor. In Its early 
days, the National Trust was 
largely concerned with saving 
tracts of coun tr yside; it did not 
become associated with stately 
homes until the late 1930s. 
Octavia emphasised strongly 
that she was working to pro- 
vide the working classes, in 
particular, with the opportu- 
nity to satisfy the common 


A despotic do-gooder 


ti nman need to -^the sight of 
sky ancL of things growing.” 

■ Earner in her career, she had 
slCTsifeMi herself tb refurbishing 
London tenement blocks and 
arranging for their upkeep and 
administration to be super- 
vised by voluntary workers. 
The ^enlightened rich, were 
encouraged to purchase the 
buildings for these schemes, 
receiving a return of ’6 per cent 
on their Investment - a rate 
sufficiently high to uphold the 
principle, voiced by Raskin, 
“that proper use of money 
would give proper interest, and 
that no one could otherwise 
tfiap ■criminally’ take more.” 
yRqslrin was, in fact;' the first 
of these philanthropicaUy- 
mfoitea investors.- From 1865 to 
1886 lie bought the poignantly 
named Paradise Place and 
Freshwater Place for her to 
reorganise,, in the hope of res- 
cuing the tenants from a life erf 
filth, overcrowding, moral deg- 
radation and debt. Since taking 

over Freshwater Place, she 
boasted, she had “never 


allowed a second week’s rent 
to become due.” 

Gctavia's belief in the salu- 
tary influence erf the country- 
side was strong enough to her 
to include the planning of 
country walks within her con- 
ception of the task of housing 
management. In 1870, for 
Mumpig, she took a group of 

OCTAVIA HELL: A LIFE 

by Gillian Dailey 

Constable £1795, 399 pages 

tenants to Woodford: “we 
feared, all day, they would 
wander off to the public- 
house.” 

Recurrent allusions to this 
pni-Hnniar anxiety demonstrate 
the degree to wMch Octavia 
and her follows felt it neces- 
sary to intervene in the lives dL 
their tenants. Emphasising the 
necessity for personal contact 
with the families in refur- 
bished buildings, she defined 
the rote of rent-coOectar as “a 
tremendous despotism,” but 


claimed that this despotic 
antlmrity “is pTer rised with a 
view of bringing out the pow- 
ers of the people, and treating 

them as responsible for them- 

selves within certain limits.” 

As an advocate of “indepen- 
dent effort,” Octavia was 
imposed both to the work of 
existing charities and to any 
kind of welfare provision by 
central or local government: 
“Where a man persistently 
refuses to exert himself; exter- 
nal hplp is worse than USSlfiSS.” 
Her exceptionally uncompro- 
mising stance on this question 
brought her into sharp conflict 
with Beatrice Webb, who was 
one of her colleagues on the 
Royal Commission on the Poor 
Law in 1905, and even with 
Charles Booth, who shared her 
enthusiasm for self-help; 
despite his view that “loafers,” 
“criminals,” and “degraded 
casual workers” should be sent 
to labour colonies. Booth was 
an ardent campaigner for old- 
age pensions, which Octavia 
strongly opposed. 


Sensibly, Gillian Darley's 
biography concentrates primar- 
ily on Octavla’s work, provid- 
ing a meticulous record of the 
vast range of different ven- 
tures in which she involved 
herself. The vicissitudes of her 
emotional life are never 
explored in any great detail: 
her brief engagement to 
Edward Bond, which was bro- 
ken off after opposition from 
Ms mother, is treated coolly 
and concisely. In examining 
Octavia's personality, Darley 
focuses on those qualities 
wMch were of greatest rele- 
vance to her work, such as her 
interest in practice rather than 
theory, and her tendency to 
become, as her friend Hen- 
rietta Barnett put it, “dictato- 
rial in manner.” 

One of the merits of this 
book Is its timeliness. Despite 
tiie harshness of many of Octa- 
via Hill’s attitudes, it Is diffi- 
cult not to applaud her 
attempts to alleviate those 
social evils of poverty and 
squalor which have enjoyed so 
spectacular a resurgence over 
the last ten years. 

Chioe Chard 


Yen for 
a blue 


chip 

HOW MANY people, how many 
readers of the Financial Times 
indeed, can nam e the chief 
executive of the most profit- 
able financial institution in the 
world - or can even name the 
institution? It is a true finan- 
cial powerhouse. It has assets 
in custody of $384bn, or SllObn 
more than the assets of the 
world's biggest bank, and 
made pretax profits of 8999m 
last year. An estimated 1,000 of 
its 15,000 employees worldwide 
are (dollar) milli onaires. For 
good measure, it is effective 
king of the Euromarkets and in 
many months is the biggest 
single buyer at the US Trea- 
sury bond auctions. Yet this 
institution is much less 
well-known internationally 
than most of the supposed 
blue-blood blue chip financial 
institutions erf the world like 
Morgan, Citibank, Credit 
Suisse, Barclays, Salomon, 
Merrill Lynch. 

The answer is Nomura Secu- 
rities: president - Yoshihisa 
TabuchL It is a measure of the 
ignorance of the West that 
Nomura is not a household 
name like Sony, Toyota or Mat- 
sushita. Indeed, the ignorance 
is the more foolhardy since 
Nomura is very much the 
power behind the Japanese 
political throne, having pro- 
vided essential financial sup- 
port for almost every post-war 
Japanese prime minister. 

So A1 AHetzhauser’s account 
is welcome and long overdue. 
He has produced an entertain- 
ing. racy story. As a former 
stockbroker and executive of 
James Capel and Co in Tokyo, 
the author knows both the 
broking business and Japan 
and hag explained everything 
in clear and «hnpia language. 

The end result is by no 
means a paean to Nomura or 
piece of corporate puffery. 
Senior executives on the sec- 
ond floor of Nomura’s gloomy 
redbrick pile in Tokyo’s Nihon- 
bashi district may well squirm 
at some of the revelations of 
the grubby practices of the 
Japanese market Alletzhauser 
notes that competitors have 
accused Nomura of “every- 
thing tom insider trading to 
murder. Hie first accusation, 
as with most Japanese securi- 
ties firms, is true, but the sec- 
ond most certainly is not.” 



Nomura shoten, the Osaka money-changers shop set up by 
Tokushichi Nomura, where the financial empire began 


Japan's is an unequal market 
There is a saying that “clients 
who have one million yen to 
invest in the stockmarket get 
eaten alive; clients with ten 
million yen are allowed to 
make money once; while those 
with over a hundred million 
yen are always allowed to 
win.” 

Nomura’s history is a recent 
one, beginning only in the 
early years of this century 
when TokushicM Nomura n 
made his first killing on the 
stockmarket and took Ms 
father’s money changing busi- 
ness (rice into cash) in peril- 
ously ambitious new direc- 

THE HOUSE OF 
NOMURA 
by A1 Alletzhauser 

Bloomsbury £16.99, 343 pages 

turns. The first 40 years are 
about Nomura himself, who 
audaciously moved from a 
small Osaka shop to create 
Japan's tenth largest zaibatsu 
(conglomerate) including a 
bank, insurance concerns, 
industries and South East 
Asian plan ta tions »nd minin g 
interests under its sway. Allet- 
zhauser has had access to the 
private Nomura family papers 
and has also talked to the 
heirs. This fascinating progress 
is a reminder of just how 
quickly Meiji Japan modern- 
ised and leapt onto the world 
power stage. 

More remarkable is the post- 
war story. The American con- 
querors ordered the Nomura 
empire broken up and sold off. 
The family were no longer 
actively involved, but Nomura 
Securities survived and pros- 
pered, thanks to two men, Tsu- 
nao Okumura and Minoru 


Segawa. Okumura, “the smil- 
ing racoon,” had a reputation 
as a privileged playboy and 
influence peddler. Segawa was 
a more hard-nosed man who 
Tiart p ulled Hlmgplf up by hie 
bootstraps. But in their differ- 
ent ways they were masters, 
not only of the tough and 
extremely rough Japanese 
financial scene, but also of the 
even dirtier world of politics. 

The account is patchier on 
the post-Segawa years (he 
retired as president in 1968, 
and was p.hairman until 1978). 
Alletzhauser is excellent on the 
hard slog of selling, selling, 
selling, that goes into a sales- 
man who gets on in Nomura. 
He has good and amusing 
insights into efforts to turn 
western graduates into model 
Nomura men and the failures 
on Wall Street But he has lit- 
tle to say about Nomura's suc- 
cesses in London and the Euro- 
markets. 

There are some questionable 
comments. For instance, a 
senior official is quoted as say- 
ing “Nomura is the Ministry erf 
Finance. We consult them on 
our every move.and even let 
them draft legislation". That is 
an oversimplification. The rela- 
tions between the bureaucrats 
and the brokers are not 
explored here. 

Nevertheless, this is a book 
that is worthwhile, readable 
reading, not just for financial 
specialists or businessmen vis- 
iting Japan but by anyone in 
western public life who wants 
to gain insight into the Japa- 
nese economic miracle: such 
chilling dedication, whether it 
is selling stocks or buying 
prime ministers. 

Kevin Rafferty 
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Prospects: guaranteed criticism 

As Terry Hands plans his final season, Antony Thorncroft looks at the problems facing the RSC 


“ Wanted : man or woman to take over 
ailing business. Staff: opinionated tran- 
sients. Premises; oppressive dungeons. 
Prospects; guaranteed criticism. Pay; 
well below comparable rewards in pri- 
vate sector 

T his is roughly the prospectus 
for the contenders for the job 
of artistic director of the Royal 
Shakespeare Company- It is no 
surprise that the Governors of the RSC 
are findin g it hard to appoint a succes- 
sor to Terry Hands, who quits in the 
summer of 1991. An announcement was 
expected before Christmas; then it was 
rescheduled for mid January. Now it 
will be at least February before the new 
tonm is named. It needs to he in posi- 
tion by April to plan a 1991 programme. 

The most obvious candidate in a com* 
pany which worships its esprit de corps 
is an insider. Adrian Noble. His known 
antipathy towards the Barbican, the 
RSC’s London home, might rule him 
out. Another RSC associate director, 
John Caird, is reckoned a safe pair of 
hands on the artistic side if linked with 
an enterprising organisation man, like 
Michael Attenborough, an outsider who 
has run theatres at Watford and Hamp- 
stead. The twin track approach seems 
to be working well at the National 
Theatre where Richard Eyre concen- 
trates on pmgr ammin g T leaving David 
Aukin to worry about the money. 

The daunting task facing whoever 
gets the Governors' vote was spelt out 
this week by Terry Hands. By the end 
of this financial year in March the RSC 
will have accumulated debts of £2. 5m. 
In 1990 the financial brakes will be full 
on. with the number of productions cut 
to 19, as against over 40 in 19S7. The 
company has been reduced to 65 (it has 
approached a hundred in the recent 
past) and only four theatres will be 
occupied, as against six, three years 
ago. 

The Arts Council has raised the 
RSC's 1990-91 grant by a generous 11 
per cent, to £6m. “This is a wonderful 


first step but if it just a one-off we will 
be in trouble soon." says Terry Hands. 
It is very unlikely that the Council will 
manage a comparable second step next 
year. This avenue of rescue is closed. 

The same goes for the City Fathers, 
who have slowly come to love the theat- 
rical company in their midst in the Bar- 
bican, but who, after finding an extra 
film to ball it out of its last financial 
crisis, will be reluctant to repeat the 
trick. The RSC will have to look to its 
own resources to get back into the 
black. 

It is pinning its hopes on the econo- 



Terry Hands: the RSC Governors are 
finding It hard to appoint a successor 


mies that follow from a smaller com- 
pany and fewer new productions, and 
from hitting its box office targets. In 
1989 there were disappointments both 
in London and Stratford and the aim of 
80 per cent capacity at the two main 
houses fell short at each by 10 per cent, 
which accounts for most of the 1989-90 
rim deficit. The RSC will move towards 
the policy adopted by the National 
Theatre for. its Lyttelton stage - drop- 
ping the repertory system in favour of 
successful plays which it can present 
for straight runs. Any box office failure 
will be quickly pulled from the sched- 
ule, as was the case last year at the 
RSC with The Man Who Came to Din- 

Tier* 

The financial problems at the RSC 
suggest that Terry Hands might need 
two successors, one to look after the 
pennies, the other the actors — who 
can pose almost as much of a problem. 
Last year, at the behest of the actors, 
the RSC introduced short, six month, 
contracts, mainly to attract the bigger 
namw who were reluctant to commit 
themselves to the RSC (and to its com- 
paratively low wages) for too long, and 
thus lose out on lucrative TV and film 
work. Now the actors have changed 
their stance: they miss the old RSC 
company atmosphere, which tied them 
in as a happy band of brothers Dor an 
extended sentence. So in 1990-91 actors 
will be invited to give eighteen months 
of their lives to the company. 

Terry Hands hopes that the strains 
from prolonged propinquity will let him 
off the creative hook: he envisages 
groups of actors, desperate for a fresh 
challenge, starting to present plays In 
church halls and rustic barns around 
Stratford, thus widening the range of 
the RSC's work. 

As for the premises: the RSC stQl has 
about 17 years to go of a generous lease 
at the Baribican which gives it running 
costs well below any it would have to 
pay in a more cosy West End theatre. 
Adrian Noble’s known dislike of the 


place, shared by many actors, might be 
lessened if the City agrees to carry out 
modernisation work, bringing air condi- 
tioning to those rooms deep under- 
ground where the actors spend much of 
their lives. Ambitions to work else- 
where could be met by transfers - after 
all two of the RSC's productions are 
still playing in the West End: Les Ws6r- 
ables. which earns it over Elm a year, 
and Les Liaisons Dangereuses. which 
contributes a tiny sum. 

The other liabilities in the job - con- 
stant sniping from critics and lack of 
pay - can be linked: Terry Hands pre- 
decessor. Trevor Nunn, was most 
roundly criticised for the extra fees he 
took from directing Les Miserable*, and 
now this opportunity to boost the sal- 
ary has been much curtailed. 

Lucrative transfers are still the easi- 
est way for the RSC to balance its cor- 
porate books. For 1990 the £700,000 
musical. Children of Eden, by Stephen 
Schwartz, who did well with Godspell, 
is the main hope. It is a co-production 1 
with Upstart, with the RSC supplying 
half the cost but largely protected If the 
show is a failure. It will give it a. 
straight run at the Barbican for eight 
weeks over Christmas and then, ideally, 
manage a profitable transfer. 

Terry Hands successors) cannot rely 
on such a happy outcome. Nor can he 
rely on Terry Hands' frith in the 1990s 
as a decade in which quality of life will 
dominate the Government's thinking 
and spending, “and green and culture 
go hand in hand." Radical proposals 
regarding the theatres, the program- 
ming, and the staffing will be needed to 
enable the RSC to plan ahead, without 
constant interference from the accoun- 
tants. Ideas being floated this week - 
like hoping that the RSC Governors can 
raise large sums through covenants and 
endowment schemes - hardly touch ; 
the basic financial problem, one the 
RSC shares with all the other national 
arts companies. 
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‘Without Barbarians’ by Deanna Patharbridga- ink Iwnh on papar 


E nglish furniture 

has always been popu- 
lar in the US but in 
the past few years 

E rices for really good pieces 
ave escalated dramatically. In 
its “Important English Furni- 
ture" sale on January 27, 
Christie's New York has a 
number of items which demon- 
strates the point. These once 
belonged to Mr and Mrs Jack 
Dick whose collection was sold 
in 1975. Included is a Queen 
Anne walnut bureau-cabinet 
that is estimated at $150,000- 
$200,000: it went for $28,000 in 
1975. A Regency mahogany 
Carlton House desk with the 
same provenance is estimated 
at $100,000^150,000: it sold for 
$36,000 in 1975. 

In spite of these indications, 
however, it seems that it will 
still be some time before any 
piece of English furniture 
fetches as much as the $12.1m 
that was paid last year for an 
18th century American secre- 
taire - the Nicholas Brown 
desk. This was the highest 
price ever paid for a decorative 
art object of any country. 

Long before the Americans 
appreciated their own superb 
Chippendale-inspired furniture, 
they collected robust English 
furniture of the 18th century. 
Traditionally Queen Anne wal- 
nut and mid-Georgian mahog- 
any was most favoured, but 


lacquered or japanned pieces 
too have always been popular. 
But today, in what dealer Chris 
Jussel describes as “an awfully 
healthy market," American 
collectors have become more 
diverse in their interests. 

Robert Israel of the Ken- 
tshire Galleries finds that good 
Sheraton and Hepplewhite is 
now much sought after and his 
view that taste is tending 

English furniture 
is the smart thing 
to buy , says 
Homan Potterton 


towards more refined pieces is 
shared by Edward Herguth of 
the Doyle Galleries, who points 
out that Regency furniture is 
now the strongest market 
At Sotheby's New York sale 
of English furniture last 
December the top price of 
$176,000 was paid for a late 
18th century inlaid mahogany 
oval library table. The table 
was distinguished by its plain- 
ness. By contrast, in the same 
sale, an almost unique gothic 
giltwood table with a scagliola 
top, which was bought by Lord 
Cloncuny in Italy about 1800. 
failed to reach its reserve of 
$ 120 , 000 . 
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Mindy Papp defines Ameri- 
can enthusiasm for English 
furniture as “commitment to 
style" over and above such 
other considerations as a 
named maker, provenance, rar- 
ity or even condition. Pointing 
to a small mid- 18th Century 
mahogany pie-crust table in 
her shop which is priced 
“expensively" at $50,000, she 
identifies it as her most sale- 
able item. Why? Because it is 
expensive and because its form 
is very beautiful. Edward Her- 
guth puts it succinctly when 
he says that “a London furni- 
ture dealer’s is antiquarian"— 
a New York one, the epitome 
of stylishness." 

So where does the New York 
collector of English furniture 
shop? Both Sotheby's and 
Christie's hold about two sales 
annually but of late the sales 
at the William Doyle Galleries 
have attracted great interest 
These are mixed options with 
furniture, furnishings and dec- 
orative arts and they take 
place every two to three weeks. 
Doyle's specialise in estate 
sales so that many of their lots 
are fresh on the market. A 
large consignment of good 
English furniture in their sale 
on January 24 comes from a 
collection that was formed 
over the past 20 years. 
Included is a superb Queen 
Anne bevelled-glass girandole 
and a pair of Regency oak and 
ebony inlaid demi-lune sideta- 
bles in the gothic taste. 

For the uninitiated, buying 
furniture at auction can, how- . 
ever, be risky as old furniture 
is, almost by definition, always 
dam aged. The auction houses 
guarantee very little; estimates 
more often reflect the seller’s 
reserve rather than the actual 
value: and, as auctions are now 
so popular, it is by no means 
certain that items there will be 
cheaper than at a dealer’s. 

The Queen Anne bureau-cab- 
inet at Christie’s (est. $150,000- 
$200,000) next week is a case in 
point It is a superb example 
but a similar bureau (although 


Swan Lake (3CDs) ROH301/ 
3The Nutcracker (2 CDs) ROH 
304/5 Conifer Records 


D ecadence may afflict 
the Royal Ballet, but 
not in every respect. 
Since the early 1980s, there 
have been major efforts to 
improve the standard of con- 
ducting and playing that sup- 
ports its dancing. These new 
recordings, among their other 
merits, are a determined public 
gesture from the Royal Opera 
House: “Look, we do care 
about ballet music, and we 
care that it is played well." But 
the improvements have come, 
not from resident ballet con- 
ductors, but in an increase of 
distinguished guest conductors 
- of whom Bernard Haitink, 
especially in three Stravinsky 





mm 1 


D eanna Pether- 
bridge (at Fischer 
Fine Alt, 30 King 
Street, SW1: until 
February 16) is a most distinc- 
tive artist, her "work quite 
unlike that of anyone else. She 
works in monochrome, in ink 
and watercolour on paper, on a 
large though hoftsxietoptiohid 
scale. The technical problem 
she frees lies in sustaining the 
force and presence of the mark 
and surface on such a shale, 
and to manipulating space and 
image convincingly. 

In the past she has managed 
this by maintaining a severe 
and taut graphic discipline, the 
drawing hard and straight 
edged, the painting, such as it 
is, direct and uninflected. With 
these latest works it seems she 
has relaxed a little, allowing a 
certain softness and openness 
to the dra wi n g and handling to 
creep to, but these remain, 
nevertheless, powerful, confi- 
dent and immediately atrilring 
images. 

The spaces she contrives are 
as remarkable as ever, not at 
all descriptive to any literal 
sense, but conjured out of the 
imagination, now flattened, 
now twisted, now vertiginous, 
always theatrical. Piranesi 
inevitably stands high to a 
pantheon of heroes set in the 
great tradition of architectural 
drawing; invention and capric- 
do. Her work has often called 
to my mind, at least, not so 
much the “carceri" of Piranesi 
as images of the citadels, siege 
works and defences, with their 
saps, defiles and re-entries, 
that so engaged the post-re- 
naissance military imagina- 
tion. 

But, to invert an old friend , 
“plus e’est la mdme chose, plus 
pa change:" familiar as it is, 
her work is now much 
changed. Now the spaces are 
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A George I walnut footstool at Win lam Doyle: £2000-4000 


actually Dutch) is currently 
available from Florian Papp at 
$100,000. The latter has a dou- 
ble mitred cornice and marque- 
try panels on the lid; the for- 
mer has a double domed 
cornice and is plain. A dealer 
like Mi ndy P app (who “rarely” 
expects William and Mary ball 
feet to be original and Geor- 
gian bracket feet only "sel- 
dom") will generally tell a cli-. 
ent all “the bad news” about' 
any particular item so it can be 
more comforting to buy furni- 
ture from such a source. 

In New York there are a 
number of specialist dealers, to 
Lower Manhattan. Hyde Park 
Antiques, Philip CojQeck, and 
the Kentshire Galleries all 
have several floors of stock. 
Robert Israel, who describes 
his shop (Kentshire) as “some- 
thing between a warehouse 
and Mallett's" has a pair of 
beautiful 18th century gilt 
pier-glasses at the moment, 
each with their original plates 
and g rinding 

Uptown, French & Co. dis- 
creetly occupies an extraordi- 
nary neo-brutalist pink granite 
bouse on 65th St at Madison 


Avenue. The interior has trav- 
ertine walls, marble floors, and 
aluminium ramps instead of 
staircases, to this imHfc ply set- 
ting is some of the finest 
English furniture c ur r en tly on 
offer in New York. Most stri- 
king Is a marquetry commode 
with ormolu mounts dating 
from about 1760. This is by 
Pierre LangLoto, one of six such 
pieces, four of which are in the 
Royal Collection with the fifth 
at the Huntington Museum to 
California. A Langlois com- 
mode went for $880,000 at the 
Von Bulow sale last year - a 
price that was regarded as rela- 
tively cheap. 

Near French’s are Stair & 
Co. and also Vernay & Jussel 
and it is in the latter empo- 
rium 'that one will find the 
most unusual piece of RugUah 
furniture available today in 
New York. This is a mahogany 
baby-cage or walker dating 
from about 1730. It has glorious 
cabriole legs and claw-and-ball 
feet that run on casters. What 
is more it is inlaid with the 
crest of the Plantagenets. Who 
would deny that New York is a 
city d choices? 


exclusively interior and insti- 
tutional, redolent of office, ten- 
ement, hospdtaL ward, lecture 
hall or church. It to not by 
chmipp that such interiors are 
neither passive nor neutral but 
insidiously active- All carry an 
overbearing sense, if not, of 
actual 'oppressfoh,: at ieast-vf 
-the ^ po^tial“ x toip<>sitton; or 
acceptance of authority. ^The- 
mata” to the tffle Ms Petoer- 
bridge gives to ibis collection 
and, under such . particular 
titles as “Judgement. against 
Rushdie,” “Communion;" 
“Without . Barbarians" or 
“Walled around by . Other’s 

• William Packer 
on Deanna 
Petherbridge's 
latest work 


Vodfoations,” the subjects are 
indeed fraught with just such 
dwi iitw implication. - . 

It follows 'that the' work 
bears a . dose literary reading, 
and it would be essy to take it 
as, no more tlum illustration of 
personal polemic. Indeed,- a ltd- 
some catalogue note by Katy 
DeepweH does just that, fixing 
upon what she sees as the art- 
ist's long-standing preoccupa- 
tion with; “the exploration, of 
the s t r u c tu res of power and 
repression, whether ' perpe- 
trated bv toe State; eapltaiisw i. 
or organised religion.” Of anp 
.of tim iroiks J : H Landsc^es at 
Desire," she .speaks - of its 
“. i gendered space, one in 
which only men sit and deal in 
business. In politics. -Outside 
tins dean space, the labourers 
extend the metropolitan , blight 
into the surrounding country- 
side.” It is perhaps too easy to 
mock. Certainly Ms Pether- 


Records 


bridge malms no secret m .her 
work of her feminist convic- 
tions, nor the strength of her 
feedings against apartheid to 
her native South Africa and 
racialism to igeneraL Her fine 
■principles do her credit, but we 
must only remember that It is 
to the .mark on. the surfacethal 
thewtSr^squaKtyas art H^to 
be found. 

Where the space to left 
ambiguous inits emptiness, as 
in “Naos which is a temple’s 
inner, sanctum, these Images 
still work as well in formal 
terms and powerfully upon tire 
imagination as in the past But 
this is also a body of work that 
is clearly transitional, with 
Ideas and elements introduced 
‘ but not yet resolved. Ms Petb- 
er bridge’s great decision has 
been ;at last to bring the 
human figure into her imagina- 
tive world as an animating 
presence, with all its potency 
of symbolism and its feet of 
' day; For the test for any artist 
in work of this kind lies In 
successfully establishing a pic- 
torial convention for the figure 
that is both personal and con- 
vincing. 

With the figure, more than 
with representation of .any 
other kind, we have an instinc- 
tive, literal expectation that 
the figure ring true. Unfortu- 
nately, here the figures do not, 
being neither well drawn to 
terms of objective observation, 
nor convincing in their stylisa- 
tion. And through being weak 
to themselves, they cast doubt 
upon the conventional liberties 
Miss Petherbridge takes with 
space and form at large, which 
is unfair but inevitable. It to a 
brave thing to move so far so 
fast, and there are bound to be 
a few stumbles and false steps. 
Mss Petherbridge is too true 
an artist not to pick herself up 
and go on. 


although less all-revealing, 
sound. Ermler, however, shows 
the same tend en cies. He illu- 
mines new details - the 


Taking ballet music seriously SiSSs'’ 

^ V grow - and he shows his 


Swan Lake? Well, the pictures 
of Sylvie Guillem and the 
Swan Corps on the cover and 
the inadequate documentation 
inside all encourage you to 
assume that this Swan Lake is 
the sound track of the ballet as 
conducted - by Ermler and 
others - at Covent Garden. 
Not so, however. Like every 
Swan Lake recording Fve 
heard, this is of Chaikovsky's 
original Moscow 1877 text, 
which to very seldom used for 

ballet performance and which 

was probably never given in its 
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piano pieces as orche s tr a ted by 
Riccardo Drigo; and it made 
drastic nips, tucks and re-or- 
derings. The 1877 score, which 
has been recorded many times 
now, to authentic Chaikovsky, 
yet it isn't theatrically viable. 
What I and many ballet-goers 
have long needed for- our 
shelves Is the 1895 text - as 
given today at Covent Garden 
or the Kirov. It's absurd, Com- 
panies have recorded the bal- 
let-soundtrack musical-hotch- 
5 of The Dream 
hn- 
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occasion to contemplate the 
ballet in Chaikovsky’s mind. 
And I contemplate it with 
mixed feelings. At one 
extreme, there’s the brassily 

trite coarseness of his writing 

for the codas at dance suites. 
At the other, there’s the huge- 
ness of his Iove-and-de8tiny 
romance that reaches its most 
unstageable ipeak in the Act 3 
pas de six’s second variation, 
to either case, the composer’s 
grasp of ballet was far Less 
mature than his mastery of 
in the 1878 Euctme One- 




to melodic 

Ermler stands to toe Chai- 
kovsky ballets roughly as Mtrti 
and Sfoppoli to Italian opera. 
He has re-scrubbed the score, 
and he has emphasised its 
expressive details: such 'as the 
tear-laden phrasing of the solo 
violin (John Brown, orchestra 
leader)- and cello in toe famous 
Act 2 adagio and the urgent 
contribution of. the strings 
behind the brass in that sub- 
lime second variation of the 
Act 3 pas de sii. You 
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toe Christmas tree begins to 
grow - and he shows his sense 
of toe score's diverse range. 
But the party doesn’t quite 
.glow, and the dances don't 
have real brio. The Sforzande 
attack with which the strings, 
ted here by Hugh Maguire 
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For the first time in 40 years musicians can speak openly about the corruption which pervaded Czech musical life under Communist rule 

Counting the cost of democracy 
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X ^ ORMGRE than 20 
jnrs the dissident 
■ 1 composer Jan Klusak 
JL.- \wa & persecuted by 
Czechoslovakia’s Communist 
antijjoritiesi. now Jds. mode is. 
suddenly being pteyedagain. 
and he .has been appointed 
nrasicadviserto.tlje new'Mhi 
istet of Culture- 
The : . Prague; . Symphony 
Orchestra had foaubmit its. 
choice of refpeztcdre and inter- 
pre ters to asfotrfrigffl ldq$og- 

cflicfokE now it Is 
p tawnfog . aro pj fto w i th anig m 
'Czech conductors 1 'who were 
previously persona non grata 
in the cwmitry of tiurfr birth. 

The state concert agency 
Pragoconcert prevented DaU- 
bor Jedlicka, the operatic bass, 
from taking up important for- 
eign invitations, because he 
was one of the fow members of 
the National Theatre ensemble ■ 
not to hold party membership; 
Jedlicka has lust been 
appointed opera.. director in 


Music has played an impor- 
tant-part in: Gzecbosiovaiia’s 
peaceful revolution- A month 

November in 

Prague. the country’s barfing 
conductor and -orchestra — 
Vaclav : Neumann and the 
Czech Philharmonic ■ made 


public their disquiet over the 
persecution of musicians who 
had signed prodemocracy pett- 
ti ons: tfaey were die first stale 
institution to voice open pro- 
test..;. . • •• 

; - -• Dating Jh« ^three-week thea- 
tre strike in November and 
December, when public con- 
certs wore cancelled^ musicians 
took part in improvised perfor- 
mances to help -spread word of 
the revolution. A week after 
lockinglhe doors of the 
-National-Theatre fo. prevent 
public debates- taking place 
:lnskkvthe staxznch ffrtn m imiR t 

composer Jiri Pauer 1 was 
sacked from bis post as the 
theatre's director. - 
As fo all other walks of life, 
Czech musicians are trying to 
adapt to new circumstances. 
After the euphoria of the revo- 
lution, the. taste of freedom is 
bewildering: awkward deci- 
sions have to be made, new 
structures must. be. found *hd 
economic realities faced. For 
the first time fo 40 years, musi- 
cians are . speaking openly 
about the corr upti on and Ideo- 
logical distortions which per- 
vaded Czech musical life under 
■ Communist vole. - . 

: The nerve-centre for party 
control was t he Union of Conn- 
posers, a highly politicised 
nfn b mlla organisation for com- 
posers and performers, popular 


-mid classical music, controlled 
by a narrow clique of hard line 
Coumurntets. 

The composers on the 58- 
member praeridium had prior- 
ity oyer first-time perfor- 
mances given each season by 
the country’s principal concert 
organisations. They monopol- 
ised the top appointments in 
■ music institutions, even if 
there were better-qualified 
non-party candidates. They 
dominated the state awards 
system, which influenced the 
way royalties were calculated 
anH the amount of foreign cur- 
rency a composer' or performer 
amid keep. They controlled the 
publication of scores and 
recordings of new music, and 
supervised the points system 
by which payment was 
decided: a political title, like. 
Ladislav Rubik’s Diary of a 
Viet Nam Woman, was guaran- 
teed to earn more points. 

Like the. Communist Party 
Central Committee itself, the 
Union of Composers was a 
self-perpetuating oligarchy, the 
priorities of which were deter- 
mined not by artistic quality 
but by loyalty to the Party. 

Most , composers who went 
along with the system had lit- 
tle difficulty getting their 
■n n^idr; published, albeit in mea- 
gre quantities: But there were 
some - -especially those unaf- 
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raid -to speak out - whose 
music was simply not per- 
formed. The late Miloslav 
Kabelac, whose works were 
taken around the world by the 
Percussionists of Strasbourg, 
was ignored in his own coun- 
try. 

According to Petr Eben, one 
of Czechoslovakia’s most inter- 
nationally renowned compos- 
ers and a non-party member of 
the Union, “it was dear that 
the Party had the ruling role, 
that there were dose connec- 
tions between Union offi ci als 
and the Party Central Commit- 
tee. Anything experimental or 

avant-garde was frowned on - 
unless you were someone like 
Vaclav gucera, a former Secre- 
tary of the Union, who had 
studied in the Soviet Union. He 
composed serial and electronic 
music, but because he bad 
studied fo Moscow, it was 
impossible to criticise." 

Party officials maintained 
similar controls over concert 
programming. Each season, 
the Prague Symphony Orches- 
tra was obliged to play one 
work by a Soviet composer, 
one by another East bloc com- 
poser and a major work by a 
member of the praesidram erf 
the composers’ union. Church 
music was avoided. Dan Vori- 
sek, the orchestra's manager, 
whose office is now bedecked 
with the red and blue posters 
of Civic Forum: “The Ministry 
of Culture decided who were 
the important interpreters, 
what music was worth playing. 
We submitted our pro- 
grammes, they made their 
observations. It went back and 
forth till they were satisfied” 

Several leading officials in 
the country’s Twain music insti- 
tutions now face corruption 
charges. One is Oldrich Floss- 
man, a senior official of the 
composers’ union who was also 
in charge of Czechoslovakia’s 
Performing Right Society: he is 


alleged to have been the key 
figure in a mafia-style opera- 
tion, under which vast 
amounts of royalty payments 
were diverted into the hands of 
his associates, while others 
were cheated 

A similar racket was oper- 
ated within the state recording 
company, Supraphon, where 
the size of a bribe could deter- 
mine whether 3000 or 30,000 
copies of a particular record 
were released: royalties were 
calculated not by the number 
of copies sold, but by how 
many left the factory. Supra- 
phon’s chief executive has 
resigned and the business is to 
be reorganised and made effi- 
cient. 

Bribes, personal contacts 
and party membership also 
influenced Pragoconcert, 
through which all foreign invi- 
tations were channelled and 
without whose signature no 
foreign engagement could be 
accepted Some soloists and 
conductors would give pres- 
ents or part of their fee to Pra- 
goconcert officials. Petr Altri- 
chter, the most promising of 
the younger generation of 
Czech conductors, says there 
was a thin dividing line 
between corruption and 
bureaucratic modeL “I was 
once invited to conduct in 
Houston, but Pragoconcert 
delayed sending the contract 
until it was too late.” Prago- 
concert would withhold up to 
20 per cent of the fee, and it 
was obligatory to convert 
another 70 per cent into Czech 
currency at the official rate of 
exchange. 

Most musicians acknowl- 
edge, however, that there were 
large “grey” areas, which 
helped offset the more unat- 
tractive aspects of the system. 
The conductor Zdenek Rosier, 
who had the unique distinction 
of befog appointed opera direc- 
tor fo Prague fo 1980 without 





The National Theatre, Prague 

being a party member, 
received the backing of the 
party's central committee 
when Communist members of 
the opera ensemble denounced 

him 

Vladimir Sevcik, the long- 
serving head of the Czech 
Music Fund, was one of the 
courageous Communists who 
supported dissident composers. 
The leading Jandcek Inter- 
preter Boh umfl Gregor recalls 
how, as a staff conductor at the 
National Theatre in the 1970s, 
he was hauled before a party 
committee each year for ques- 
tioning about his independent 
views. Gregor describes his 
official file - which he has 
just seen for the first time - 
as “something out of Kafka,” 
but realises only now that it 
was the tongh Communist 
opera chief, Premysl Rod, who 
saved him from denunciation. 

Just as there was a 
relaxation of controls before 
the Prague Spring reforms of 
1968, there has been some 
liberalisation fo the past two 
or three years. One exam ple 
was the way Czech conductors 
were suddenly allowed to 
accept invitations from the 
Pirilhannonia Hungarica, the 
West German-based Hungarian 
emigre orchestra. The Prague 


Symphony Orchestra's 
invitation to the Soviet emigre 
violinist Gidon Kremer was 
vetoed by the Ministry of 
Culture in 1987, but no 
objection was raised the 
following year. 

Now the landscape is 
changing completely. Vaclav 
Neumann has resigned his 
party membership, along with 
thousands of others who 
accepted it as a necessary prop 
under Communist rule. The 
Czech Philharmonic has 
decided to operate without 
Pragoconcert. The Union of 
Composers has been dissolved, 
and the articles of a new 
association are to be 
hammered out at a new 
conference in Prague on 
February 6 and 7. The annual 
festival of new music in early 
March bag been cancelled, and 
there is talk of Rafael Kubelik 

- an exile for the past 40 years 

- coming out of retirement to 
conduct tiie opening concert of 
this year's Prague Spring 
festival 

Musicians are quickly 
realising that democracy has 
its cost New music is bound to 
suffer: composers of popular 
music, whose royalties 
subsidised the promotion of 
contemporary music under the 


old system, now plan to form 
their own association. The 
state-run music publisher. 
Panton, wants to become 
independent, which would cut 
off another sources of income 
for classical composers. 

Orchestras will now have to 
negotiate their own budgets 
and operate on a more 
commercial basis, with a 
consequent rise in box-office 
prices. Staffing levels and 
performance schedules at the 
main opera houses need 
radical pruning, and there is a 
serious risk that the best 
young singers will be lured 
away by big fees in the West, 
leaving the cupboard even 
more bare at home. 

Petr Altrichter: “The 
revolution was splendid, and 
this new feeling of democracy 
is inspiring. People are crazy 
with freedom. But we need 
time to work out the best 
solution. This new world of 
choice is difficult for us. We 
have to learn, to discuss, to 
allow a competition of ideas. 
We know a return to everyday 
life is going to be difficult, 
because the whole future is 
depending on our decisions." 

Andrew Clark 


The golden age of Bohemian art 


T here WAS a saying 
in Czechoslovakia 
that something good 
would happen to the 
country if the Blessed Agnes 
were canonised. Agnes, sister 
of the first Ring Wenceslas, 
became saint Agnes some 700 
years after her death, on 
November 15, 1980. What fol- 
lowed Is, as they say, history. 

The convent she built for the 
Poor dares in Prague in 
1234-80, the first Gothic monn- 
meut fo Bohemia, Is one of the 
seven monasteries, palaces 
and castles in and around Pra- 
gue that constitute the 
National Gallery. Recently 
restored at great expense by 
the State, It could not be used 
to glorify the nation’s master- 
pieces of religious art Instead, 
Us starkly beautiful interiors 
are lined with the heroic deeds 
of national heroes as retold in 
the 19th century. Up the hill at 


THERE ARE reports that the 
riectric guitar is gtdng the way 
of the qrumhorii and the 
sacfcbuf, swept away by 
dectronte gadgefcry which can 
duplicate toe sounds of a 
Bowie (or a Bananarama) at 
the press <rf a computerised 
button. The pop star of the 
fixture will be an immobile 
figure with flexible fingers. 
Fortunately, nobody has yet 
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fold Eric Clapton, who has 
booked the Albert Hall fix: the 
next three weeks fin: ah orgy 
of guttar virtuosity. 

Not that Clapton is 
particularly mobile - he lets 
the guitar do the wanting, and 
the talking. “Welcome to the - 
first night erf the Proms” was 
his laconic introduction to an 
unp receden t ed solo residence- 
fo an auditorium which, with 
itej^ and velvet, creates a 

sympathetic fin de slide 
setting on the myth of the hero 
as guttarman. 

.. Clapton is not quite alone. 
He has surrounded himself . 
with the best bass, drums and 
keyboard playersthat money 
can command. It Is the perfect 
minimalist band to concentrate 
attention on Clapton’s guitar 
playing, which is quite 

ffl t dan iHng . If thla la Hw hat 

cry of the axe man it could 
hardly be more defiant and 
affecting. There Is something 
nostalgic, even dated, about 
it all because Cl ap ton goes 
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Eric Clapton: In malesttc form at (he Albert Hall 
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back over a long generation 
and his fans are as quick to 
respond to an early blues as 
to the latest album, which - 
shows about as much musical 
development as a Coptic Mass. 
. The attraction comes in the 
concentration on the music. 
Clapton, bearded, dressed in 
severe, but smart, black, his 
hair Icing but cleanly groomed, 
is the anonymous medium 
through which fitters a flow 
<rf guitar solos glorying fo a 
range and emotional pull 
which are surely far beyond 
the reach of a Japanese 


Chess No. 806: 

1 BbS Rxb5 (if axb5 or Qxb5 2 
Qc3 wins) 2 Qxd6 Rc8 3 Qf8+! 
Rx£B4gxf8Q+ Kxf85Rxh7Be8 
6 RhS mate, as the dl rook pre 
vents the black king’s escape. 
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the castle, in the former Mon- 
astery of St George, are the 
pointings and sculpture by the 
Largely anonymous early Bohe- 
mian masters. 

Little Is known about Bohe- 
mian Gothic outside Czechos- 
lovakia. Surprisingly little has 
left tiie country, save the odd 
panel in Boston and Berlin. 
According to one theory, 
which has its British advo- 
cates, the National Gallery in 
London | ^ m riaiw a Bohemian 
masterpiece too — the much- 
loved Wilton Diptych. This 
proposition was roundly dis- 
missed by the Prague gallery’s 
Bohemian art expert Dr Ladis- 
lav Kesner. 

The - literally - golden 
age of Bohemian art were the 
70 years between 1350 and 
1420. Charles IV, the Prague- 
born Holy Roman Emperor, 
raised Bohemia to the centre 
of his empire, making Prague 


G LASGOW IS the Euro- 
pean Cultural Capital 
this year. Do we care? 
On Sunday last week Radio 3 
gave a celebratory concert by 
the BBC Scottish Symphony 
Orchestra. That was it. North 
of the border, thoug h , thing s 
are better. In Glasgow, Radio 
Clyde presents a lively pro- 
gram every Thursday night. 
Whose Culture ?, with a bang 
up-todate commentary on the 
city’s artistic activities. 

The Glasgow listener may 
bear Radio Scotland, Radios 1 
to 4, East End FM, Radio Clyde 
FM or Radio Clyde AM. Nor- 
mally I encounter Radio Clyde 
only among the Sony Radio 
Awards, of which it has col- 
lected a few. Its tribute to the 
city (helped by whisky spon- 
sorship) is a series of 261 five- 
minute plays, one for each 
working day of the year, called 
Bell in the Tree. These are 
broadcast daily at 11.30 am on 
Radio Clyde EM and at 6.15 pm 
on Radio Clyde AM. 

They picture Glasgow life 
from 142 AD until now. The 
writer is Eddie Chasnall, a 
local artist, and as far as num- 
ber 63 the director was Ha.rn.lsh 
Wilson, but he left for the BBC 
and is followed by Finlay 
Welsh for the remaining 198. 1 
have heard ten of them on 
tape, and very agreeable they 
are, presenting assorted citi- 
zens in the backgrounds of 
their time. A leper from 
Nirrian's Hostel; fishermen on 
one of the many hums that 
once flowed into the Clyde; an 
alchemist sending his boy for 
fresh chemicals; another boy 
going to the Old College in 
High Street, where rich and 
poor are educated alike. 

The boats in the Clyde, 
exporting herring and salmon 
to foreign lands, importing salt 
and gtoqg, piadn the Scots true 
Europeans even in the 15th 
century. By the 18th, there are 
six-decker ships building at 
Govan, with 140 guns. These 
sundry activities are done with 
the sharp economy of pocket 
cartoons in a newspaper. 

Gerontius. part 2, came on 
Wednesday on Radio 4. Molly 
fell in love with the airman, 
and Elgar met Lena, bis Ger- 
man girl-friend of 40 years 
before, but found no fresh 
inspiration, amatory -or must 
caL Pleasant romantic stuff, 
not up to Sir Michael Hordern. 
The pick of the week’s drama 


computer. 

There may be Longeurs 
during some of the slower 
solos, (a good opp or tunity to 
wonder at the absorption of 
the well fed looking audience) 
but time alter time, as Clapton 
pauses fo the spotlight and 
then lowers his plectrum for 
wmtthpr almost motionless 
eruption of power and beauty, 
the results are re- assuringly 
satisfying. 

The reverential fens have 
come to hear the particular 
moments when Clapton 
touched their nerve. He 
approaches his ftfassfe songs 
tentatively, with melodic 
introductions on the keyboards 
before casing Into some of the 
most famous rifis of the last 
20 years in “Layla" and 
“Wonderful Tonight,” (which 
produced a suffocating wave 
of sentimentality). The new 
songs, Joke “Pretending" and 
“Running on Faith," are so 
blatantly Clapton in their 
guitar decorations that they 
are comfortably swallowed, 
and he is generous with his 
past, including “White Room” 
from the Cream days, and even 
a snatch of Blind Faith. 

Halfway through a two hour 
set the audience had struggled 
to Its feet and swayed upright 
'to the finale. Some of the 
rituals could be laid to rest 
- the dry ice puffed 
periodically over the stage, 
looked apologetic - but with 
sharp li ghting , a superb band, 
and Clapton in majestic form 
a better assertion of traditional 
rock virtues could hardly be 
imagined. 

Antony Thomcroft 


his residence and transform- 
ing the city Into an important 
Catholic centre. What paint- 
ers, sculptors and gol dsmiths 
produced was to Influence the 
art of central Europe; their 
work, fo Dr Kesner’s wards, is 
of “exquisite quality," and 
there is probably no better 
time to see it. Apart from the 
glories of the permanent dis- 
play, the gallery hosts a loan 
exhibition drawn from the 
country’s second finest collec- 
tion, the Alsovy Jlhoceske Gal- 
lery, until March 18. 

Outstanding are the 
National Gallery’s gold ground 
panels from tiie Vysebrodsky 
Altar, stashed away in salt 
mines during the war en route 
to Hitler's projected gallery at 
Linz. These panels, executed 
around 1350, a narrative cycle 
on the life of Christ, are as 
graceful, engaging and lyrical 
as anything by .Simone Martini 


or Gentile da Fabriano. Close 
by are the colossal saints of 
Theodorik, one of the few 
known artistic personalities, 
whose softly modelled figures 
swell ont to fill the entire 
panel, and often the frame 
too. There can be nothing quite 
them. 

European art was never 
more closely linked than 
around 1400; certainly by the 
age of Van Eyck and Masaccio, 
North and South are beginning 
to go their separate ways. Boh- 
emia’s brand of International 
Gothic Is not so very different 
from that produced at other 
European courts. It is typically 
decorative, feminine and 
blond. The gold grounds are 
perhaps more heavily tooled, 
and the narrative, unusually, 
often continues on the picture 
frame, not unlike marginal 
manuscript illumination. 
There are subjects not found 


Radio 


Life in Glasgow 


was on Radio 3. 

On Tuesday, a new play by 
Howard Barker, The Early 
Hours of a Reviled Man, 
amplified its title by tracking 
Dr Sleen through night as well 
as dawn. Sleen (Ian 
McDiarmid) is a practising 
doctor, for such as can bear 
him, also the author of five 
books, all called Democracy, 
full of his misanthropic, 
anti-Semitic thoughts. His 
night’s promenade brings him 
up against Jane (Anna 
Massey), who had lived with 
him as long as she could. Rood 
(Jonathan Cullen), a student 
fascinated by his vileness, and 
a Jewish woman surgeon 
(Suzanne Burden). 
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These three accompany him 
as he fells foul of vagrants, 
delinquents, violent religious 
activists, magistrates and so 
on, ending with a homeless 
woman whom he claims as his 
mother. The events make a 
polychrome study of hatred 
from differing viewpoints, 
interesting, dramatic, a bit 
short of variety. It will be 
repeated on February 20. 

Then yesterday we heard the 
production of Richard Nelson's 
Principia Scriptoriae 
previously done on the World 
Service. Shallow, confident 
young writer Bill (Anton 
Lesser) and serious Ernesto 
(Sean Baker) are in gaol in a 
fascist South American 


in Italian painting, such as the 
Apostles crowding into Mary’s 
bedchamber in a Preparation 
for the Dormitinn of the Vir- 
gin. A number of panels hark 
back to Byzantine icons. 

Sculpture, which launched 
the International Gothic Style 
in Bohemia, remained critical 
to these panel painters. The 
boldly carved polychrome Pie- 
tas. Virgin of Sorrows, saints, 
and complex Depositions have 
extraordinary emotive power. 
In contrast, a sweet and wil- 
lowy Mary Magdalen bends 
with the line of the tree, like 
some elegant Tang court lady. 

Bohemia played a vital role 
in the development of this 
delightful late flowering of 
fine and decorative arts in 
medieval Europe. We look 
with anticipation to the coun- 
try’srenewed internationalism. 

Susan Moore 


country for distributing 
pamphlets. Bill believes 
nothing can be done to an 
American, and if come to trial 
they can make it into a 
"happening." They are tried, 
and tortured. 

Fifteen years later, Bill, 
journalist not novelist, attends 
a conference in Ernesto's 
country, now communist not 
fascist. We were young, they 
conclude — and stupid. A 
fascinating play, done by the 
RSC four years ago with the 
same leads, here excellently 
directed by Gordon House. 

Controller, Radio 3 had his 
phone-in on Saturday, Natalie 
Wheen intervening. The 
punters were like Radio 4's 
with their predictable demands 
for private favours - more 
talks, fewer talks, more for the 
young, more women. The 
Controller was affable even to 
the unbearably talkative. 


B.A, Young 
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England expects — but pity Wales 

John Hitching previews the opening of the Five Nations Championship 


T HE BAD end unhap- 
pily, the good unluck- 
ily. That was Tora 
Stoppard's definition 
of tragedy, but it also sums up 
the fortunes of Wales and 
England in rugby's Five 
Nations Championship in the 
last 10 years. 

Poor Wales ended the 1980s 
extremely unhappily after only 
one shared championship title. 
England, so often a good side 
(on paper at least) were 
unlucky to win the Grand 
Slam only once. The last 
decade undoubtedly belonged 
to the mercurial French, who 
despite selectorial wrangles, 
some pretty wacky positional 
changes and a startling lack of 
discipline on the field, man- 
aged to take first place six 
times. Today they open their 
defence of the title against 
Wales in Cardiff; at Twicken- 
ham. England meet Ireland. 

Can Wales, who took five 
grand slams in the 1970s, come 
back from the dead? In the last 
few seasons. Welsh rugby has 
been greatly hampered by sev- 
eral factors. The lack of com- 
petitive leagues in Wales has 
meant that the players do not 
have the extra edge of their 
English counterparts. There 
have been the many defections 
to Rugby League, including 
players of the stature of Jona- 
than Davies, Terry Holmes, 
John Devereux and Paul Mor- 
iarty. Hand in hand with the 
Courage Leagues in England 
came a reduction in status and 


regularity of the Anglo-Welsh 
fixtures, further compounding 
the lack of competitive edge. 

These have been lean times 
for the Welsh, and the national 
team's fortunes have been mir- 
rored by those of the once 
great club London Welsh, who 
now languish at the foot of 
Courage National League 3 
after their heady days under 
John Dawes in the 1970s. 

Can Wales come back? The 
answer could have been yes, 
but only if the selectors had 
picked the men In form. A radi- 
cal, and probably successful, 
selection would have paired 
Robert Jones with Adrian 
Davies at half-back, moved 
Tony Clement to full-back, 
brought in the excellent Brian 
Williams at loose-head and 
retained Gareth Llewellyn in 
the second row. But there we 
are. As It is. the Big Five, as 
the Welsh selectors are known, 
have played safe and gone 
largely for experience. A nota- 
ble exception is the inclusion 
for his first cap at lock of 
Andrew Allen of Newbridge, 
who has shown promising form 
this season. 

What remains to be seen, 
however, is whether coach 
John Ryan and the selectors 
have restored the vital element 
of pride. It used to be said that 
a strong Wales was a strong 
British Lions. That is no longer 
true. Until Wales can play with 
the passion and pride they dis- 
played in the 1960s and ’70s, 
they are unlikely to enjoy 


great success. 

If Wales have gone for expe- 
rience, then so have France - 
and they have it in abundance. 
Blissfully ignoring any forward 
planning for the 1991 World 
Cup, the French coach Jacques 
Fouroux has recalled the old 
guard of Berbizier, Garnet and 
Rodriguez. He also recalled the 
oldest guard of aU, Serge 
Blanco, who would have won 
his 73ni cap but for a muscle 
strain. There has been much 
debate about the average age 
of today's England tram, but 
France would probably beat 
them to the pension office. Per- 
haps It is time for forwards, in 
particular, to keep their ages 
secret. 

If Paul Rendall, England’s 
loose-head today, has made one 
mistake, it is letting us know 
he will soon be 36. That's it 
he's over the hill many com- 
mentators have declared. 
Whatever happened to the 
adage that international tight 
forwards mature late? 

Five of England’s pack today 
will be over 30 and are none 
the worse for it Indeed, Paul 
Ackford is among the best in 
the world. Peter Wlnterbottom, 
Bilan Moore and David Eger- 
ton are the three youngsters 
among the forwards. Does this 
imply that Geoff Cooke, 
England team manager, has - 
like Mr Fouroux - perhaps 
only one eye on the next World 
Cup? 

He says: “Age is not rele- 
vant What is important is that 


they (the players) have the 
mental and physical appetite.” 
Perhaps we shall see 
and Jeff Probvn propping the 
World Cup scrum, or perhaps 
the young pretenders Andy 
Mullins and Mark Linnett (who 
did well last year in the shabby 
game with Fiji) will be allowed 
to step on to the world stage. 

One or two things are cer- 
tain about this England side: 
Simon Hodgkins on is lucky to 
be at full-back ahead of Alan 
Buzza (whose day win, surely 
come), and Mickey Skinner is 
lucky to be at flank at the 
expense of Mike Teague (who 
will return). Cooke’s explana- 
tion of the latter switch is: “We 
are very happy with Mickey’s 
form and have told Mike about 
what he needs to da" Surely 
Teague will be recalled for the 
next game in Paris? His driv- 
ing play for Gloucester last 
weekend against Leicester indi- 
cated he is back on the right 
track. 

It is pleasing to see Mark 
Bailey, Cambridge don and 
specialist in medieval Suffolk 
life, win his first Five Nations 
cap on the wing. England have 
an embarrassment of talent at 
wing-threequarter: there are 
also the Underwood brothers, 
Barry Evans, and the 
up-and-coming Steve Hackney. 
The same is true at centre: 
Simon Halliday is extremely 
unlucky to be on the bench 
today. If Will Carling were not 
captain, one could foresee a 
club pairing of Jeremy Guscott 


and Halliday in En gland ’s cen- 
tre. With such midfield talent, 
one can only hope that a more 
mature, more confident Rob 
Andrew, who will again be on 
the end of Richard Hill's bul- 
let-like passes, can get his bad: 
line moving. 

Ireland, who today have 
nothing to lose but the match, 
will be led by lock-forward Wil- 
lie Anderson, 35. There will be 
commitment by the bucke- 
tload, much desperate kick and 
rush football, but the individ- 
ual skills required to defeat 

’England may be tanking. 

It is difficult to understand 
why Ireland go into the cham- 
pionship with an inexperienced 
fly-half, Peter RusselL Most 
would accept that Brian Smith 
did not have a great first game 
against the All Blacks in 
November (who ever does?), 
but surely be should have been 
given another chance. The 
most interesting Irish selection 
is at tight-head prop where 
Gary Halpin, a 23-year-old 
international hammer thrower, 
gains his first cap against Paul 
RendalL Perhaps he will try to 
throw his weight about. 

For once, one senses that 
this good England side will not 
end unluckily: indeed, they 
should win by a reasonable 
margin today and finish the 
season either first or second in 
the championship. Bat one 
fears that, without pride. 
Wales may meet an unhappy 
end both in Cardiff and in the 
Five Nations table. 


Pierre Berbizier: the voice of experience 



E VERT RULE in soccer seems to 
follow from the internal logic of 
the game except one, the law of 
offeide. It is an artificial imposi- 
tion on an otherwise simple sport - a 
cuckoo in the regulatory nest 
The rule, which was first adopted in 
1867, was designed to combat the kind of 
player whom millions of schoolchildren 
know as the goal sneak. Such reprobates, 
who will exist as long as playground foot- 
ball continues, do nothing throughout the 
game but stand by the opposition goal 
waiting to poke the ball in from a few feet. 
They are normally the kind of boys who 
bring a pack of different coloured felt tip 
pens to school every day. 

But the remedy is almost as bad as the 
disease. Goal sneaks at least string the 22 
players across the length of the pitch, 
creating more space for each, whereas the 
offside rule tends to bunch all the outfield 
players in the middle. When a team plays 
the offside game efficiently - pushing up 
with military precision towards the half- 
way line - soccer can become yawn-indu- 
cing. And the rule causes much spectator 
discontent. Crowds are well placed to 


The cuckoo in soccer’s rule nest 

Philip Coggan on the yawn-inducing properties of the offside trap : 


make the same split-second decisions that 
linesmen face in enforcing the law. 

This summer FIFA, international soc- 
cer's governing body, is considering a mar- 
ginal change to the offside ruling. Cur- 
rently, an attacking player who is level 
with the last defender is considered to be 
offside. If the change is adopted, an 
attacker will have to be in front of the last 
defender. 

It is an alteration which should provide 
some slight advantage to the attacker. But 
a linesman's task will still be atrociously 
difficult in many instances. Players are 
very rarely exactly level, and unless the 
linesman’s positioning and eyesight are 
perfect, it will still be virtually impossible 
to judge whether the player’s leg, head, 
arm or whatever is ahead at the exact 
moment the ball is passed. 


Certainly the change in the offside rule 
is unlikely to have the impact of the alter- 
ation made in 1925. Before then, an 
attacker had to have at least three players 
(including the goalkeeper) between him 
and the goaL The reduction to two 
brought forth a buret of scoring: the sea- 
son before the change saw 4,700 goals, the 
season alter enjoyed 6,373. 

Other changes to the rule have been 
allowed in minor leagues in an attempt to 
eliminate the goal sneak but improve the 
flow of the game. One experiment was 
removing the offside rule at free-kicks 
(incidentally, many people do not realise 
that a player cannot be offside from a 
throw-in). Sadly, the free-kick adjustment 
led only to crowded penalty areas with 
inevitable pushing and shoving. 

The Welsh FA is reported to be consider- 


ing a proposal which would prevent a 
player from being offside when the bail is 
passed from within his own half of the 
pitch. Currently, the player who receives 
the pass cannot be offside if he is within 
his half at the moment the ball is kicked. 
Such a change would seem to open up the 
midfield and allow a playmaker, in the 
style of Glenn Hoddle, full scope to show 
off his skills. 

Another rule alteration, which has been 
tried in the US. is to draw a 35-yard line 
(between the penalty area and half way) 
and say that players cannot be offside if 
they stay behind that line. All these 
changes seem to be worth a try; the prob- 
lem has been to get FIFA to accept them. 
British soccer is unable to go it alone. 

Jimmy HID, the commentator and for- 
mer Coventry manager, welcomes the ' 


for thcoming FIFA rule change but does 
not want to see the- offside rule totally 
emasculated. "Fart of the skill of the game 
is the timing 1 of the through . run and pass 
to defeat the offside trap," be says. These 
are other ways. Hill reckons, that FIFA' 
can open up the game. 

“The most important thing that FIFA 
could do is to give the referee power to 
award a penalty kick for offences outside 
the penalty area,” says Hill. “It would 
eliminate the so-called professional find. . 
Sending players off is not the correct pun- 
ishment for the crime. Because of the 
automatic two matefr suspension, it is the 
next team that the club plays which gets 
the benefit." 

That seems an. interesting idea, 
although .it would, greatly increase the 
pressure' on "referees, Itiuigfflettfe^rtuinbei' * 


of times that crowds would scream for 
penalties in the course of a match. Rugby 
union, which is infested with penalties, at 
least avoids one pitfall by awarding a pen- 
alty try If a player is fouled when he looks 
certain to cross the line. Some rough 
equivalent in soccer might be appropriate. 

Certainly the sight of a winger, tricking 
his opponent, only to be brought down by 
a crude tackle is one of the most frustrat- 
ing aspects of the modem game. The prob- 
lem with sendingoffs is that decisions are 
mevitahly arbitrary. On Wednesday, for 
example, Speedie of Coventry made a nig- 
gling tackle, which provoked an angry 
response from Sunderland’s Bennett. 
Because of the resultant scuffle, both were 
sent off when a booking seemed more than 
sufficient. , 

- Those sendingoSs followed an FA circu- 
lar to referees asking them to crack down 
on vicious tackles. The trouble with such 
circulars is that they prompt a sudden 
burst of dismissals in the first weeks _aijd 
then' gradually lose their impact But at 
least the FA is making an effort to 
improve the .game. For that, it .deserves 
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Adventure* of Mighty Mouse. M0 Chuck) evt- 
fllon. 0:36 Thunderous. MW Going Uvol 
1W2 pm Weether. 

15*16 Grandstand including IMS Suing 
(from Kltmuhelfc 1246 Hoang tram Hoydock 
Pork; IWO News; 1715 Racing from Hoydock 
Pork: 1^6 Commonwealth Games; 160 Ras- 
ing from Hoydock Pone 230 Rugby Union 
(England v Ireland al Twickenham]; &SO 
football; MO Rugby Union - (WghUghte of 
Woles v Franca); 4*0 Final Score. 

SOS News. 5.1 S Regnnol Newr Sport SC20 
The Hying Doctors, us jlmTI Fix K. 6-AQ 
Bob's Full House. 7115 The Paul Daniel, 
Magic Show- MO waterfront Bool 6^0 News 
and Sport MO Midnight Carter. ItfcOO Dave 
Allen. 1030 Film; "The Mackintosh Man" 
starring Paul Newman. James Meson. Domi- 
nique Sanfla. Horry Andrews and Ion Bon- 
nen. 1205 am The All-Star Swing Festival 
including Count Boole. Duke EDIngton. Elio 
Fitzgerald and Dizzy Gillespie. 1 £65-1:00 am 
Weedier. 


BBC2 

M0 Open University. tlftSH Film: 'The Char- 
ged die Light Brigade* (Errol Flynn and 
OOvU co Havlllana star). pm In die 

PosL ino Training Dogs the Wooohousa 
Way. 1:36 Backroods. M0 Shrtfcant (Part 3) 
(in Hindi wldi English subdues). 2*0 film; 
-The Treasure a! Monte Cnsto* starring Rory 
Calhoun. John Gregson and Patricia Bmdin. 
«10 See Gypsy. 

MOO FHm: They Died wMi their Boots 
On.* (Errol Flynn and Olivia de Havmand 
MMNar.) W3B The Jack Benny Show with Mel 
Blanc and Isaac Stem. 7.15 mwovtew. 8.-00 
Rhythms of die Work! 'Cede Saim-PrU.' 630 
Saturday Night Qlvs. MS Making OuL IMS 
The Film Club Introduced by Lynda Miles: 
1026.1200 am 'Salvador* (James Woods 
stars wan James Betushl.) 


LONDON 


ifcOO am TV -am Breakfast progr amm e. MS 
Children's (TV. Motonnoutti 2 Inducing si 
830 Tim Real Ghostbuetaro. 11SM The [TV 
Chart Show. 1200 pm The Munstsra Today. 
1*0 TTN News followed by National Weather. 
135 Local News and Weather. 110 Seim & 
Greovste. 1=40 Sportamaator*. 2510 Corona- 
tion Street. 530 Matlock-. .Aril Kona and 
Don. *45 Results Service. 

ScOO rrtJ News followed by Notional 
Weather. 635 Local News and Waalrnr. 8r15 
Baywatcn. OrlO Blind Date. MO The James 
Bond FHm: 'Octopusay* starring Roger 
Moore. K2S Yeflovthreod Street. 1020 ITN 
News ana Sport followed by National 
Weather. 10=40 Local Weather. 10*3 Abraca- 
dtgance. ii*3 Oadoh la Death (Part IJ. 


CHANNEL 4 

730 Oram Upon A Tlme_Ute. MO Mam*, 
(tonal Times - World News. KOO Tranaworld 
Sport. MO Channel 4 Ractng: The Morning 
Lme. M3 Swig and Swing. 030 Listening 
Eye. 10=B0 To the End of the Rhine. 1030 
“Two Weeks wnh Lavs* marring Jane Powell 
and Debbie Reynolds. 112fl5 pm The Three 
Stooges 12*0 Dance win Me not Channel 
4 Racing bom Kemp ion. 3*0 “Because 
You're Mine* starring Mario Una. 4c35 Car- 
loon. 5*5 Brookslde Omnibus. 6*0 Right to 
Reply 530 Scottish Eye. 7*0 The world Thta 
Week. 7TIS Europe Express. 6*0 Soviet 
Spring: The Irony Curtain. MO 4 Play - 
When Love Dias 10:20 Soviet Spring; Soviet 
Citizens. 1130 Soviet Spring; From Russia 
with Rock. 136 am Soviet Spring: The High- 
est Court. 


S4C WALES 


*33 an Sing and Swing. 900 UmenVng Eye. 
ifcM a walk up 5di Avenue. 1*90 An of me 
Western World 11:00 Australian Beautiful 
Gardens. 1130 That's Entertaining. 1230 


Street Hockey. 1230 pm Give a Dog a Bod 
Name. MO Rygbi RltyngwIadoU Cymru v 
Rralna 435 Passion Play. 

630 The Wonder Years. 7*0 Gophers. 730 
Newyddkm. 7*0 Ml radon. 638 Y Maes Ctnrn- 
tee. MB Oftansoddwyn Brahms a Rachman- 
inoff. 1*6 4 Play; When Love Dies. 11*0 
Short and Qiritas- 

■A tleipra ie aa Leodoa except at the Mow- 
ing >MK 

ANGLIA 

1*90 pm AJUF. 3*5 -Pray tor the WWcata’ 
starring Andy Griffith. 11*3 A Tribute to Gor- 
don Jackson: invitation to Remember. 1235 , 
« Sinatra toe Voice. 


BORDER 

1330 pm SU Tip*. *10 The Spectacular 
World o! Guinness Records. 2*0 Rugby 
League - Crettetort v wuoos. tuas star 
Movie; “Foul Play* starring Goldie Hawn, 
Chevy Chase and Dudley Moore. 

CENTRAL 

1*30 pm The Double Deckers. 1255 Adven- 
tures ot Tin Tin. 3*5 *Pray tar the Wild Cals’ 
Starring Andy GfttffffL 11*6 Prisoner Ceb 
Block H. 

CHANNEL 

1230 pm SU Tips. 1*6 Gtery Oates. 3*5 
The Disorderly Ontarty." 

GRAMPIAN 

1230 pm SW Tips. *00 Feature Him - -Carry 
on Cruising’ with Sidney James. Kenneth 
Williams. Kenneth Connor, Joan Sims and 
Ur Frosor. 530 Criomagon. (GaeHc news tar 
Oie HtaMands and islands). 536 Beyaatsh - 
"Meal Wave.’ 11*5 Star Movie - ‘Foul Ploy" 
starring Oriole Hawn. Chevy Chase. Burgess 
MeredUh and Dudley Moons. 


GRANADA 

1230 pm The Munstera Today. *10 The 
Spectacular World of Guinndre Records. 2*0 
Rugby League Uve: ’Caadotord v Wldnea.' 
11*5 Star Movie: Goldie Hawn in ’Foal 
Pley.* 


1*30 pm The Munstsra Today. 3*6 "Jtatmy' 
Princess’ starring Yolanda Doolan and DMc 
Bogarde. 11*3 Crime Story. 


SCOTTISH 

1230 pm NB_ t3*E The Saturday Thriller 
’ Sleeping Car to Trieste* starring Jean Kant 
11*6 film: ’How to Succeed in Businaaa 
without Really Dying* starring Anthony Tea- 
gue. Maureen Arthur sod Murray Matmson. 


1230 pm The South West Weak 1*0 SW 
Dps. 3*6 ’Cony on Cruising' starring Sid- 
ney James and Kenneth Williams. 5*0 Now- 
port. SrtO Gus Honsytaun'a Magic Birthdays. 
11*6 Starring Gride Hawn: “Foul nay.’ 


1230 pm Ski Dps. 3*6 "The Disorderly 
Orderly" starring Jerry Lawks. 


TYNETEES 

«30 pm Tha Munstera Today. *10 "Oaring 
Ganm- Ueyd Bridge* start.. ertS BuBoeye. 
SOS N or t h ern Ufa Saturday Special. 11*5 
■foul Play* starring Gokfle Hawn. Chevy 
Chase, Burgesa Meredith and Dudley Moore. 


ULSTER 

1230 pm The Munetam Today. 2nd ■Para- 
trooper* starting Alan Ladd and Loo Gann. 
3*6 The Ufa and Dmee o* Grizzly Adame. 
T1*B Starring GoMta Hawn: ’Foul Play.’ 

YORKSHIRE 

1*30 pm Batman. US 'Carry on CnAalng* 
with Kenneth Connor and Kaonoffi Wliflame. 
n*6 Mghtacara: *Hotocau« 2000* starring 
Klric Douglas, Simon Ward and Virginia 
McKenna. 

RADIO 


RADIO 3 

6*5 am David Jacobs. MO Sounds of the BQs 
wflh Mike Berry. 10*0 Anne Robinson. 1236 
Geraw Helper. 130 pm Pull Bw Other Onel 
*00 Robin Ray on Record. 3*0 Katie Boyle. 
5*0 Swing Into Spring with Tony Chrtatte and 
Pam Gold. *900 Cinema 2. 630 Roy's Recipes 
with Roy Jeffries. 7*0 Beat the Record. 730 
Satuntay Night Gala. MB Those Beautiful 
Belied Years. *30 Siring Sound with fte BBC 
RaAo Orchestra. *0*0 Martin Kefnar. 12*3 
am Night Owls preeanted by Dave Getty. 1*0 
Ellis Hitt presents ‘MgMrida’. MO-MO A Lit- 
tle Night Music. 

MetBun Wove as above earept: . 

130 6*0 pro. Sport on 2, Including FOatboiL 
Rugby League and Racing from Haydodk 
; P*ric 

RADIOS •; 

7*8 am Morning. Concert *30 News. *3S 
Pascal Oovoyoo (pfanoj: Beethoven CPethett- 
■ que' 8onataL Schumann (Comaval). *30 Sat- 
urday Review. 1*6 mar News. 1*5 Words 
with Roy Porter. IriO Music from the Wen- ' 
nase Court (172040; Chandc* Baroque Play- 
ms with Lynne Dawson (soprano): G PonUa 
(CantaM: a mOo cm baveraJarl), CakJera , 


(Trio sonata Op 1 No * Cantata: Feme con 
3dafomu a fluttaiman). 1*5 Smetana Quartet 
P*» Ebon (Quartet No 1). Schubert (Quarrel 
In e flat DH7). 23S From dm Proms row: 
BBC Symphony Orchestra and with Krymtan 
Zbnermnn (piano): Ravril (La tombeeu de 
Couperin). LunsJaweid (Piano Concerto) 020 
Interval reading) MS Berlioz (Symphonla 
fantamlqua). 

*25 Debut Jona th an Snowdon (Ituta) and 
Leslie Pearson (piano): Schubert (Sonata In 
A minor, 'ArpegrioneT. MWos Rosa (Kala*- 
descopeL 6*0 Jazz Record Requests. 9*3 
Critics' Fonen. .635 Worth and Piano. Lor- 
raine McAaian and Ntgei Clayton play Szy- 
manowski (Mydiaa) and Beethoven (Sonata 
In C minor Op 3d). TOO 'Mathis dor Mahler.* 
recording of Htodomilh's opera from Bavar- 
ian Stale Opera with John Brocheier In the 
•tale role (6*04*0 Discussion ot mo painter 
Qnmewaid and MndemHh'a Interpretation of 
him In- Ms operaj. 1D3S Lionel Hampton 
Orchestra: Concert from last year's Lewis- 
ham Jazz Festival. 12*0-12*5 am News. 


RADIO 4 

ESS f *** Sport on 4. 

55 2 r ?5r“ y ' "’S® Nw8? Lo ®“ Enda (»> 

wffh Ned Sherrin and guests (a). 11*0 News; 
the Week In Westminster. 1138 From our 
Own Correspondent 12*0 Money Box. 1235 
pm TVn Sorry I Haven't « Clue (al. 1235 

SSfJSSL. 1 ? 0 £***■ lnD An 7 Queehona? 

2*3 News; Any Anewora. 

*30 The Withering Woman (a). 3*6 Tales 
2* «**!« Father. 4*0 CW ApJJ 

Mora0 *- SOS Week 
Ending. 830 Shipping Forecast. SKS3 
weamtif 

8*0 Newe; Sports Round-up. ms Ctoxena 
tel. omnitam edttton- Trio stop the Warit (si. 

ws Muste 10 
T ?> w- ua vraoffter. 
10*0 News, ions The Saturday Feature (a). 
■Baetlomania.- Iftrifi Smith's Elegy, lima 
RJohotd Baker . Comperes Notes Ja),-witb 
Imaujor members ot the Fairer Sax. GabriaUs 
and Anrte-Loutae Lana. u*0 Fumy Dial way 
Cryer Pro! lies Spike MllHun. 
«*0-i2*o am Newe. - ■ 


ACROSS 

X Opening lines in court (8) 

5 Established stock- 
holder (6) 

9 in which the stock 

runs out 18) 

XO To make a killing, back Ain- 
tree favourite (6) 

11 Late in the day for slack 
water? (8) 

12 Take part of little woman at 
home twice (4J!) 

14 But it is not the dialling 
digit (4,61 

13 Stay chirpy in a way. 
though shrinking? (10) 

22 Cover for a banger (6) 

23 Red tongue of schoolboy 
swallowing last of raspber- 
ries (6) 

24 Trifle needs half a day with 
a book (6) 

25 Suspicion of corrosion after 
fog (8) 

26 Smaller class always 
brainy? (6) 

27 Naturally showing tavern at 
cathedral city (8) 

DOWN 

1 See Bassanlo take lead from 
this box? (6) 

2 Rouse for a vigil before noon 
( 6 ) 

3 Get into trouble with a sher- 
ry-glass (6) 

4 Summer visitor from Real 
Madrid, perhaps (3.7) 

6 German top-of-the-table 
turned out nice (8) 

7 Teasing can be damaging in 
later years (9) 

8 Duties of champions away 
from home? (8) 

13 Eg on grass I change, to 
show such pugnacity ( 10 ) 

15 No broad-spectrum medi* 
cine? (8) 


16 Lower part of Strathclyde 
region (8) 

17 Part of body injured in Bar- 
king? (4-4) 

19 Left first-class return for 
Shakespearean barmaid (5) 

20 Tiny shake (6; 

21 Conceited midshipman? (6) 
Solution to Puzzle No. 7, 142 


QaHnonaci soeeqb 
n -hi a a Boa 
HQuauaaa □utfanu 
nnuuuuLitj 
nauuouHau hbuuu 
ti u a a □ u □ 
□□GQ IdQUUQEU 
U □ U i;i U id 

□ujauuaa ucjuu 
II CJ n O 1!1 HD 
EJU0QEJ naUUDUUQU 
UlOtlUQUCiL! 
□aUQLUa UtCJUDDDU 
□ li Ul u CJ L* a 

□aunaa QuuoDijaL 


Solution and winners of 
Puzzle No.7,131 


QQDDGDDUQQQQ 

a a a i± di a g q 

QHQQIDGIQ SQDQUQQ 

H-B B Q D □ D O 
EHGHa aanjEDDon 
a a a q m on 
□anannnaQD ueeq 
a - D m Q □ 
UUQLi QQlHHliaDaQB 

a m >' 0 0 d o b 

0G3Q0GGQB QIIE3GQ 

o a q ci. a u e q 
QHDQBBav YHQQDE1HE 
:a ED D E| 
□QDQBEIDBBBQQ 


Ms A. Bailingall. London. 
Ontario. Canada; Mr P. Dickin- 
son, Brislington, Bristol: Mr L 
Lee, Surbiton, Surrey. Mr DM. 
South, Tilbury, Essex; Mr A. 
Titchener, Windsor, Berks. 


SUNDAY 


n mn ci ta a p raga w ana to btatfc at* wane 

BBC1 

S*a am Favourite Walks, arts Arilclm ot 
Faith. 0*0 This Is the Day. 10*0 Bazaar. 
10*5 Buongionto KaHoi. IfcSO Europeans. 
11*0 Spading It Out. 11*0 Sup Up to Wort 
Power. 11*5 Snap 12*5 pro See Heart. 12*0 
Country File. 1*0 Nnn On The Record. 

2*0 EmaEnaera. 3*0 Film: -Oceen'a If 
starring Frank Sinatra. Dean Martin. Sammy 
Osvts Jr. Pew Lawtord and Angle Dtcklnaon. 
6*5 The dothes Shaw. 5*0 Antiques Road- 
Show. KI5 n Doesn't Have to Hun. 8f25 
News. 0*0 Songs Of Pratee. 715 You Flang. 
MTort? 6*6 Bergerac. 0*0 Maetarmlnd 
0*0 That's Lite. 10HE Nan. 10*0 Every- 
man 11.-10 Dear John: USA. 11*5 Claim 
SlaM. 12*5 mo Sky of Night 12*5 Shrikant 
(Part 3|; (Hindi with English subtitles). 


BBC2 

7*0 am Children's BBC Two. starting with 
Playdayo. 7*0 Jlmba and Om Jot SOL 7*5 
Toddy Bears' Picnic. S.’OD aa Hallo Spencer. 
B*5 Smogglas. 6*6 Paddington Goes to 
School. 0*0 Comers. 0*5 Thundareata. 0*5 
Blue Peter Omnibus. 1CM5 WhafB That Notoe 
llrtO Boxpope. 11*0 The O Zone. 12*0 
Weatmlnaier Week. 1.-00 pai Betty Boas. 1*5 
Training Doga the Woodhouse Way. 

1*0 40 Minutes. SrlO RsporUga Update. 
3*0 Film: -Evil Edefi’ (’La Mori an ce (a rilin' 
(French with English subtitles). 4*0 Meseeft- 
gai Boy (RKO short). 5*9 Rugtsy Eoeetol. 
0*0 SU Sunday. 6*5 The Money Pro- 
gramme. 7riS The Natural World. 1*5 flip* 
Rind yams. 

6:40 The Midas Touch. MO The Talks 
Show with Give James ntis Film: "The Mon 
From the Pro" Hairing Jonathan Pry©*. Anne 
Mosey and Susannah York.ll*0 Ropkio. 
1£15-12d0 an Snub TV, 

LONDON 

0*0 am TV-am Breakfast Programme, teas 
CMidran't (TV: The Disney Ck>b. 1WI Lin)-. 
11:00 Morning Worship. 12*0 Encounter. 
12*0 pm My LHOa Pony, 12* Poile* S. 12*6 
Local News and Weather, iso ITN News, 
tallowed by National Weather, ino tyewu- 
dm» 

2S0 A Tribute to Gorton Jaoaon: invita- 
tion to Ramember - Brian JohnaMn talks to 
Gordon Jackson. £30 A Tribute » Gorton 
Jackson, upstairs Downstairs. 3:30 The 
Match: Norwich City v Hanchestar United. 
OSS Bui l Bey*. 6*5 Rescue. 6*0 ITN New*. 


loUowed uy National Weather. 636 Local 
News «nd Weather. *40 Highway. Tits Wish 
Me Luck. 

■rtS The Two of Us. MS TTH news followed 
by National Weather. MO Local Weather. 
B.-OS Agatha Chnatle's Poirot- IOeOS Tarrant 
on TV. 10*3 Tha Sooth Bank Show. 11*5 
one to One. l£is am The rrv Chan Show 
followed by ITN news headlines. 

CHANNEL 4 

ftSM mm HoMeluianl 6*0 Country Ways. TsOO 
world ot Herbs. 730 Box Office Weekly, ton 
The Burners. KM Boy Dominic, wo Deimta. 
«t2S Oriental/ on*. ifedO a Week In Pofftlcs. 
WOO Fob's Programme, nao tha Hander- 
eon Kids, no o The Waitone. 1*0 pm i*«t of 
die Giants, zoo opera On 4: Die Sqidaian* 
(w)Oi Engtbh eubOttes). arm Soviet Spring: 
Ballerina on a Ship, aao a Midsummer 
Nldhfa Dream. 

RIO Salmon Night 6*5 New* Summary 
and weather. fi*0 American Football. 0*0 
ThO Woncar Yaata. 7*0 Fragile Barth: Storm 
on the Mountain. 0*0 Tha Media Show. CM 
Soviet Spring: The Atm and me Awl igao 
'Fanny Feed* Starring Fred Astaire end 
Audrey Hepburn. 1338 am SmriM Spring: A 
RuMia of One's Own. 

SAC WALES 

Aa Channel 4 sxcept- 

rtJO on The invan ttva Boy. arts Ha too. 
tdO pm Bwrw Miaen 13S Fldeo 9. £06 
Opera: "The Hying Durtiman, starring M«m 
Salmi non. HiWegord Ben ran* and Franz 
Grundhaoar. 430 Equuxuc. &m Moving suite. 
Si 40 Sen Station, 

740 O Bedwar Ban. 7rt6 Y Oyn Pogur 
Nawydtt. 7S» Newyddton. 730 Driaa 830 
Hei Strewn. 630 Deehrau Canu. Oechrau 
Conmffl. Srt» Mwy Ha Phaour Nawydd. MS 
Tysston. 930 The Media Show. 102M Emar- 
talmng The Troop# . 

IBA Regtan os Leaden totoapl ai tee ledow 
tag tarn: 


ANGLIA 

1230 pm Forming Diary- lias Pr humor, cm 
Block H. 


BORDER 

1200 pm Cover Si Dry. 533 Thfl FaH Quv. 
1T3S Prisoner Cel BtacuH 



Rode critic Artemy Trottsky appears In a documentary on 
bitanechial Hfs in file Soviet Union, C4, 9pm 


GRANADA 

1230 pm Granada Thto Week. 230 Rtahmqnd 
Min. 230 BuOseye. 536 CoraMdsB Sawn 
11.-18 Prisoner Coll Block H. 


1230 pm Along tha CetewoM way. 230 New. 
■ week. 230 Highway to He a v e n. 1135 Pris- 
oner Can Block H. 

HTV Wales aa HTV aa c a pt 
1230-1235 Farming WakH tallowed by 
weather tar farmem. S1HL230 The SpeBtaeu- 
tar World □! Qoinnem Racorda. 

SCOTTISH 

1036 am Gtan Mtahaal'a Cartoon Dnaleade. 
11ri5 link. 1130 Ski Aged EL 1236 pm God's 
Rope. £00 Scottish Supplement. T230 Tha 
Romantic Movie: ’Remember". 430 Bui* 
<4«y*. 430 Gcetaport, 1135 Q« dw Pea*. 
1205 am Scottish Aria Debate: GUegaw 1000: 
“Where Cuttiee?* 


1230 pm Faming News. « js BW Wand. 
1130 on* OuU Nigra. 12=M I Spy. 


CENTRAL 

1230 pm Hera and Now 239 The Spectacu- 
lar World o I Guinness ftsooRte. 1136 Pris- 
oner Can BMCfcH. 123»mn Tha GoottttoMal 
Movie: "Tha Samuri*. • 

CHANNEL 

1230 pm HeffeotiqtM. 1238 Lea Frangals 
Ctm-voua. 635 Heaeoe (pie swart winnora). 
630 TVs Award Hlrmere: Tha Etoryuder. 
1136 The Human Factor. 12*5 am One to 
On* 1235 The Invisible Man • 

GRAMPIAN 

Mt4S am ALFi IMS tVUd Soute. 113* Unk. 
1230 pm Jock Thompson Down Under mo 
CBO mptanaftip. RkBrs Pie Wives Gatchina 
the Wind. 230 Curling (The SffUntotf Mon's 
Open). 230 Btalseye. «00 Country Mamie. . 
430 Soc tsport.il. IB Prisoner Cafl Block M. 


1230 pra TVS How*. 1233 Agenda. 636 Roe- 
cue. mo TVS Award Wtanerart The Story 
Hfler. 1139 Ttat Human Factar..l20E em The 
invioibie Mon. 


TYNETEES 

1230 pm.Jodk Thompson Doom Under. 530 
Coronation Street, line Soccer Special 
. 1135 Forum Prerenta. au n rTN News 
HeedUoee. 1232 Qute Night 

ulster' 

pro Ttaa. *38 Cererieden gtrem. 
TT36 Prtodner: Caff Block HJ 1230 no Quiz 
W** ' 

I 

YORKSHIRE 
RADIO . 

(S) Stereo no F1I 

RADIO 2 

£2LfS “W Morning 

JS S?* hy Kan Omce! 

Statple. 330 cSSSte 
TWO GOftuun And SwifL 7*!bi nennie 

d«d Bret Tune, with AtaitKeiBLimSftSS; 
hwn the Shew*, im 

RADIOS 

« Journeys and Places. — 

BrJSSiS 

eno and P Suno CaJS^ to&^rt?*5^ j 


Saafaa.’saga 

lc««»not). 

lilflS 

htoreiaHaa^mm »rtXl2 1 5 ,80n 


Qtodiee tor Quw ’ 

1230-1206 am OtawT^ Pt ^° » and «. 

RADIO 4 

sis 

«0 Sunday Pwpe2 S BriS t ??I2r' te® 
joe by Alistair f,Wn Amen- 

W- 1035 The Morning Service 

Gdrontto^ 7,18 TrMa Hefl 

Down 

ChrtaDj«S? , * r .' **“ K*W. 
on aacreS ^?l 8y * jra Haienera' 







